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US and Canada’s free 
trade disagreement 
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World News 


German 
stales seek 
veto on 

• EC deals 

The prime ministers of 
Germany's 16 federal states 
have demanded a veto on all 
future transfer of national 

• powers to multinational insti- 
tutions as their price for the 
ratification of the Maastricht 
treaties. Page 24 

Army pull-out urged 

Pressure is growing on the for- 
mer Soviet army to pull all 
its forces out of the three Cau- 
casian republics of Georgia, 
Armenia and Azerbaijan. Page 
2; US envoy joins Nixon attack 
over help for CIS, Page 5 

Euro MP assassinated 

The assassination in Palermo 
$: of Salvatore Lima, prominent 
Christian Democrat and Euro- 
pean member of parliament, 
brought Mafia violence to the 
forefront of Italy’s general elec- 
tion campaign. Page 2 

UK election campaign 

- The first opinion poll since 
the start of the UK campaign 
. for an April 9 general election 
gave the opposition Labour 
party a narrow lead. Page 6; - 
Kinnock to promise closer ties 
with EC, Page 6 

Runaway tram kills 11 

At least eleven people were 
MUed and about 20 others ... 
injured when a runaway tram 
careered down a MO in the 
Swedish city of Gothenburg. 

S African bloodshed 

A wave of bloodshed, including 
Id the first “necklace" murders 
in months, killed at least 21 
blacks in Johannesburg town- 
ships since Wednesday night - 
Germiston swallows its fear - 
of black domination. Page 4 

Israefi missile dmU , 

Israel denied a report in the 
Washington ^Kmes that it sold 
a Patriot missile or its technal- 
ogy to China, callhig reports . 
of a sale “lies" and “totally 
baseless"; 

CaS on woroenfs rights 

The Efafcpfelh’Piu^^ 
urged Ireland to ensure Worn- . 
en s righteTOre not denied . - 
by a protocol to the Treaty P8\ 
European Union protecting 
Ireland’s ban on abortion. • 

, Bkthopa' tetter banned 

% A letter by Roman Catholic ; 
bishops criticising Malawi’s 
presideat-for-fife has been ban- 
ned by tbe southern African 

• state, missionaries said. 

Mozambique agrot*pent 

The Mozambique government 
and rightwing Rename rebels 
took a major step towards end- 
ing their 16-year civil war by 
si gning ah agreement on elec- 
toral procedures. 

Iraqi sanctions wanting 

The Iraqi government, threat- 
ened with force unless it 
reveals all Rs weapons of mass 
destruction, said UN sanctions 
sent its death rate soaring 400 
per cent Iraq gives ground 
fir over oil-for-food, Page 4 

England cricket mrin 

England, chasing a reduced 
target of 225 off 41 overs 
because of rain, beat South 
Africa with just one ball to 
spare in their World Cup 
match in Melbourne. Strath 
Africa 2364, England 226-7. 
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Business Summary 


OK markets 
decline on 
Conservatiye 
poll doubts 

Sterling and UK shares naw»> 

. under renewed pressure as 
doubts about the Conserva- 
tives’ general election pros- 
pects cast a shadow over finan- 
cial markets. 

The pound slipped i pfennig 
to close in London a±D5EL86. 
The FT-SE 100 index fell 29.1 - 
to 2,493.3, after shedding more 
than 50 points on Wednesday. 
Page 14 and Lex; London stock 
market. Page 27; Currencies, 
Page 34 

RENAULT V£iucufas Indus- 
triels. French truck and bus 
maker, crawled back into 
profit, reporting a FFr23m 
(54.12m) net profit for 1991, 
against a FFrlQ2m loss the pre- 
vious year. Page 15 

SIEMENS chief executive, 
reporting a foil in the German 
electronics group's export 
orders, warned that a speedy 
end to the world economic 
slowdown was not in sight. . 
Page 15 

JAPANESE-OWNED manufac- 
turers In Britain have largely - 
avoided making staff redun- 
dant despite being hit hard 
by the recession. Page Id 

BOEING, US aircraft maker, 
complained that Airbus, its 
European rival, won a $875m 
order for nine Airbus A310 air- 
craft from Delta Air lines by 
providing creative lease financ- 
ing. Page 3 

JAPANESE trade official con- 
demned suggestions by US ' 
semiconductor companies that 
a bilateral agreement on for- - 
eign access to Japan's chip 
market is dose to collapse. 

Page 3 

TOKYO indicated ft would step 
np attempts to strengthen the 
yen and look at ways of stirnu- ; 
fating a slowing domestic econ- 
omy. Page 4 " 

ST2, the world's biggestmin- , 
ing group, reported better than 
expected pre-tax profits of 
£306m<g^2mj, down 33 per- 
cent on the previous yeari ' 
Fag*l9;Lex,Page 14 

AMERICAN EXPRESS chair- - 
.- man admitte d the tiavd and 
financial services group faced 
sofous competitive pressures 
in its core c re di t card division. 
Page 17 

UK DEPARTMENT of Trade 
and fodustiy reopened its I 

inquiry into the Blue Arrow 
affair to investigate the roles 
played in the scandal by senior 
management at National West- | 
minster Bank- Page ff 
LEGAL and General, UK life 
assurance and financial ser- 
vices group, saw pre-tax profits 
plunge to £11.3m ($l9.5m) in 
1991 from £68.6m the previous 
year. Page 15; Lex, Pag® 14 

GROLSCH, Dutch beer group 
which acquired Ruddles, UK 
brewer, increased its 1991 divi- 
dend by slightly more than 
10 per cent after raising full- 
year prefits 10.6 per cent to 
FI 4L9m <S22.6m). Page 16 

PROCORDIA, Swedish phar- 
maceutical and food group, 
doubled profits after financial 
items to SKr4-2bn ($698m) for . 
1991 and is increastagthe divi- 
dend to SKr3.15 from SKr2.85. 
Page 16 

HENKEL, German chemicals 
and consumer products group, 
raised net profits by more than 
3 per cent last year to DM443m, 
(S270.lm) in spite of weak - 
export markets. Page 17 


Hardline Marxists suffer defeat in politburo struggle for power 



1 - * 




economic 



By Yvonne Preston m Beijing 

CHINA’S Communist party has 
committed itself unequivocally 
to economic reform In a vic- 
tory for the reformist strategy 
of the country's 87-year-old 
paramount leader, Deng Xiaop- 
ing, over hardline Marxis ts 
The ruling 15-man politburo, 
after a meeting this week in 
Beijing, said the policies of 
reform and opening to the out- 
side world would remain 
unchanged "for 100 years". . 

. The reform strategy master- 
minded by Deng . Xiaoping has 
been “the subject of a fierce 
power struggle between Deng’s 
supporters, who want to speed 
up change, and the Communist 
party’s. Marxist hardliners, 
who warned that reform would 
lead to capitalism. > 

Deng, who has officially 
retired, disappeared from pub- 
lic Ufa last year but re-emerged 
in a visit to southern China at i 
the beginning of this year. His i 

tour was seen as giving strong 
backing to. the opening of the ' - 
economy, which is particularly i 

.evident in the provinces close ] 

to Hong Kong. t 

In a rare departure from the ] 

secrecy which usually sur- I 






rounds politburo meetings, 
every main newspaper in Chi- 
na - including the People's 
Daily, the party's official 
mouthpiece - yesterday gave 
the politburo session splash 
headlines on their front pages. 

The People's Daily had taken 
a consistently hardline stance 
since the. crushing of the pro- 
democracy movement in Tian- 
anmen Square in June 1989. 
For months, it has frequently 
warned of the threat of "peace- 
ful evolution” to capitalism 
and the dangers of bourgeois 
liberalism. 

But it announced yesterday 
that the politburo decided to 
"firmly hold to the party's 
basic line and not waver for a 
century, grasp the opportunity 
to quieten reform and opening 
to promote the economy.” 

Using language rarely seen 
in the official media in the 
months since the 1989 military 
action against student demon- 
strators, the People’s Daily 
reported the politburo’s warn- 
ing that the greatest threat 
comes not from western-style 
liberalism, called “rightism”, 
but from hardline leftism. 



Deng Xiaoping (centre) with his daughter Deng Nan (pointing) and offi cials during his 
visit in January to the Shenzhen special economic zone in southern China 


“While keeping vigilance 
against ‘right* deviation, the 
main attention should be paid 
to guarding against ‘left* devia- 
tion ” the paper said. 

It echoed almost word for 
word the pro-reform language 
used by Deng when he paid his 
visit in January to Guangdong 
province and the Shenzhen 
special economic zone, the 
southern provinces which are 
seeing' rapid economic growth 
spurred by dynamic private 
sector enterprise. 

His support for Guangdong's 
reforms, his backing for stock 
markets, and his comments 
that some capitalist practices 
could be put to socialist uses 
were subsequently circulated 
in a communist party study 


document to party officials. 

Deng's strategy is to invigo- 
rate the economy using capital- 
ist techniques while main tain- 
ing the party's absolute 
monopoly of political power. It 
has led to rapid growth and an 
influx of foreign investment, 
although the economy still 
faces huge problems in its sti- 
fling bureaucracy and grossly 
inefficient public sector. 

Zhang Youcai, deputy 
finance minister, yesterday 
told a national conference on 
industrial debt in Beijing that 
the state sector had lost 31bn 
yuan ($5.7bn) since 1988 and 
needed to be overhauled in the 
next three years. 

The politburo statement said 
China could freely take eco- 


nomic ideas from capitalism 
and the advanced nations of 
the west “To judge whether 
something is 'socialist' or 'capi- 
talist' will depend mainly on 
whether it will benefit the 
development of productive 
forces under socialism... and 
the promotion of the living 
standard of the people,” it said. 

“The pace of reform and 
opening to the outside world 
should be accelerated,” it 
added. “That which we regard 
as being correct, we must go 
ahead and try daringly." The 
Politburo decision lashed out 
against rigid thinking and 
bureaucracy and urged all 
energies be devoted to prag- 
matic work. 

Deng steals march. Page 4 


Ukraine halts shipment of missiles 


By Cttrystia Freeland in Kiev and Leyla Boulton in Moscow 


UKRAINE has stopped 
shipping its tactical nuclear 
missiles to Russia, where they 
. were-^o be destroyed pader 
pledges made to the interna- 
tional community, Mr Leonid 
Kravchuk, the Ukrainian presi- 
dent, announced yesterday. 

The decision was provoked 
by Ukrainian fears that the 
weapons were not being dis- 
mantled in Russia, but were 
being stockpiled. “We cannot 
guarantee that weapons trans- 
ported to Russia will be 
destroyed or that they will not 
fan into undesirable hands,” 
Mr Kravchuk said. 

At the same time, Mr Konst- 
antin Morozov, defence minis- 
ter, announced that he had 


taken control of the Uzin air- 
force base near Kiev which 
was formerly under the collec- 
tive command of the Common- 
wealth of Independent States 
<OS). 

The aircraft at the base are 
capable of carrying nuclear 
weapons, but Mr Morozov said 
Ukraine was not seizing the 
weapons themselves. The deci- 
sion was taken because CIS 
military commanders had ban- 
ned Ukrainians serving in their 
forces throughout Ukraine 
from swearing allegiance to 
the republic, he said. 

Both moves are likely to 
complicate already tense rela- 
tions with Russia. Mr Krav- 
chuk’s motive In the nuclear 


missiles decision could be 
partly to gain leverage with 
Russia by hanging on to the 
weapons in the run-up to what 
are expected to be difficult 
negotiations on the future of 
the former Soviet army in Kiev 
on March 20. 

Ukraine feels mounting 
unease at the presence of a 
nuclear power on its north- 
eastern border. Mr Kravchuk 
yesterday insisted that Ukrai- 
nian tactical nuclear warheads 
“should not be used to 
strengthen anyone’s nuclear 
arsenal”. 

The move is likely, however, 
to jeopardise Ukraine's prom- 
ise to destroy all its tactical 
nuclear missiles by July and 


its commitment to become a 
non-nuclear power by 1994. The 
only facilities for destroying 
nuclear weapons in the fanner 
Soviet Union are located in 
Russia, but Mr Kravchuk pro- 
posed the construction of a 
separate site in Ukraine, where 
weapons could be dismantled 
under international supervi- 
sion. 

Western diplomats con- 
firmed Mr Kravchuk's asser- 
tion that existing facilities in 
Russia are unable to accommo- 
date all Ukrainian missiles. 

Mr Andrei KokosMn, deputy 
director of the USA and Can- 
ada Studies Institute, a 
Moscow think tank, com- 
mented recently that "it can’t 


be done overnight . . . The 
weapons have to be stored in a 
central place, then sent to stor- 
age facilities attached to plants 
for the dismantling. We also 
need storage for treapons-grade 
enriched plutonium and ura- 
nium. There are bottlenecks at 
every phase.” 

The move Is the most recent 
example of Ukraine's efforts to 
establish independent institu- 
tions rather than operate 
through collective structures 
of the CIS. 

The Ukrainian move may 
also be an attempt to get a 
greater share of western funds 
earmarked for the destruction 
of nuclear weapons in the for- 
mer Soviet Union. 


US tries to 
calm Gatt 
fears over 
regional 
trade deals 

By David Dodwell in 
London and Frances 
Williams in Geneva 

AGREEMENT on the Uruguay 
Round of talks on world trade 
liberalisation is more likely 
following meetings this week 
in Brussels, according to Mr 
Rufus Yerxa, US ambassador 
to the Geneva-based General 
Agreement on Tariffs and 
Trade. 

His comments came during 
a response to fears voiced in 
the Gatfs latest review of US 
trade policy that Washington 
was retreating from its com- 
mitment to liberal world 
trade. 

The Gatt review argued that 
US efforts to seal preferential 
regional trade arrangements 
- most recently with Mexico 
in the North American Free 
Trade Agreement (Nafta) - 
could be leading to “the ero- 
sion of basic Gatt principles by 
regionalism, bilateralism, uni- 
lateralism or various forms of 
managed trade”. 

Mr Yerxa disputed that the 
US drive for regional trade 
accords weakened its commit- 
ment to the multilateral trad- 
ing system. Regional economic 
integration would benefit the 
western hemisphere and lead 
to a more open trade environ- 
ment worldwide, he said after 
the review of US trade policies 
by Gatfs governing council. 

On the US-EC farm trade 
negotiations, which have for 
so long stalled progress 
towards a Uruguay Round 
trade accord, Mr Yerxa said 
fresh proposals from US presi- 
dent George Bush, presented 
in Brussels this week to Mr 
Jacques Delors, president of 
the European Commission, 
were “a good faith effort on 
our part” to give the EC new 
ideas for resolving differences. 

‘Tm confident that the final 
agreement would be very bene- 
ficial to US agriculture and an 
important contribution to the 
reform of agricultural policies 
worldwide,*' he said. 

Trading partners 1 criticisms 
of the US during the two-day 
Gatt review included US anti- 
dumping and countervailing 
duty actions, the automatic 
Slbn boost to farm export sub- 
sidies under the 1990 Farm Act 
if there is no Uruguay Round 
accord by June 1992, and bilat- 
eral and managed trade deals, 
including the car parts accord 
Mr Bush brought back from 
Japan in January. 

Gatt warning. Page 3 
Trade disagreement, Page 13 


Bush receives boost from 
US retail sales recovery 


By Michael Prowse in Washington 


AUSTIN REED 


PRESIDENT George Bush’s 
re-election campaign received a 
boost yesterday from figures 
showing a surprisingly robust 
recovery of retail sales since 
Christmas. 

Analysts saw the figures as 
farther evidence that the US 
economy is beginning to stir 
after one of the longest down- 
turns in recent history. 

The Commerce Department 
said retail sales rose by L3 per 
cent last month and by 4.6 per 
cent since February last year, 
when spending was depressed 
by the Gulf war. Figures for 
January were revised substan- 
tially to show a monthly gain 
of 2.1 per cent rather than 0.6 
per cent as initially estimated. 

Safas were far stronger than 
ind icated by consumer confi- 
dence surveys or the cautious 
forecasts of most leading econ- 
omists. They follow a raft of 
mildly encouraging statistics, 
including a jump in employ- 
ment, higher home sales, a 
surge in the purchasing man- 
agers’ index and an accelera- 
tion of monetary growth. 


US retail sales 
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On Wall Street, lingering 
hopes of another cut in interest 
rates were dashed, causing a 
sharp foil in bond prices by 
midday. Many analysts now 
tear the Federal Reserve may 
have to tighten monetary pol- 
icy later this year if it is to 
keep inflation low. 

Mr Stephen Roach, senior 
economist at Morgan Stanley, 
the New York investment 
house, said consumer spending 


was developing an “unmistak- 
able momentum”. The Bush 
administration would benefit 
from a “significant improve- 
ment in the economy as the 
campaign progressed”. 

Mr Wayne Gantt, chief econ- 
omist at Interstate/Johnson 
Lane, an Atlanta-based invest- 
ment bank, said last year’s 
monetary stimulus pointed to a 
“fair amount of economic vig- 
our”. The economy might grow 
at an annual rate of as much 
as 2 per cent this quarter and 
3.5 per cent between April and 
June, he said. 

Many analysts, however, 
stress that the signs of recov- 
ery are still tentative, and cau- 
tion that any upturn could 
prove short-lived, as occurred 
last year. US economic statis- 
tics are notoriously volatile. 

Some analysts fear that 
growth of jobs and incomes 
will not be last enough to sup- 
port a sustained recovery of 
consumer spending. 

Continued, Page 14 

Treasury prices fall. Page 19 




Brazil borrows the Image 
of famine-struck Africa 
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Brazil's president 
Fernando Collar (left) 
has ordered the distri- 
bution of food baskets 
in the drought-stricken 
north-east, leaving 
hjmseil open to the 
traditional charge of 
suppressing the 
population through 
paternalism . 
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Russia’s budget deficit 
soars to 10% of GNP 


By John Lloyd in Moscow 

RUSSIA'S budget deficit will be 
around 10 per cent of gross 
national product In the first 
quarter of this year, against a 
government target of 1 per 
cent, officials have told the 
cabinet, according to the daily 
newspaper Izvestia, 

Efforts by Mr Yegor Gaidar, 
the deputy prime minis ter and 
finance minister, to reduce the 
deficit have been hampered by 
demands in parliament for 
higher welfare spending and 
lower taxes. 

However. Mr Gaidar now 
seems ready to resist pressure 
from parliament, said Izvestia. 
The cabinet is said to be about 
to reinstate full value added 
tax of 28 per cent on food. 
Rates had been cut, or abol- 
ished. by the Russian parlia- 
mentary praesidiura. 

The cabinet is expected to 
cut defence and capital spend- 
ing further. 

It has already been heavily 


cut from last year's levels. The 
planned defence spending is 
expected to be reduced to 6 per 
cent of GNP - a Call of more 
than half of the estimated 
defence spending during Soviet 
days. 

A dramatic fall in exports 
and the loss of export tax reve- 
nues was the main reason for 
the worsening deficit, accord- 
ing to the report of Mr Vassily 
Barchuk, deputy finance minis- 
ter, to the cabinet 

The forecasts showed no 
bright spot in any part of the 
economy, with further rapid 
falls in all areas of production- 
011 output is expected to fall 
this year by 14 per cent from 
last year's depleted levels; iron 
and steel production by 15 per 
cent; chemicals by 16 per cent 
and food products by 18 per 
cent. 

Mr Ruslan Khasbulatov, a 
bitter opponent of Mr Gaidar, 
yesterday again called for a 


new prime minister and a 
change of government. He 
mocked the economic reform- 
ers. saying they were using the 
word "macro econo my” as a 
kind of talisman, and were 
indifferent to the large falls in 
output. 

Restructuring of industry to 
make it more competitive - 
often the only silver lining in a 
recession - had Galled to mate- 
rialise, the Izvestia report said. 

Another official has forecast 
that Russia will be unable to 
pay off its external debt, of 
between $70bn and $80bn - 
because it had been loaded 
with the debt of former Soviet 
republics who could not or 
would not pay their share. 

Mr Yuri Gromushkin. 
adviser to the minister of for- 
eign economic relations, added, 
however, that “we cannot fully 
pay off all the external debt 
even as for as Russia Is con- 
cerned". 

Moscow’s 


Demands grow for 
ex-Soviet army to 
leave trouble Spots by China 


scientists 
are wanted 


By John Lloyd 

PRESSURE is growing on the 
former Soviet army to pull all 
of its forces out of the three 
Caucasian republics of Geor- 
gia, Armenia and Azerbaijan. 

Demands for a pull-out fol- 
lowed the capture, and subse- 
quent release on Wednesday 
night, of 10 army hostages 
seized by Armenian militant s 
at a base at Artik. near the 
Turkish border with Armenia. 
The Armenians demanded 
Grad rocket launchers and 
other military hardware, but 
the army would not say yester- 
day if these demands had been 
met in exchange for the sol- 
diers' release. 

They had been seized after 
fighting in which two soldiers 
and three Armenian fighters 
were killed. 

Georgian police, meanwhile, 
reported that they had shot 
dead two former army soldiers, 
both Azerbaijanis, who were 
said to be running guns and 
ammunition from Georgia to 
Azerbaijan for use against the 
Armenians in Nagorno-Kara- 
bakh. 

The mood for withdrawal 
was evident at a meeting yes- 
terday of the Co-ordinating 
Council of officers of the Com- 
i raon wealth of Independent 
States - the successor to the 
Soviet Union. Colonel General 


Bronislav Amilichev, deputy 
chief of staff, told the meeting 
that “no matter how events 
evolve, any withdrawal must 
begin with getting service- 
men's families to safety, to 
save them from any trouble”. 

This echoed the call earlier 
this week by Mr Alexander 
Rutskoi, the Russian vice-presi- 
dent, who denied that any 
nuclear weaponry was at risk 
in the conflict and called for 
the army to return to Russia. 
“There is sovereign Azerbaijan, 
sovereign Armenia, sovereign 
Georgia, let them work it out 
among themselves,” he said. 

The Armenian side yester- 
day reported heavy rocket 
attacks on Stepanakert, the 
Nagorno-Karabakh capital, and 
a tank assault on the Arme- 
nian-held town of Askeran, 
close to the Karabakh border 
with Azerbaijan. 

Mr JIri Dienstbier, the 
Czechoslovak foreign minister 
who has been charged by the 
Nato co-operation council with 
leading a mediating mission to 
Stepanakert, said on Czecho- 
slovak TV that the mission, by 
member countries of the Con- 
ference on Security and Co-op- 
eration in Europe (CSCE), 
could only go to Karabakh 
after a ceasefire had been 
declared. 


At least five killed after 
rockets hit Azeri town 


ARMENIAN rocket attacks on 
the Azerbaijani town of 
Agdam yesterday killed at 
least live people and Injured 
about 60, writes Jim Bodgener 
from Agdam, Azerbaijan. 

The town’s market, school 
and about 40 bouses were bit 
Ambulances, cars and jeeps 
were still bringing in the 
wounded to an improvised 
hospital at the railway station 
two hours after the second 
salvo at midday 

The intermittent ramble of 
artillery duels echoed from the 
Karabakh mountains, about 
8km from Agdam. 

A school teacber said they 


had been attacked by “tanks 
with tbe help of uniformed 
Russians”. 

Chrystia Freeland adds from 
Kiev: Mr Leonid Kravchuk, the 
Ukrainian president, said yes- 
terday that Azerbaijan had 
requested Ukrainian protec- 
tion from what it described as 
“Armenian aggression". 

Mr Kravchuk said Ukraine 
would not become involved 
militarily in the conflict 

He added, however, that it 
would put forward a peace 
plan at the March 20 meeting 
of leaders of the Common- 
wealth of Independent States 
in Kiev. 


CHINA WANTS to recruit 
scientists from the former 
Soviet Union for tbe first time 
since the 1950s when Moscow 
sent technical experts to help 
the fledgling communist 
nation. Renter reports from 
Beijing. 

A Russian embassy official 
confirmed yesterday that 
China and Russia were negoti- 
ating transfers to China of 
such experts, and of technol- 
ogy. 

He had no details on what 
areas of expertise China, which 
is a nuclear power, was inter- 
ested in. 

“It'S only the be ginning of 
negotiations about this,” he 
said. “We had such exchanges 
in the 1350s. Even now some 
personnel, mainly educational, 
are doing language studies in 
China." 

The Soviet Union withdrew 
technical experts and develop- 
ment aid from China in the 
1960s when the two communist 
giants split over ideology. 

Washington has expressed 
its eagerness to enlist the ser- 
vices of scientists from the 
Commonwealth of Independent 
States, amid warnings that 
Third World nations might try 
to recruit some for their 
nuclear weapons programmes. 

“China plans to import tech- 
nology and recruit scientists 
from several independent 
states of the former Soviet 
Union this year” the official 
China Daily said yesterday. 

China would make arrange- 
ments to recruit scientists 
from Russia. Ukraine, Belarus, 
Uzbekistan and Kazakhstan, 
tbe newspaper said quoting a 
report from a current confer- 
ence of tbe State Science and 
Technology Commission. 

China hoped an agreement 
on the exchange could be 
signed this year, it said. 

Western nations have also 
announced plans to help pre- 
vent a drain of scientists from 
the CIS. The Organisation of 
Economic Co-operation and 
Development said this week it 
would boost scientific coopera- 
tion with eastern Europe. Rus- 
sian o fficials say that 600 mem- 
bers of the Soviet Academy erf 
Sciences alone had already 
signed contracts with mainly 
US research institutions. 


A cheerful Armenian tries 
to survive in a hostile sea 


RA1R is not his real name, and 
he will not allow himself to be 
photographed. No surprise: he 
is one of the tiny number of 
Armenians still living in the 
Azerbaijani capital of Baku. 

He is not leaving, and he is 
prepared to talk on condition 
of anonymity, but he does not 
want to take too many chances. 

Rair lived through the anti- 
Armenian pogroms in Baku 15 
months ago: he must now live, 
under his own Armenian 
name, under the shadow of the 
atrocities at Khodjaly. in Nag- 
orno Karabakh, where an 
unknown number of Azeris 
were massacred by Armenian 
guerrillas. 

A craftsman in a military 
plant repairing trucks in the 
suburbs of Baku, he is a cheer- 
ful man In his forties. But the 
account of his life shows what 
accommodations he must make 
to remain relatively secure In a 
hostile sea - chief among these 
being an acceptance, in public 
at least and perhaps privately 
too, of the Azerbaijani version 
of current events. 

“I haven’t suffered any trou- 
ble after Khodjaly. No-one said 
anything to me. But I'm a bit 
more fearful.” He pauses, then 
adds: "Anyway, that's all 
wrong, what the Russian and 
western press writes. There 
were thousands killed there, 
massacred by these people (the 
Armenians). My son's friends 


John Lloyd reports 
from Baku on the 
threats of violence 
being faced by a 
dwindling minority 


told him about it.” His son 
works for the Azerbaijani 
OMON. the special militia used 
for riot control and paramili- 
tary tasks - some of whom are 
now deployed on the borders of 
Nagorno Karabakh. “He’s an 
Azerbaijani now.” says Rair. 
Clearly, his son's profession - 
which he mentions several 
times - serves as a shield. 

He knows of only a few 
Armenian families left in the 
city, most of those, he thinks, 
of mixed Azeitaijani-Annenian 
marriages (his own wife is Rus- 
sian}. 

Tve been here 14 years, and 
we Armenians were hundreds 
of thousands in the city. Now 
they've left: my brother left 
two years ago, I have another 
son in Armenia. But I tell you, 
if things were peaceful here, all 
of them would be back in a 
flash.” 

In his own plant, with some 
500 workmen, the Armenians 
had made up 60-70 per cent of 
the workforce. Colonel Ernest 
Altman (who is Jewish), tbe 


director of the plant, says that 
“all left in the last three years. 
Now there is a terrible problem 
to replace them because they 
made up such a large propor- 
tion of skilled labour and pro- 
fessional people.” 

Asked about earlier Azerbai- 
jani outrages, when mobs 
attacked and killed many 
Armenian residents in Baku, 
and before that in Sumgait. 
Rair takes the standard Azer- 
baijani Him* “it was all exag- 
gerated. In Sumgait, for exam- 
ple. a lot of the fighting was 
between the Armenians them- 
selves. Yes. the Armenians did 
It themselves, much of it any- 
way. The press don’t write 
about that” 

His constant references to 
the deficiencies of the western 
press echo a standard, and 
aggressively repeated, com- 
plaint which Azerbaijanis 
direct at western journalists. 
Few can have read a word of 
western coverage: it is more a 
reflection of an assumption of 
pro-Armenian (Christian) bias, 
which is endlessly re pe at e d. 

“Still, I'm sorry that (former 
President Ayaz) Mutalibov is 
gone. He was a good man (a 
common opinion in Azerbai- 
jan). Now, I fear the new peo- 
ple in power. I don’t know 
what they will do. Tve been 
here a long time, and I think I 
will end here. Bnt not soon, 1 
hope." 


Madrid faces challenge from the economic hub 

Catalan leader has sights set high 


By Tom Bums in Madrid 



Pujol: Poised to win his fourth 
successive mandate cm Sunday 


MR JORDI PUJOL, the leader 
of Catalonia’s autonomous gov- 
ernment since 1980, is poised to 
win comfortably Ills fourth suc- 
cessive mandate In Spain's 
richest community and is 
likely to emerge as an arbiter 
of domestic politics In the 
1990s. 

Opinion polls for Sunday's 
Catalan elections Indicate that 
Mr Pujol's moderate natinnal- 
ist coalition Convergence i 
Unio (CiU) will increase its 
existing overall majority in the 
Barcelona-based 135-member 
parliament, taking up to 48 per 
cent of the vote, from 45 per 
cent in the 1988 election, and 
opening a 20-point gap over the 
second-placed Socialist party. 

The expected result will 
reward Mr Pujol for consolidat- 
ing both the wealth and the 
nationalist identity erf Spain’s 
northeast comer, an area that 
Is larger than Belgium and 


whose 6m inhabitants repre- 
sent 15 per cent of the Spanish 
population. 

Styling itself as the eco- 
nomic hub of the western Med- 
iterranean and fuelled by -for- 
eign, particularly Japanese, 
investment, Catalonia accounts 
for 27 per cent of Spain's indus- 
trial GDP. Its per capita 
income is 25 per cent higher - 
tiie national average and 
is only slightly below that of 
the European Community. 

During his 12 years in power 
Mr Pujol, 62, has ably extracted 

^m^t^cenfrafgoveraunent 
in Madrid and has 

edly promoted the 
use of the Catalan language. 
Catalonia's government, the 
Generalitat, has some 100,000- 
employees on its payroll and 
runs one of the most efficient 
health services In the country. 

Sunday’s poll will also rein- 


force the position that, Mr 
Pujol, who leads the CiU 
nationally and is the country’s 
longest serving elected, leader,, 
holds as a potential power- 
broker in national politics. 
Spain’s general dections, doe- 
next year, are likely to return a 
hong parliament . 

The bloc of 18-20-members of 
Mr Pujol's CiU coalitioBr in 
Madrid’s national parliament 
is courted, by both the rating 
Socialist party of the 
3 rime minister, Mr Fell 
,'and by the Parti 
r, the opposition censer-, 
ive party. . ' 

Mr Pujol, an ' essentially 
pragmatic politician. Is- highly 
motivated .by deeply^ held 
nationalist convictions that 
earned tdzn a spell in prison in 
the 1950s diirtng.Genmal Fran- 
co's dictatorship. -Her -will 
undoubtably .seek greater devo- 
lution in . Catalonia. ~ 


Inflation gloom for Spain’s planners 


SPAIN'S economic planners, 
who have identified inflation 
as the chief hurdle to conver- 
gence with the EC’s leading 
economies, suffered a setback 
yesterday when the February 
consumer price index (CPI) 
showed a 0.7 per cent jump, 
writes Tom Burns. This took 


the accumulated CPI increase 
this year to Z2 pee cent and 
lifted year-on-year inflation to 
6.8 per cent. The increase last 
month was well above predic- 
tions. Analysts had expected a 
rise of O J.-0.3 per cent 
The Increase will force the 
government to revise its target 


of a 5 per cent price rise by the 
end of this year. It is also 
likely to delay indefinitely any 
reduction in interest rates and 
it will fael union demands to 
seek large pay increases in the 
MTinnal spring round. 

Analysts said that raised 
excise duties and value added 


tax levels Which , were intro- 
duced atthe h^kangof the 
. year had' - fed through 'into the 
February figures. Shares on 
the Madrid atockmaritet Index 
fell by. just four points in 
early trading bat rallied 
slightly - to" end the day at 
260.77, down&VT: points: 



• •?" ■ . •-■■■ i 


Striking steel workers firing a home-made rocket at police in tire 
northern Basque town of Uodio yesterday. They were protesting 
at the failure of negotiations over the future of tire Acenor steel 
works which face closure with the loss of 1,800 jobs, Reuter 
reports from Madrid. Workers In the neighbouring region of 
Cantabria staged a strike called by the General Workers’ Union, 


Spain’s largest Police said the protesters set up barricades of 
bunting tyres In the town of Torreliftega. 

■Some 2,000 tracks were stranded 1 -' in' La Junquera, on the 
Spanish-French border, where French customs offlpfals woe on 
strike yesterday In protest at plans to-aboBsfa their work in the 

Ruyiipin«n f^inrmniiliy'B idngl f morfciit -.- 


Abandon 
Eurofighter 
project, says 
FDP leader 

By Quentin Peel in Bonn 

MR Otto LambsdorfL leader of 
the Free Democrats (FDP) in 
Germany’s ruling coalition, 
yesterday spoke out against 
the European Fighter Aircraft 
(EFA) being developed jointly 
with Britain, Italy and Spain. 

His intervention in the 
debate over the fighter, known 
as the Jager-90 In Germany, 
adds to growing resistance In 
political circles in Bonn to con- 
tinued participation in the 
project, or at least in favour of 
sharply reduced German par- 
ticipation. 

Mr Lambsdorff said he had 
long had doubts about the 
EFA, above all in the light of 
the transformation in the 
world security situation. 
Although he could not propose 
an obvious alternative - the 
EFA was designed as an 
air-to-air fighter specifically for 
the defensive role required by 
the Luftwaffe - “there is 
always an alternative”. 

He emphasised that if the 
German purchase of the air- 
craft were to go ahead, at the 
estimated cost of DM26bn 
(£9 bn) in the long-term defence 
budget, “there would be such 
an imbalance between the 
three arms of the military that 
the JSger-90 would damage our 
overall defence capacity”. 

Earlier Mr Lambsdorff told 
Die Welt, the conservative 
newspaper. It was dear that 
“the Jager-90 will not be built, 
and I will certainly not vote lor 
it". 

The fate of the aircraft is 
still under debate in a working 
group representing all three 
parties in the ruling coalition, 
in which the FDP is the junior 
partner. The group meets 
again next week, and is sup- 
posed to report by the summer. 

The Luftwaffe remains com- 
mitted to the aircraft, although 
its budget is looked at with 
some fear by the other ser- 
vices. Airforce chiefs from the 
four nations this week con- 
finned their support. 


Rationalisation deal on railways and defence 

Italy’s state sector shake-up 


By Robert Graham in Rome 

ITALY’S principal state 
holding company, ERL and the 
third largest state industrial 
holding group, Efim, yesterday 
announced agreement on a sig- 
nificant rationalisation of their 
interests in railways, mass- 
transit and the defence sector. 

This is the first salons move 
to co-ordinate the activities of 
state companies operating in 
similar sectors of advanced 
technology in an attempt to 
make Italian Industry more 
competitive in international 
markets. It also involves parts 
of the private sector. 

The move, first mooted five 
years ago, also breaks new 
political ground since IRI and 
Efim bave jealousy guarded 
their independence, being 
respectively controlled by 
Christian Democrat and Social- 
ist appointees. The combined 
sales of the new consortium In 
the railways sector are worth 
LL500ba (E693m). 

The lode of the move Is the 
eventual disappearance of 
Efim, burdened by over 
L6.000bn of debt, mainly 
because of accumulated losses 
in the aluminium business. 


Yesterday’s 'agreement 
involves two separate but simi- 
lar arrangements. The first 
concerns railway rolling stock, 
engines and mass-transit 
systems. Under this IRFs engi- 
neering subsidiary, Finmeccan- 
ica, will form a joint manage- 
ment consortium through 
Ansaldo Transport! with 
Efim’s transportation subsid- 
iary, Breda CF and the pri- 
vately owned, Firema gro u p. 

litis fink will be reinforced 
by. a mutual exchange of 
shares of up- to 2Q per cent in 
one direction via Ansaldo 
Transport! and Breda CF, and 
In the other via Aviofer Breda 
and Ansaldo Transport!. Both 
the latter will in turn acquire a 
stake in Firema. Tbe value of 
the shareholdings is still to be 


The main absentee from the 
deal is Flat's railway’s divi- 
sion, Fiat Ferro viarta, which 
has opted at the moment fear a 
technical cooperation agree- 
ment with France’s Alstham. 
However, IRI officials hope this 
rationalisation will bring Italy 
into line with alliances already 
made in this rector in Europe ' 


- notably Alstham and GEC, 
Siemens with a number of 
small German groups includ- 
ing Kraus Mafei,-and Sweden’s 
Area with Switzerland’s Brown 
Boveri to form Abb. 

In Itaiy alone over the next 
. right years the .■ national raff- 
ways, FS, are expected to place 
orders worth Ll2,000bn. Fin- 
. meccanica recently signed a 
technology agreement with 
Si e m ens for the production of 
carriages and traction; while 
. Efim has signed a letter of 
intent to cooperate with Abb. 

The second part erf the agree- 
ment, concerning the defence 
sector, Involves Rfim and Fin- 
meccanica forming a joint part- 
nership to pool resources in 
defence avionics and aircraft 
protection systems. 

. However, details of share 
swap arrangements have yet to 
be worked out 

Beyond this, Rfim, through 
its stake in the jet trainer man- 
ufacturer, Sai Marche tti, and 
Finmeccanica , through its 
minority holding in the jet 
trainer manufacturer, MarAi 
will woak on a jdah of joint 
industrial development. - • ■ 


Mafia assassinates Euro MP 


By Robert Graham 

THE assassination in Palermo 
yesterday of Mr Salvatore 
Lima, a prominent Christian 
Democrat politician and Euro- 
pean member of parliament, 
brought Mafia violence to the 
forefront of the campaign for 
Italy's general elections on 
April 5. 

He was gunned down inside 
his car by two men on a motor- 
cycle near bis home on the out- 
skirts of Palermo in a well pre- 
pared operation. His driver was 
slightly injured by glass and 
another passenger was unhurt 

His killing followed the mur- 
der on Wednesday at Castril- 
mare di Sabhla, near Naples, of 
Mr Sebastian Gorrado, a lead-' 
ing local councillor belonging 
to tbe Party of the Democrat 


Left (PBS) who had denounced 
activities of the Naples 
comorm. In another develop- 
ment, police yesterday found 
the body of Mr Luciano 
Garogo, a Milan businessmen 
with large construction inter- 
ests. who had disappeared two 


Mr uma, three times elected 
to the Italian parliament, was a 
former mayor of Palermo ami 
on the national executive of. 
the Christian Democrat Party. 
He was the second Christian 
Democrat mayor of Palermo to 
have been murdered since 1984. 
The anti-Mafia commission in 
Sicily issued a statement say- 
ing: “The fact that this hap- 
pened three weeks before the 
elections suggests that the kill- 


ing was an attempt to influ- 
ence' the ejection campaign.* 

, Mr L ima was a controversial 
figure. 

^ least, four occasions 
' parliamentary commissions in 
the 1970s had unsuccessfully 
attempted to investigate his 
omnectwns with the construc- 
tion business while he was in 
tne Pa lermo municipal admin- 
istration. 

It alian politicians univer- 
sally condemned his Wti ng 
yesterday, bnt severaLreac- 
tions were cautious. • 

“Faced with the killing of 
roch a controversial political 
Ugure, I can only express 
human .sympathy," said- Mr 
Giorgio La Maife, leader of the 
Republican Party. 


Computing 
services 
seek EC 
influence 

By Alan Cane and 
Paul Taylor 

EUROPE’S leading computing 
services companies haye 
joined- forces in an attempt to 
Influence the way the jBoro- 
r pean -Commission distributes 
research contracts for informa- 
tion technology projects. They 
have formed an informal asso- 
ciation, tni nan i as the Group of 
S for , with tbe of counterba- 
lancing the influence of the 
main.- hardware manufacturers 
whose views and advice have 
traditionally weighed heavily 
with the Commiss ion. 

'The hardware manufactur- 
ers, Inducting Groope Bull of 
France, Siemens of G erm any 
-and Olivetti of Italy, are 
known as tbe Group of 
Twelve. Their advice is auto- 
matically sought by the Com- 
mission on important commu- 
nity research projects 
hri ffUng Esprit and Race. 

Members of the six are Sema 
Group of the UK/France, Log- 
lea of the UK, CGS of France, 
Finsiel of Italy, Eritel of Spain, 
Debts of Germany and Volume 
erf Holland. CGS and Debfs are 
part of the same group. 

The computing services 
industry covers a range of 
activities including software 
development, processing and 
facilities manag ement. It has 
always taken second place to 
h ardwa re man ufacture in reve- 
nue terms, but has assumed a 
new importance as profit mar- 
gins' on computer hardware 
have declined. 

Mr Phiffipe Dreyfus of Cap 
G emini Sogeti, Europe’s larg- 
est computing services com- 
pany, is rfmt'wnan of the year- 
old group, which, he insists, is 
not a consortium formed to 
tight for contracts but an advi- 
sory body to give the comput- 
ing sendees industry a Euro- 
pean voice. The problem had 
been, be said, that the Indus- 
try comprised several thou- 
sand small companies with no 
dear focus. The answer had 
been to limit membership of 
the Group of Six to one com- 
pany per country. 

Others argue, however, that 
the intention of the group is to 
secure a larger share of com- 
munity funds for its members 
and ensure they play a more 
active rule in EC research and 
development programmes. 

Mr Hubert Tardieu, corpo- 
rate technology director, of 
Sana, said the group would 
submit research proposals to 
the Commission on the “Euro- 
pean Nervous System”, a pan- 
European computer network 
d esig ned to facilitate commu- 
nity-wide activities such , as 
customs and excise. 

While funding for the net- 
work has not been settled, the 
three main hardware compa- 
nies are setting up Joint labo- 
ratories to help capture a huge 
slice of the project 


* 


Strasbourg 
move on data 
protection 

THE European parliament has 
voted to water down European 
Commission proposals for 
stricter protection of personal 
computer data in the Euro- 
peui Community, writes 
Andrew Hill in Strasbourg. 

The parliament’s vote £ the 
first shot in what is likely to 
be a battle over the heavily- 4 
lobbied measure between 
member states, some of which 
tack stricter data protection, 
toe Commission and MEPs. 
The measure now goes to 
“onher states for dismission. 

Support for 
Irish protocol 

■ MBPs yesterday sought to 
safeguard Irish women’s 
rights as EC citizens, and 
tacked Irish government 
Negotiate the 
anti-abortion protocol to the 
Maastricht treaty, writes 
Andrew HILL This fohowslast 
month s controversy over a 14- 
year-old rape victim. 


Tte FtnacU Times {Emm) Lid 
Publuheii by The FuSSiifrj 
Branch. V 

H^nao, Frmiklnn/Maiii. an&aia 



t?,, ■ — ^u. uniMit, Fin* 

**““*»■ One, St 
Mage. London SEI 9HL. ( 
under ita tan 
Chairman; D 

JLTeypi) ^Tbai^F^f 

»nW,a r cS i , R ^ 

1148-2753 rv-ir 5 *®? *■ “BEN: J 

6 Paritaire 


\ 


- 1 


. s 

i. r 


FINANCIAL TIMES FRIDAY MARCH 13 1992 



WORLD TRADE NEWS 


-Boeing subsidy row 


TENSIONS in the transatlantic 
dispute over Airbus aircraft subsidies 
have been heightened following emu- 
plaints by Boeing that its European 
rival won a $675m <£383-5m) order for 
nine Airbus A31D airc raft from Delta 
Air Lines last week by providing the 
third largest US carries 1 with creative 
lease fin an ci ng, writes Paul Betts 
Aerospace Correspondent 

But Airbus yesterday denied pro- 
viding Delta either special lu ri ng 
terms, or a so-called “walk away* 
danse, emphasising that it was “an 
outright purchase*. 

Boeing, the world’s largest com- 
mercial aircraft manufacturer. 


claimed In the US this week that Air- 
bus had offered bargain-basement 
lease .terms to Delta to clinch the 
A310 order ag^nst.a. rival offer by 
the Seattle manufacturer for Boring 
767-300 extended-range aircraft 

Boring said it planned to complain 
to. fire US government as part of its 
case against Airbus government sub- 
sidies. The latest controversy coin- 
cides with an imminent showdown 
between the . US government and the 
European Commission an the ' right - 

year-old dispute. - 

The US has set a deadline of March 
31 to resolve fite controversy and has 
warned It would" consider taking 


eKher unilateral action against Air- 
bus or lodge a formal complaint with 
the subsidies committee of the Gen- 
eral Agreement on Tariffs and Trade 
(Gatt). ' 

The Delta contract has further 
inflamed the dispute because the deal 
represents a significant inroad for 
Airbus into the US market at a time 
when large aircraft orders are rare. 

Mr Jean Pierson, Airbus managing 
director, said fids week he feared the 
US was hardening its stance in nego- 
tiations over subsidies: “1 have the 
feeling the Americans are no longer 
s«»Mng a compromise and that they 
believe Europe is too weak to react in 


an election context which weakens 
the French and British govern- 
ments,’* he said. 

“1 fear they may have chosen to 
force matters, either by suspending 
talks, or by submitting a complaint 
before Gatt, or by taxing European 
aircraft." 

While denying that the Delta deal 
involved any special lease agree- 
ments, a senior Airbus official 
claimed yesterday that US aircraft 
manufacturers bad offered customers 
“walk away* clauses in the past 

These clauses enab le an airline cus- 
tomer to return aircraft to the manu- 
facturer after a set period of time. 


Airbus has already won big coders 
from American Airlines, Northwest 
Airlines, Continental, TWA and now 
Delta- 

Boeing claimed it could not match 
the Airbus-Delta deal which had 
reinforced its concerns about Airbus 
subsidies. But Airbus reiterated its 
own complaint about Boeing's “spe- 
cial relationship" with British Air- 
ways which led to a big BA order for 
Boeing 777 airliners last summer. 
Boeing had also beaten Airbus on an 
order from Emirates, the Dubai-based 
airline, because the European consor- 
tium could not match “the predatory 
pricing* of its US competitor. 


Gatt warns on US retreat from multilateralism 


T HE FUTURE of the stal- 
led Uruguay Round of 
global trade talks and 
Washington's new-fonnd 
enthusiasm for regional trade 
agreements dominate the wor- 
ry-list of the General Agree- 
ment on Tariffs and Trade in 
its latest review of US trade 
policy published yesterday. 

While high hopes are pfrmeri 
on a successful outcome of the 
five-year-old Round to 
strengthen Gatt and underpin 
economic reform in eastern 
Europe and developing coun- 
tries, the report notes growing 
concern about erosion of basic 
Gatt principles by fixe three 
“isms” - regionalism, bilater- 
alism and unilateralism — as 
well as various forms of “man- 
aged" trade. All are prominent 
features of US trade relations. 

Discussion of the report in 
Gatt’s governing council this 
week reflected the fears of 
many countries that 'Washmg- 
ton’s commitment to an open 
world trading system is weak- 
ening. Frustrating squabbles 
with trading partners, espe- 
cially Japan and the European 
Community, . and a weak 
domestic economy have multi: 
plied the voices in the US, in 
the run-up to the presidential 
election in November, caning 
for protection. 

In fact, as the Gatt report 
makes clear, it .is the tone 
rather than the substance of 
US trade policy; that has 
changed - at least for .now. 
But as the world’s largest econ- 
omy and biggest-trader, the US 
“has a major responsibility for 
maintaining »n«t reinforcing 
the faith of the international 
business community in the 
open, libend multilateral trad- 
ing system", Gatt says. 

In particular, Gatt is worried 
by the potentially adverse 
effects of preferential regional 
trading arrangements, such as 
the proposed North 1 American 
Free Trade Arrangement 
(Nafta) and the various deals 
with central and south Ameri- 
can countries envisaged under 
the “Enterprise for the Ameri- 
cas Initiative". 

The impact on world trade 
could be far-reaching. The 


Frances Williams reports on the latest review of US trade policy 


three Nafta countries - Can- 
ada, Mexico and the US - have 
a combined, populationaf 360m 
and a total output of tS.OOObn; 
Canada and Meoricq are already 
America's, biggest individual 
trading partners. Given the 
size of the economies involved, 
third countries " could be 
banned by- trade diversion, the 
report says, though it acknowl- 
edges that the US has 
to follow Gatt rules in 
free trade accords. - 

“The possible emergence of a 
complex network of preferen- 
tial programmes covering the 
American continent could fur- 
ther undermine: the most- 
favoured nation principle.” 

Gatt also notes that since its 
last report on the. US in 1968, 
Washington fcairMi a “mea- 
sured approach” to use of its- 
unilateral powers under the; 
controversial “Section 301" of 
tile 1988 Trade Act and similar 
procedures. No retaliatory 
action against “unfair” traders 
has been taken in the past two 
years. 

Nevertheless, Washington is 
gtni using threats of unilateral 
action, notably against coun- 
tries wit h aUpgiPflTy Tnafteq mrtp 
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Japan agrees limited 
increase to cartel fine 


JAPAN’S ruling Liberal 
Democratic Party and the Fair 
Trade Commission (FTC) have 
agreed that the maximum fine 
for violators of anti-monopoly 
laws should be raised from 
Y5m (£22,000) to YlOOm, far 
below the Y30Qm earlier pro- 
posed by the FTC, writes 
Robert Thomson. 

Senior politicians told the 
commission that they would 
not approve the introduction of 
legislation containing penalties 
of above YlOOm, as Japanese 
c ompanie s bad com p la in ed to 
the ruling party that the FTC's 
proposal was excessive. 

The US had demanded that 


Japan , revise the sche du le of 
fines for violators and increase 
the staff at the commission - 
which has been condemned by 
corporate Japan for being too 
vigorous in its pursuit of 
offenders. 

In reaching the YlOOm fig- 
ure, Japanese officials 
attempted to balance their 
responsibilities to p oliti c all y 
influential companies and to 
the US, which has complained 
that cartels are common in 
Japan,. making foreign market 
access difficult 

It is expected that the 
legislation trill be presented to 
parliament later this month 


French group 
to invest in 
east Germany 

L'AIR LIQUIDS, the French 
industrial gases group, has 
a nnounced that it Is to invest 
more than FFrlbn (EJOten) In 
eastern Germany over the next 
three years, strengthening 
France’s position as. the 
region's leading foreign inves- 
tor, writes William Dawkins 
from Paris. 

The group has acquired a 
site at Bahian, near Leipzig; 
from the Treuhand privatisa- 
tion agency, where It plan* 
open a plant next year. It also 
Intends to expand three other 
east German acqu isition s: 
Chemiehandel. an industrial 
gas distributor: and producers 
Tega Berlin and Tega Leipzig. 

L’Air Uqrdde forecasts 10 to 
20 per cent annual growth in 
the German market for indus- 
trial gases, of which It has IS 
per cent It has recently signed 
large contracts to supply nitro- 
gen to Flachglas. the German 
subsidiary of Saint Gobam, 
the French glass maker and to 
Sow, a chemicals group near 
Bolden. „ 

French companies nan 
invested FFr7.7bn in eastern 
German privatisations by the 
end of January, far less than 
German investors - it 
FFr365bn, or just over 90 per 
cent of the total - but ahead 
of the US with FFt&5lm and 
Britain with EFr4.45bn. 


India urged 
to defer 20% 
tourist tax 

UK-BASED travel companies 
have written to the Indian gov- 
ernment warning that a pro- 
posed 20 per cent expenditure 
tax cm hotel food and accom- 
modation for foreign visitors 
could damage the country’s 
tourist industry, writes Mich- 
ael Skaplnker. 

The protest against the tax, 
led by Cox & Kings, the market 
tender in Indian holidays, has 
been supported by Thomas 
Cook. British Airways Holi- 
days, Ktumi and others. The 
International Federation of 
Tour Operators has warned 
that the tax could cut the num- 
ber of foreign viators to India. 

In letters .to Mr Mamnohan 
Singh, India’s finance minister, 
and Mr Madhavrao Sctadia, 
civil aviation and tourism min* 
ister, Mr Peter Kerkar, Cox & 
Kings' chief executive, said 
much of the increase in costs 
caused by the tax would be 
passed on to consumers, 
adding - “the foreign exchange 
generated . . . will be affected 
'by -the negative impact that 
this levy will have upon new 
business.'* 

Mr Kerkar asked Jtodia to 
consider deferring the tax unta 

the end of 1993, so that it could 
be included in new brochures, 
and to reduce its level Britons 
made up about one-fifth of the 
co untr y's L2m visitors, he said. 


standards of intellectual prop- 
erty protection. One major 
source of friction in the Uru- 
guay Round has been the US 
refusal to abandon its right to 
take unila teral measures as 
port of an accord on a speedier 
and more effective multilateral 
disputes settlement procedure, 
though Washington has agreed 
not to use Section 301 before 
the new Gatt procedures are 
exhausted. 

The US also comes underfire 
for its freqnent use of anti- 
dumping and* countervailing 


duty actions, with more than 
200 orders in force in mid-1991, 
some dating back to the 1960s 
«Ttrf 1970s. 

Though the share of total US 
imports directly affected by 
su£h duties is minuscule (less 
than OA per cent), Gatt says 
the uncertainty generated may 
have led trading partners vol- 
untarily to restrain exports or 
to price their goods “defen- 
stveV' or to conclude bilateral 
deals with the same effect The 
report quotes research suggest- 
ing nearly half of all anti- 


dumping and countervailing 
duty investigations have been 
terminated by bilateral pacts, 
especially in the steel and 
semiconductor sectors. 

Most of file sectoral volun- 
tary restraint arrangements 
noted by Gatt in 1989 remain in 
force, the report says, includ- 
ing those for steel (though 
these are due to be termi- 
nated), machine tools, and tex- 
tiles awl rlnthing. In addition, 
the new pact with Japan on 
semiconductors, aiming at a 20 
per cent foreign market share. 


“has raised the question of 
whether US trade policies have 
moved further towards 'man- 
aged' trade". 

For all the moans, as Mr 
Rufus Yerxa, US ambassador 
to Gatt, stressed in his opening 
remarks to the Gatt debate, the 
US has one of the world's most 
open economies with generally 
low tariffs (averaging about 5 
per cent on a trade-weighted 
basis), relatively few import 
restrictions, and relatively low 
farm subsidies. The Bush 
administration remained com- 
mitted to a strengthened multi- 
lateral trading system. 

See feature: A free trade dis- 
agreement 


Miti denies US 
chip agreement 
close to collapse 


By Robert Thomson in Tokyo 

A SENIOR Japanese trade 
official yesterday condemned 
suggestions by US semiconduc- 
tor companies that a bilateral 
agreement on foreign access to 
Japan's chip market is close Co 
collapse. 

Mr Noboru Hatakeyama, 
vice-minister of international 
trade and industry, said the 
comments by members of the 
US Semiconductor Industry 
Association (S1A) were 
“unhelpful" and did not reflect 
the chip pact’s “spirit of 
co-operation". 

“Japanese companies are 
trying hard to fulfil their obli- 
gations. US companies also 
have obligations," Mr Hatakey- 
ama said. 

He was referring to the ongo- 
ing argument between the two 
industries over whether US 
producers are trying hard 
enough to penetrate the Japa- 
nese market 

Mr Hatakeyama said the 
Ministry of International Trade 
and Industry (Miti) would be 
holding a regular meeting with 
Japanese chip consumers, 
beginning soon, and would 
urge them to increase their 
purchases of foreign products. 

Miti insists that a target of a 


20 per cent foreign share by 
the end of this year is just a 
target, and that it is too early 
to tell if the five-year chip pact, 
concluded last June, is a fail- 
ure. 

The foreign share stands at 
around 14 per cent, compared 
with 13 per cent at the end of 
1990, and 8.6 per cent in 19S6 - 
when the first five-year pact 
was completed. 

Ministry officials are 
angered at the interpretation 
by the US industry of the 20 
per cent share as a specific 
promise. 

They point to the wording of 
the bilateral agreement, which 
states that the 20 per cent is 
recognised by Japan as a US 
industry expectation, but is 
“neither a guarantee, a ceiling, 
□or a floor on the foreign mar- 
ket share". 

The US semiconductor 
industry has raised the pros- 
pect of sanctions against Japa- 
nese products, if market access 
fails to improve. 

Miti believes that the US 
industry, which sent a delega- 
tion to Washington this week, 
will be unable to convince the 
US government to impose sanc- 
tions. 
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Acer believes there is room for a different kind of 
computer company. One that not only offers everything 
from entry level PCs to 200 person UNIX™ networks, but 
designs them to grow when you da Advance when tech- 
nology does. And work as hard for your money as you do. 

For example, Acer invented ChipUp “ A break- 
through technology that allows you to upgrade a 

386SX system to 
a 486 simply by 
adding a new chip. 

Its like buying 
a new computer 

for the price of a single chip. 

F )r people on the move, the AcerAnyWire^notebook 
computers pack the power and features of machines 
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5 times their slze-for prices that are less than most other 
notebooks. There’s a full range of high-performance, 
low-cost models to choose from. 

We can also make a lot of people happy all at once. 
Our 64-bit bus, multiprocessor AcerFrame M fileservers 
faring minicomputer performance to your desktop. And 
they’re backed by our 10 years of experience in distributed 
processing, networks and UNIX systems. 

He invite you to see the complete range of Acer 
computers, including our affordable AcerMate™ line. And 
ask about our wide selection of AcerView M monitors, 
laser printers, keyboards and other peripherals. 

Call 0753 693738 and tell us exactly what you 

need. And then well give 
v you exactly what 
you want. 












Japanese fear 
trouble as trade 
surplus soars 


By Robert Thomson in Tokyo 

THE Japanese government, 
reacting to the surge in the 
country's trade surplus, said 
yesterday it would intensify 
attempts to strengthen the yen 
and consider new means of 
stimulating a slowing domestic 
economy. 

The Ministry of Finance and 
the Ministry of International 
Trade and Industry (Miti> said 
that the yen, which closed at 
Y134 to the dollar in Tokyo, 
was “unacceptably weak". 
Their comments came after the 
announcement of a record 
monthly surplus of SlOJbn for 
February. 

Mr Noboru Hatakeyama, 
Miti's vice-minister for interna- 
tional affairs, said yesterday 
the present trend of the sur- 
plus, which is on course to sur- 
pass the record of $S2.7bn In 
1956, "will cause a lot of trou- 
ble for us". 

“We have to maintain 
our domestic demand-led econ- 
omy. and we have to 
strengthen our micro-level 
import promotion efforts," said 
Mr Hatakeyama, who fears 
that trade friction will rise in 
tandem with the surplus. He is 
also “not happy" about the 
yen's weakness, and hinted 
that the currency should be 


around the Y120 level. 

Tbe February trade figures 
showed sharp increases in 
exports by the electronics and 
car industries, which had been 
warned by Miti in the late 
1980s to exercise caution in 
expanding their production 
facilities. Despite that advice, 
new orders for machinery rose 
by a striking 25.2 per cent and 
17.5 per cent in 1988 and 1989, 
and the slowdown in the 
domestic economy has left 
companies with surplus pro- 
duction capacity. 

While careful not to con- 
demn particular industries, Mr 
Hatakeyama said "some sec- 
tors had invested excessively”, 
and that this past expansion of 
capacity was prompting com- 
panies to increase exports this 
year, 

“It seems to be true that 
they invested heavily because 
they enjoyed low-cost equity 
finance. Of course, if we look 
at the other side of the coin, it 
was good for us to see this 
strong growth in our econ- 
omy," he said. 

He said that the ministry 
would not advise companies to 
restrict exports because such 
guidance would violate Gatt 
rules. 


Devaluation results in 
a stern test for Lagos 


By Michael Holman in Lagos 

RISING consumer prices and a 
weakening naira were being 
closely monitored by Nigeria's 
military government yesterday 
as the market responded to 
last's week's decision to float 
the national currency. 

Foreign exchange bureaux in 
Lagos valued the naira at 
between 19.50 and 19.75 to the 
US dollar, down from Monday’s 
Central Bank fixing of 18. The 
rate was 10.6 naira to the dol- 
lar before last Thursday 
night's announcement. The 
bureaux do not set the official 
rate, which will be done each 
Tuesday by the Central Bank 
in response to demand, but 
they are an important market 
indicator. 

Uncertainty about the impli- 
cations dampened initial 
responses to the devaluation, 
but prices of many items, with 
and without an imported con- 
tent, have started rising 
sharply over the past 48 hours. 

Government officials point 
out that the prices of many 


goods already reflected the pre- 
mium on scarce foreign 
exchange, and were hoping 
that post-devaluation increases 
would be comparatively mod- 
est. The cost of domestically 
produced staple foods, they 
say, should change signifi- 
cantly. Lagos bankers believe 
the naira should stabilise, and 
perhaps recover slightly, as a 
liquidity squeeze and other 
measures - including prom- 
ised curbs in government 
spending — take effect. 

But a testing period lies 
ahead, in which government 
will come under pressure to 
back down from a decision 
widely seen as causing 
Nigerians more pain, with no 
gain. 

Neither the local press nor 
the government have linked 
the devaluation to terms for a 
new stand-by agreement with 
the International Monetary 
Fund, which would pave the 
way to further external debt 
rescheduling. 


Unemployment rate rises 
to 10.5% in Australia 

By Kevin Brown in Sydney 


AUSTRALIA'S unemployment 
rate rose to 10.5 per cent in 
February from a revised level 
of 10.4 per cent a month ear- 
lier, according to figures 
released yesterday. 

Unemployment remained 
below the post-war record of 
10.6 per cent, reached in 
December, but the increase 
suggested that the slight fall in 
January was an aberration. 

Mr IGm Beazley, the employ- 
ment minister, said unemploy- 
ment was “on track" to reach 
10.75 per cent in June, the level 
foreshadowed in the govern- 
ment's budget last August. 
“That is not a source of joy; it 
is not an acceptable situation, 
and clearly we have to have 


policy settings right to bring 
that down," Mr Beazley said. 

Economists said the fall in 
the number of employed people 
was slowing down, although 
the improvement would not be 
sufficient to absorb increases 
in the labour force over the 
next few months. 

The expectations are that 
unemployment will peak at 
around 11 per cent towards the 
end of the year. That would 
imply double digit figures In 
the run up to the federal elec- 
tion, which must be held by 
mid- 1993. Private economists 
remain divided about whether 
recent improvements in some 
leading indicators reflect the 
beginning of a recovery. 


Deng scores economic reform coup 

China’s top leader has stolen a march on party hardliners, writes Simon Holberton 


A NY Chinese looking at 
it would know, without 
even reading the text, 
that something significant had 
happened.” said a western dip- 
lomat In Beijing yesterday. 

The “it" he was referring to 
was the front page of yester- 
day's People's Daily (Renmin 
Ribao). the newspaper of the 
Chinese Communist party. 

Occupying the top half of the 
page was a report - with eight 
decks of headline - of a full 
Politburo meeting that took 
place on Sunday and Monday 
of this week. “The party's basic 
line should be adhered to for 
100 years," said the main head- 
line. “Grasp the chance to 
speed up reforms and opening 
up [to the west] so as to 
improve the economy." 

This story was carried by 
every party newspaper in 
China yesterday, giving it a 
theoretical readership of more 
than lbn people. Diplomats can 
not remember an occasion 
since the Tiananmen massacre 
of June 1989 when the People's 
Daily gave such prominence to 
a meeting of the Politburo. 

The article is the outward 
expression of a struggle that 
has been taking place for at 
least two months at the high- 
est level of the party. 

The debate is about the pace 
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Top of the front page of yesterday's People's Dally: outward expression of struggle 


of economic (not, of course, 
political) reform and the 
degree of foreign participation 
China should allow. Equally, it 
is about who will lead China 
into the 21st century. 

At an economic level, the 
debate seems to have been 
resolved in favour of the line 
advocated by Deng Xiaoping. 
China’s 87-year-old paramount 
leader. As the paper said yes- 
terday: “Borrow and absorb 
from other countries, including 
western developed countries, 
their advanced methods of run- 


ning business and manage- 
ment skills." 

China’s managers will have 
to grab that op p o r tu nity with 
both hands. Since 1988 China’s 
state companies have amassed 
losses of Yuan31bn (£3J3bn) 
and debts to each other far in 
excess of that. Along with 
price reform, there is the press- 
ing problem of China's bloated 
and inefficient state industry. 

What is still unclear, how- 
ever. is what the economic 
reform means for the political 
future of China’s party hard- 


liners. These men and women 
have opposed quickening the 
pace of economic reform. Oth- 
ers fear that “opening up" to' 
the west risks the Importation 
of western ideas as .well as 
western technology and capi- 
tal. -V" . 

The People's Daily said: “Be 
wary of the right, but mainly 
be guarded agamst the left" - 
the first high profile reference 
to the left (hardline faction) for 
yearn. It may mean a "soft” 
purge of anti-reformist ele- 
ments in the leadership Is in 


the offing. 

This, if it happens, will 

played out in th8 coming 
months as the 14th party con- 
gress neare. The congress, due 
this autumn, will decide the 
composition of the new central 
committee and the politburo - 
in short, who will run China 
for tiie next five years or more. 

' Party committees in t' 
provinces are In the process 
choosing delegates, so Dengs 
Intervention is seen as an 
attempt to Influence the 
choices. 

The struggle first came to 
light at the beginning of this 
year when Deng went to 
southern China and praised 
the economic development in 
the region. This trip culmi- 
nated in- a letter he wrote to 
the Politburo and circulated 
top nffiriala. 

Much of this document has 
leaked out in the Hong Kong 
Chinese-language press over 
the past two weeks and it is 
remarkable how dose yester- 
day’s story in the People's 
Daily follows what the colony's 
press has reported of Deng's 
letter. 

If these reports are collect, 
china ’s bureaucrats will soon 
be reading reassuring noises 
from Deng about the merits of 
foreign investment 
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Iraq gives ground 
over oil-for-food 

By Michael Littlejohns at the United Nations, New York 


IRAQ AGREED yesterday to 
resume talk* with the United 
Nations on the sale of limited 
quantities of its oil in order to 
buy needed food and medi- 
cines. : 

At the same time, Mr Tariq 
Aziz, the Iraqi deputy foreign 
minister, renewed objections to 
the terms set by the Security 
Council. , on the grounds that 
these infringed upon. Bagh- 
dad's sovereignty. ■; ■ 

Although both the US and 
Britain have suggested the 
adoption of a new resolution to 
replace one that expires next 
week and permits Iraq to ship 
(1.6bn (£900m) worth of oil, Mr 
Aziz opposed that course. “We 
can deal with this in a dialogue 
with the Secretariat, rather 
than going back to the Coun- 
cil." he ir»riBtPd. 

After inconclusive meetings 
in Vienna with Mr Kofi Annan, 
a high UN official, the Iraqi 
side broke off oil talks last 
month. In giving ground. Mr 
Aziz last night raised the poss- 
ibility of allaying western sus- 
picions that the proceeds of oil 
sales might be diverted to mili- 
tary purposes. 

He said Baghdad was willing 
to sell the oil to Security Coun- 
cil members, including the US, 


Britain and France - with, 
which Iraq had extensive trade 
links before sanctions. Iraq 
would then purchase food and 
medicines from them. 

The Iraqi leader made the 
proposals in a:, detailed 
response to the litany of com- 
plaints addressed to him on 
Wednesday, even before he 
asserted that Baghdad bad met 
its ceasefire obligations and 
ought no longer tone subjected 
to “siege”. The Council 
.rejected this contention. . 

In his latest remarks, which 
be extemporised while refer- 
ring repeatedly to the ll-page 
Council Indictment, Mr Aziz 
affirmed that all Iraq’s weap- 
ons of mass destruction had 
been destroyed. As for other 
prohibited . weapons • J pro- 
grammes, it was ready to make 
“a full, complete and. compre- 
hensive declaration and disclo- 
sure." ■ 

. Replying to the Iraqi state- 
ment Mr Thomas- Pickering, US 
delegate, termed it a repetition 
of much that had been said 
before although there were 
some changes that were wel- 
come. In particular he men- 
tioned Iraq’s willingness to 
meet the UN again on the ques- 
tion of oil sales. 




Assad assails west’s curbs 
on weapons sales to Arabs 

By Tony Walker in Cairo 


An Israeli soldier points his rifle at a 
Palestinian man in bed in the town of Jenin 
yesterday during a crackdown on armed 
militants in the occupied West Bank, official 
military sources said yesterday, Reuter reports 
from Jerusalem. The soldiers kfllori a 
Pales tinian gunman and wounded three in 


the two-day action. Dozens were detained 
in the searefa-and-arrest operation in the area 
of Jenin, a flashpoint of armed dashes between 
Israeli troops and Palestinians. R e si de nts . 
were confined to their homes under a curfew 
order. The operation appeared to be a response 
to recent Palestinian attacks. 


SYRIA'S President Hafez 
al-Assad yesterday bitterly crit- 
icised western attempts to 
deny Arab countries advanced 
weaponry, while allowing 
Israel to continue to develop 
its arsenal of modem weapons. 

“That is not International 
legitimacy. That is the law of 
the jungle, the law of wfld ani- 
mals.” Mr Assad said in a 
speech marking his swearing 
in as president for a fourth 
term. Mr Assad also denied 
that a North Korean ship, 
winch docked earlier this week 
at the Iranian part of Bandar 
Abbas, was carrying improved 
Scud-C missiles for Syria. 


. "These ships they are 
t alkin g about are . not carrying 
missiles to Syria," he declared. 
“Everything you have heard is 
u ntrue ." 

The US, which had come 
under intense pressure from 
Israel to stop the slip, said it 
had eluded surveillance by 
hugging the Iranian coast But 
it seems more likely the US 
decided not to intercept the 
North Korean vessel to avoid 
an international ingtriwit - 

“If they Want to limit arms, 
the Israeli factories which pro- 
duce the nuclear bomb, tanks, 
missiles and electronics should 
be dosed,* he declared. 


East Asia arms build-up is other side of peace dividend coin 

Weapons makers turn to Pacific’s western shores to compensate for declining business elsewhere, writes David White 


A SIA LOOKS likely to see the 
fastest growth in military 
spending of any area of the 
world up to the end of the decade. 
Facing declining business in North 
America and Europe, arms manufac- 
turers are plying the route to growth 
markets on the western shores of the 
Pacific. 

Since 1988 developing countries in 
south and east Asia have overtaken 
the Middle East in purchases of 
weapons, according to the Stock- 
holm International Peace Research 
Institute (Sipri). 

At a recent Singapore conference 
on Asia-Pacific defence, senior offi- 
cials and academics from io coun- 
tries in the region underscored the 
extent of military modernisation 
p lans . 

Dr Yeo Ning Hong, Singapore's 
defence minister, predicted a contin- 
ued rise in the region's military out- 
lays. He cited widespread fears - 
despite reassurances by Washington 
- that US involvement would con- 
tinue to shrink. Japan, he said, 
might then feel compelled to arm to 
safeguard trade routes, prompting a 
“chain reaction" from the Chinese 
and Koreans. 

“No country in south-east Asia is 
overjoyed with the reduction in US 
presence," he warned. “None of 
them has declared a peace dividend. 
None has reduced its defence expen- 
diture." 

An impressive array of sophisti- 
cated armoury is being acquired. 
Ten countries in the region have 


warships armed with French Exocet 
or US Harpoon anti-ship missiles, or 
both. Indonesia, Thailand. Singapore 
and South Korea all have US F-16 
fighters. Around them, Japan is 
equipped with US F-15s, Australia 
with F-18s r India with MiG-29s and 
French Mirage 2000s, and China Ss 
buying Russian Su-27s. 

In the five years to 1990. according 
to Sipri, India and Japan were the 
world's biggest importers of large 
conventional weapons. During the 
same period, five other Asian coun- 
ties - North and South Korea. 
Pakistan. Taiwan and Thailand - 
all imported more arms than Libya. 

Annual US military sales to east 
Asia and the Pacific have been run- 
ning at more than S3bn. hut face 
strong competition from Europe and 
from local Industries. 


South Korea has ordered 120 F-16 
jets in a S5bn deal, as well as US 
Black Hawk helicopters, British 
Lynx helicopters (already delivered), 
British Hawk jet trainers, Mistral 
ground-to-air missiles from France 
and submarines from Germany. 

Taiwan, looking to European ship- 
yards to update its navy, has also 
shown interest in German subma- 
rines. It has two Dutch submarines 
and was reported to be considering 
more, but the Netherlands has 
vetoed any new sales to protect its 
relations with China. France has hit 
on a compromise by selling six frig- 
ates to Taiwan without weapons. 

Most members of the Association 
of South East Asian Nations (Asean) 
- comprising Brunei, Indonesia, 
Malaysia, the Philippines, Singapore 
and Thailand - are also actively 


arming. Thailand is the biggest mili- 
tary spender of the group, embark- 
ing on what Mr Sukhmnbhand Pari- 
bartra. director of the Institute of 
Security and International Studies at 
Bangkok's Chulalongkorn univer- 
sity, describes as "the largest arms 
procurement programme in the king- 
dom’s history". This is despite the 
outbreak of peace in Indochina and 
the withdrawal of Russian warships 
from Vietnam's Cam Ranh Bay base. 

Thailand has switched from reli- 
ance on Chinese weapons to US 
army surplus and more state-of-the- 
art weapons. It has ordeaed a heli- 
copter carrier from Germany, Swiss 
trainer aircraft and in addition to its 
US F-I8s has been dithering over 
procurement of a light strike fighter. 

Mr Sukhmnbhand says the plans 
partly reflect a “bureaucratic 


momentum” built up during the 
1980s. 

Indonesia has received the sixth In 
a series of second-hand Dutch frig- 
ates and is considering baying 
co-producing British Aerospace 
Hawks. Singapore is completing a 
fleet of six Gorman -design mbariia 
corvettes. 

Malaysia was to have bought Tor- 
nado strike jets from Britain but 
changed Its mind and ordered 28 
Hawks instead. It is in protracted 
disc u ssions over two corvettes which 
would bring its purchases from the 
UK under a 1988 arms supply agree- 
ment to more than svhn. it is mean- 
while considering another aircraft 
boy - possibly one or two squad- 
rons - and is studying the Russian 
MiG-29 as well as US and French 


JAPANESE DEFENCE GROUP FINED OVER ILLEGAL ARMS SALE 


JAPAN Aviation Electronics 
Industry, a defence equipment 
maker affiliated to NEC, the elec- 
tronics combine, has been fined 
$15m (£8 .5m) for illegally selling US 
military technology to Iras, Stefan 
Wagstyl reports from Tokyo. 

The company paid the fine and 
pleaded guilty to 10 of 22 charges in 
a plea bargaining agreement with 
the US Justice Department 

The US and Japanese govern- 
ments are lifting most of the sanc- 
tions Imposed on JAEI last year 


when the offences came to light. Hie 
company was banned by the US 
from manufacturing defence-related 
products made under licence from 
US companies. The Japanese 
Defence Agency suspended contracts 
with JAEL 

The US authorities plan to keep 
the company on a watch-list for 
three years, during which the 
export ban would be automatically 
reimposed if any suspected new 
offences were u ne a rt h ed . 

JAEI Is a wo rid leader in aero- 


space navigation technology and If 
the bans had persisted, Japan's 
defence proc u re m ent programmes 
could have been disrupted. 

1 tut company was charged with 
selling Iran navigation equipment 
for military jets which had been 
made under licence from US coo- - 
tractors. JAEI allegedly conspired 
with Aero Systems, a Florida- 
based company, to carry out the 
illegal exports in 1986. The sales 
contravened the US Arms Export 
Control Act 


Mr Ssao Kaneko, the JAEI presi- 
dent, yesterday apologised to the 
defence agency, to other ministries 
and. to clients for having caused a 
scandal which influenced even 
Japan’s defence prog ra mme and the 
U$-Japan security treaty. 

After the settlement, JAEI revised 
Its corporate nn**r4*t forecast It 
expects a Y&3bn pre-tax loss in the 
year to the end of Mnrrh, more than 
the previous estimate ofY2.4tm. The 
results would he worse hut for the 
sale of -a Y3bn pared of land. 


Brunei also wants Hawks from the 
UK, providing its air force with its 
first Jet aircraft But along with 
idans for three offshore patrol ves- 
sels, It has delayed the purchase. 

Western military consultants in 
Asia find the rationale for new 
weapon acquisiti o ns - other than 
sheer prestige - in many cases 
unclear. 

Vice Admiral Soedibyo Rahardfo 
chief of Indonesia's general s taff' 
said the Asean countries felt men- 
aced not by a definite military threat 
but by uncertainty about how the 
balance in the region would evolve 
between the US, Russia, Japan, 
China and India. . . 

New US “access facilities” are 
being set up in south-east Asia to 
compensate for the withdrawal at 
Manila’s behest, of forces from the 
Philippines, where the US Navy is 
due to complete its pullout from 
Subic Bay by the end of the year. 

Singapore has agreed arrange 
meats for rotating deployments of 
US fighters, port calls and the trans- 
fer of a naval logistics branch from 
the Philippines. Malaysia is to Id US 
ships use a naval repalr yanL Expan- 
sion of arrangements with Thatfan ff 
is under discussion. According to 
Vice Admiral Soedibyo, Indonesia 
could in future also provide mainte- 
nance lhcilitlea. 

A continued US presence is seen, 
as preventing a “power vacuum’’ 
which would encourage, the Baring 
of tensions in a region henceforth 
bristling with new weaponry. 


Germiston 
swallows 
its fear 
of black 

domination 

-IN MY heart, Fm right wing. 

But if I use what's between my 
two ears. I have to vote yes 
and face the future.” Oom 
Hannes Booysen co mmits him- 
self to vote “yes" in South 
Africa's white referendum, & 
with a deep sigh and an abidr 
Ing anxiety. . 

None the less, he - a branch 
chairman of the ruling 
National party In the Johan- 
nesburg suburb of Germiston 

- is about the best the 
National party can hope for a 
voter who swallows bis reser- 
vations, suppresses his eco- 
nomic grievances against the 
government, and casts a vote 
for reason. 

But Oom Hannes s support 
for the “yes" campaign - like . 
that of so many other “yes" 
voters - depends crucially on 
a vision of the future in which 
the National party reta ins a 
huge share of political power,- 
at least equal to that of the 
African National Congress. It 
depends on a belief that stan- 
dards will not fall substantially •£ 
in white education or health 
care. 

For President FW de Klerk 
will not succeed in gaining the 
landslide victory he has 
demanded from whites unless 
he can convince than that he 
can prevent reverse a p artheid 

- the domination of whites by 

blar kfl- 

On Wednesday night, in the 
dormitory suburb of Germis- 
ton, his plan was put to the 
test before a group of National 
party voters gathered in the 
home of Oom Hannes for a 
“house meeting" , the tradi- 
tional tool of the white South 
African politician. 


Patti Waldmeir 

visits a ‘house 
meeting* to hear 
South Africans 
debate the 
whites-onJy 
referendum 


Mr Derek Christophers 
addressed the meeting; he is 
National party MP for Germis- 
ton, which, he describes as the 
Pittsburgh of South Africa, a 
metal-bashing centre down on 
its luck, where 60 per cent of 
the 110,000 residents are work- 
ing class and suffering deeply 
from a three-year recession. Mr 
Christophers is an Rnglish- 
speaker (35 per cent of Germis- 
ton speak English) but every- 
one gathered in Oom Hannes’s 
sitting room was Afrikaner. 

Mr Christophers was ada- 
mant on the question of domi- 
nation: “There is not a chance 
that we are going to he domi- 
nated, not a chance. By the 
time we vote in 1994, there will 
be 13m voters: 34>m whites, 3m 
Zulus, lm coloureds and y«m 
Indians. Taken together, that’s 
already more than the voters 
erf the ANC." 

Rank and file National party 
supporters believe fervently 
that such a multi-racial coali- 
tion can be formed at the cen- 
tre of South African politics - 
and that the country’s black 
tribes are too fractious to nnWo 
outside it This is the logic of 
apartheid: that blacks are ter- 
minally divided against them- 
selves, and must be kept sepa- 
rate from each other as well as 
from whites, just to keep the 
peace. But National party vot- 
ers believe it will still operate 
to their advantage in the new 
South Africa. 

Still, Oom Hannes and Ms 
more liberal neighbour, Mr 
Chns Geyer, a retired dentist, 

JfUJJ. *55* “Very worried 
about domination. “What’s 

10 happen if they (a 
bteck government) tear up the 
amstitution and the bill of 
r^Sfots? asks Oom Hannes, 
echoed by Mr Geyer, who adds: 
^heres no constitution that 
can prevent domination”. 

™ter, a businessman, con- 
SSSPvH*? 11 by ass uring them 
that blades are so divided they 
agree to tear up 
a constitution, let alone to gov- 
that whites 
need not fear the threat of 
ewmmunism from the ANC - 
h®*** of most 

TOtera - arguing that 
.?b* ANC's rhetoric is 

5 e ’ 810116 with fl» 

to Jbe room, make the 
to believe the 

National, party will defeat ™ 
co mmuni sts in the ANC 

Oom Hannes does not seem 
sosuxe. But of one thing he is 
°®*®toj w tote sportsmen will 

_r ut Mrs Sonet Jor riaan 
mng mother of a tSSSl 

nrS Hannes’s^^^ 

/The referendum is in Cod's 
ktods now. He wflLdSdrw® 


* 


& 
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attack over help for CIS 

By Jtifftii Martin, US.EdltorJn WaahlngtORO 


MR Robert StrauM, the US 
ambauador In Moscow, has 
berated Americans from both 
parties for ignoring the situa- 
tion In the former Soviet Union 
in the primary campaign* 

*T find it unating,” hetoM a 
Senate hearing.* to come back 
in the middle of a presidential 
campaign and find that a sub- 
ject as Important as what we - 
ought to be doing with respect 
to the republics of the former 
Soviet Union haunt been the 
subject of any appreciable dis- 
cussion atalL 

“The Russians want our 
leadership and the Euro] 
want to see us lead and I 

that can be pot together/ 

said. "If it isn’t, the great 
debate well be reading about 
one of these days is why we 
blew it” 

The language is Mmifm- to 
the warnings issued this week 
by former President Richard 
Nixon. But coming from a 
prominent Democrat 




certain objective weight -to the 
argument 

He stressed yesterday that 
aiding former Soviet republics 
ought not to be a partisan 
political issue. 

At a dinner on Wednesday 
night following a conference 
organised by the Nixon 
Library, Mr Bush declared that 
"we must find a way to square 


Strauss: berated American 
politicians from both . 
parties • 

the responsibilities of world 
leadership with the require- 
ments .of domestic renewed." 
However,, ha add. tittle about 
what the US practically would 
be doing to assist Russia and 
the other republics. 

Barber, at his press confer- 
ence, he had. emphasised: 
"We’re tiving in a time <rf con- 
strained resources. There isn’t 
a lot of . money around and we 
are spending too much of it as. 
-it already is." 

Though Mr Bush and Mr 
Nixon were careful to play 
down any differences between 
them, the former president 


renewed .warnings of the dan- 
gers of “a new isolationism." 

If Russian President Boris 
Yeltsin were to be overthrown, 
he would certainly be replaced 
by a more unpleasant form of 
despotism, w hich would end up 
costing the US much more to 
combat 

Mr Nixon's intervention, 
widely seen as another stage in 
his rehabilitation after the dis- 
grace of Watergate; has 
attracted widespread interest. 
Wednesday night's conference 
dinner, attended by many 
members of his Administra- 
tion, waa reported in the US 
press as much , as a social and 
political event as for its policy 
substance. 

Even some of his inveterate 
opponents - were moved to 
approve of what he had to say. 
Senator Alan Cranston of Calif- 
ornia, for example, said he 
agreed with Mr Nixon for the 
first time in years. 

to rtria ]n Wn 
inimitabl e wawmn- , Mr Strauss 
argued that “there is nothing 
more important that we can 
do" than provide foil US back- 
ing and funding for the Inter- 
national Monetary Fund’s new 
focus on the republics. 

Proposals to help create a. 
a tabttteatlon - ftmri for the rou- 
ble and on a new IMF facility 
are currently held up in Con- 
gress and abo the subject of 
internal divisions inside the 
Administration. 


Mexico’s proposal 
for dam upsets 
enyironmentalists 

By Damian Praaar In Mexico City . .. 


THE Mexican government Is 
planning to btdld a hydroelec- 
tric dam on the river bordering 
the Guatemalan , frontier, in a 
project that could seriously 
damage the Lacandona rain 
forest, according to environ- 
mentalists and archaeologists 
In Mexico and tits US. It could 
abo flood some of tbecouuO 
try’s most fitmous archaeologi- 
cal sites, they say. 

The dam would be built on 
the Rio Usumadnta, which 
flows through the Lacandona, 
North America’s largest rain 
forest The dam. If sttfflctetitiy 
high, could bad to the flooding 
of the ninth ceriiury /Mayan 
dty-stttai Yaxchflan And Ffed- 
ras NiegriftS.^ Mb Unde Scheie, 
professor of art at Che Univer- 
sity -of Austin, Texas, said dm 
had "no doubt that one of the 
greatest • heritage*, of the 
human species wifl. be buried 
and tout forever, Wtthout-aver 
having been Investigated." / - 

• Mexico's Federal Electricity 
Commission has said that the 
project would not damage 
archaeological sitea and would 
not be approved until an envi- 
ronmental and cultural Impact 
study was: complete! : 

The project, an eariiar and 
larger version of which was 
dropped in 1988, has particu- 
larly enraged environmental* 


ists since President Carlos Bali* 
nas de Gortarl last month 
declared Yaxchilan part of an 
extended a cO- archaeological 
ra e arve in the Lacandona. Mr 
Homero Aridjis, president of 
the Grupo de foe Cfen environ- 
mental group, said: It is 
another example of the govern- 
ment Reaping people in the 

flat* atwi up ma ri fng mihiteniH- 

tion/ 1 

Mr Jeffrey Wflkerwra, of the 
UN institute for Cultural Ecol- 
ogy of the Tropics, feared that 
the tmChting ofthe dams would 
lead to new roads, and settle- 
ments that would break up the 
tain toirtfctVTragDe' eco-Sysffim, 
and disrupt the culture of the 
Lacandon, an Indian tribe that 
.fives in the forest. 

• Mexico ha* Just completed a 
census that shows population 
growth is Mowing, that the 
average age is using, and, 
amazingly, that Mexico City is 

shrinking."- - 

The census estimates that 
juat 8L3UT people live in tiie 
country, erf whom 38 per cent 
are lass than 40 years old - 
compared with un of fi cial esti- 
mates of around 88m. The aver- 
age age has increased from 16 
to lg years old. 

The population as a whole 
rose by an average of Just 2.3 
par cent in the decade. 
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Haiti army 
forces delay 
over return 
of Aristide 

BOWING to pressure from the 
army-hacked provisional gov- 
ernment, Haiti’s parliament 
yastsday delayed ratification 
of a proposed accord reinstat- 
ing ousted President Jean-Ber- 
trand Aristide, Reuter reports 
from Port-au-Prince. 

After meeting three govern- 
ment ministers, Senate 
Speaker Dejean Bellzaire said 
a special Joint session of par- 
liament's two houses to vote 
an the accord was being pdst- 
" from yesterday to next 


of Chamber of 
Deputies, which wants to rat- 
ify the accord as soon possible, 
accused Mr Betisaire of stall- 
ing on the government’s 
behalf and voiced fears of an 
outbreak of political violence. 

It was the second time this 
week that the Senate’s lea d er 
had delayed voting on the 
accord, brokered by the Organ- 
isation of American States 
(O AS) and aimed at settling 
the crisis set off by President 
Aristide'S ouster in a Septem- 
ber 80 military coup. 

The OAS has promised to lift 
a crippling trade embargo 
when the accord la imple- 
mented. ■ 

Centrist Deputy Samuel 
Madlstin said the government 
installed after the coup was 
said to be holding out for two 
ministries in the incoming 
cabinet as a guarantee it 
w ould n ot be investigated for 
corruption. 

Bosh hails *my 
friend Hussein’ 

US President George Bush 
hailed King Hussein as “my 
friend" and welcomed the 
renewal erf US-Joxdanlan ties 
at a meeting yesterday that 
ended a year of estrangement 
resulting from the Gulf War. 

“Tm just delighted to see his 
majesty again. For years, 
we've had strong relations 
with Jordan - we know there 
were difficulties. He is my 
friend and I welcome him 
bade," Mr Bush told reporters 
as he and King Hussein posed 
for photographers. 

Mr Marlin F i i x w ate r, White 
House spokesman, said Mr 
Bush planned to seek King 
Hussein's views an UN efforts 
to get Iraq to honour Gulf War 
ceasefire terms and the status 
of Middle East peace negotia- 
tions. 

The Jordanian monarch 
sided with Iraqi President Sad- 
dam Hussein before and dur- 
ing the war. 

Moods hit Bolivia 

Torrential rains have flooded a 
huge area in northern Bolivia, 
leaving thousands homeless 
and threatening many more 
with diseases, including chol- 
era, local officials said, Reuter 
reports from La Paz. 

The government declared a 
state of emergency in the 
department of Beui late on 
Tuesday after rivets over- 
flowed and flooded more than 
100,000 sq km (40,000 square 
miles) of grazing lands, a Beni 
civic committo said. 

Beni congressmen in La Faz 
said that the flood had swept 
away the homes of some 
1(U)00 femfites. 

Local civic committee presi- 
dent Milian Rivero said the 
waters woe threatening to 
break a levee surrounding 
Trinidad, a city of 60,000 peo- 
ple about 500km (310 miles) 
northwest of Lb Paz. 


Politics and drought trap Brazil’s poorest 

Christina Lamb visits the north-east where aid workers describe conditions as ‘African’ 


F RANCISO Soares Ala- 
medo laughs when 
asked when he last ate 
meat Standing at the doorway 
of Ms wattle and daub hut, he 
stares at the sky, praying for 
the first rain for three years. 
The surrounding land is 
scorched and cracked and last 
year the beans he planted died. 
Through the $3 a week he 
pama labouring on a planta- 
tion the family survives on a 
breakfast of coffee without 
sugar and a lunch of flour and 
water. Dinner they save on by 
going to bed early. 

The scene might be typical 
of a famine-struck African 
nation but is bard to credit in 
Brazil, file world’s nlnth-Iarg- 
est economy with a vast rich- 
ness of resources and a per 
capita income of $2£00. While 
the country is consistently 
among the world's top three 
agricultural exporters, two- 
thirds of the population have 
an Inadequate daily calorie 
intake, according to the World 
Health Organisation. 

Mr Alamedo lives In the inte- 
rior of Pernambuco state and 
tike many northeastern form- 
ers is a vivid example of the 
inequality of Brazirs income 
distribution - often cited by 
the World Bank as the world’s 
worst. National Institute of 
Nutrition figures show more 
than half the 20m rural popula- 
tion of the north east suffering 
some form of malnutrition. 

“The rest of Brazil may be a 
France but what we see here is 
a Ghana," says Dr MaiaqiitiDi 
Batista from the Maternal 
Institute in Recife, capital of 
Pernambuco. “I’m ashamed 
that in a country as rich as 
Brazil we stfli have so many 
going hungry. Countries with 
for lower per capita incomes 
have better health indicators.'* 
He points out that infant 
mortality in Brazil's nine 
north-eastern states is 100 per 
1,000 (the national average is 
GO per 1,000) compared with 15 



More than half the 20m people of the north-east are suffering from malnutrition 


in Costa Rica. 

The north-east, with vast 
sugar plantations, was once 
the economic and political cen- 
tre of Brazil. But it has always 
been synonymous with 
inequality and most of the 
region’s music and poetry is 
based on two themes - wafting 
for rains and exploitation by 
the coronets, the prominent fig- 
ures granted large tracts of 
land when the Portuguese 
colonised the area in the early 
16th century. 

The northeast has not kept 
pace with the development erf 
the industrial south and, dur- 
ing the “economic miracle" of 
the 1960s and 1970s, was left 
way behind. While the rich 
south spawned world-class 
companies and glitzy shopping 
malls, north-eastern farmers 
must compete with goats for 
subsistence during the region’s 
periodic droughts. In Ouricuri. 
where Mr Alamedo lives, a 
state of emergency was 
declared last September and in 
December alone 23 children 
digd of malnutrition. 

Yet with an average 800mm 
precipitation a year the area 
generally has enough rain 


- “the problem is lack of infra- 
structure to take advantage of 
ft", says Mr Eliezer Menezes, 
superintendent of Sudene, the 
regional development author- 
ity for the north-east. Ms 
Constance Clark, a specialist in 
hunger, says: “Other countries 
such as Egypt with for worse 
aridity do not suffer such mis- 
ery. Only the most primitive 
degree of technology is needed 
to maintain water in place." 

But in Brazil, rather than 
tackle the problem, govern- 
ments have reacted on an 
emergency basis, waiting for 
things to become critical then 
sending in food parcels or 
creating emergency projects to 
provide work. Ms Clark 
believes the reason is political 

- a deliberate suppression of 
the population to keep them 
backward and maintain a hold 
over them through paternal- 
ism. The buying of votes and 
siphoning off of emergency 
funds by corrupt authorities 
even has a name - the 
drought industry. 

President Fernando (tailor's 
reaction hag no different, 
recently ordering the distribu- 
tion of food baskets to 650,000 


families. Mr Manuel Santos, 
president of the Pernambuco 
Rural Workers Federation, 
complains: “This is an ancient 
tactic to keep the peasant 
dependent and divided. It is 
not hard to see the connection 
between who gets the baskets 
and the way they vote in the 
municipal elections in Octo- 
ber." 

Mr Collor has called on 
Sudene to draw up a strategy 
for a definitive end to the prob- 
lem. However he is not the 
first president in the organisa- 
tion's 33 years of existence to 
suggest this and Mr Menezes 
admits: “The problem is that 
governments each want their 
own projects so they abandon 
those of their predecessors and 
if there is no drought during 
their mandate they do noth- 
ing.” 

Those irrigation projects ini- 
tiated by governments have 
been aimed at big exporters 
rather than small farmers. 
Uneducated and rarely owning 
their own land, formers have 
maria little improvement them- 
selves though same grassroots 
organisations are being formed 
to teach how to survive 


drought 

It is the plight of people such 
as Mr Alamedo which is at the 
rOOt Of tWO Of Brazil’s main 
problems - the deforestation 
ofthe Amazon and the growing 
slums of the big dtles. During 
the 1970 drought, rather than 
tackle the problem and fearing 
social unrest the Medici gov- 
ernment decided to open the 
Amazon and colonise it with 
north-easterners. 

Between 1970 and 1988 more 
than 1.5m left the north-east 
and 60 per cent of all Brazil's 
migrants are from that region. 
The policy was a failure - mi- 
grants were not given credit or 
technology for forming and 
resorted to burning trees or 
fleeing to cities. 

Today, with the south under- 
going its worst recession for a 
decade and the world watching 
Amazonian destruction, this 
safety valve no longer exists. 
The last rinenria of high infla- 
tion has made the situation 
worse, widening the gap 
between rich and poor. 

Recently rain returned to the 
north-east, ending three years 
of drought. But the next 
drought is never for off. 


THE ONE PEP 
DESIGNED WITH ALL 


PARTIES IN MIND 




The Henderson Election PEP is the product of over 50 years’ experience 
of investment management. 

It’s specifically designed for these unpredictable times. 

Investments in the portfolio have been chosen not just for their 
potential to perform in the long term but for their potential to withstand 
short term political or economic uncertainty 

The Henderson Election PEP also offers a form of progressive 
investment, which phases the buying of stocks to even ouc the downs as well 
as the ups in die markets. 

For further details, return the coupon or ring us now: 

® 071-410 4104 

The value of a PEP and chc income from it may go down as well as up and the investor 
may not get back the amount originally invested. Tax assumptions are subject to 
statutory change and the value of tax relief will depend on the circumstances of the 
investor. 


THE HENDERSON ELECTION PEP 



To: Henderson Investor Services Deparrmcnr, FREEPOST. London EC2B 25X. 
F lean send deoils of the Election PEP. 


V 




Poirrode. 

My Financial Adviser is ... 

Wr mrr rwiiKt «* » muh of your enquiry. 

Please tick rite bo* If you prefer noc ro be contacted. LJ 


YJ 

. Telephone 

HENDERSON 


TS/FT/l 


Henderson Financial Management Limited. Member of IMRO. 


THE INVESTMENT MANAGERS 



r 

i 


* 


l 




UK NEWS 


Election ’92: Government presents finance bill • Labour launches campaign • Tories lag in polls 


Kinnock to Bones of the Budget survive early election call 


promise 
closer ties 


By Alison Smith 


with EC 


By lvo Dawnay, Political 
Correspondent 


MR NEIL Kinnock, the leader 
of the Opposition, will use his 
first campaign rally in Edin- 
burgh today to stress Labour’s 
commitment to closer ties with 
the European Community. 

In a speech also likely to 
focus on devolution in Scot- 
land, the Labour leader is 
expected to endorse European- 
style social democracy - In 
which "all people contribute 
and all benefit" - as the ideal 
model for the UK party. 

Mr Kinnock also hopes to 
consolidate voters' support for 
a devolved parliament In Scot- 
land rather than the fall inde- 
pendence being offered by the 
Scottish nationalists. 

Yesterday, Mr Kinnock left 
morale high among his parlia- 
mentary troops after a widely- 
praised performance in the 
House of Commons in which 
he criticised Mr John Major 
for refusing to take part (n a 
three-way party leaders’ televi- 
sion debate. Speaking in the 
last prime minister's question 
time of the current parlia- 
ment, the Labour leader 
accused the prime minis ter of 
being “ashamed” to defend his 
economic record. 

Earlier yesterday, the 
Labour leader had kicked off 
what are set to be almost daily 
r allie s with a London news 
conference attended by a bevy 
of celebrities. 

Under the slogan. Its Time 
for Change, he castigated the 
government for squandering 
billions of pounds of North Sea 
oil revenues and from privati- 
sation 5 ales leaving nothing to 
show for it. 

“It is fair to ask what they 
really have to show for all that 
power over all that time with 
all those resources,” he said. 

Questioned as to whether a 
Labour government might 
agree to introduce propor- 
tional representation for the 
Commons within a first parlia- 
ment, Mr Kinnock said it was 
"very highly unlikely.” 

Bat he went on to keep the 
door ajar by adding that 
Labour's working party on 
electoral systems would con- 
tinue its studies, enhanced 
with the authority of reporting 
to a government in office. 

His words will be closely fol- 
lowed by the Liberal Demo- 
crats who have stated that 
they will not enter any elec- 
toral pact with another party 
without a firm undertaking to 
make the change. 

Party campaign strategists 
are now convinced that 
Labour has begun its election 
campaign on the highest possi- 
ble note and that Mr Kin- 
nock’s speech to the Scottish 
Labour party today will keep 
him one jump ahead of Mr 
Major who addresses his faith- 
ful in Torquay on Saturday. 


THE decision to call a general 
election on April 9 has cut 
short the normal parliamen- 
tary procedure for putting the 
Budget provisions into law. 

As a result the finance bill 
which will be rushed through 
the House of Commons today 
will be just a shadow of the 
original Budget statement, but 
it will still have much the 
same outline. 

The 11 clause bill will 
include the following provi- 
sions: , t 

• Alcohol: extra 28p on a bot- 
tle of spirits, just under 5p on 


bottle of wine, and just over 
one penny on a pint of beer; 

• Tobacco: extra I3p on a 
packet of cigarettes, io per cent 
rise on cigars and other 
tobacco products, except pipe 
tobacco where the increase is 
only in line with inflation; 

• Petrol: duty on unleaded 
petrol and diesel raised in line 
with inflation, but 1% per cent 
increase in leaded petrol; 

• Vehicle excise duty: extra 
£10 on vehicle excise duty on 
cars, taxis and light vans; 

• VAT: the change setting up 
a system of monthly payments 


on account for large busi- 
nesses, though they can still 
submit VAT returns quarterly. 

There will be a separate 
clause bringing in changes to 
the serious mis declaration pro- 
visions - removing penalties 
on under declarations of tax up 
to £2000, and cutting the pen- 
alty rate from 20 to IS per cent 
and the maximum default sur- 
charge from 30 to 20 per cent; 

• Car tax: halving of special 
car tax from ten per cent to 
five per cent; 

• Income tax: introduction of 
the lower rate 20 per cent band 


for the first £2000 of taxable, 
income. 

All the other Budget mea- 
sures will not be enacted 
before the election. 

Apart from the changes to 
inheritance tax. the most nota- 
ble omission is the change to 
the transitional- arrangements 
for the uniform business rate 
- enabling some businesses 
gaining to realise their gains 
more quickly, and ensuring 
that no business faces an 
increase above inflation. 

This Is delayed because it 
requires a local government 


finance bill which could not be 
prepared and passed in time.' 

Other changes are not being 
rushed through because there 
is no urgency. The extra help 
for pensioners on Income sup- 
port are not due to take effect 
until October, while other tax 
changes, such as those to help 
the mm industry, will apply in 
arrears anyway. 

• The Liberal Democrats have 
decided to enter the election 
pledged to increase the basic 
rate of income tax. to 26 per 
cent and to abolish the lower 
20p rate. 



. Ashtey Aatwood 

Labour’s election team (left to right) Roy Hattersley, John Smith, Jack Cunningham, Neil Kinnock and Margaret Beckett launch their campaign 


Labour takes narrow lead in early polls 


By Philip Stephens, Political Editor 


THE first opinion poll since the start of 
this week’s campaign for an April 9 
election last night gave the Labour 
Party a narrow lead as the Conserva- 
tives sought to shrug off preelection 
nerves In London's financial markets. 

The Mori survey for The Times, taken 
after the Budget, put Labour support at 
41 per cent, the Conservatives at 38 per 
cent and the Liberal Democrats at 16 
per cent 

The results compare with ratings of 
40 per cent. 39 per cent and 18 per cent 
respectively in a similar poll two weeks 
ago. They were published as Mr John 
Major promised to combine a “vision- 
ary” election manifesto with a continu- 
ous onslaught on the opposition's tax 
policies. 

Conservative strategists emphasised 
that the latest figures were well within 
the traditional 3-point margin of error 
on all surveys, suggesting that the two 
main parties are still “neck-and-neck". 
But Mr Major will be disappointed that 
the Budget has not given an immediate 
lift to his party's support 


As Labour prepared to vote today 
against the bill to implement the intro- 
duction of the 20p income tax band 
unveiled in the Budget, Mr Major 
charged that Mr Kinnock had once 
pledged “to tax the rich to help the 
poor". Now the Labour leader proposed 
“to tax the rich and tax the poor". 

Senior ministers, meanwhile, 
acknowledged that hopes of an early 
cut in interest rates had now all but 
evaporated. But they insisted that Mr 
Major was confident that the jitters in 
financial markets would subside once 
his campaign was in foil swing. 

The last Cabinet meeting before the 
election yesterday morning endorsed 
the manifesto with which the party will 
launch its official campaign next week. 

Mr Chris Patten, the party chairman, 
said the manifesto was designed to help 
“people to have a stake in Britain for 
themselves and their families". He 
added: “Above all it is a manifesto for 
enriching people's lives by using the 
government to help increase choice and 
opportunity for everyone". 


Ministers also said that a much- 
trailed emphasis in the manifes to on 
promoting ownership and opportunity 
- through tax incentives for savings 
and schemes to extend home-ownership 
and by accelerating reform of health 
and education - was accompanied by a 
number of "eye-catching" ideas. 

Mr Major’s consensual style was 
emphasised by a positive approach to 
more open government although there 
was no specific commitment to freedom 
of information legislation. The mani- 
festo also promised to give more help to 
the BBC World Service and to the Brit- 
ish Council to underline the Conserva- 
tives commitment to maintaining 
Britain's cultural as well as political 
influence on the world stage. 

The manifesto, which included a 
pledge to the “creeping” privatisation of 
British Bail also proposed sweeping 
changes to public sector housfng. A pro- 
gramme drawn up by Mr Michael 
Heseltine to regenerate the Inner cities 
would break completely the local 
authorities grip on public rented hous- 


ing. Housing management would he 
subject to compulsory competitive ten- 
dering. and the present rent-into-mort- 
gages scheme would be extended 
throughout the country. 

Among the other proposals in the 60- 
page document were plans to reduce, 
inheritance tax. to further constrain the 
powers of trades union and to privatise 
British CoaL Mr Heseltine had also wn 
approval for his ambitious scheme to 
develop the Thames Corridor east of 
London’s docklands. ' 

In place or mounting unemployment 
and home repossessions, Britain would 
be benefitting from a recovery package 
aimed at “building prosperity, extend- 
ing opportunity and creating confi- 
dence," the Labour leader will claim. 

He wfli also make the case for a Scot- 
tish parliament as part of an integrated 
United Kingdom. With words targe tied 
at the Scottish Nationalists, he will tell 
some 300 Labour party delegates that 
Scotland both draws strength from the 
union and gives strength to it 
Tory record. Page 12 - 


Coy trade unions still pay for left-wing war chest 


The trade union movement will provide £6.3m for Neil Kinnock’s party, reports David Goodhart 


E VEN as he announced 
the election date from 
the steps of 10 Downing 
Street Mr John Major warned 
the electors that a vote for the 
opposition Labour Party was a 
vote for a party in the pocket 
of the trade unions. 

Witb Labour stressing a 
greater distance from its union 
founders, and union power at 
an all-time low, it is not a 
theme which seems to have 
benefitted the government in 
the pre-election phoney war. 

But the general election 
itself does serve to underline 
Labour's continuing financial 
and logistical dependence on 
the trade union movement, led 
by the movement's umbrella 
body, the Trades Union Con- 
gress (TUC). 

Despite the desperate finan- 
cial condition of many Labour- 
affiliated unions, especially the 
TGWU general union, they will 
provide about £6-3m of 
Labour's £7ra election fund. 

Just as important, especially 
in a closely fought battle, is 
the non-cash aid; people, 
offices, and cars, for the four 
weeks of the general election 
campaign. 

The union leaders them- 
selves will be almost entirely 
invisible in the Labour cam- 
paign. This is not a new devel- 
opment. Union leaders have 
rarely played a leading role on 
the hustings for Labour, even 
less so since the late I970's 
when their popularity plum- 
meted following the infamous 
‘Winter of Discontent’, when 
widespread strikes helped 
bring down a Labour govern- 
ment In 1979. Since then. Mr 
Norman Willis. TUC General 
Secretary, has struggled to 
articulate the movement's new 
relationship with Labour. 

Many leaders say they will 
be behind their desks working 
normally during the campaign, 
although they will be doing 
their best to get the vote out in 
their union. Others such as Mr 
John Edmonds of the GMB 
general union and Mr Bill Mor- 
ris of the Transport and Gen- 
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Face value: Norman Willis, general secretary of the TUC, has to articulate union links with the Labour party 


era! Workers Union do have an 
official role on Mr Neil Kin- 
nock’s “leader's committee". 

It is those two general 
unions which have tradition- 
ally provided the lion's share 
of election assistance for 
Labour. They now represent 
nearly 2m of the 5m union 
members who are affiliated to 
the Labour Party, a total that 
has fallen by 25 per cent over 
the past five years thanks to 
falling membership. 

The two general unions thus 
provide almost half of the 
union's £8.3m election pot; for- 
tunately for Labour the 
TGWTJ’s political fund has 
been unscathed by last year’s 


£I2m deficit on its general 
fund. 

Both have also placed dozens 
of full-time officials at the 
Labour Party’s disposal for the 
campaign, mdeed the GMB has 
had 1G officials working for 
Labour for nearly a year. 
Unions like the A£U engineers, 
the MSF general technical 
union. NUPE the public ser- 
vices union. RMT the transport 
union and UCW the postal 
union, will be providing simi- 
lar logistical support in the 
regions and packing Walworth 
Road, Labour's London HQ. 
with their press officers and 
other staff. 

“Labour won the campaign 


in the media in 1987 reflecting 
a new professionalism at the 
centre, but our organisation 
around much of the country 
left a lot to be desired. This 
time our organisation and our 
finances are in a much better 
state." says one insider at Wal- 
worth Road. 

In 1987 Labour spent about 
£4m from the centre , com- 
pared with more than £10m 
spent by the Conservatives. 
The fact that this time Labour 
will spend at least £7ra (the 
Conservatives will once again 
more than double that) is 
thanks largely to a more effi- 
cient, and fairer, system of 
raising election cash from the 


unions, plus more effective 
fund-raising from non-union 
sources, mainly through direct 
mail appeals. 

Since 1989 the unions have 
been paying an average of (me 
third of their annual affiliation 
fee (of £1.50 per affiliated mem- 
ber) into the special election 
fund. That is now worth £&3m 
despite the feet that about Elm 
has already been spent in the 
past year. 

Before 1989 the unions paid 
their annual affiliation fee in 
one lump and come election 


time the party handed the beg- 
bowl round. 


ging bowl round, with mixed 
results. The new system has 
allowed Labour to earn some 


interest and to plan ahead. 
With a larger proportion of 
union cash going to the special 
eiectibn fund, Labour has bad 
to cover about 50 per cent of 
the party's armnai £9m annual 
running costs from non-union 
sources. This has been 
achieved mainly through rais- 
ing the party’s standing-order 
base to £2m a year, according 
to Mr Tony Manwaring, head 
of the general secretary’s office 
at Labour headquarters. 

The non-union element of 
the election fund has also 
increased sharply on 1987 
thanks to special appeals' to 
members and high profile 
events such as the recent 
celebrity dinner. 

In 1987 Mr Kinnock was fer- 
ried around the country in Cars 
belonging to the GMB general 
union, underlining the impor- 
tance of logistical support from 
the unions. This time every 
key marginal has had a tempo- 
rary organiser and a computer 
ised electoral roll, with many 
of the people and. machines 
provided by the unions. 

That non-cash support, espe- 
cially -fex machines, telephones 
and offices, is hard to quantify 
but might well substantially 
swell the £7m figure that 
Labour is expected to spend in 
the next four weeks. Unions, 
however, have to remain care- 
ful that their political support 
for Labour comes out or the 
union’s political ftmd. 

Despite the new efficiency of 
Labour’s election funding the 
party could fil-afford two elec- 
tions in one year, yet many 
union leaders privately admit 
that a hung parliament and a 
quick second election. is proba- 
ble. With union’s increasingly 
stretched for cash it- is 
Labour’s better-off individual 
supporters who would be 
called upon to provide more 
cash than ever before. 

No wonder many unionlead- 
ers are keen supporters of state 
funding for political parties 
despite the political power that 
the current system Is supposed 
to give them. 


BRITAIN IN 
BRIEF 


BCCI response 
awaits inquiry 



DTI re-opens 
inquiry into 
Blue Arrow 


MPs demand to 


see Maxwells 


The two Maxwell brothers 
should be brought before the 
House of Commons for refus- 
ing to answer MPs questions 
about their father's theft of 
more than £400m from the pen- 
sion funds -of- bis companies, 
arm ri lin g to a- parliamentary 
committee. 

The committee - said it also 
wanted ‘to question the Max- 
well brothers about “the role of 
those US investment .hanks 
which were involved In the 
alleged illegal operation to sup- 
port Maxwell Communication 
Corporation shares by routing 
share purchases through off- 
shore, trusts". . .. . 


Spending limits 
to be delayed 


Decisions about which coun- 
cils should have their spend- 
ing “capped" or limited by 
central government have been 
delayed until after the general 
election.. 

Mr Michael Portillo, the 
local government -minister, 
said capping decisions would 
be held over. Ministers say 
that by convention such sensi- 
tive decisions . are not 
announced during an election. 

The news emerged as Cipfa, 
the public finance and accoun- 
tancy body, said the average 
poll tax hr England next year, 
taking account of how many 
people are due to pay in each 
authority, would be £279.34 - 
an increase of 11 per cent over 
the present year. 


Car output 
increases 4.9% 


UK car production in February 
was 4£ per cent higher than in 
the same month a year ago, the 
first year-on-year increase in 
output for seven months. 

Commercial vehicle produc- 
tion in February also rose by 
13.2 per cent, reinforcing the 
stronger trend of recent 
months. 

The-increase in car produc- 
tion resulted from a surprising 
23J5 per cent jump in output 
for the still depressed domestic 
market to 66,485* which more 
than compensated for the 15.7 
per cent fell in output for 
export markets to 48,007. . 


Britain lags 
in maths tests 


England and Wales lag far 
behind Asian and other Euro- 
pean states in the math* and 
science attainment of school- 
children, according to a new 
international league table. 
Scotland’s performance was 
markedly better. 

The table, published in 
Britain by the National Foun- 
dation for Educational 
research, follows research on 
the relative performance of 
pupils aged between ttHm* and 
13 in tip to : 20 countries In 
Europe, America, Aria, Africa 
and the. MWrfla Eas t 

It places South Korea’s nine: 

year-olds as the dear winners 
in maths - with a'seore iff 75 
per cent on comparable tests. 

Oirtdl4 countries, Scotiand 

came fourth (with 66 per cent) 
and England, nth (with 39 per 
cent). 

Behind England were the 
US. Slovenia (the Yugoslav 
republic) and PortugaL 


The government will wait for 
the results of the official BCCI 
inquiry under Lord Justice 
Bingham before commenting 
on a Commons’ committee’s 
report on the af&ir, aocorifing 
to Mr John Maples, economic 
secretary to the Treasury. 

Mr Maples said the govern- 
ment would consider carefully 

the recommendations made 
this week by the Treasury 
select committee. The 
Bingham inquiry is not expec- 
ted to be completed until after 
the general election. 


The Department of .Trade and 
Industry (DTD has re-opened 
its inquiry into the Blue 
Arrow affair to investigate the 
roles played in the scandal by 
the senior management of 
National Westminster Bank. 

The appointment of DTI 
inspectors followed a call ear- 
lier this week by Lord Alexan- 
der, NatWest chairman, for 
snch an enquiry to be held. 

Lord Alexander’s request 
was made in response to alle- 
gations, which were made dur- 
ing the tecent Blue Arrow 
trial and were subsequently 
repeated in last week’s Econo- 
mist wia gawnp , that the bank 
and Its chief exeentive, Mr 
Tom Frost, bad . mis led the 
inspectors in the first Inquiry 
and deliberately concealed 
documents from them. 

NatWest and Mr Tom Frost 
deny the allegations and asked 
for the DTI investigation in an 
attempt to dear their names. 

A DTI official said the 
inspectors would “cast their 
net widely” although they 
would be looking in particular 
at evidence relating to the 
Involvement of senior NatWest 
executives in the Blue Arrow 
rights Issue which came out in 
the recent Blue Arrow triaL 
Lex, Page 14 - 


Tax changes to 
create jobs 


Executives 
welcome UBR 


Airport boost 
for Manchester 


Manchester Airport expects to 
beat London Gatwick Into sec- 
ond place this year to become 
British market leader in holi- 
day traffic. The airport says 
flights planned by more than 
270 tour operators will push 
Manchester's share of the UK 
inclusive tour booking market 
to nearly 30 per cent, compared 
witb an estimated 28 per cent 
for Gatwick. 


Strike ballot at 
shipbuilders 


Thomas Cook 
withdraws card 


Tbotras Cook, the travel s 
vices arm of the Midland Bai 
has staged a partial wil 
drawal from the corpora 
credit card market which 
entered less than two ye« 
ago. 

■Small busin es s customers 
Thomas Cook have receiver 
fetter from Its corporate « 
division telling them that th 
cards facilities are being wi 
drawn at less than 48 hov 
notice. Around 400 compan 
have been affected with a to 
of 600 corporate cards. 


Buyer soug] 
for Volvo p 


The West Cumbria 1 
“ent Agency is lam 


Ad mux 

world-wide markets 
paifiu for Volvo's u 
bus factory at Worth 

£L bid tfi offniAi « _ 


coastal strip, 

IJe agency is targ 
U5A, Germany, J« 

Taiwan in a bid to fin 
for the plant, whit 
dfetoed last year to 
dose the plant this i 
5* *“*5 37° Jobsb 

the slump In the bus 


4t 


Income tax changes in this 
year’s budget are likely to cre- 
ate almost 1,000 jobs in the 
Inland Revenue, which only 
last week announced plans to 
save up to 10,000 jobs over the 
next decade by reorganising 
Its office network to increase 
efficiency and improve service. 

Most of the additional tax 
office jobs will be required 
because of the introduction of 
a reduced 20 per cent rate of 
income tax for the first £2,000 
of taxable Income. 

Some will be needed to deal 
with inquiries expected to 
arise from a more complicated 
tax structure. 


Treasury admits 
budget slip 


Mr Norman Lamont, the chan- 
cellor, made a slip in his Bud- 
get speech when giving the 
wrong figure for the new 
animal turnover figure above 
which companies will pay 
value added tax, the Treasury 
confirmed. 

The new threshold is £36,600, 
not £38,000 as Mr Lamont 
stated on Tuesday. “It was a 
slip of the tongue," said the 
Treasury. “This isn't the first 
tiTn i* this has happened to a 
chancellor on Budget day." 


Businessmen from across the 
country have welcomed Bud- 
get measures to ease the bur- 
den of the Uniform Business 
Rate (UBR), the local tax lev- 
ied on industrial and commer- 
cial premises. 

Representatives of the Brit- 
ish Chambers of Commerce 
National Council said they 
were "delighted” with the 
derision to limit the Increase 
in the UBR to the rate of infla- 
tion and to improve the 
arrangements on transitional 
relief. Although most repre- 
sentatives supported the bud- 
get, many felt it did not do 
enough to aid recovery. 
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M anual workers at Vosper 
Thomycroft, the south -coast 
shipbuilders, are to ballot on 
strike action over compulsory 
redundancies. The company, 
which has been hit by a lack of 
defence orders, is aiming to 
cut its workforce by about 200 
before June. Unions gg id the 
company had breached redun- 
dancy agreements and ballot- 
ing would begin in the nest 
two weeks. 
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TECHNOLOGY 


A lejandro Sim, a Ven- 
ezuelan academle- 
tnmfed-businessman, 
reckons the construe? 
tion system that he has helped 
to develop could cut 40: per 
cent off the cost o£ building a 
house in Nicaragua* In western 
Europe, where people expect 
more m a new home, be says 
building a house, his -way 
would be 15-20 per cent 
cheaper than using traditional 
methods. 

Stein, a 44-year-old professor - 
in the faculty of architecture 
and urban design at the Cen- 
tral University of Venezuela in 
Caracas, set out Witil col- 
leagues about a. decade ago to. 
find ways to reduce the costs 
of housing the poor in the 
third world. 

For the Venezuelan academ- 
ics, the problem was dose to 
home: flimsy shanHps rise ver- 
tiginously on the hills snr-_- 
rounding their city. The idea 
they developed ; for the third 
world has already hem used in 
the first: for example, in a 
housing development in 
Orlando, Florida. Stein and 
others believe it also has 
potential to improve housing 
standards In eastern Europe 
ami the former Soviet Union, 
for example in housing the 
homecoming Red Army 
Stein, now the c ha i rman of 
the company which is licensing 
the product, called his system 
“Tronco", Spanish for log, 
since the structures resemble 
metallic log cabins. 

Housing projects in the third 
world usually involve the man- 
ufacture at a remote plant of 
prefabricated concrete sections 
which are then transported to 
the housing site. This requires 
a substantial investment in 
plant and transportation costs 
which rise with the site's dis- 


Low-cost housing built for the . 
third world is finding its way 
back west, writes Stephen Fidler 


in 


tance'fnmi the- plant Skilled, 
labour Is needed-af every stage 
of the construction process and 
itis scarce. Often the btriMings 
do not look traditional, and do 
hot reflect local preferences, 
such as that of central 
Americans for soMwalls. 

The Timed system attempts 
to avoid these problems by 
creating, on site; hollow “logs” ' 
ofj aluminium or galvanised 
steel which 1 ' are : slotted 
blether. The logs form the 
walls, tipper floors and roofs of 
the building, although they 
can be hidden by attaching 
cladding to the structure to 
givp the house its character. 

The system requires neither 
skilled labour nor big transpor- 
tation costs: There' is no large 
investment in production 
because the ^plant” . a 
machine . that produces the 
tubes - can be moved from 
site- to site. 

■' The. raw material Is a metal- 
lic strip which arrives on. the 
building site ’in .coils, and is fed 
tato the machine, which uses a 
abnPar processto that used for 
making central beating or air- 
conditioning ducts. ' The 

mafthinp forma the hollow heli- 


txddal tube or log by wrapping 
the metal strip rather like a 
bandage around an imaginar y 
mam It folds the overlapping 
parts of the strip mechanically 
to prevent the log from unrav- 
elling. TheTength and diameter 
of the logs can be altered, giv- 
ing the system more flexibility 
than traditional prefabrication, 
while . connectors at one or 
both ends keep them in place. 

These logs are light enough 
to be carried into position by 
one person. Each machine 
requires eight people for maxi- 
mum efficiency. Including a 
.semi-skilled machine operator 
and a supervisor- Because the 
majority of the workforce is 
unskilled, -building costs are 
reduced and the houses can be 
pixt up where traditional build- 
ing -skills are not available. 

BuQdings can be put up very 
rapidly: each machine and 
team of eight can construct an 
estimated 300 -square metres of 
built area a day - up to three 
times as quick as conventional 
methods and helping to keep 
costs down. This speed, Stein 
suggests, could be useful in the 
former Soviet Union, where the 
severe winter restricts the 



Aluminium ‘logs' form the walls, upper floors and roofs 


housebuilding season and 
which is also plentifully sup- 
plied with nneiruiffri labour and 
the metallic raw material. 

Although the logs, being hol- 
low. have Tmmiatrrig q ualities , 
this can be supplemented in 
cold climates with additional 
insolation between the logs 
and the Haddhip In warm cli- 
mates, the logs are more effi- 
cient at keeping out the heat 
than concrete, which alter sit- 
ting In the son will begin to 
radiate beat inside a dwelling. 

Stein has laid a strong 
em phasis on obtaining build- 
ing certification in the US. 
Now obtained, it means the 
buildings are acceptable in 
earthquake-prone California 
and hurricane-swept Florida. 
He claims this as a strong 
advertisement for the build- 
ings’ stability. 

However, there are limits to 
its application, it is not practi- 
cal for buildings with more 
than three storeys, because the 
extra strength and weight 


needed to make such a con- 
struction sound would negate 
the savings in construction. 

Furthermore, in rich coun- 
tries, resistance to the concept 
can be expected from private 
buyers who usually prefer 
more traditional brick or wood- 
frame houses. A well-estab- 
lished building trade Is likely 
to favour traditional construc- 
tion methods. 

Stein now spends mucb of 
his time travelling to potential 
licensees in many parts of the 
world. Be has secured agree- 
ment with Japan’s Sumitomo 
Group, and is in discussions in 
France, Turkey, Italy, Mexico' 
and other countries. In Britain, 
he is talking with the construc- 
tion company John Laing. 

This is not expected to lead 
to a proliferation of metallic 
log cabins in the English coun- 
tryside; the British company is 
apparently more interested in 

S the method to put up 

ngg in the Middle East, 

Far East and eastern Europe. 



Building a career for engineers 


The circular dealing 


N ational Westminster 
Bank showed offtwo of 
the most technically 
advanced buddings in the <3 ty 
of London last week to a party 
of schoolteachers in a drive to 
boost Ihe image of en gfawwing 
In UK secondary schools. ?. 

Some 20 staff from Sackvffle 
secondary sr h^V in East Grin- 
stead toured NatWest's 
multi-million pound dealing 
centre in the City's Broadgate 
development and its Goodmans 
Fields cheque-clearing b uilding 
In nearby Aidgate an an open- 
day . for the engineering that 
underpins both buildings. 

The tours were part of the 
Engineering Council's Neigh- 


bourhood Engineers scheme 
set up in the early 1980s to put 
local schools in contact with 

en gineer^ jjj their community. 

"Engineering has been 
looked on as an oily rag profes- 
sion," says Dennis Jones, bead 
of technical services in Nat- 
West’S property management 
arm. “I wanted the teachers to 
see situations they could 
readily imagine. Everyone sees 
dealing- on TV and cheques 
being paid into branches. We 
wanted to demonstrate the 
depth of engineering that 
underpins this process." 

At County NatWest the 
teachers saw how an 11,000 
volt power intake was refined 


through various stages to sup- 
port two dealing rooms serving 
some 440 dealers. 

The fonr-year-old building 
was one of the first in the UK 
to use "structured cabling” 
which means equipment can 
be changed or moved around 
the building without ripping 
up the floor each time. 

Dealers terminals are sup- 
ported by a standby generator, 
and a room containing 1,400 
car-batteries which ensure a 
power supply free of bumps. 

At the Goodmans Fields site, 
the teachers saw cheques being 
sorted by marhine in a build- 
ing that generates its own 
power. "This sort of experience 


LEGAL NOTICES 


Notion c(.4»daNs nMba 
<9(2) d to* Insolvency Art. 1988 - 

Company No. 1 867206 Ragistaretf tor 
England 

LENCttUUMTH)' 
formally Mttmce Limbed 

- On HaeafoaniNW 

NOTICE tS HEREBY GIVEN. punoaM to 
Section 48(2) of to* tneofcrency Act 188*. 
tbm a moating of lha unaacurad crates of 
tho ab oMQ n a med oompan i a o wB bo AoMai 
lha uWoaa of Co* Gu fly. 8ha8ay House, 3 
Noble siraat, London EC2V 7DQ on 25 
Match 1882 U KUHamfor lha jxapoee of 
having laid beta* it *-oopy of toa-repott 
prepared by lha admMelndfve receiver* 
under Section 48 ol the said Act-. The 
meeting may. if h think* fit. oatabSsh « 
oommluee to nutoe ft* I unction* 
conferred on onotfaw oom miH ooo by or 
under the Ad. 

CrecBtara are only autttad to vole I: 

(a) they have defvared tow « too mUnm 
shown b e lo w, no later than noon on 24 
March 1082. wrbfon datala of ihe dabta 
■hey oUm lo be due to them bom the 
company and lha claim baa boon duly 
adrrioed under theproviafan a cfRBfo3.il 
al the hsobancy Rutoe 1888; and 

(b) there haa been lodged with u* any 
proxy which Ihe oedtor Intend* to beuaad 
on hie or bar bahaH. 

Plasae nota that too original preqr signed 
by or on bahaU of toe creditor* mjel be 
lodged *f (he address mentioned: 
photocopies (taduAig lased copies) are 
not acceptable. 

Data: 8 March 1882 
JO HBcnrLCJ Hughes 
JoWA dr ninbtralieeHa oa l w . 


FBME MHT GUARANTEED 
TRADERS UMTED 

{Conpany No. 22QS264 Registered in 

England and Waled) 

FMBE MINT GUARANTEED PLG 

(Conpany Nol 22D527B Retfaiamd io 

England and Waiae) 

Notice b hereby given toat the CfodBor* trf 
the above named. oompanie*. wWes 
bskp wound up vntaaei^r are requead. oo 

Or before Sth April 1882. to mend theu 
names end edd taaa — . and lha perdoifors 
of Ibeb debts or claim*, and their namea 
and addresses ol their soEcbors to O. 
KomoO or A. WtolMen of OBord Chance. 
Roves House, Aldermanbury Square. 
London ECZV 7L0. liquidator* ol ft# 
Conpany and H so required by node* in 
wrting (mm the Uqutoatora are. penonsiy 
or fay tbafa aolcitore 10 oome to and pane 

Sweato debts or dUms al MKh tins and 

pfooe as *h*8 be specific in sueh notice# qr 

hr rfofoJt toemof they w« be e«*sJodtom 

toe beneR of any dtartounoni made before 
wdi debts am proved. 

The above eompanio* should not be 
Confused whb tho Cayman la landa 
oompenes of (he seme name ****** 

am iho part ol Ihe Podaraf Baw of LCdtflo 

EastUnMedgmupofoampanao*- • 

D. Koaseff. A WHnaon . Liquidfoooi 
13 Mach 1982 _______ 


The Insolvency Ad 188® 

FHSLADE UMTED 

ta Cbadton Vobnlary UqwtotoSA 

NOTICE b hereby B«*"» *«* 

of Baa show name d Cottpary are wfo**d 

on or before 12 May 1882 lo send foer 

names and addresses, toto partiEufor* of 

titmr date or ctafma and of ary snowy 
held by them, eataMsb any ttfo toay may 
ham to pdnrly and to sand *a nemos and 
addresses of lhair toSdSor* (I Naay) to toe 
uretoreigned, JOHN MARTIN ffEDALE o t 
Cork Gu to. « Gmyfriars Road. 

Berkshire flfli UG. toe Uqmdtter of tha 
above Company: and. 3 so requires by 

nodse in wMing by fha safe) Uqtadaler, Mv 
by ttiebSofiotara erpeteoneBy. toomneA 
and prew dwir laid dsbfsor ettma atesch 

fins and pfaee as «fcrtb* epeeftd nsd 
notfoa. or si defatrtuharaol they w»b# 
oMfoded fmm fta bnaafi of any drsUfeefioa 
mKfobefor* such debts ate proved 
(Mod 12 February 1882. 

JM- W6D*tE - LigUdstor. _ _ 



Park HcnaL Pwk Phoa. CardB on 19 March 
1882 at 11.00 run for the purposes 
marooned io Sedino 48 at aeq of the said 
Aotvfc 

(3 to have laid before 8 ifae administrative 
reesrvors report on toe adnfoetnaxni of Ihe 

noMdlif); 

(?) a thougta fit, la eefobBah a oredHon 
comrrfoee. ; 

Creators wahing to vote at too meeting 
must lodge their prods of debt and (unbes 
they are MW in ling Inperaon) pto al a s at the 
offices of Cork Go By. Chur oh In House. 
CburehM Way.CanSt no hdar than 12 noon 
on 18 March 1882. Proofs of dsbt may fa* 


Notice' el appoinlmeni of ftqiridaloi 
Vobmarywtntongup 

VKTRO TRACING Lanei 
XWBPBKSR* DtSCOUNT JEWELLBS 
Conpany mwnber: 2282838. Nature cd 
bueinaea: Jewellery Retailer*. Type ol 
IqudWiamcseAoa. Address of regstored 
office uAdnsMs Ouaitecs. Portsmouth Road, 
Thamss DUon. Surrey KT7 OXA. 
Liquidators names and addressesMohn 
CaUn Mamin Bishop. Cork Gu*y. SheBey 
Howe, 3 Noble Sheet. London ECZV 70Q. 
OKbehoMer nonpar 1281. 

Maksim Cohen. Stoy Hayward. 8 Baker 
Street. London W1U 10A. Office hokfor 
iwnfotr 

DMe of eppototment: 13 Fsbnraiy 1882 



Notice of creditors to send cMme. 

IN THE HATTEH Of ' 

THE INSOLVENCY ACT 1B88 • 
-en d- . 

MTHEMATTHtOF 
AW. HAWKINS* CO UMTTED . 

NOTICE IS HEREBY GIVEN, that the 
oedfton of the above named Conpany a» 
req u i red on or before the 8Mi day of June 
1882 u sand their names end addre s see 
and ft# pnrtfcuta* ol their dabts or cMma 
end the names end addresses of their 
SoScritoca. > eriy. to N J Voogfo ACA of. 
Cork GuOy. Orchard House,. 10 Albion 
Piece. Maidstone, Kent. ME14 H3Z. the 
Liqocbtor of to* sMd Company end. 8 ao 
required by notta to writing from tha said 
Liquidator, or by their Solicitors, or 
personally, to oome to and prove their said 
debts or data* aa such tone and ytaoe a* 
Shat be specified In such notice, or in 
dMw* toorocl thoy wB be esduded from 
the beneto of any dktribitoon made such 
dabts are proved. 

DATED thb 28 day of February 1882 
NJ.Vooght. liquidator. 


COMPLETE PARTmON SERVICES . 
LUSTED 

NOTICE IS HBOY GIVEN, pursuant to 
Serxion 88of ihe fosobency Ad 1886. AM 
a MEETING Of the CREDITORS of the 
above earned company wB be held at The 
Wessex Hotel. Weal Cliff Read. 
Boumamoith, Dorset on 18 march 1882 at 
mo am for toe purpose* fnantiowd in 
Secusn 88 to 101 of toe eaM Aa. 

A list of the name* and address of ihe 
ccnpan/s eredtom may “be In ep ec t ed kee 
of onarge at Cork Gully. Town Quay. 
Southampton. Hampshire 509 1ZB 
bmwsen 10 am and 5 pm oo 16 March 1982 
and 17 Match 1802. 

Credbota wishing to vote et the naming 

most {union they are IndMdual cre dft or* 
anerufing in person) lodge Iheif prcndH M 
Cork Gu»y. Town Quay. Southampton. S08 
iZG no later than 12 noon on 17_ March 
1882. 

Dmad this tob day of Msrdi 1982 
By order of toe Bond 
g Knight, teeeor. 


fJSktd appointment of Hqufdafot 
Veloofory windng up 

A W HAWNN9 A COL L1WTED 
Company number: 518727. Nature of ' 
business; Primers. Type of Bquldmlrin: 
creditors. Addreaa of raglstefed office: 
Orchard ' House. 10 Atbjon Place. 
MNdMooe, Kent MEM SDZ- 
UquidMora name and atofrses: N J YooghL 
Orchard Moose. IQ AJblen Piece, 
Maidstone. Kent ME 14 50 Z. Qffioe holder 
number 8338. ' 

Oateof eppeMmant:2t February 1982 
By whom appofniad: Members and 
C i e di k ti . • 



gfjjj 


in? 



Admbistrabve Receivers 

ALBA NY DEVELOPMENT A 
CONSTRUCTION PLC 
Registered number 2190338. Nature oi 
b us ines s: P«c party Develop m e nt - Data of 
appointment of Joint administrative 
receivers: 27 February 1862. Name of 
person appointing the joint sifntoistratiM 
receivers National Waatadntar Bank Pic. 

Adrian ffichard SuusMqr and Rrtoin Michaat 

Addy. Joint Administrative Receivers 
(Office bolder 2685 and 1031) Cork Gu0y. 
Shelley House. 3 Noble street London 
ECZV70Q. 


THE PATENT OtE-CASTINGS 
COMPANY UMTED 
Notice is given that L Chrlstophor John 
Barlow ol ShsBey Howe. 3 Noble Street 
London EC4V TOO was appointed 
liquidator ol the above named oonpany 
on 23 January 1982. Any dabts due to the 
oonpany should be paid to me wid any 
dMm* should be notified to me at the 
aforeme nt ioned address by 1 April 1892. 
Oaled 20 February 1032 
CJ Bartow. Uyadafor. 

Nolle* Ol appointment ol Jehit 
Atonratratoe ReoMvea 
COMPLEX PIASDCSCOWWIY LkfTED 
Registered number 1053029. Nature ol 
business: Plastics Injection Moulding. 
Trade classification: 11. Dale of 
appointment of Joint administrative 
receiver*: 28 Febrwuy 1892. Name of 
person appointing to* joha adndnisutoive 
meahMKMHand Bank Pfc. 
lym Robert Baday and Stephen Jonathan 
Taylor. Joint Admuusuahv* Receivers 

(OlHc* hoider 848* and 78211 Cork Gidfy. 

Abacus House. 32 F rfar Lane. LeiceMar 
LE15RA 


F ft W FUBD PONER UMnSJ 
Registered number 2502351. Trading 
name: F A W Fluid Power Linstad. Trad* 
ctoasBicMton: 27. Name and addreaa of 
resawn: David John Stokas and Anthony 
Jams* Wood, Cork GuUy. 1 East Pmde. 
Sheffield SI 2ET. (pffce holder nuntoers 
2882 and 2863) dare of appointment: 2 
March 1882. Nan»* o» NatonM 

We s tnsnatorBariiPte 
Nodbaol Appshtmenl ef Raoshreta 

B rosier Lhnifod 

Hegtotared number 219*380. Trading 
name: Bnjaiw Limflad, T/atJ# dassacstion: 
35. Name and address of taeaivets; DJ 
Stoke* and C J Hughs* Cork GuSy 1 East 
parade Sheffield St ZET (Office hoMer 
numbers 2882 and 2041) Dales ol 
eppo to tmsiit: 3 March 1882 and 5 March 
1892 . Name# d eppotow; B Bnann* (UK) 
Plcand Lloyd* Bar* Pto 


NOTICE IS HEREBY GIVEN, pursuant to 
section 98 of the Insolvency Ad 1986. that 
e MEETING of to* CREDITORS of Ihe 
above-named conpany wli be held at 1 
East Parade, Sheffield SI 2ET on 18 
March 1882 * llJOam tor toe purpoeaa 
mentioned in aectkma 99 to 101 of the laid 
AoL 

A IN ol the namee and addrasaaa oi tha 
u o m peny*# aedknts my be leepecled free 
of charge at 1 East Parade, Sheffield SI 
2ET between 1000 am and SOCpm on 18 
Manto 1882 and 17 March 1982 
DATED 2fl February 1892. By Order of toe 
Board. RG Parker. Director. 


Notice of appointment oi Joint 
Administrative Receiver* 

COHAU CRETE PRODUCTS UMTED 
Registered number 387408. Nature ol 
business: Precast concrele Cladding 
■ pecMM. Trade d wB cM i on: 23. Dm# ol 
appointment ol joint admin iilratrve 
receivers: 2 March 1992. Name of person 
appointing toe joint administratira receivers 
Nordbaihen (UK) Urrited (FormarV Engtsh 
Trust Co). 

N J Vooght and J M Iradate Jobtl 
AdminisJrative Reo elvers (Office holder 
8338 end 2104) Cork Gu*y Mekoae House 
42 Dtogwe) Road Croydon Surrey CRO 2NE 


ol appoinlmeni et Adminfstralivo 

CONQUEST INDUSTRIAL SERVICES 
LIMITED 

Registered number: 1 182502. Nature of 
business: Manufacture of Trailer Leg* and 
Ac c e ss o ri es. Trade d e es Br a tto n: 07. Date 
of an o intm ent ol sdmtobtndiiM reoeWere: 
28 February 1892. Name of person 
appoinlng the administrative receivers: 
National West m inster Bank Pic. 

Nigel John Vooght and C hitato pher John 
Hughe* Joint AdmMstratost (officwhokJar 
nos 8338 and 8041) Address Cork Gutty. 
Ordchard House. 10 Atoion Place. 
Maidstone. Kant ME14 SOZ. 


certainly broadens our hori- 
zons,’' said John Cunnington, 
Sackville’s head of lower 
school after a debriefing ses- 
sion this week. It is more likely 
to influence the careers depart- 
ment than teaching he SayS. 

Neighbourhood Engineers is 
run by the Engineering Coun- 
cil which was established by 
Royal Charter in 1381 to set 
and monitor standards in the 
education, training and experi- 
ence of UK engineers. 

The scheme aims to bring 
24,000 qualified engineers into 
contact with some 6,000 
schools across the country. 

Ian Holdsworth 


Robotic eyes 
see the light 

“ROBOTIC eyes" can now 
' be made from a photosensi- 
tive protein called bacterior- 
hodopsln (BR) found In salt- 
saturated water such as the 
Dead Sea. 

A team from Fuji Photo Rim 
In Japan has developed a ret- 
ina-! ike light sensor which 
rivals the most sophisticated 
silicon devices, ft mimics 
some of the functions of the 
eye in a simpler, less cos tty 
and more compact package. 

The sensor Is constructed 
by wedging a thin film of the 
protein between two oxide 
electrodes in an electrically 
conductive gel. When light 
hits the sensor the BR mole- 
cules react by changing 
shape, generating a quick 
electric pulse that travels 
through the electrode. But 
tf the light remains constant 
the protein returns to its origi- 
nal shape. No charge Is gen- 
erated until the light level 
changes again. 

Potential applications 
Include recognition systems 
for security purposes and fac- 
tory automation. 

Thermal imaging 
puts out the fire 

THERMAL IMAGING cameras 
- well known for helping res- 
cue workers to find survivors 
after earthquakes and other 
disasters - are being 
adapted to give early warning 
of fires, writes Clive Cookson. 

Check Security Systems 
ol Basildon, Essex, has intro- 
duced an infra-red imaging 
system for Installation in open 
yards where large amounts 
of inflammable material such 
as paper are stored. The 
camera scans the site contin- 
uously and its output is pro- 
cessed by a video analyser 
which is programmed to dis- 
tinguish the heat of an incipi- 
ent Are from normal tempera- 
ture changes. 

The system can resolve 
heat only 2 deg C above back- 
ground and can give an alarm 
before smoke and flames are 
visible. Although it costs 
£15,000 to install, foe com- 
pany says this is cheaper in 
the long run than employing 
a security guard to look out 
for signs ol fire. 


Multimedia show 
goes on the road 

NOTHING SENOS a seminar 
audience to sleep faster than 
another dull overhead slide 
presentation. But Integrating 
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computer graphics, video and 
sound has been costly and 
complicated. 

However, General Para met- 
rics, the US group which 
made ifs name in the busi- 
ness presentations market, 
has introduced the Video- 
Show HQ, a fully-integrated, 
portable multimedia presenta- 
tion system which Is compact, 
simple to operate and rela- 
tively cheap. 

The system is built around 
a 3.6kg box of electronic 
tricks costing $8,765 (£3,850) 
in its basic configuration. H 
offers the impact of multime- 
dia with full-motion video, live 
video, stereo sound, photo- 
graphic images, animation 
and high-quality computer 
graphics. Its designers claim 
it is simple enough for any- 
one to use. 

Decathalon drain 
clears the way 

A NEW KIND of drain that can 
dear large volumes of water 
and dean itself at the same 
time has been developed by 
UK engineering group Hodkin 
and Jones, Ian Holdsworth 
writes. 

The group cialms Its 
Decathlon drain is capable 
of clearing up to 192 litres 
of water per second. This Is 
at least 50 per cent more effi- 
cient than a conventional 
drain. 

Decathlon’s cross-section 
resembles that of a flower-pot 
rather than the traditional dr- 
de or inverted egg which has 
been in widespread use since 
Victorian times. 

With this profile, the drain 
expels water even when it 
is flat, says Hodkin and 
Jones. A normal drain must 
be laid at a gradient “An 
ordinary drcular drain works 
weff up to two-thfrds of Its 
capacity," says David Monks, 
Hodkin and Jones’s chairman. 
“Above that you get air block- 


ages in the system - but that 
can’t happen with our drain.” 

Getting to grips 
with IT networks 

MANAGING information 
across a local or wide area 
network can be the stuff IT 
department nightmares are 
made off. 

UK-based Digital Networks 
International has developed 
the Help Desk Expert, a PC 
network software package 
which enables all Ihe optional 
modules to inter-relate and 
to update one another. 

The software, developed 
using Clarion, a fourth-gener- 
ation language, centralises 
all !T documentation and 
associated databases within 
larger organisations and then 
distributes the maintenance 
of the date to those best 
suited lo carry it out. 

Some 11 add-on modules, 
ranging from purchase order 
tracking and training sched- 
ules to PABX planning and 
even the IT department pay- 
roll, have been added lo Its 
basic features. 

Bicycle saddle 
taken for a ride 

SADDLE SORE cyclists could 
soon be sitting more comfort- 
ably thanks to research which 
will be presented to the Ergo- 
nomics Society's annual con- 
ference at Aston University 
in Birmingham next month. 

Dutch ergonomists put 
cyclists in the saddle to mea- 
sure the “subjective” experi- 
ence of riding a bicycle. They 
found that cycling discomfort 
was a problem that had 
forced some would-be cyclists 
off their bikes. 

“The results make ft clear 
that something is wrong with 
the present bicycle saddles. 
Particularly for women It is 
hard to find a proper saddle,” 
said Henri Christiaans, an 
ergonomist at DeH University. 

Since there are dear ana- 
tomical differences between 
the sexes and differences 
between age groups and fit- 
ness categories, the 
researchers recommend that 
group-specific saddles should 
be developed and guidelines 
drawn up to help cyclists 
choose a suitable saddle. 


Contacts: Fuji Pholo Him: Japan, 04 
8573 7070. Check Security System*: 
UK, 0268 5Z7 700. Genera) 
Parametric*: US, 5T0 524 3850. Hodkin 
and Jones: UK. 0246 290 880. Digital 
Networks International: UK. 0342 S28 
000. Ergonomics Society: UK, 0602 
473 111. 



Otoe of appointment: 12 February 1982 
By whom appointed: Member* and 
Cro&orv 

JU bacfaJe, Uquldtoor. 

Nottoe of appolnimonl o i liquidator 
Voionlaty wtotong up 

F H SLADE UMTED 

Previous name of oonyMAy: CARDS ENT 
LIMITED. Company number: 2403618. 
Ntoure of bustoeee: Scrap Metal Mwdiants. 
Type of liquidation; creditor*, volontary. 
Address cl regialarad office: 8 Greylrtore 
Road. Rearing. Betoahira. 

Liquidator* name and address; John Martin 
Iredale. 9 Qteyiriar* Road. Reading. 
Berkshire. OfBoe holder number 21 04. 

DM* M appointment 12 February 1082 
By whom appointed; Members and 
Cradtot*. 

Not to* of Appointment ol Admin« rally* 
Racahan 

F a W HTORATECH UMTED 
Registered No: 2382873. T reefing name; F. 
W. Hydratecti Looted. Trade dassSation: 
27. Nam* and address dracehm: David 
John Stokes and Anthony Jama* Wood. 
CorkGuly. 1 Eatf Pared*. Sheffield Si 2ET 
(Office holder number*: 2682 and 2963) 
Data of a p potri m anf: 2 Mm* 19S2. Name 
of appetoten National WosuntMfor Bank 
Pie. 


Notice of AdrNnaMton Order 

UULLTD 

fegatead number: 1878445 

Nature oi business: Industrial Market 

Research. Trad* dasailicatleo: 48. 

AdmMslntion Order made: 14 February 

1992 

JofanATabcL 

Joint AdrrinbMer (office hokfor no Z731). 


k THE STABILITY AND STRENGTH Lir , 

It's known Lire Nel- 


»» »' YOU'RE LOOKING FOR ARE SITTING 

Swiss move moun- Partner under- 

tains in business. RIGHT NEXT DOOR. stands the pre«- 


Partner under- 


Sc 1 r*cr/i.*rischc _ 

Rentenanstalt ,T-a 


tains in business. nHITfl I E 
That’s one reason we play such a 
major role in business-related in- 
surance worldwide. 

Bui maybe you didn’t know just 
how close we are to you right now. 
Swiss Life is the world’s leading In- 
ternational network of life Insurers. 
1992? We’re represented throughout 
the EC 

We provide multinationals with 
first class employee beucHt 
plans as well as the information 
you need to control benefit levels 
and achieve significant financial 
savings. And we’re there 
at once when you need 


U VVVRt stands the pres- 
sures you face. He’ll meet your most 
demanding Insurance needs with 
volutions backed by our immense 
international expertise and the 
local, personal and flexible re- 
sponse you expect. Plus, highly 
competitive investment returns. 
Thai's when ihe Swiss Lift Feeling, 
the quid certainly that you’ve 
chosen the right Insurance partner, 
begins to grow on you. 

IVby not perform a little business 
miracle? Call Swiss 
Lire Zurich (+411/ 
284-3797) or your 
local Network Part- 
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You’ll find your Swiss 


ner - and see bow fast 
the mountain moves. 
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Lucy KeUaway finds Lord Weinstock sharing the limelight with paintings of his prize-winning racehorses in an otherwise gloomy room 




Down at heel 
in Mayfair 




Lord Wein- 
stock sits 
slumped 
behind his 
desk. He does 
not get up 
when you 
come in. The 
office is dark, 
even though 
it is the mid- 

my office i\\ e ? c a Sv. 

The dingy 
hanging blinds are drawn, 
spotlights pick out his desk 
and his prized paintings of 
racehorses on the walls. In 
between are pools of obscurity. 

The room is sweltering. The 
chief of the General Electric 
Company looks perfectly at 
ease in shirt-sleeves, but visit- 
ing businessman are expected 
to sweat into their jackets, 
perched on uncomfortable 
chairs. 

The headquarters of one of 


Britain’s biggest Industrial 
companies is so run down that 
it would put much smaller 
organisations to shame. 

Its ugly, modem box shape 
and dirty mixture of concrete, 
steel and glass - fashionable 
in the 1950s - are a blot on Its 
Mayfair surroundings. 

The rounded lettering dis- 
playing the company's name 
and the dreary inside of the 
building do not seem to have 
been changed since GEC 
moved there in 196&. 

Upstairs on the chairman’s 
floor, some of the Horescent 
corridor lights do not work, 
and the ceiling tiles are 
uneven. 

A ring of grease and dirt stir- 
rounds the button that calls 
the lift Lord Weinstock cannot 
remember the last time his all- 
brown office was decorated. 

Even he agrees that enough 
is enough, and finally the 
building is to be redone. “The 


place must be sufficiently 
bright not to depress people,” 
he says. 

A hint to the future is given 
by the waiting room on ground 
floor which has recently had a 
face-lift with a cheap pink car- 
pet and pink squashy sofas 
which sit bleakly around the 
unadorned walls. 

Weinstock appears quite 
unbothered by the image that 
the building gets across. Tm 
not interested in image. We are 
what we are.” 

That is certainly true of 
Weinstock, an original, a 
manipulator, a chauvinist and 
a charmer. 

He does not abide by the 
conventions that bind the 
bosses of other companies. He 
gets Into work at 9 JO or 10am 
and stays until late at night, 
locking the papers into his safe 
before going back to his Lon- 
don fiat 

“Most of my life revolves 



Lord Weinstock: “Most of my life revohrea around my fob. It Is whet I am doing most of the time, wherever I am.” 


AeNiy Aahwood 


around my job. It is what I am 
doing most of the time, wher- 
ever I am.” Even when he 
should be asleep, he lies awake 
thinking about work. 

He likes to be In command of 
his day, and only once a year 
- at budget time - does he 
allow himself to tied (town by 
formal meetings. 

“1 am not normally aware 


long in advance cf what is in 
my diary,” he says. 

iwririw the volume, all 
the pages seem to be com- 
pletely empty. “This does not 
run my life”, he says slamming 
it firmly shut. 

By contrast, both doors at 
either end of his office are wide 
open. Through one of them, 
Sarah Morrison, GEC's blue- 


stocking director of communi- 
cations emerges, puts some 
papers on Weins lock’s desk, 
ana tell* him something that 
she think* is funnier than he 
does. 

His room makes fow. conces- 
sions to modernity. The old 
brown corduroy sofa and 
drain are something to fill the 
space; Weinstock never leaves 


his “nest” in the comer. There 
is no computer screen on his 


“RI want to know our share 
price,- 1 can see it on tills, a 
device which we invented.” He 
snatches dp the remote control 
of his television and has some 
trouble getting it tuned to Tele- 
text, and starts to shoot 
Eventually he manages it 


and returns. A more 
heavily used gadget is the tele- 
phone, on which he spends 

about a third of each day. 

He is quick to gBt on the 
phone- himself, sometimes 
b unching into a harangue 
before he has said who he is. 
Indeed, he haa no fewer than 

282 numbers on a short dial 
code, which are just the people 
who he speaks to often. 

Weinstock rejects the usual 
hierarchy within companies, 
and has no quahns about ring- 
ing up the manager of a small 
depot, getting him to explain 
hims elf if any complaints have ft 
made their way to head office 

He has no personal staff, 
apart from a secretary and on 
his own admission, h e is n ot 
much of a one for delegating. 

“I don't delegate the Jobs I am 
doing.” he says. 

"If I can’t (to apart of a Job, I 

delegate the thing to someone 

Although Weinstock is a big 
family there are no pic- 
tures of his family around. 
Indeed, no pictures of human 
beings at alL 

instead be rattles off all the 
prizes won by his horses 
around the room, as well as the 
races they ought to have won. 

“You have to have some- 
thing on the walls and they are 
more beautiful than people," 
he says. ^ 


E rnst Hofmann, like many 
before him. has found cross- 
ing the line of the Iron Cur- 
tain a liberation. But Hofmann, no 
refugee, is a senior executive with 
General Motors and it is eastwards 
he travels every morning from his 
Austrian home to run the US motor 
group's new factory just across the 
east-west border in Hungary. 

At GM’s car and engine plant 
□ear Szentgotthard in western Hun- 
gary. which turns out its first Opel 
Astra hatchback today, Hofmann Is 
freer to manage than he has ever 
been elsewhere. “I have total flexi- 
bility." Hofmann says enthusiasti- 
cally. 

GM Europe, one of the three west- 
ern car-makers leading a rush of 
foreign investment into Hungary, 
has been pleased, too. Pleased 
enough to boost its investment at 
Szentgotthard from DM250m 
(£S6.8m) to DM350m even before 
production has started 
GM knew that the plant’s labour 
costs would be the cheapest in 
Europe and tax treatment among 
the most generous. All-in labour 
costs are DM4 per hour, compared 
with DM35 or DM40 in Germany, 
while Hungary has given GM a five- 
year tax holiday. The happy sur- 


Car-makers drive a hard bargain with ease 

Nicholas Denton reports that western executives are finding unparalleled freedom in Hungary 
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prise is productivity. Output per 
man-hour - at the engine-making 
facility, at least - will be “at the 
top” of GM’s European rankings, if 
Hofmann's reckoning proves right. 

“We can introduce a different 
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manufacturing system here.” 
gr plnins GM Hungary's managing 
director. “To do it from scratch is so 
much easier." 

Szentgotthard has implemented 
the “team concept” to an extent 


unparalleled In GM’s western plants 
and matched only by Eisenach in 
eastern Germany. Teams of produc- 
tion workers are responsible for 
everything from safety to quality 
a ss ur ance . In parallel, the layers in 
the organisational hierarchy have 
been cut to four from the six or 
seven that GM averages. “I have no 
foreman,” says Hofmann in a tone 
verging on wonder. 

All this has been possible because 
no rigid demarcation lines, trade 
unions or established working prac- 
tices cramp the managers' right to 
manage. Workers cannot refuse a 
draft from car-making to engine- 
making. Nor is there any segrega- 
tion of salaried and hourly-paid 
staff, nor of Kkfligd and unsigned. 

GM has been far from alone 
among western car companies in 
embarking on a management revo- 
lution in Hungary. Ford, GM’s US 
rival, is equally banish as it gears 
up for next month's start of produc- 


tion at its $83m cor components 
plane at &dkesfehdrvdr. 

There is one vital ingredient, 
neglected at a car-maker’s peril, 
that makes Hungarian workers 
amenable - pay. Japan’s Suzuki 
Motor Corporation, cm tile brink of 
completing a 1285m assembly plant 
at Eaztergum for Swift cars, found 
that out the hard way. 

TTnngariflTi twriniMHi sent to -Taftan 

went on strike and 10 per cent of 
them returned home early, some 
sacked for smoking on the factory 
floor, refusing to wear safety equip- ' 
ment and, in one case, wanting on 
only every other car. 

Besides, a diet of rice and fish - . 
innar ds and all — that both sick- 
ened and starved the Hungarian 
meat eaters, compulBory overtime 
and ihp nni-M^) uiii g pace of work, 
Were grievances. What made the 
un pleasant imh«irahip T mm retur- 
nees. was mean pay that was only 
average by Hungarian standards. 


Hungarian workers expect more of 
foreign companies. . 

Suauki soil thinks it will have a 
good workforce in the end. Tbe Jap- 
anese transplant Is, in any case, the 
exception that proves the rule. GM 
and Ford show that, handled care- 
fully, Hungarian workers can be 
exceptional value for money. 

The irony Is tint the quality of 
the workforce, praised so much by 
the car multinationals. Was not the 
determining factor in their Hungar- 
ian investments. The dedatons were 
made to . gain , market access; The 
plants Ware set up to Satisfy the 
Hungarian government’s require- 
ment for co unte rtrade to aflfcet. 
tiie. balance of payments effects of 
selling can locally. 

That logic went out of the win- 
dow when Hungary , in hne witii the 
rest of eastern Europe, liberalised 
car imports. Hungarian consumers, 
strapped for cash to a deep reces- 
sion, bought second-hand cars from 


western Europe, if at alL Investing 
car-makers have pressured Hun- 
gary, as they have its east European 
neighbours, into tightening up car 
import quotas this year to restore 
some of the lost local advantage. 
But m>i« remain disappointing. 

GM sold only 24100 care In Hun- 
.. gary last year and la likely to fell 
Into the absurd situation of export- 
ing some of the 15,000 Hungarian-as- 
se mbl ed Astras back to western 
Europe each year. The costs of 
transporting parts and cars back 
and forth, and the uneconomic scale 
of the car-malting facility, outweigh 
the savings on labour. 

But the car-makers are in too 
deep to draw back now. GM. Ford 
and Suzuki are inclined to make the 
. best of the situation, mainly 
because they are still enticed by the 
long-term prospects for east Euro . 
peon car sales. The belief remains f , 
that Hungarians, who own IK cars 
per L000 people, less than a third of 
; the western level, win buy cars as 
soon as they have the money. 

In the meantime, the quality of 
'the workforce is giving reason to 
hold on. Car-makers may have come 
to Hungary for its consumers but 
they are staying for the country’s 
w or k ers. ~ 
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Take a Walk on the Wild Side. 


' j^’ii£EE is A POPULAR misconception chat all Spanish beaches are a shared 
pleasure. Far from it. Anyone prepared to venture a few kilometres outside the 
main resorts will discover a coastline of unfettered beamy. Where ihc only 
- footprints m the sand will be their own. And seekers of splendid isolation will 

find ir In a .dazzling variety of sellings. .Iff -the unhurried 

.... _ — ■ 1 * >< -f*. 


The FT proposes to 
publish this survey on 
May 15 1992. 
The survey will be 
seen in 160 countries 
worldwide and will 
be of special interest 
to 51,000 readers in 
the. UK who are 
decision makers on 
postal despatch and 
freight services. If 
you want to reach 
this important 
audience, call 
Bill Castle 
on 071 873 3760 
or Fax 071 873 3062. 


Data source. BH/tC Sutbmsmaa 
survey 19 PD 


Spanish islands. In the wooded coves and deep blue'.wabera.ci 5 c 
hiuw Through the long, deserted shores of the LcvanCe crust. And on to the far 
north where, washed by the Canl.ibrico sea. a region of solitary splendour 
unsung on most tourist maps. The creature comforts of a small fishing 
village or an old fashioned seaside town could be round :hc next headland 
Bui in the meantime, you can call the beach your own 
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BUSINESS IN 
THE 

COMMUNITY 


The FT proposes to 
publish this survey on 
May 12 1992. 
tt will be of interest 
to the 81% of 
Captains of Industry 
in Great Britain who 
are readers of the FT. 
If you want to reach 
this important 
audience, and the 
FTs estimated one 
million readers 
worldwide call 
Edward Batt on 
071 873 4196 or 
fax 071 873 3062 


Data tmra: O^tabts oftoAutry 
milUORI ■ 
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The Board of Directors 
of the Polish Development Bank 
in Warsaw 

acting in accordance with articles, 390 and 393 of the 
Polish Commercial Code and paragraph 27 of the Charter of the 
Polish Development Bank, Joint-stock Company, 

- advises that a . 

General Assembly of Shareholders 

will take place : 
on April 14th1992 
at 10.00 am 

in Warsaw at the Marriott Hotel 

The agenda of the Assembly is as follows: 

1 /Opening, - 

2/Section of a Chairman of the General Assembly of Shareholders, 

3/Conflimation, as required, under the Commercial . Code, that the General 
Assembly of Shareholders has been called in the proper legal manner and 
that the A ssombfy has the ability and right to make legally valid and bindina 
decisions, * 

4/Report of the. Board of Directors on the performance of its duties and a 
vote of acceptance, . 

5/Report of the Supetvlsory Board on the performance of tts duties and * 
vote of acceptance, 1 

^Examination and confirmation of the Report of the Board of Directors on 
the Bank's performance in 1990-1991, . sectors on 

7/Examination and confirmation of the Balance Sheet as at end 1991 , 

8/Exammatton and cortifmation of the Profit and Loss Accounts for iggo- 
1991.1 

008,111 “veto's- proposal regarding the distribution 
IQ/Confirmation of the distribution of profits^ 

11/Other business, 

12/Election of Supervisory Board of the Polish Development Bank. 

13/Ctose of meeting. 

The documents mentioned in the points 44 of the agenda are avafehu. 
examination by Shareholders at ihe Office of the pdb in Wareaw b ,or 

47/49 Zurawla street, Poland, - Warsaw, 


Member of the 
Board of Directors 

Stefan Cleala 


Vice-Chairman 

Of the Polish Development Bank 
Made] Olex-SzczytowsW 





FINANCIAL TIMES FRIDAY INARCH 13 1992 


BUSINESSES FOR SALE 
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Oil rig contract 
is not ■ 


revised drawings 


MCA ,yU NE humberoae 

LTD v MCDERMOTT 
INTERNATIONAL INC 
Court of Appeal 
(Lord Justice Lloyd, Lord 
Justice Wolf and Lord 
Justice Russell): 

March 5 1992 

A CONTRACT is not frustrated 
by pre-signature events of 
which the parties are fully 
aware when they sign, and 
which are provided for in its 
terms. And where time is of 
the essence, delay which on 
the evidence is caused by the 
contractor does not iHn pi Bce 
lump sum - provisions for his 
payment so as to pntttin hbw to 
increased prices going beyond 
those provided for in the con- 
tract 

The Court of Appeal so held 
when allowing an appeal by 
the defendant, McDermott 
International Inc, from a deci- 
sion of Judge Davies QC sitting 
with two assessors that a con- 
tract between it and the plain- 
tiff. McAJpine Humberoak Ltd, 
had been frustrated. An appeal 
on McDermott’s counterclaim 
was allowed. 

The appeal was the first on 
fact uniter the new procedure 
under Order 58 rule 4(b) of the 
Rules of the Supreme Court - 

LORD JUSTICE LLOYD said 
that north erf Aberdeen was-an 
off-shore drilling rig, known, as . 
the Hutton Tension Leg Plat 
form. 

The contract for construc- 
tion of the deck structure was 
placed with McDermott - 

The top deck consisted of 
nine massive steel pallets, 
welded together to form a plat- 
form. Each pallet comprised 
nine plate girders joined 
together by tees, and covered 
by deck plating. 

On November - IS . 1981 
McDermott awarded the sub- 
contract for four of the pallets, 
numbers W3, W4, W5 and W6, 
to McAlpine. It was not signed 
until March 24 1982, but was to 
take effect from November 18 
1981. 

The total sub-contract price 
was £890,330. Completion dates 
for WS and W4 wee February 
8 and 1 1982 respectively. 

W3 was not dettvered until 
July 17, and W4 was'not deliv- 
ered until September 11 1982. 

The costs actually incurred 
by McAlpine came to££59m. It 
claimed £3. 54m. It said that 
sum was due under the con- 
tract, or as damages for breach 
of contract 

Judge Davies QC held that 
the contract had been frus- 
trated. 

That came as a surprise to 
the parties, since frustration 
had not been' pleaded . or 
argued. 

The judge awarded McAlpine 
a quantum meruit [the amount 
It deserved for work done] 
equal to its costs, plus 10 per 
cent profit less film already, 
paid by McDermott He dis- 
missed a counterclaim by 
McDermott 

On the present appeal Mr 
Thomas for McAlpine did not . 
support the judge’s finding on 
frustration, but sought to sus- 
tain his conclusion .on other - 
grounds. 

Under the subcontract time 
was of the essence. McAlpine 
was to complete work by the 
specified dates. It was entitled 
to be recompensed if accelera- 
tion was necessary due to 
McDermott's actions. 

By clause 35 McDermott 
might at. any time direct 
McAlpine to make a change in 
the scope of the work. The 
change was not to be carried 
out until McAlpine had 
received a change order, signed 
by McDermott 

McAlpine was to prepare 
shop drawings, and no fabrica- 
tion was to be performed until 
they had been completed and 
reviewed by McDermott Shop 
drawings were to be based on 
“approved for construction" 
(AFC) drawings, and shonld 
show all details required for 
fabrication. . 

McAlpine was to be paid 
lump sum prices for fabrica- 
tion, assembly and other work. 
The lump sum was to be based 
on quantities agreed and stated 
in the subcontract 

Performance, erf the subcon- 
tract fell.into three stages. 

The first was the pre-produc- 
tion stage. It included prepara- 
tion of shop drawings based on 
AFC drawings issued by 
McDermott's employer, prepa- 
ration of steel for welding, 
manufacture of jigs, qualifying 
weld procedures for use in fab- 
rication, and qualifying weld- 
ers. 

The second stage was fabri- 
cation of the plate girders and 
tees. It was planned to take 13 
days. In fact it took seven 
weeks. 

The third stage was assem- 
bly of the pallets- 

The greater part of the delay, 
and by far the greatest part of 
the additional costs, occurred 
d uring phases two and three. 

McAlpine's case was that the 
main cause of delay was the 
issue of a large number of 


revised AFC drawings after the 
contract had been placed. The 
first issue, consisting of 45 
drawings; was received by 
McAlpine on December 1 198L 
The second, consisting of 17 
drawings, was received on 
December.il.. 1 r 

. There were 22 new issues in 
. alL They meant' that the shop 
drawings had to be revised. It 
was said . file Tevised AFC 
.- drawings created havoc in the 
drawing office and disrupted 
production in phase l, and had 
a knock-on effect in phases 2 
and 3. . . . 

The .second cause of delay, 
according to McAlpine, was 
McDermott's failure to answer 
technical queries (TQs) as 
.promptly : as .it should have 
done. The third cause, it said, 
was the issue of variation 
orders (VOs) under clause 35, 
changing -the scope of the 
work.. . 

McDermott’s case was that j 
the revised drawings, and the 
failure togive prompt' answers 
to. TQs,. were no. more than was 
to be expected in the North Sea 
oil industry, and had no dis- 
ruptive or delaying effect.. ft 
said It had paid more than 
McAlpine was entitled to. under 
danse 85 in-respect of the VOs, 
and that they did not disrupt 
production. 

McDermott also said the 
delay in phase l was caused by 
McAlpine’s failure to qualify 
its . weld procedures until just 
before fabrication started on 
February 16* and to complete 
manufacture of jigs for fabrica- 
tion of plate girders until early 
February 1982. It said the main 
causes of delay in phases 2 and 
3 were, the vast amounts of 
remedial work due to poor 
quality welding. 

The judge found it was .the 
revised drawings- which gener- 
ated the excessive number’ of 
TQs. 

He said they "transformed a 
contract based on 22 drawings 
into one based on 161. draw- 
ings . . .They distorted its sub- 
stance and identity." 

He said rime went out of the 
window: with the first two 
Issues in December 1981, and 
the effect was “to put paid to 
the lump sum constituent of 
rt»» enntranfr as wefi. From that 
time, time was at large”. 

He concluded that the effect 
of -the dwwig M was to frustrate 
tire original venture virtually 
from the start 

The present -court could not 
agree with his reasoning, nor 
with the conclusion that the 
contract was frustrated. 

The revised drawings did not 
“transform” the contract into a 
different contract, or “distort 
its substance and identity", ft 
remained a. contract for the 
construction of four pallets 
until Mart*. 24 1982, when W5 
and W6 were withdrawn. 

The judge found the contract 
was frustrated as early as 
December 11 1981 on receipt of 
tiie second drawing issue. 

That was over three months 
before the sub-contract was 
signed. 

The sub-contract when 
signed provided expressly that 
receipt of drawings would con- 
stitute change instructions for 
the purposes of clause 35, and 
that McAlpine should be rec- 
ompensed for the additional 
time and work involved. 

If the court were to uphold 
the finding of frustration, it 
would be the first contract to 
have been frustrated by mat- 
ters which occurred before the 
contract was signed,, and were 
not only wefiknown to the par- 
ties; but were provided for in 
the contract itself 

The judge held that, since 
the contract was agreed to take 
effect from November 18 1981, 
one- must construe it in the 
light of circumstances then 
existing, and what the -parties 
then knew. 

If that meant the court was 
to disregard the fact that the 
contract was signed by the par- 
ties with their eyes open on 
March 24 1982, when the causes 
and consequences of the . 
alleged frustrating events were 
already largely in the past, it 
could not agree. 

The inherent probabilities, 
the contemporaneous docu- 
ments and the overwhelming 
weight of the oral evidence ail 
pointed in one direction. The 
cause erf delay in starting fabri- 
cation was McAlpine’s failure 
to qualify its weld procedures 
before February 15 1982. It had 
nothing to do with the causes 
found by the judge. 

The contract was not frus- 
trated. The lump sum . price 
was not displaced. 

The appeal was. allowed. 
Judgment was given for 
McDermott on its counterclaim 
for damages in respect of addi- 
tional site personnel employed 
after the period representing 
the overall impact'd? the extra 
work had expired. 

For McAlpine: Christopher 
Thomas QC and Peter Coulson 
(Glovers). 

For McDermott: John Uff QC 

and Lionel Persey (bice £ Co). 

Rachel Davies 

Barrister 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
DAVID SWADEN FCA & DERMOT J POWER FCA 

IN THE MATTER OF 


Touche 

Ross 

£ 


J PICKUP & 
SONS 

(ENGINEERING) 

LIMITED 

• Manufacturer of stainless 
steel expansion flanges 
and bellows. 

• Registered trademark 
"Thermosel". 

• Confirmed orders in 
excess of £200,000. 

• Annual turnover in the 
region of £1.5million. 


FURNESS VALE 
INDUSTRIAL 
ESTATE 
LIMITED 

• Industrial estates at 
Furness Vale and Marple, 
Stockport, Cheshire. 

• Development land at 
Windlehurst Hall, Cheshire. 

• Annual rent roll 
approximately £700,000 


Offers are inviied for the business and assets of the 
. . above companies. 


Enquiries should be addressed to Ges Raldiffe at : 

Leonard Curtis and Partners/ Chartered Accountants 
Peter House, Oxford Street, Manchester, MI SAB 
Tel: 061 236 1955 Fax: 061 228 1929 


THE MONOTYPE CORPORATION PLC 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer 
for sale: 

* Long established UK manufacturer of 
Pre Press Equipment. 

* Worldwide distribution network with 
representation in over 60 countries. 

* Turnover c.£30m per annum. 

* Established product range. 

* Prestigious MONOTYPEc name. 

* Extensive typeface library providing 
£5m per annum of licence fees. 

* 6.4 acre freehold industrial site at 
Redhill. 

* New 68,000 sq. ft office/ industrial 
building. 

* 14 acre sports ground. 

*100 acre farmland. 

For further information please contact 
Hugh Godsal by facsimile on 
0737 763833. 

Anhur Andersen & Co. ts authorised 

W the institute of Chartered 

Accountants in England and Wales 

to canyon investment business IMPaf S’! fe?| | 


BUSINESS AND ASSETS Of boIvmiI and 
Imotvant companies for lale.Sualnaaa 
andAaseta Tel 071 262 1W (Men - Fri) 

TO* USMN8 TYPESETTING OEPAKXUEHT 
T/O £350,000, Profitable. Weal Country. 
Ml equipped. Blue cMp d tents. Witte lo 
Bex H6646. Financial Times. One South- 
Mark Bridge. London SE1 Hi. 


Brimec (UK) Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers. A M. D. Bird and R L Thureton 
offer for sale the goodwill, assets and undertaking of the above 
company. 

□ Leading designer and manufacturer of vehicle recoveiy and 
transportation systems in operation worldwide. 

□ Turnover exceeding £2 million. 

□ 17,500 sq. ft leasehold site at Fishponds. Bristol. 

□ Confirmed order book. 

D Name established over 25 years. 

□ Wide product range with valuable patents pending for ’Lo-Lift" 
and “UltraJow'.’ 

For further details, please contact Mark Nicholls or the Joint 
Administrative Recovers at the address below: 

Queen Anne House, 69 .' 71 Queen Square, Bristol BS1 4jP 
nDTu-n**, Teb 0272 211622. Fax:0272 292801- 

Uni International Audkxtwd bv the tnuituzc I* Ourarcd AAMunous in England anJ WjJbj to -.any on limscneni Utamets. 


John P McElhone Limited 
McElhone Doors Limited 

The Administrative Receiver ofim for sale on a going concern basis the business and assets of the 
above Companies either separately or as a Group. John P McEQxme limi ted, established over 30 
years ago and based in freehold premises at Casdedawson, Co. Londonderry N. Ireland , 
manufactures high spedfiooon amber windows, mol' trusses, patio doors and door bo. McElhone 
Doors Limited, sited in freehold premises at BeSshiH Road, Casdedawson, Co. Londonderry N. 
Ireland , manufactures a full range of internal and external timber doors. 

The Group can offer 

• Design capabilities and systems of the highest order 

> Cumuktive turnover of approximately ,£4m per annum: 

* Modem wefl-opiipped premises on two independent sices; 

» Heakfay order boob with established customer bases and regular export business; and 
■ A significant timber stock. 

For further details please contact the Administrative Receiver, Stephen Prenter FCA at Stoy 
Hayward, Franklin House, 12 Brunswick Street, Belfast BT2 7GE. TeL 0232 439009. Fax: 0232 
439010. Refi SP-301/92. 

STOY HAYWARD 

Amanfentt • fcnnru riAotw ■ Maaaganat Conruhants A member of Uorroti [mrnnmu] 


MARIAN ELIZABETH (HOMES 
FOR THE ELDERLY) LIMITED 

(In Administrative Receivership) 

Residents] retirement borne sftated in private estate in 
Btadcbeatb, London 

• Modern freehold property. 

• 28 bedrooms. 

• Qualified staff. 

• Turnover £330,000 (approx), 
f Profitable. 


Please contact: 

Peter DoBafa*oo or PhUBp Sykes 
Joint Administrative Re cei v er s 
BOO Binder Hatniyn, 

20 Old Bder 

London EC4M 7BH 

TeL 071 489 9000 Fta. 071 489 6295 


BDO 

BINDER 

HAMLYN 



Chartered Accountants 

Authorised by the Institute nf Chartered Accountant ia England 
and Wales to carry on investment badness. 


FOR SALE 
CZECHOSLOVAKIA 
(1991 - 70 million tourists) 

Sjl highway A1 (Prague - Bratislava -V Kama) 

A. Km 52 - 3 restaunmu-f shops complex at gas sutioa, puking. 

Ready. To be opened in May 1992. Changes in decor, 
kitchen, eta still poss. 

Price: Kcs 90 million (± USS 3 million) 

B. Km 3Q - Newly opened restaurant - ARAL gas station under 


co n s tr u ct ion. 


Prices: Kcs 24 million (1 USS 800 ih.) 


Skin & Hair Care Preparations 

VERY SPECIAL 
RETAIL OPPORTUNITY 

A rare opportunity has just arisen to buy a 
successful franchised Body Shop in a town west of 
London. Sales and profits for the last 3 years have 
been substantial, reliable and growing. 

The shop is well fitted. The staff and management 
are loyal and fully trained. 

The proceeds from the sale will be reinvested in 
growth elsewhere within the Body Shop. 

Potential buyers will need to show their 
co mmitm ent to Body Shop’s principles and trading 
style, as well as their financial substance. 

Further enquiries from serious buyers 
(principals only please) to: 

Box No: H6693 

Financial Times, I Southwark Bridge, London SE1 9HL. 

gj 

FOR SALE 
DRINKS COMPANY 

. • TURNOVER £5 -10m 

• PROFITABLE 

• NATIONAL BRANDS 

• GOOD CASHFLOW 

For further information please write to the company’s 
financial adviser 

O Close Brothers Limited 

36 GREAT ST. HELEN'S 
' LONDON EC3A SAP 

FOR THE ATTENTION OP:J. ATACK 


INF.: INN NATURA. reality Ag., Dlouhi2. 1 1000 Prague 1, 
Czechoslovakia, Phone: 42 2 322 71 50 or 232 72 07. Fix: 42 2 232 14 37 


FOR SALE OR MERGE 

London based company supplying 1,000 blue chip 
office based customers with a variety of products 
including stationery, mineral water and other office 
refreshments. T/O 1992 £lm, gross profit 60%. 
Would suit any existing office supply or coffee 
supply company who wish to expand their products 
into an enviable customer base. 

Enquiries in confidence to Box H6639. Financial Times, 
One Southwark Bridge, London SEl 9HL. 

Small CTN Retail Chain 
Plus Cash and Carry Business 
T/O £10 Million 
Established Over 25 Years 
Disposal Due To Retirement 
Offers Invited In The Region Of £65QK 
Plus Stock At Value 

Reply io Box HS655, firantitl Tima, Otto Southwiris Bridge, London SEl 910. 


I Bailey Construction 
Holdings Limited 

JC Bailey Construction 

Limited (Both In Receivership) 

The contracts and business assets of these 
contracting and construction companies, based In 
Tamworth, Staffordshire, are for sale as a result of 
receivership. 

• High quality, commercial development site in 
Tamworth. f .2 acres remaining for development 
and 1 unit partly completed. Completed units all 
occupied by public companies. 

• Group freehold of Rees at Tamworth. 

• A range of other freehold investment and 
development properties and sites. 

• A number of partly completed contracts, which 
may be available for novation. 

Enquiries to: PE Baldwin Esq., 

Price Waterhouse, Uvery House, 169 Edmund 
Street, Birmingham B3 2JB. Tel: 021-200 3000. 
Fax: 021-200 2902. 

PHce Waterhouse 

Bf Order d the AdmmNnove Rccdm, C G A*im« MJJA. USf i 
JC G Adun* AswniEi 

Re MuMard P»ii Henri UmlMd. Brcnoo, Peterborough 

MULTI-PURPOSE 

AREN A AND HOTEL 

□ Football, Tennis, Badminton. Exhibitions. Live Concern and Shows 
□ Biggest audience capacity in East Anglia 

□ Major bookings and new ideas tor highly flexible accommodation 
□ 18 twin, double and family rooms 
□ Fully equipped bars, restaurant and conference facilities 
ReF IKS 



EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street, London Bridge, London SEl IRQ 
Fax: 071-403 1947 

LONDON - MANCHESTER • LIVERPOOL . BRISTOL ■ SOUTHAMPTON 


BUILDERS MERCHANTS 

The | olnt admlnlstiaOve rwatwrs otter tor sale on a going concern basis the business 
assets Of T RANDELL & SON LIMITED (IN RECEIVERSHIP). 

Turnover El J minion 
-Business esfa&Sslied 85 years 
• Experienced workforce 
‘Freehold site ChaJfont St Peter, Bucks. 

-Leasehold purpose Built yard Aylesbury. Bucks. 

“Slock, venldes and materia) handling plant 

Far farther tafanmioa coquet Pimcw A k-randrr or 
Derrick Smith. Cbrio.FO Bos IS), Gppcnbnn Court, 
gppcnhJia Lane, Skwjfr.su SAT CHARTERED 

TdcpbMK 0753 SSI 11 1 F«ju 0753 550SC4 ACCO UN TAHT5 


SKIWEAR - SPORTSWEAR 
I BSTAS.BR - MAILORDER - IMPORTER 
BUSINESS FOR SALE 
One of the UK"* largest qwcMiu ridwor 
, ■ mi ijt.i in 1 . »wi wdi bwiwa brand DtmoL 
ffigbiyfnGntde. Head Otnce anU 

> relocate m y feere in UK.TtowvcrQ.3m* 

> pocfa&ag 15% IB SMnelz. 

I i in nwWnj Bi Bra WAtO BnmM 

j Teem, Qb Soutrafc Bridie. LoaSm SEl 9K. 


PARTNERSHIP OF 
INSURANCE 
CONSULTANTS 

brant m Loncsbiic for Sale. 
Commiirimi aaizang* tl-UUJOO per 
annum 3 o dices ibmichouL 
Ccotaa CT Hughes. Hayes £ Co, 
Qian wed Accountants 025* MU for 
wfw it* 1 j ty. tin rtuffl 


FOR SALE 

SbmH plant hir» company 
(pea- mechanical) vith two over of 
approximately 200K based close to 
Au5nicbe WOkei in movement of 
budding materials - broad customer bare 
good pi siform for fours growth. 
Prbdpds only write to Box H66 *3, 
Ffrumeai TUhojOk Soothwarit 
Bridy-.t ondmi SEl 9HL 


Appointments 

Advertising 

appears every 

Wednesday & 

Thursday 

Friday 

tin the mternaiionaJ edition 
only) 


MANAGEMENT EDUCATION 

The FT proposes to publish this 
survey on 
April 9 1992 

It will be of particular interest io our 
audience of 104.000 businessmen in 
the UK responsible for making 
person nel/training decisions who read 
the weekday Financial Times. If you 
wish to reach this important audience 
of decision makers please contact 
Sara Mason 
on 07 1 S73 3349 or 
Fax 071 873 3064 
for further information. 

Data snurre Bhi RC Businessman 'Sur\ry 1900 

f “ft surveys 1 


l 



ASSOCIATE DIRECTOR-TREASURY 

City Salary £40 f 000 + Benefits 

Our Client, a well established firm of City Stockbrokers has recently undergone a 
period of significant growth and have made ambitious plans for the future; as a 
direct consequence they have identified a need for an Associate Director to 
control the Firm's expanding Treasury operations. 

Reporting directly to the Director of Stock Exchange Operations, the role will have 
overall responsibility for managing Client and Firm's monies to the best 
advantage of both, and will involve close liaison with the Compliance and 
Finance Departments. 

The successful candidate must have entrepreneurial flair and have the ability to 
develop in line with the anticipated growth and development of the firm. A 
proven track record in Initiating and implementing projects within a firm of 
stockbrokers is essential. 

Ideally, candidates should be aged between 35 end 45, and have at least three 
years experience of working in a senior managerial capacity within the Treasury 
function of a firm of stockbrokers. A good working knowledge of the short and 
longer term implications of Taurus, Rolling Settlement and DVP is expected. 

Interested candidates should send their CVs to: 

Carol Jardlne at MCW Associates Ltd, Communications Centre. 

Thames Wharf Studios, Rainville Road, London W6 9HA 
Fax: 081 341 4463 


Head of International Sales and Marketing 
Fund Management 


Frankfurt 


DM Attractive & Performance Bonus 


This position, wilh the German subsidiary of one of Switzerland's leading banking groups, carries 
the responsibility for marketing the group's equity-based funds which are currently managed in 
Frankfurt The company requires an individual with a strong securities sales and marketing 
background, a sound understanding of global macro-economics and a demonstrated ability in 
man-management European languages, including German and English, are essential. The brief 
includes Continental Europe, Japan and the Asia Pacific region and will involve extensive 
travelling. 

Employment terms will be standard to German law and will include an internationally 
competitive remuneration package. 

Interested parties should apply in strictest confidence to: 


Rochester Partnership, 

10th Floor, Garrard House, 
31-45 C resham Street 
London EC2V 7DN. 



Tel: 071 -6000101 
Fax:071-7964255 
Also on Reuters pages 
JOBAand JOBS 


INTERNATIONAL SEARCH & SELECTION 


Business To Business Broking 

H you ham Mp arin nu B at iranagamanl lava! or abom ta any isnhoo, rranUatiuring or 
ratal indusliy. you may bo autabto lor a hicntiva caimr h Businaai to Bmlnou EtioUng. 
Wa aro partiaiarfy kaan to apoak topsopta wAh kiwwtodgo oi tho Mowing inrfciclrio*: 

Bantung/Hnanm Hotel*. Restaurants 

Accountancy Businas 6arvtoM/Onba Supplim 

Law Construction and mairtananca 

U anafl airwnl Constancy Raa'danbailCommerdal properly 
Travel Printing 

Publishing Advertising 

Ful or pxrt-timo opening* avaRafafe. Afl aucoasriul appficanM w|| be ca p a h la rf 
negotiating a diracio, krvoL Fat your (X.V. to: 071 -823 4140. or cal 071-823 6155 
Corporate or international onquWoa waiooma. 


LONDON 

Circa 40k & car 8c Benefits 

This prestigious independent publishing house is part of a privately owned group of compa- 
nies. With numerous titles in various fields, they are renowned for the quality of their books. 
Reorganisation has led to two new head office positions within the finance structure. 

Planning & Budgeting Controller - 10 exert strict controls over the budgetary, costing and 
forward planning procedures, and development of computerised reporting systems. 

Deputy to Finance Director - co lead and develop the H/O Finance Function with responsi- 
bility for the interpretation of Group Management Information. 

Regular reporting and recommendations to the Main Board will be required from both posi- 


lt is anticipated that the successful candidates will be commercially astute qualified a cco un- 
ion ts/MB As. They should have an inquisitive mind, be quick thinking, have excellent 
presentation and communication skills, and the confidence of personality to get things done. 
Whilst bode publishing experience would be advaniageous. it is not a necessity. Computer lit- 
eracy is a must with particular reference to spreadsheets. 

Interested applicants should apply with CV to: 

Mr Q. Hoodless, Bayworth Manor, SunningwelL, Oxford, OX13 6QS. 


Offifs GROUP TAX MANAGER 

CITY to £35,000 + car 

+ bonus + banking benefits 

MAJOR INTERNATIONAL FINANCIAL INSTITUTION 

An opportunity has arisen for a qualified accountant preferably aged 27-35 
with at feast 2 years' relevant Tax experience. Reporting to the Financial 
Controller, you will be responsible for all Group Tax matters with special 
emphasis on Corporation Tax and VAT issues. A working knowledge of 
Personal Tax will be an added advantage as will be any experience gained 
outside the profession. 

Replies In strict confidence by Thursday 26th March, under reference 
GTM24210/FT will be forwarded to our client if there are any companies 
to whom you do not wish your application to be sent, these should be 
fisted in a covering letter and the envelope marked for the attention of 
The Security Manager: CampbelkJohnston Recruitment Advertising, 3 
London Wail Buildings, London Wail, London EC2M 5PJ. Tel: 071-588 
3588/588 3576. Fax: 071-256 8501. 

Shortlisted applicants will be notified by 31 st March. 


FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 

yous faire pan d'un accord publiciuire atec 
LES ECHOS 

It quotidian dc {economic k plus important fin France. Line annuncu dans to rubrique “Offers 

d'Emploi 

Intonation a les"da ns le 

FINANCIAL TIMES ct LES ECHOS augmentcra de fafon subtiaruielle I'irr.pacid? \otrc message 
sur [cs cadres dirigeanis fin Europe. Chaqut semaine les an nonce* paraiiront dam. in Echos Is mardi 
el dans le Financial Times le mercredi He vsndredi dans I 1 Edition Internationale du Financial 
Times).Pour de plus amplcs renscignemenis, %euillez contacted 

STEPHANIE COX-FREEMAN 
071 873 4027 


Derivative trader 
trainees entrepreneurial, 
numerate, self-motivated 
individuals. 

Quantitative degrees 
preferred. 

Apply to CNA (UK) 

1 College Hill 
London EC4R 2RA, 



The LONDON OFFICE of 
WANSBROUGHS 
WILLEY HARGRAVE 

has a vacancy for a Senior Commercial 
Lawyer with experience of insurance and 
financial services. 

The firm offers a range of commercial and 
litigation services to insurance companies and 
seeks to respond to the corporate requirements 
of these organisations fit the light of growing 
opportunities presented by the tingle market. 
The appointment is required to service current 
demands and to develop existing connections. 
Salary is negotiable. 

Please send CV In confidence to: 

Head of Location, 

Wansbroughs 
WUley Hargrave, 

Drury House, 

Russell Street, 

London wansbroughs 

WC2B SHA - JSS5T™ 


LOUDON LEE DS BIRMINGHAM BRISTOL 


INTERNATIONAL FIXED INTEREST 
SALESPERSON EDINBURGH BASED 
Edinburgh S lockbroking Company requires a specialist Fixed 
Interest Salesperson wilh an established client base to market 
International Bonds and Convertibles into Switzerland and other 
markets. Fluent Swiss-Gcrman/Ilalian essential, French 
helpful. 

A competitive remuneration package will be offered. 
Applicants should provide a resume of relevant experience and 
linguistic abilities. 

Written applications only to: Box No. A1787, 
Financial Times, One Southwark Bridge, London SE1 9HL. 


A PRIVATE ISSUE 

Imaginative and creative 'rain-maker'" (45) with proven track record in turn- 
around, pioneer businesses and profit implementation, available as 

NON EXECUTIVE DIRECTOR 

Former Senior Corporate positions induded 15 years wilh D.K. Ludwig and Cyrus 
5. Eaton Groups of Companies, plus Middle East Nlonarth, after classical training 
in Germany, Switzerland and France. Financial background; multi-lingual, native 
German. VAST INTERNATIONAL BUSINESS CONNECTIONS, for no-non- 
sense effectiveness at board level or. if desired, special strategic mandates, please 
contact at UK residence: B.-M. Kiesser, The Tower, Hadlow Castle, Had low, 
Tonbridge, Kent TNltOEG Tet ©732)366129, tax (0733360178. 


I .ending investment bank require Swaps Data 
Compare/Cleanup Section Manager. 

Degree level education together wilh minimum three years 
experience in derivative products (mainly swaps), 
mainframe systems, swaps conversions and swap system 
management essential. 

Experience of London and New York derivative markets useful 
Write Box A454, Financial Times, 

One Southwark Bridge, London SE1 DHL 


FINANZLEITER - DEUTSCHLAND 

Eina expand ierand a und schnell wachsende britische 
Aktiengeschellshaft im europaischen Techniksektor mit 
Umsatzen von ca. 75 Mb. DM jahriich sucht f Or ihra deutscha 
Tochtergesellschaft {ca. 3Q Mio. DM) mit Sitz sudllch von 
Frankfurt einen Finanzlaiter. 

Der Bewerber soil die Fiibrung der Firianzabteilung 
verantwortiich ubemehmen und wird in Zusammenarbeit mit 
dam Management - Team der AG die laufenden Geschaft© 
sowie neue Projekte fuhrung. Er soft© die Deutsche 
Staatsangehorigkeit haben und f lie Bend English sprachen. 
Neben einschiagiger bsruf licher Qualifikalron orwarten wir 
solide Kenntnisse im Bereich Steuarn und Recht sowie 
Erfahrung im produrierenden Gewerbe. 

Wir bieten uberdurchschnittliche Vergutung (auch 
Ubemahme der Umzugskosten). 

Bewerbungen mit awssagefShlgen Unterlagen bftte an: 
Box No. A 457, Financial Times, One Southwark Bridge, 
London SE1 9HL 


Ai9ytmsmteigtaMByoartoancaskfetoiWQillh¥hiblob, mytkiogiiaaotganistSoB 
commuted to action tor 0u> miffs pcof? 

Treldcndt pic is a conpany based on Christian prindptos which aims to promote |ustk» 
m trada info dmlopng courtrios. Since our (oundtfon in 1578, annual sales haw steadfy 
increased n E5.5 nflCoa 

We are looking tor someone unUi proven management experience 
in Gnar.^ contra* and pcflcymata^Yiift an approp^ / 4*_\ 

q’laitaiisn and vrSh a comnvtroent !a work wilh us for afakvr world. i 

In return, we offer tfra opportunity to nwk as part at fits oceaflve f W J ; 

leam ir a conpany which seeks rare than praSL For farther details, \ fl / 

wrte la; Sheila Pater. TrafcfcrattPfc Gateshead NEiiONE mi ijrrn^rr 

Ckscgda^ for ^jp6catian:30f 3/32 InAluUtArl I 


Treasurer 


London SW1 


c£50,000 + car 


Successful manufacturing pic (T/O £500 m). is 
establishing its treasury function to support 
international growth objectives. There wRl be ample 
opportunities for personal initiative while creating the 
rote, developing treasury policy, co-ordinating 
operating practices and improving City links. 
Candidates should be graduate chartered accountants 
with experience of the treasurer's function in a sizeable 
company, preferably with European interests and 
should be familiar with corporate finance practices 
applied in support of the upending companies and the 
stewardship role. Someone approachable, 
communicative and persuasive is sought. French 
and/or German would be an advantage. 

For a brief job profile, write to: John Courtis FCA 
at JC&P, 104/112 Marylebone Lane, London 
W1M 5FU, stating latest salary, demonstratin g 
explicitly how you meet . 

the above criteria, Intin 
enclosing CV and 

quoting 7267/FT. V/OUTllS 


artners 

Search and Selection 


We, Deutsche Hypothekenbank Frankfurt AG, wish to. fill the vacan- 
cy for a permanent 


•Trie .scope of- dirties covers' 
the technical arid-economic as- 
sessment of properties ,in the 
Federal Republic of Germany 
and Europe and the calculation 
of market Valdes. You will besta^ . 
tioned in Frankfurt/ Main, . ~ 

We expect candidates to; 
have several years’ in-depth 
professional experience, a ' 
basic knowledge of German is 
mandatory, advanced language 
courses will be offered in Frank- 
furL 

With total assets of over DM 
47 bn, Deutsche Hypotheken- ' 
bank Frankfurt AG is one of the 
biggest private v mortgage 
banks in trie Federal .Republic 


.of. Germany and belongs to the 
DresdnerBank Group. : 

We can offer you a well paid 
position with openings,, for 
• advancement within the Group 
as weil. • i- - 

. it wouid be a pleasure to dis- 
cuss cietails on the position va- 
cant, salary and other particulars 
. concerning our company In a 
personal interview with you. 


. - Your.- application . should ;be. 
sent to Mrs. Petersen of our per- 
sonnei office, Taunusaniage 9; 
6000:' -Frankfurt 4, -telephone - 
(0104969) 2648 -T45. ; 


Deutsche Hypothekenbank Frankfurt m 


Aktiengesellschaft 


Bowden Gow Associates 


PMVKTG CLENT8 


indMduate or Toema wHi suocaaati 
track raconfa and loyal cflants an 
raquirad to loin a top houM wflft 
axtandhra rusaarcti and back-up 
teOas and «Wch ta ottering NgNy 
compatttw aaiary pookaooa. Contact 

' Mika Doran 
0732382977 IO)or 49077 M 


Still enjoying 
theCHy? 

Border Financial Services Is a 
small specialist Investment 
management company 
based In Carlisle but with a 
global perspective. To aaMt 
with the expansion, of our 
business we seek . an 
experienced private client 
(Und manager lo Join oursmaB 
team at a senior level. . 
Contact Robert Bel on 
Border Ftnondd Services ■ ' 
l, Rosehl Business Park. 
CcrtteCAiar . 


SWISS BASED MONEY BROKER SEEKS 
EXPERIENCED IRS OR SWAP OPTION 

An international broking orgsusatibn Is looking to expandits IRS 
operations: The successful candHates sriorid haMB at least 12 months 
knowledge of the IRS or Swtap Option market Preferred age 20 - 35. 
Remuneration wi be neg^iable based on peffbmianoe and market 
atqaeriehca. . 

; MriDucfcy, 

• CedefSA ■' 

: Rue Porotemps t-CH 1260 Nyon 

-Geneva Switzerland ... ... 


EUROPEAN RESEARCHER ■ 
Technimetrics is looking for a. dynamic graduate with equity rclatod 
experience to research financial instieitians fo the UK and on the 
continent. Tecbnimetrics ls iiiterMtionaJIy recognised as the 
leadSng data base company servicing tbe iny'estorrelations and 
broking commuidties. - Languages French and German 

would be an. advantage. Rc wards related- to experience and 
peeforinance. Please send C.V. to the Perspgne l Department ac 
• Tecfnmnetrics Inc. %-_-v 

84 Newmaii Street • 
v i London W1P3LD i 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 



A Seminar For 

Newly-Qualified Accountants 
Hyatt Regency Hotel, Birmingham 

The ability to perform effectively In an intervie w situation has 
never been more important than in the cmrent climate. Job 
opportunities are rarer and competition is intensified by 
widespread redundancy among the professions. With interviews 
harder to secure it is therefore essential for job applicants to 
be able to demonstrate their best qualities. The interview, after 
all, is a selling situation. . 

-With this in mind, Robert Walters' Associates are hosting 
a seminar, in conjunction with The Financial Times, in order 
to inform newly-qualified Accountants of the qualities sought by 
recruiters and the best techniques to employ d uring interview. We 
have invited two individuals, with extensive experience of selecting 
middle and senior managers, to outline- what they loot for and to 
pass comment on issues such as psychometric testing, 
graphological testing and other selection techMques. 

The speakers will be: - 

Ms Debbie Marsh - : • 

Head of Financial Management Services 

Courtaulds Pic 

Ms Nia Carroll 

Associate Director; Human Resources ‘ 

SearsCard (A division of Sears pic) 

The seminar wiU take place on Thursday 26 March 1992 at 
The Hyatt Regency Hoter, 2 Bridge Street. Birmingham 
commencing at 6.30pm. it is ftee of chaige and refreshments will 
be provided. 

As numbers are strictly limited, please telephone Jo Parry 
on 021-212 2400 to reserve your place or write to her at 
Robert Walters Associates, Hie: Citadel, 190 Qwpor«ton Street 
Birmingham B46QD. H 


ROBERT WAITERS ASSOCIATES 
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LILIAN BAYUS 
THEATRE 

There is room - there is need 
- for good chamber ballet, 

. for work of quality suited to 
small performing areas. The 
concert groups sent out by 
Scottish Ballet and English 
National Ballet fulfil a very 
necessary function in taking . 
classic dance' to audiences who 

\ might otherwise have no-easy 
occasion to see it The Royal 
Ballet makes no such effort, ' 
and it was the enterprise of 

former Royal Ballet artists, . 

led by Jennifer Jackson, 
which , created Dance Advance 
a few years ago. The 
inspiration for the troupe was 
to sustain new and 
adventurous choreogra p hy' 
for modest "concert" 
presentation. 

Dance Advance had notable 
dancers and gained one major 
piece in MacMillan’s Sea cf 
Troubles: its failure to ’ 
continue, for varied reasons, 
was a distinct loss. Now 
Jennifer Jackson revived 
the idea - with different 
collaborators - as Voltaire, 
a madly resistible title but 
a thoroughly worth-while 
venture. Distinguished 
dancers, present and farmer 
** members of the Royal Ballet, 
are involved - Bryony Blind, 
Mark. Silver, Laura Hussey, 
Michael Confer - and even 
after one viewing I am : 

tempted to suggest that the 
Royal Ballet benefit from 
closer association with an 
ensemble which could take 
good ifanrfwg and good dances 
to audiences who otherwise 
might never see our national : 
ballet 

Not that this first 
programme was all beauty 
and light Jennifer Jackson 
was, I believe, misguided in .. 
juxtaposing the work of the 
saxophonist John Surman and 
the pianist John Taylor with 
Debussy’s Trois chansons de 
BiUtis in her Alter Ego. Sally 
Burgess sang these most 
exquisite melodies with loving 
^intelligence, and moved .... 
w gracefully through poses 
plastiques with Bryony JSrbtd, 
Michael Carder and Mark 
Silver - her musical and 
dramatic subtlety. Silver's 
intensity, making something 
memorably sensuous of La- • 
chevelure. But the subsequent : 
musical fantasies from Jbhn 
Surman and John Taylor on 
Debusslan phrases, as 
accompaniment for predictable 
dances, were indefensible, 
philistine. 

Music and dance were 
happily reunited uHMBehaeL- 
Carder’s new in the Mists. . . 
Carder is a true craftsman as - 
well as a true choreographer, . 
and he judged the small dance 
area of the Baylis Theatre 
and the qualities of his 
interpreters exactly. Thomas 
Kauri ch played Janaqek’s four 
^ eponymous piano pieces very 
well indeed. Henk Schnt. . 
provided a mist-filled stage 
marked by three poles, 
dressed the quartet of dancers 
(Blind, Silver, Laura Hussey. 
Michael Ralnlck) in grey 
leotards, and lit the piece 
brilliantly. 

Corder produced dances as 
allusive, haunting, riven with 
fleeting emotions, as his score. 

It was a pleasure to see dance 
so poetic, and so featly made 
for close observation In a 
restricted area. It was no less 
a pleasure to see the authority 
and distinction of manner of 
Bryony Blind and Mark Silver. 
Here is a perfect example of 
how ballet of real worth may 
Wbe nude available foe the 
smallest stage. I hope funding 
and touring authorities take 
note. 

Clement Crisp 



Jews 



his year marks two, 
chiHingly connected, . 
anniversaries in Jew- 
ish bigtory: 1492, the 
date of the expulsion of all. 
Jews from Spain, >and 1942, 
when Aha Nazis fixed oh "the 
final- solution^ in a Rerim villa 
and . Auschwitz began operat- 
ing. as 'a murder factory, which 
kilted 6000 people' a day. “Who 
in the world would go volun- 
tarily to Berlin?" asked the 
novelist Joseph Roth In 1927, 
when there were over 150X00. 
Jews in the German capital. 
Today, there are'5,0001 

Patterns of Jewish Life, at 
Berlin's Martin Gropius Bau 
(to April' 26) commemorates 
not the terror but the survival, 
continuity and range of Jewish 
experience. “Two Jews, three 
opinions*, goes the proverb; 
this exhibition is at once a tri- 
umph of diversity, a feast of 
visual delights and an enthrall- 
ing history told through paint- 
ings, objects, books, archives. 
Everyday life - Moroccan cos- 
tumes, mementos from the Pol- 
ish shtetl - -rubs along, with, 
all the richness and colour of 
spirituality made tangible: a 
thousand-year-old Pentateuch 
(the five books of Moses), a- 
model of the Indian synagogue 
of Cochin's “white Jews”, a 
painting of the . Altnenshiil in 
Prague, the oldest synagogue 
still in its original form. 

The elegantly-proportioned 
Martin Gropius Bau sets the 
story of 2000 years of exile and 
warid-wandering to. fine advan- 
tage: its open 1 courtyard is a 
“holy tent" where the core of 
Judaism, the written word, is 
explored; leading -off in all 
directions, a circle of bright, 
large rooms allow the visitor to 
pick up historical or thematic 


links at any point. There is no 
dogma, but cumulatively, the 
chronicle of cultural exchan g e 
between Jews and' the varied 
regimes within which they 
have lived, and the restrictions 
and fear which Jewish thought 
and aesthetie expression have 
provoked over the centuries, 
waves like a banner trumpet- 
ting the power and importance 
of artistic and cultural life in 
any society. 

Jackie Wullschlager 
reviews 4 Patterns of 
Jewish Life’ in 
Berlin . 

Nothing demonstrates this, 
better than the cultural history 
of Berlin itself. By the 19th 
century, Jews hoped to gain 
acceptance by converting - 
“the certificate of baptism is 
the entrebfilet to European cul- 
ture"; wrote Heinrich Heine - 
and, when they were granted 
citizenship rights in the foun- 
ding of Germany m 1871, most 
identified strongly with the 
Wilhelmine empire and later 
with the Weimar republic. The 
parade of political notables 
here ranges from Bismarck's 
banker, Gerson von Bliech- 
roder, the curled moustache 
and stately pose of Emile Wau- 
ter’s 1888 portrait the very 
essence of Prussian dignity, to 
Edvard Munch's picture of the 
cigar-puffing patron of expres- 
sionist artists, Weimar Foreign 
Minister Walter Rathenau 
(later murdered by the Nazis). 

. TheTun of assimilated bank- 
ers and entrepreneurs who 
gained public success lulled 


Jews into a false sense of secu- 
rity. Those from the east pass- 
ing through en route to Amer- 
ica, often stayed; the city's 
high point as capital of the 
European avant-garde in the 
first third of this century 
would have been impossible 
without artists like Max Brod. 
Joseph. Roth. Max Reinhardt 
who settled there until their 
works where burned or banned 
by the Nazis and Berlin was 
denuded as a cultural centre. 

Arthur Kaufmann’s massive 
triptych, “Intellectual Emigra- 
tion". tells the story: its three 

g arts - leaving occupied 
urope, the Atlantic crossing, 
arrival in New York - contain 
life-size portraits of 38 Jewish 
artists, from Kurt Weill to 
Klemperer, who fled. A Hanuk- 
kah menorah draped in the 
Stars and Stripes, each of its 
eight branches a statue of lib- 
erty clasping a birthday-cake 
candle, makes a companion 
piece of joky optimism. 

In “Ulysses", Stephen’s 
teacher Mr Deasy proudly 
declares Ireland's record as the 
only country which never per- 
secuted the Jews - “because 
she never let them in". The 
great contrast of this exhibi- 
tion is between 19th and early 
20th century American reli- 
gious liberalism and European 
repression, and the resulting 
erratic relationship between 
the Utopia of Jewish idealism, 
the return to the promised 
land, and the actual Utopia of 
the new world. Cultural con- 
flict in America became that of 
Jew against Jew - bourgeois 
Americanised German Jews 
versus proletarian, orthodox, 
Zionist! cally-inclined Russian 
Jews: a foreshadowing of simi- 
lar tensions in Israel today. 



'Orthodox Jews of Prague: Funeral Brotherhood’ by Chewra Kaddischa, 1780 


“We German Jews are spiri- 
tual proletarians, while the 
Polish Jews, who live in prole- 
tarian conditions, are aristo- 
crats of their spirits", wrote 
Franz Rosenzweig in 1918. 
Among the hi g hli ghts at the 
Martin Gropius Bau is the 
reconstruction of the shtetl 
world of east European Jewry. 
Famous pieces like Chagall's 
appear here in the context of 
Jewish folk art such as Issa- 
char Ryback’s topsy-turvy vil- 
lages and frenzied violinists in 
the cycle “The Little Town". 

Cultural centres which dis- 
appeared completely with Hit- 
ler - Vilna, for example, the 
“Jerusalem of Lithuania", 
where newspapers appeared in 


six languages, exports included 
the international hit play The 
Dybbuk, and half the popula- 
tion in 1939 was Jewish - are 
evoked through paintings, pho- 
tographs, manuscripts, with 
the nostalgic intensity and 
mystery of a Bashe vis-Singer 
novel 

Even in an account designed 
to celebrate Jewish achieve- 
ment pogroms and forced bap- 
tisms and persecution form as 
inescapable part of the tale. 
Wbat is valuable in a show of 
this scale is the long view, 
which shows how minor indig- 
nities imposed over the centu- 
ries were built upon as the 
foundations for the horrors of 
the Third Reich. Special 


degrading clothing for Jews, 
for instance, was ordered in 
13th century Vienna; by 1551 
Ferdinand Ts Jews were forced 
to wear a yellow ring: later, 
Prague Jews wore a yellow col- 
lar Hitler's yellow star, there- 
fore. must have initially been 
seen not as uniquely menacing 
but as a variation on a long-or- 
dained “yellow stain”. 

The Dreyfus case in the 
1890s, where justice was even- 
tually done and the Jewish offi- 
cer Dreyfus rehabilitated, had 
by ironic contrast a vehement 
impact in persuading European 
Jews that they were not as 
assimilated or safe as they had 
thought: Theodor Herzl's 
response, the book The Jewish 


State, laid the foundations of 
Zionism. 

Without driving at specific 
answers, “Patterns of Jewish 
Life” throws up all the timeless 
questions about Jewish iden- 
tity, the significance of faith - 
“ Jai trop peu de religion pour 
en changer", was the cele- 
brated reply of an old French 
lady when asked why she did 
not convert - the essence of 
Jewish art and thought, the 
differences between anti-Juda- 
ism, anti-Semitism and anti-Zi- 
onism. The exhibition is a mag- 
nificent record of the entwined 
fate of a people, a religion and 
a culture which no one inter- 
ested in recent history would 
want to miss. 


The Barber of Seville 


PALACE THEATRE, WATFORD 

I would like one day to see a 
Figaro FestivaL It should 
include not only the three 
Beaumarchais - plays that 
launched this character upon 
the •"'■-.Id and the Mozart and 
Rossini operas that made him 
yet more famous, but also Hor- 
vath’s modernist masterpiece 
Figaro Gets Divorced (staged in 
.1990 at the gate), Renoir’s clas- 
sic film Les regies _ du jeu 
(inspired by Beaumarchais), 
the very cut Tito Gobhifflm of 
Rossini's opera (seen last Sun- 
day on Channel 4} and more. 

Here on the British stage is 
the father of all Figaros, Beau- 
marchais's Barber of Seville, 
seldom seen today. Figaro is a 
chara cter who faces backwards 
-emd^Mfw ar dsm-Mstmy^Ifeis-* 
derived from the Harlequin of 
cammedia deB' arte and from 
the comedies of Terence and 
Plautus; but he is also *sym- 
boL of the social forces that 
brought, down the ancien 
regime. 

Unfortunately, this account 
is not greatly to be recom- 
mended. -This play is. much 
harder to . bring off than, its 
sequel. The Marriage of Figaro 
(or Figaro’s Wedding, call it 
wbatyou wifi). Beaumarchais’s 
text is a thin fabric that seems 
mice to have bees embroidered 
with cammedia vitality and 
incendiary nuance. Lou Stein's 



production fast-forwards over 
delicious crises that surely 
need to be prolonged to the 
point of delirium, and creaks 
through witty manoeuvres that 
should pass quicksilver. 

Every role is under-cast, but 
Figaro most so. Lee Comes, a 
bland barber who blunders 
with the text, makes it imposri- 
ble to understand why his is 
the title role. HMotih Bonham 
Carter is a spoilt deb cf a Ros- 
ine. Her pertness is appropri- 
ate, bnt she has not the 
warmth to make this role love- 
able. the elegance to make it 


Helena Bonham Carter 

distinguished or the the vul- 
nerability to make it touching. 

Oliver Parker is a yuppie 
Almaviya. Barry Jackson does 
nothing wrong as Bartolo, but 
not enough right. (Tmagrnp the 
comic inventiveness that a 
Paul Eddington might bring to 
the role and you have a clue to 
how iwtnriraitTnp Barber could 
again become.) The dancing of 
Gemma de la Cruz before and 
after Mi-h scene lends a wel- 
come dash of Spain to proceed- 
ings, which Is then vitiated by 
the cast's coarse pronunciation 
of “Rosine” and “Jos6". 

The. translation is by Ranjit 
Bolt and follows his Marriage 
of Figaro, given last year by 
this theatre. Bolt is an irre- 
pressible rhymester - he can- 


not resist turning bits of Beau- 
marchais's prose into verse. 
And his few outbreaks of 
rhyme here are better timed 
than the big one in Figaro. 

Bolt is the virtuoso of yup- 
piespeak, and greatly talented. 
But prose does him good: it 
sometimes stops him advertis- 
ing his own cleverness. Even 
so. more than half the jokes 
here aren't by Beaumarchais; 
and some of Beaumarchais’s 
best lines have been pruned 
away. Too often Bolt sounds 
like a loutish loudmouth, try- 
ing to make sure that his voice 
will always be heard over that 
of the original playwright 

Alastair Macaulay 


Measure for Measure 


RSC, YOUNG VIC 

Trevor Nunn's riveting RSC staging of this 
great imperfect ambiguous and infinitely 
rewarding play has now reached London 
after a national tour. On this page Andrew 
St George praised its premiere at Strat- 
ford's The Other Place in September; here 
I add my voice to bis. The RSC has done 
this play proud before, and this production 
does not surpass some of the versions we 
saw in the 1980s. Shakespeare's vague 
Vienna here becomes fin de siicle Vienna, 
and Nunn has gone overboard on realism. 
The play begins with waltzing to Strauss; 
tramlines mark the floor. 

Where this account scores is in tension 
and intimacy. The audience, seated close 
on three sides, follows excitedly the 
moment-by-moment development of the 
big scenes: in particular, the dilemmas and 
conflict raised by Isabella's staunch adher- 
ence to chastity and Angelo’s hypocritical 
3nd blackmailing siege of her virtue. 

The production's most daring stroke is 
in casting young Claire Skinner as Isa- 
bella. I have never beard a Shakespearian 


heroine spoken less musically. Her bright 
teenage voice, spanning no more than a 
half-octave, snakes and breaks the text 
into short half-phrases. Yet all of this flies 
fresh like a dart from her heart. This is the 
most artless of Isabellas, with both the 
fervour and the nervousness of the young; 
she has a streak of St Joan in her. 

Most brilliant is the psychological acuity 
- especially in terms of body-language - 
of her scenes-, with Angelo (David Haig). 
His first special attention to her is that of 
a schoolmaster with a keen pupil; he sits 
her down and explains how things must 
be. But then she. with unthinking precoc- 
ity, tells of authority's medicine. “Go to 
your bosom. Knock there, and ask your 
heart . . she says, and she listens to his 
heart, half like a doctor. So, unintention- 
ally, she thaws this stiff-bodied ruler to 
guilty sexual arousal. 

Nunn has elsewhere tinkered with the 
text. Lucio's “Grace is grace, despite of all 
controversy" line, often cut. is back, but 
some scenes are re-ordered, some words 


altered and the Duke’s big central rhym- 
ing-couplet speech has been chopped into 
three and redistributed around the play. 

This production avoids the grand scale 
whereby Nicholas Hytner’s 1987-89 staging 
showed so movingly the layers and con- 
nections of a complex society. Shake- 
speare's abiding questions about gover- 
nance and fitness to rule count for little, 
and the strange and wonderful role of the 
observer Duke is diminished. Philip Madoc 
further spoils this by adopting, for his 
scenes in disguise as Friar Lodowick, a 
sustained Welsh kind of Mummerset 
accent But every role is sharply charac- 
terised. and the mood swings finely 
between serious and comic. 

Though not definitive, this staging (run- 
ning until April 25) is to be urgently rec- 
ommended to anyone remotely interested 
in Shakespeare. (It could even convert 
some who aren't) Its suspense and inten- 
sity are rare, and they illumine some vital 
facets of this perennially fascinating play. 

Alastair Macaulay 


Cabal and Love 


LYRIC STUDIO, HAMMERSMITH 

This is Friedrich Schiller’s early, fiery 
prose-drama Kabale und Liebe. It deserves 
revival because it is not only a “seminal" 
play, but a masterly one, granted its dated 
conventions. Which is to say: it uses its 
melodramatic scaffolding to soar above it 
- but the challenges confronting any 
modem revival are that the dusty scaffold- 
ing must hold firm, and that the ardour of 
Schiller’s rhetoric should come up fresh. 

As directed by Patrick Wilde, the Thea- 
tre Manoeuvres company partly manages 
those things: well enough, at least, to 
make its Cabal and Love a fascinating 
discovery. The passion is sometimes 
muted. In the close quarters of the Lyric 
Studio, the actors are inclined to play safe, 
and David Paisey's new Englishing is no 
more than tamely faithful. Its diction 
slides between 20th-century colloquial and 
19th-century fustian. Yet the drama is set 
out lucidly, without extraneous tricks. 

Schiller’s play was first a pillory for his 
native principality of Wurtemberg, and 
then - much less precisely, but with a 


huge overflow of feeling - a manifesto for 
radical Romantic ideals. There is a remote, 
self-indulgent Prince, whom we never see, 
and around him a cabal of minor aristo- 
crats, who insulate him from the people 
while advancing their own interests, and 
below them the docile burghers. 

The mainspring of Cabal and Love is the 
unsuitable love of the executive Presi- 
dent’s son for a burgher's daughter: the 
kind of story which holds the stage now 
only in the likes of Giselle and early Doni- 
zetti, fairy-tales in which everybody is 
fated to his or her station. In Schiller's 
genuinely political drama, however, every 
twist of the plot-screw illustrates the pow- 
er-relations between divided classes. 
Against that cruel spiral young Ferd- 
inand’s and Luise’s protests rise to pro- 
phetic vehemence, and their final trap has 
the hard shape of tragedy. 

The translation and the playing alike 
fudge one aspect of the dialogues: that the 
speakers - however angry or bitter - 
know their places to a nicety, and speak 


accordingly. That enforces a formal mode, 
upon which Schiller capitalised grandilo- 
quently. Here, the players are too politely 
modern-democratic. Gil Sutherland’s 
clever President has to be feline and insin- 
uating, not the formidable power-figure of 
the German production seen at the Aid- 
wych several years back; and only toward 
the end does Christopher Hollis's person- 
able Ferdinand get nearer to passion than 
well-bred, low-wattage petulance. 

Sarah Burghard's Luise. winsomely sin- 
cere and self-deprecating, acquires moral 
force only in her face-off with the Prince's 
mistress, the exotically English “Lady Mil- 
ford". In fact Adrienne Thomas is no 
believable English Lady, but a rampant 
Dynasty character - which is all to the 
good: she strikes vital sparks. Best of all is 
Steve Hodson as the President's devious 
secretary Wurm, finding intelligent depths 
in a character Schiller wrote as a pure, 
slimy villain. 

David Murray 
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Thera wW be two Enter 
festivals of International 
A importance this year — Salzburg 

and Lucerne. The Salzburg Easter 
Festival has been in business 
since 1987, Tbs Lucerne Easier 
Festival Is making Its debut. Both 
towns era Meat festival venues, 
and Bfce Salzburg, Lucerne has 
a popular endlong-established 
summer festival which has acted 
as a springboard for the Easter 
event 

Lucerne's Easier Festival (April 
18-21), masterminded by the Swiss 
conductor Matthias Bemert, makes 
specific refere nc e to the refigtoos 
associations of Easter, beginning 
with three days of sacred music 
Involving all the mate Lucerne 
churches. Philippe Herrewsgfte 
win direct Bach's Ma tth ew Ptsston 
in flte Jes uitenklrch e (Aprfl 18), 

- - and the Taverner Choir will give 
’ a Schutz pro gram m e In the 
Pterrttrehe Htttidrch (Aprfl 17). 

The Easter Saturday service 
in the KoBdfche Is tha moat 
original event an toe pro gramme : 
it oonsfsfs of SulKaume da 


Machaofe 14th century Maes, 
Interspersed with organ and vocal 
works by Htktegard von Bingen, 
Messiaen, Penderecki end Klaus 
Huber. An Easter Sunday sendee 
In the Jeauttenklrche will future 
sacred muefo by Bach and 
Honegger, whose centenary Is 
being celebrated tote year. 

The second half of the festival 
Is purely symphonic, with toree 
concerts by tire London Symphony 
Orchestra In the Kunsthaus (April 
18-21). Michael Tlteon Thomas 
wfll conduct a Britton, Berfiaz and 
Brahms programme, and Marlas 
Jensons wfll be In charge of two 
c once r ts , tncludtog Mahler's First 
Sympho ny and Iberfa Flute 
Concerto played by James Galway 
(Lucerne international Music : 
Festival, Hlrschmattatrasse is, 
CH-8002 Lucerne, tot 041-235272). 

The Salzburg Easter Festival, 
for long the personal flat of " .... 
Herbert von Kanin, Is now 
presided over by Georg SoHL This 
year’s festival begins and ends 
with EMs Frau ohne Schet tew (April 
11 and 20 ], hi a new production 
by Gttt Friedrich which wilt also 
be seen In toe summer. 

Solti conducts two concert 
program mes of Mendelssohn and 
Shostakovich, and Ctawtio Abbedo 
Will conduct four concerts, 
Inducting Schumann's Requiem 
fur Mlgnon and Mende lss o h n's 
Loh flse a qg Symphony. The 
resident orchestra te the Barite - 
Philharmonic. 

One of this year's hlghfights 
wfll be an Easter Sunday matinee. 
In which Amw Sofia von Otter 
and 01 of Btir will join forces with 
Goofirey Parsons, for a 
performance of Hugo WotTs 
Spanish Song Book (Salzburg 


Easter Festival, FestspMhaus, 
AnSCIO Salzburg, tel 0882-8045 
301 ). 

EXHIBITIONS GUIDE 

BERLIN 

AHes Museum Degenerate Art 
100 examples of avant-garde 
German art in the 1930s which 
fell foul of the Nazis. Ends May 
31. Also German Expressionists: 
120 watercolours and drawings 
by members of the Brflcke, the 
Blaue Reiter, Kokoschka and 
others. Ends May 3. Closed Mon 
Marifn-Grophis-Bau The Jewish 
World: a major survey of Jewish 

lifestyle, culture and history 
around the world. Ends April 26. 
Daily 

FRANKFURT 

Deutsches Archftekturmuseum 

Antonio Sant’Elia: 400 drawings 
by the revolutionary early 20th 
century Italian architect Ends May 
17. Closed Mon 

HANNOVER 

Spr angel Museum John Heartfield: 
centenary exhibition of 300 works 
by the satirical Agit-Prop artist 
Ends May 24 
LONDON 

Tate Gallery Otto Dix (1891-1968): 
centenary exhibition covering ail 
periods of the career of the 
foremost German realist artist 
of the 20 th century. Ends May 17. 
Also David Hockney: S even 
Paintings. Ends July 26. Also Brice 
Marden (b New York 1938): leading 
contemporary painter-engraver. 
Ends June 21. Also Turner 
watercolours and drawings 
1630-1840. Ends May 10. Daily 
Royal Academy of Arts Alexander 
Calder (1898-1976): an exhibition 
charting a course through the 


career of a much-loved US artist 
including mobiles, jewellery, wire 
sculptures, tapestries, prints and 
drawings. Ends June 7. Also 
Andrea Mantegna. Ends April 5. 
Daily (Tickets can be booked in 
advance on 071-287 9579) 

Barbican Van Gogh in England: 
the Impact of the artist’s 1873-6 
visit on his later drawings and 
paintings. Ends May 4. Daily 
MADRID 

Museo Sorofla Zorn and Sorolla: 
an exhibition devoted to one of 
Sweden’s most beloved painters, 
Anders Zom (1860-1920), and his 
friend, the Spanish painter Joaquin 
Sorolla y Bastida (1863-1923). Ends 
May 3 (Paseo del General 
Martinez Campos) 

Centre de Arte Relrur Sofia 
Visionary Switzerland: an 
expression of the Swiss identity 
in art, including work by artists 
as diverse as Adolphe Appla and 
the Giacometti brothers. Ends May 
10. Closed Tues 
MANCHESTER 
Whitworth Art Gallery Arnold 
Schoenberg: paintings and 
drawings by the experimental 
Viennese composer. Ends May 
9. Also expressionist prints by 
Oskar Kokoschka. Ends April 25. 
Also 19th century Japanese Prints. 
Ends May 2. Closed Sun 
City Art Gallery Turner and the 
Poetic Landscape: 35 
watercolours, plus two major oil 
paintings. Ends June 7. Daily 
MUNICH 

Stadtmuseum Ignatius Taschner 
(1871-1913): a retrospective of 
the German scurptor and 
illustrator who embraced 
Jugendstil and Neo-classicism. 
Ends May 17. Also Annie 
Leibovitz: Photographs 1979-90, 


documenting American popular 
culture over the past two decades. 
Ends March 22. Closed Mon 
Kunsthalle der Hypo-KutturstMung 
Georg Baselitz: retrospective of 
the German artist who ranks as 
one of the great painter-engravers 
of the 20th century. Ends May 17. 
Daily 

NEW YORK 

Metropolitan Museum of Art 

William Harnett 50 works by a 
late 19th century American master 
of still-life painting. Ends June 
14. Also Barbizon: six masters 
of the French 19th century school 
of naturalist landscape. Ends May 
3. Closed Mon 

Brooklyn Museum Arman (b1928): 
70 works by the French-American 
avant-garde artist Ends April 28. 
Closed Mon and Tues 
Museum of Modern Art Allegories 
of Modernism: contemporary 
American and European drawings. 
Ends May 5. Also the William S 
Paley Collection: works by 
COzanne, Gauguin, Degas, 

Picasso, Matisse and others. Ends 
April 7. Closed Wed 
Whitney Museum of American 
Art Paul Strand: first major 
retrospective of the outstanding 
American photographer who died 
in 1976. Ends May 17. Also Terry 
Winters: mid-career survey of the 
abstract painter. Ends May 10. 
Closed Mon 
PARIS 

Grand Palais Toulouse-Lautrec: 

200 works. Ends June 1. Closed 
Tues. late opening Wed. Tickets 
can be booked by phone on 4804 
3886 and by fax on 4274 3069 (ave 
du General Eisenhower, metro 
Champs-ElysOes, Clemenceau). 
This major international exhibition 
is complemented by Les Lautrec 


de Lautrec at the Bibliotheque 
Natlonale (1 rue Vivienne, 2e) and 
a series of small exhibitions 
echoing Lautrec’s world at the 
Mus6e d’Orsay (closed Mon). Ends 
May 31 

Mus6e des Antiquftes national** 
The Stuart Court at Saint Germain 
en Laye at the time of Louis XIV: 
paintings dating from the French 
exile of James II and the Old 
Pretender. Ends April 27. Closed 
Tues (more Information on 3451 
5365) 

Fondatfon Mona Bismarck Masters 
of the Goodwood Collection: 
mainly 18th paintings and objets 
d’art, including works by Van 
Dyck, Reynolds, Stubbs and 
Canaletto. Ends March 22. Closed 
Sun (34 ave de New York) 

Galerta Odermatt-Cazeeu 
Germaine Richier (1902-1959): 
retrospective of toe French 
sculptress who. with tormented 
figures and gnawed-at surfaces, 
seems to express tragic 
forebodings. Ends April 25. Closed 
Sun (85 bis, rue 
Fa ubourg-St-Honore) 

Centre Pompidou Louis Kahn 
(1901-74): retrospective of the 
American architect Ends May 
4. Closed Tues 
ROME 

Palazzo degll Esposlzionl 
Invisibllla: objects taken from the 
bowels of Roman museums and 
historic villas, normally hidden 
from public view. Ends April 12 
St Peter’s (Braccio di Carlo 
Magno) The Work of Man: from 
Goya to Kandinsky. IK) paintings 
describing the impact of the 
industrial revolution on society 
and the new kinds of poverty it 
produced. Ends April 28 
Palazzo Enta-Eur Inca Peru: 350 


objects from museums in Peru, 

US and Europe from 1500 5C to 
Spanish conquest Ends April 12 

TUBINGEN 

Kunsthalle The Russian 
Avant-Garde and toe Stage 
1890-1930: 350 works from the 
Lobanov-Rostovsky collection, 
including costumes, posters, 
programme covers, stage designs 
and portraits. More than 80 artists 
are represented, covering all 
styles of the period, from Bakst 
to Chagall, Rodchenko and 
Eisenstein. Ends May 3. Closed 
Mon 

WASHINGTON 

National Gallery of Art Guercino: 
an exhibition marking the 400th 
anniversary of toe birth of one 
of the most gifted Italian baroque 
painters, including 60 drawings 
from the Windsor Castle collection. 
Ends May 17. Also John Singer 
Sargent's El Jaleo. Ends July 5. 
Also Gerard David's St Anne 
Altarpiece. Ends May 10. Daily 
National Portrait Gallery The Levy 
Franks Family Colonial Portraits: 
seven portraits dating from 
1725-1735, among toe few 
surviving paintings of this type 
from the colonial era. Ends May 
31. Ends July 12. Daily 
National Museum of American 
Art Contemporary American 
landscape photography. Ends June 
28. Daily 

Textile Museum Amish Quilts. 

Also folk embroideries from India 
and Pakistan. Ends July 27. Daily 
Hirsh horn Museum Martin 
Puryean 35 works by toe American 
sculptor. Ends May 10. Daily 
National Air and Space Museum 
Star Trek Retrospective: props, 
costumes, other Trekklg 
memorabilia. Ends Sep 7. Daily 
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Policy choices 
for the US 


IN PAST OS presidential 
elections, foreign observers 
have often been frustrated by 
the lack of attention paid to 
foreign policy. Decisions made 
by a OS president can some- 
times have more effect on the 
fete of people is other parts of 
the world than decisions made 
by their own national leaders; 
yet those parts of the world 
may not be mentioned by pres- 
idential candidates, and the 
vast majority of the electors 
may cast their votes without 
having even heard of them. 

This year's election is differ- 
ent Not that tiie details of for- 
eign policy are receiving any 
more attention than before. 
But thanks especially to Mr 
Patrick Buchanan, the OS’s 
world leadership role itself has 
become an election issue Mr 
Buchanan has tapped into a 
strong current of popular feel- 
ing which holds that having 
won the Cold War, the US can 
now afford to leave the world 
to its own devices, and needs 
to do so in order to concentrate 
on solving its economic and 
social problems at home. 

Those who would follow Mr 
Buchanan's isolationism all 
the way are still probably quite 
a small mino rity. There is no 
mass movement, for example. 
railing for the immediate with- 
drawal of all US forces from 
Europe. Nor, in spite of all the 
“Japan-bashing”, does there 
appear to be strong support for 
protectionism: it is the less 
protectionist among the Demo- 
cratic candidates who have 
done best in the primaries so 
Ear. There is not even much 
criticism of President Bush’s 
foreign policy as such. His 
opponents are, by and large, 
quite happy to concede that 
foreign policy is what the pres- 
ident is good at 


Pulling teeth 


Domestic problems 

But what many Americans 
do feel is that foreign policy 
takes up much too large a 
share of his time and effort, 
while problems at home are 
crying out for more attention. 
Before Mr Buchanan on the 
right, the message was power- 
fully rammed home by Mr Har- 
ris Wofford, the surprise victor 
of last November's Senate 
by-election in Pennsylvania, on 
the left 'It’s time to take care 
of our own." 

That message has certainly 
reached Mr Bush, via the pri- 


Case for new 


budget procedure 


BY PROPOSING a Budget 
covering both expenditure and 
revenue, the chancellor Is, as 
he claimed, replacing a system 
that is "not only illogical", but 
“also had a number of hi g hl y 
undesirable consequences". He 
promptly proved himself to be 
absolutely right. If this had 
been one of the proposed 
December budgets, with the 
“more informed and focused 
debate" mentioned in the 
accompanying White Paper. Mr 
Lamont might have been 
warned off his new lower rate 
band of 20p. This year, as it 
happens, the election stands in 
the way instead. 

The peculiar British practice 
of presenting two half-budgets 
a year - one, covering spend- 
ing. in the autumn, the second, 
covering revenue, in the spring 
- is a relatively recent innova- 
tion. It was the result of a 
change that was itself desir- 
able: the publication of plans 
for public spending well before 


than the proposed lower rate 
band of 20p. If the government 
wishes to offer the flattery of 
imitation, it should restrict 
itself to Labour’s good ideas, 
not its bad ones. 

For most taxpayers the value 
of the lower rare of tax will be 
£100 (5 per cent of £2,000). but 
for those who fall within the 
first £2.000 of taxable income it 
is less. For the same cost, the 
chancellor could have 
increased the personal allow- 
ance by enough to give £92£0 
to all basic rate tax payers, 
including those who fall within 
the first £2,000 of taxable 
income. 


Budget day. 

What the chancellor pro- 
poses is to bring the two 
together once more, this time 
in December. This would pro- 
vide all the advantages laid out 
in the White Paper better deci- 
sion-making: improved presen- 
tation; more informed debate; 
and better planning for taxpay- 
ers. 

The main point is that tax 
proposals would come three 
months earlier. This would 
have three main effects. 

• Changes could be made in 
the course of parliamentary 
debate without as now, requir- 
ing changes in fiscal policy 
after the beginning of the 
financial year. 

• Lobbies would have a lon- 
ger period to mobilise against 
proposed changes, but this 
potential disadvantage should 
be offset by the benefits of 
more open government 

• Policy would be made in 
greater ignorance of the fiscal 
out-turn for the current year. 


Real advantage 

The last of these, for from a 
disadvantage, could be a real 
advantage. By making macro- 
economic fine-tuning still less 
credible, the focus would fall 
on the proposed fiscal struc- 
ture, precisely where it should 
fell. 

If one wanted an argument 
for a longer period of reflec- 
tion, one need look no further 


Taxpayers’ headache 

The 4m people who fall 
within the new band win also 
now have to reclaim the differ- 
ence between the new lower 
rate of tax and the baric rate 
on their investment income. 
The main result, apart from 
headaches for taxpayers, will 
be 800 additional Jobs in the 
Inland Revenue. 

What then of incentives? 
Roughly half of those on the 
new marginal rate are pension- 
ers, for whom incentive effects 
are largely irrelevant. Those 
on family credit will face a 
marginal tax rate only IVa per- 
centage points lower, because 
their benefits are calculated on 
a net of tax basis. Even for 
those not on benefits, a change 
of 5p In the pound in the mar- 
ginal rate of tax will not repre- 
sent a noteworthy change in 
incentives. 

The chancellor also pres- 
ented the new lower rate as a 
step on the path towards a ZOp 
basic rate. But the basic rate of 
tax is not a significant distor- 
tion. Moreover, given the deter- 
iorating fiscal position, tax 
increases, not cuts, may soon 
be required. 

Finally, the greater simplic- 
ity and transparency that have 
resulted from reduction In the 
number of tax bands are major 
benefits of the reforms under 
previous chancellors. To throw 
this away for political advan- 
tage must be foolish. 

On the lower tax rate, Mr 
Lamont may prove to have 
been too clever by half- But the 
new budgetary timetable 
should endure. If so, Mr Lam- 
ont's procedural reform will 
still be remembered long after 
the main feature of his budget 
is deservedly forgotten. 
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mar y results. He has not yet 
translated it into convincing 
remedial action on the home 
front - which is hardly sur- 
prising, for in reality there Is 
no automatic correspondence 
between presidential time 
spent on a problem and prog- 
ress towards its solution. Nor 
is it quite fair to say, as one 
Democratic congressman has. 
that “for the next three 
months. Patrick Buchanan is 
going to be president of the 
United States”. Foreign policy 
has not come to a sudden halt 
On several international issues 
- the Uruguay Round, the 
Arab-Israel peace process. 
Iraq’s continued defiance of 
UN resolutions, re-employment 
of Soviet nuclear scientists - 
the administration continues 
to be very active. 
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M r John Major would hate 
the comparison. But the 
last sitting prime minis- 
ter to fight an election 
against such a troubled economic 
background was Mr James Callaghan 
in 1979. and he lost 
There are differences, of course. Mr 
r^naghan foiled because he could not 
control the labour unrest unleashed 
by an inflationary boom. Mr Major 
will be campaigning with the econ- 
omy still mired in recession, unem- 
ployment rising, a deteriorating cur- 
rent account deficit, growing 
government borrowings and the worst 
recent growth record of the group of 
seven leading industrial countries. 

Economic growth over nearly 13 
years of Conservative role has aver- 
aged a meagre 1.7 per cent a year. 
Unemployment, currently around 
2.6m, is 2.4 times higher than in May 
1979. when 1.09m were out of work. 
Unemployment affects 9 2 per cent of 
the workforce against 4.1 per cent in 
May 1979. 

Economists would say that such 
statistics do not compare like with 
like. May 1979 marked the peak of the 
economic cycle that began with the 
mid-1970s recession, while at present 
Britain may be in the trough of the 
Conservative’s second recession. But 
the figures are a measure of the prob- 
lem that Mr Major must overcome. 

On the other hand, Mr Norman 
Lamont, the chancellor, claimed in 
his Budget speech this week that the 
economy had been transformed. 
Retail price inflati on, at 4.1 per cent 
in January, is down to German levels 
and producer prices are rising more 
slowly than for a generation. New 
businesses continue to be created. 
Japanese companies such as Nissan, 
Toyota and Honda invest in the UK 
rather than other European Commu- 
nity countries. Labour relations pres- 
ent a picture of unprecedented calm. 

So which view is right? Did the UK 
experience an economic miracle dur- 
ing tiie 1980s or was it all an illusion? 
Has the present Conservative reces- 
sion negated the apparent progress of 
Mrs Margaret Thatcher’s first two 
terms as prime minister? Will who- 
ever wins on April 9 preside over the 
sick man of Europe? Or are Britain’s 
current economic problems a hang- 
over that will pass? 

An appraisal of the Conservatives’ 
years of power suggests that the 
Tories' economic legacy will be a 
curate's egg: good in parts only. 

Starting with the abrupt abolition 
of exchange controls in October 1979, 
the Conservatives exposed a protected 
nation and its institutions to the rig- 
ours of competition and deregulation. 

The economic history of the past 13 
years can be summed up as an often 
difficult adaptation to this changed 


What is true is that Mr Bush 
has less and less freedom of 
manoeuvre when it comes to 
spending money on his foreign 
policy objectives. To withhold 
loan guarantees from Israel is 
proving surprisingly easy. But 
to get money out of Congress 
for IMF recapitalisation, or to 
pay for UN peacekeeping 
efforts in Cambodia and Yugo- 
slavia. is like pulling teeth. 
Above all Mr Bush has, in for- 
mer president Richard Nixon’s 
words, done “pathetically" lit- 
tle to help “Russia’s first demo- 
cratic, free-market-oriented, 
□on-expansionist government”. 
Stung by the criticism, he 
pleads that “there isn’t a lot of 
money around", and in one 
sense this is clearly true, with 
the budget deficit expected to 
reach $400bn next year - espe- 
cially for a president who now 
says his biggest mistake was to 
abandon his “no new taxes" 
pledge in 1990. 

If asked to choose between 
saving Russia and improving 
America’s schools or urban 
infrastructure, there can be lit- 
tle doubt what the voters will 
say. But that need not be the 
choice. Mr Bush is still com- 
mitted to maintaining 1.6m 
men under arms over the next 
five years, at a cost of about 
SUJOObn. It would surely make 
sense to spend a few billion of 
those dollars now, on foreign 
policy objectives which, if 
achieved, would make the US 
more secure even with much 
smaller armed forces. 


Peter Norman on the economic consequences 
of the past 13 years of Conservative rule 


Legacy of the 


curate’s 



tended themselves, and in some cases 
collapsed. A former chancellor is 
among the losers. With hindsight, one 
of the main causes of Mr Nigel Law- 
son’s problems in his later years at 
the Treasury was his failure to appre- 
ciate the effects of finanHai liberalisa- 
tion on credit growth and inflation. 

Sir Geoffrey Howe, Mrs Thatcher's 
first chancellor, once said that the 
abolition of exchange controls was the 
only decision of his political life to 
have given him a steeplesa night, it 
remains one of the most underrated 
economic reforms of tile postwar 
period. Ending controls did more than 
open up hitherto-protected areas of 
the UK economy to international com- 
petition. It provided an impetus for 
domestic deregulation, inchming the 


government’s privatisation pro- 
grammes and its assault bn trade 
union power. 

The meet enduring legacy of the 
19808 has been in terms of labour rela- 
tions and productivity. The curbing of 
trade union power, culminating in the 
dflfoyfr of the miners’ strike in Marnb 
1385, has greatly increased the ability 
of managements to manage. 

As the illustration shows, only 
800,000 working days were lost to 
Industrial disputes in the UK last 
year. This was the lowest yearly total 
since records began 100 years ago, and 
lower even than in 1940, when the 
nation was threatened in a world war. 

Output per worker grew strongly in 
manufacturing as Britain emerged 
from the recession of the early 1980s. 


ft- maintained a high rate of growth 
later in the decade after a “growth 
pause” in 1985. .Whereas Britain. had 
the lowest growth to manufacturing 
output per head of the G7 economies 
in the 1970s, it was at the top of the 
G7 productivity league in the 1980s. 
Recent research from the National 
Institute of Economic and Social 
Research suggests! that the UK’s pro- 
ductivity gap against. Germany nar- 
rowed sharply between 1980 and 1987. 

But this oidy tolls part of the story. 
Productivity fell in the first half of 
last year and It is unclear whether its 
recovery in recent months .marks a 
return to the strong growth of before. 
Moreover, productivity, growth else- 
where in the economy has been less 

Impressive than in wwwinfiifltitrh’ig ’ 


The devil you know . . . 


Philip Stephens on the main economic campaign themes 


environment. The new regime has 
claimed victims among individuals. 


claimed victims among individuals, 
companies and policymakers. People 
have lost their homes through repos- 
sessions that originated with impru- 
dent borrowing. A string of former 
high-flying companies which grew by 
acquisition and debt have overex- 


I f the prime minister loses the 
general election it will be 
because the electorate Bums his 
government for the recession. If he 
wins ft will be because the voters 
trust his management of the econ- 
omy, rather than Mr Neil Kinnock’s. 

The contradiction between those 
two statements is more apparent 
than rani. As *h» campaign for April 
9 unfolds, both the Conservative and 
Labour parties recognise that the 
economy will be the pivot on which 
the outcome will hinge. ■ 

Of course it will be more compli- 
cated than that The Conservatives 
will niakp much during the campaign 
of Mr John Major’s personal popular- 
ity and his achievements in 16 
months in Downing Street Labour 
will draw support for Its reputation 
as the more trusted guardian of the 
welfare state. 

But campaign strategists of all per- 
suasions believe that the issue which 
will loom largest for the uncommit- 
ted voters upon whom the result 
depends will be the economy. 

This is first postwar election being 
fought in the middle of recession. 
Unemployment was still high and ris- 


ing in 1988 awfl 1987 hut consumer 
spending and output were moving in 
the opposite dir ection. 

More important, voters who were 
ready to accept that the recession in 
198&81 was a price the country had 
to pay for the profligacy of the 1970s, 
may be far less willing to excuse tire 
government a decade an. 

If any afng te fo rtOT haw sustained 

Inborn support in the opinimt poUs 
over the past year it has been the 
length gnd depth of the downturn. 
The latest Gallup poll for tire Daily 
Telegraph, for example, indicates 
that less than 30 per emit of tire elec- 
torate is satisfied with tire go v ern- 
mentis record. 

Mr Kinnock will take maximum 
advantage of the discontent. Each 
aid every step of his party's cam- 
paign wfl I include a reminder of the 
basin ess failures, the increase in 
unemployment and tire jump in hous- 
ing repossessions since Mr Major 
replaced Mrs Margaret Thatcher in 
November 1990. 

Mr Major has had some success in 
deflecting the blame. Gallup shows 
that more than two-thirds of votes 
are ready to place much responsibil- 


ity fo i- th e r ecewfon c" ***» Thatcher. 
A similar «'nrnher have - also been 
swayed by the emphasis on the 
impact of worldwide recession. 

The Conservative campaign does 
not rest there. One strand wifi be tire 
constant reminder that Labour would 
put up taxes; another will he the; 
albeit unstated, message that what- 
ever mistakes the government has 
made, a Labour administration would 
compound them. 

They will be drawn together to 
make .tire central ddw that Labour’s 
conversion, to market economics is 
imwnirinfhiy that its high tax, high 
spending, pro-trade union policies 
would stifle enterprise and push up 
inflation. Mr Major has tire, opinion 
polls on Ids side: Mori’s latest sur vey 
for The Sunday Times shows, for 
example, that 39 per cent of the vot- 
ers prefer Conservative management 
of tire economy to tire 28 per cent 
convinced by Labour's alternative. 

If he is to win the election, Mr 
. Kinnock must narrow that gap or 
ensure that am April 9 the votes’ 
disenchantment with tire Conserva- 
tive record outweighs titer mistrust 
of his prospectus. 


More serious, and perhaps symp- 
tomatic of a deeper problem, the pro- 
ductivity of the past few years 
were reflected in job cuts rather than 
in significant expansion of the UK’s 
manufac turing base. UK manufactur- 
ing employment foil by 2.4m to 4.7m 
between 1979 and the end of 199L 

A similar picture of better perfor- 
mance on a narrow base emerges 
from tire UK’s International trading 
record. The UK has increased its 
share of exports among the main 
manufacturing nations from about 7.5 
per rent in the mid-1980s to roughly 
8.6 per cent last year. Yet the insuffi- 
cient size of Britain’s tradeable goods 
sector is wghiighfa»H by the persis- 
tence of a £4Jjtm current account defi- 
cit last year in conditions of depressed 
domest ic demand and Treasury pro- 
jections that the current account defi- 
cit inn *wrp«nd again to £6.5bn this t . 
year, as the economy recovers. 

Despite strong Inv e stment growth 
fin: much of the past decade, the Brit- 
ish economy is therefore unable to 
meet in full the demands put upon ft. 
gTriTiq shortages are a particular prob- 
lem, according to Professor C harles 
Bean who toadies economics at the 
London School of Economics. The 
government’s “biggest error was to 
underestimate the importance of 
training and and to overesti- 

mate the ability of the economy to 
meet demand”, he says. 

Undoubtedly other policy mistakes 
have contributed to the difficult eco- 
nomic background on which the gov- 
ernment is figh ti n g tire election. The 
decision in 1986 to allow sterling to 
fell in value with the oil price meant 
that Britain, unlike its competitors in 
the European community, did not 
lock into a low-inflation regime in the 
late 1960s. Then followed the Trea- 
sury’s failure to realise the inflation- r 
ary dangers of the late-19808 house ' 
price boom, the expansionary mone- 
tary and fiscal policies associated 
with Mr Lawson's experiment of shad- 
owing the D-Mark and bis tax-cutting 
1988 Budget, and the growing 
estrangement between Mr Lawson 
and Mrs Thatcher over Europe that 
upset policymaking. Individually, 
these problems might have been man- 
ageable. Together they helped pave 
the way for the longest recession 
since the 1930s and acceptance of a 
new form of economic discipline in 
Europe's exchange rate mechanism. 

But whoever wins the election, the 
last 13 years of Conservative govern- 
ment have resulted in profound 
changes in the economy and tire way 
it is managed. All leading parties 
acknowledge the power of market 
forces. Although tax policy will be at 
tire centre of the campaign, there is 
no question of Labour returning to<- 
the top tax rates of 98 per cent on 
unearned income levied in 1979. 

According to Mr David Kern, 
.National Westminster Bank's chief 
economist “The biggest success of 10 
years of Thatcherism is a modern 
Labour party." For Mr Major, that 
must be the most worrying economic 
legacy of three Tory governments. 


Inside 

knowledge 


Observer 


■ The home secretary’s 
derision to make the prison 
service in England and Wales 
an executive agency creates 
a really gTritmg management 
opportunity. 

An open competition is to 
be held to find a chief 
executive to shake up the 
sendee which Sir Raymond 
Lygo, former chief executive 
of British Aerospace, described 
in a recent report as dogged 
by “ineffective management”. 

Although Joe Pilling, the 
present director of the prison 
service, has only been in the 
driving seat since August, and 
will presumably be a strong 
candidate, a top businessmen 
with appropriate experience 
of detention at Her Majesty’s 
pleasure might be a much 
better bet. 

Attracting a good candidate 
should be easier now that the 
home secretary has rejected 
one of Lygo's screwier 
recommendations. Ex-Admiral 
Lygo wanted the wearing of 
uniform to be extended 
throughout the prison service 
in the interests of discipline. 

But Kenneth Baker, despite 
being a former gunnery 
instructor to the 
Libyan army, has been reading 
Lord Justice Woolfs report 
on the 1990 prison disturbances 
and is keen to “demilitarise’’ 
the service. 


the analytical LWT South 
Bank school of TV journalism. 

This was her second shot 
at Panorama, and many 
thought BBC1 Controller 
Jonathan Powell, a member 
of the selection panel on both 
occasions, would veto her 
because of that pre-BBC 
background. 

But Benson, 44 and currently 
editor of BBC’s On the Record 
political programme, amazed 
the panel by saying that one 
gap in Panorama's recent 
repertoire was its failure to 
cover the date rape issue, at 
the time of the Mike Tyson 
trial. 

When at LWT. Benson’s 
speciality was vivid scenes 
from the life of the underclass. 
Observer doubts, however, that 
she would have taken this 
week’s cancellation of Peter 
Jay’s film on the Tory 
economic mess-up without a 
fierce show of resistance. 



Patten said, “has been taken 
to pieces in one of our 
newspapers this morning.. X 
think ft's in tire Daily Mail. ** 
“One of our newspapers?”. ■ 
asked an incredulous Carlton. 
Patten riposted that he’d 
meant "British papers", 
presumably to distinguish 
them from those of the - 
Australian-born Carlton’s " 
homeland. 


Thb aBixmxtmaa. appean at a aaaer of rrmrd tmfy 


Reprint 


•Where shall I pin; 
the swing-o-metei 


Panoramic view 


■ Glenwyn Benson, just named 
as the first woman editor of 
Panorama, the BBC’s battered 
flagship of current affairs, got 
the job for a somewhat 
surprising reason. Observer 
hears. 

Like many rising BBC 
current affairs stars. Benson 
did a spell at London Weekend 
Television, and is therefore 
indelibly tagged a "boring Birt- 
ist" by those who resist the 
views of John Birt, BBC 
director general designate, and 
himself a founding father of 


' Type cast 

< ■ Hanson doth protest too 
: much, methinks. Last month 
! Lords Hanson and White were 
banging their corporate drum 
at a lavish presentation to 
institutional investors in 
London. This week, they 
hosted a similar 
image-building exercise in New 
York (at the Pierre Hotel, 
where else?). 

ft must haw been important 
since Britain’s eighth biggest 
company felt moved to issue 
a self-serving statement on 
the London Stock Exchange's 
Topic news service, 

Hanson's post-seminar 
survey found that 63 per cent 
of the 125 analysts attending 
rated its management as 
"superior". Not content with 
finding a couple of analysts 
from Salomon Brothers and 
Goldman Sachs prepared to 
say a few nice words about 
the company, Hanson also 
repeats the congratulatory 
words of the chairman of the 


American Stock Exchange who 
gave the keynote address at 
the presentation. 

But isn’t Hanson's maht 
share listing on the rival New 
York Stock Exchange? Hanson 
vice-chairman Martin Taylor 
admits this is true but notes 
that at least the warrants 
issued at the time of its Beazer 
bid are quoted on Amex. 

It will need more than this 
sort of pr-hype to remove Wall 
Street's memories of Hanson's 
flotation of its Smith Corona 
typewriter subsidiary. Two 
and a half years after toe float 
Smith Corona’s shares are still 
languishing nearly 60 per cent 
below the flotation price. 


■ Pier Luigi Abete made a - 
brave show of befog - the right 
man for the job when he was 
chosen yesterday to bead 
Italy's industrialists' 
confederation, Conttnitustrte- 
Unfbrt- 

unately, there was nothing 
to hide the fact that he was 
a second choice. - 
The45-yearold Abete, who 
runs a successful Rome-based 

family printing and publishing 
business, onlybecame the 
front-runner two weeks ago 
when Flat boss Gianni Agnelli 
decided be could not afford 
to release Cesari RamitL the 
Turin-auto group’s chief 
executive and the 
industrialists’ preferred choice. 
Although Abets has long been 
involved in Confindustria and 
has been a vice-president since 
1988, he lacks the stature of 
aRomiti. 

. Agnelli, one of the three wise 
men responsible for weeding 
out the candidates, last week 
extolled Abete’s talents but 
added: “He is not a Mike 
Tyson, nor is he a Schwarz- 
enegger, nor, indeed, a " 
Schwarzkopf.” 
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Rough 


■ What was intended as an 
election brickbat tamed into 
a bit of a boomerang for the - 
Tories’ Chris Patton. 

In a radio interview with 
LBCs Mike Carlton, the 
Conservative party chairman 
accused Labour of distorting 
facts about the National Health 
Service in a press ad which. 


■ A golfer, teeing off. is 
boasting to Ids partner about 
bis marvellous Japanese-ma de 
golf ball. “Hit it into toe water, 
aud it Goats. It glows in the 
dark so you can see it, and it 
emits an audible whine so that 
It’s easy to detect in the long 

rough." 

“Where did you get it?", asks 
his partner, visibly impressed. 

“I {bond it" 
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anatHanfl axe famous for 
preferring compromise; 

_ to -conflict, but now' 
^ they are gearing -up for a con- 
rrontation. There is no mistak-. . 

ing thdr anger that thefr oouiir 

fay, the US’s biggest trading 
. partner and traditionally 
among its closest allies,: ias 
become one of the prime tar 
gets of the rising protectionist 
. tide in Washington. - • . 

-The tensions between the US'- 
and Canada may lads some of . 
the spice of Washington’s spate 
with Japan.. No Canadian poH- 
tidan or businessman has, for. 
example, excoriated American 
workers for laziness. NonetheC 
less, the lengthening list of 
trade disputes between the 
world’s two biggest trading 
partners - with twoway trade 
of more than CS200bn f£97bn) a 

year - has important ramifica- 
tions. 

The US’s actions, most 
recently directed against cars 
and softwood lumber, Canada’s 
two biggest southbound 
exports, have raised questions 
in Ottawa about Washington’s 
commitment to the' spirit, if 
not the letter, of the 1989 TJS- 
Canada free trade agreement . 

The domestic 
economy was not 
ready for the 
shock therapy of 
free trade 


(FT A). It also carries several 
lessons for the current talks to 
. expand the FTA into a North 
American Free Trade Area, 
including Mexico. 

The friction has particularly 
worrying implications for Can- 
ada’s efforts to woo foreign 
investors with the promise of 
an open border to the huge 
market to the south. From Ott- 
awa's point of view, new duties 
and non-tariff barriers put up 
by the US send a signal that, 
despite the free trade agree- 
ment, investors might -be bet- . 
ter off locating factories m 
America, rather than in Can- 
ada. 

While the federal govern- 
ment in Ottawa remains 
strongly committed to the -1989 
pact. Prime Minister Brian 
Mulroney said in an interview 
with the Financ ial Times last 
week that '’somebody is taking 
a tremendous instrument, 
vitiating its effectiveness, -and 
4f diminishing its attractiveness 1 
for others. I find it penny wise 
and pound foolish what the 
Americans are op to.” 

The Bush administration's - 
recent actions against Cana- 
dian exports could further 
damage the popularity of the 
Mulroney government Mr Mul 1 
roney, who receives less than 
20 per cent of support in opfa- 



trade 



Bernard Simon examines the deterioration in 
economic relations between Canada and the US 


ion polls and' who faces; a gen- 
eral election within' the- next 18 
months , ha<? - matte trade liber-' 
alisation with- the US one of 
the cornerstones of his . eight 
years in office. 

When Canada negotiated the 
fTA with the US, MrMnlroney 
sold the deal to a sceptical elec- 
torate as' a sort of insurance 
policy which would give Cana- 
dian companies more secure 
access to their biggest export 
market Besides eliminating all 
customs tariffs by 1998, the 
FTA provides for a continent- 
wide market for Canada's ail . 
and gas exports, . and a fair and 
speedy me chanism to resolve ' 
trade disputes. . 

The problem tor Canada, 
however. Is that the. domestic 
economy was not ready for the 
shock, therapy of free trade. 
After years of being cosseted 
by inter-provincial trade barri- 
ers and freeependfag govern- 
ments, Canadian businesses 
and workers have -found them- 
selves ill-equipped to go head, 
to head with bigger, lower-cost 
and more productive US com- 
petitors. 

As. a result, the FTA has 
taken much of the blame for 
Ganada’s- recession. Falling 
customs duties have put espe- 
cially heavy , pressure on its 
food, textile and furniture 
manufacturers: Many compa- 
nies' which used to have facto- 
ries on both side* of the border 
are fategratfag production in 
tiie US. Several Canadian man- 
ufecturecs,- especially of auto- 
motive parts, have moved their 
plants to sou&em US states. 

The recent rulings against 
cars and V lumber have 
reinforced -the impression 
among many Canadians . that, 
farfrom being favoured trad- 
ing partners, they are victims 
of the free trade agreement. Mr 
' Gordon Ritchie, who.was Cana- 
da's deputy chief negotiator .in 
.the FTA talks, observes that 
"byahy objective measure, you 
can demonstrate that the 
: Americans -have bash ed their 
Canadian co usins harder than 
their former Japanese; ene- 
mies". 

Earlier this- month, -.the US 
customs service ruled that 
Honda earn- assembled- in 
Ontario £al to meet the 50 per 
cent North American-content 


m 
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threshold required for duty- 
free access to the US under the 
FTA. 

. The definition of focal con- 
tent is a fuzzy and complex one 
and is subject to varying inter- 
pretations. Honda and the 
nanaitianR are angry that the 
customs service decided, for 
instance, that engine blocks 
assembled in Ohio and shipped 
north to be instafipri in Fnnria 
cars do not qualify for focal 
content status. At the same 
time, US trade negotiators are 
trying to convince the Euro- 
pean Community that Hondas 
made in Ohio are North Ameri- 
can and not Japanese cars. 

The dispute over lumber, 
involving trade of more than 
CgSbn a year, has compounded 
the Canadians* anger. An 
interim duty imposed on Cana- 
dian softwood lumber last 
October marked the first time 
the Commerce Department had 
initiated a subsidy ruling 
under section 301 of the US 
Trade Law without calling for 
evidence of injury to domestic 
producers. 
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Last Friday, the Commerce 
Department replaced the 
interim duty with a 145 per 
cent tariff on Canadian lumber 
after ruling that sawmills 
north of the border are subsi- 
dised by low tree-cutting fees 
in provincial forests and by 
curbs on log exports. 

These high-profile cases are 
by no means the only Cana- 
dian com plain ts. Mr Ritchie 
says some Canadian exporters 
have found that US duties on 
their products have gone up. 
rather than down, since imple- 
mentation of the FTA. thanks 
to reclassification of items 
under different tariff headings. 

He adds that the tighter 
inspection of Canadian meat 
shipments at border crossings 
begun last year “is clearly con- 
trary to the understanding of 
the FTA”. 

Despite these concerns the 
Canadians have no intention of 
backing away from the FTA. 
The pact has brought one prin- 
cipal advantage: an innovative 
mechanism to settle disputes. 

Since the FTA came into 


t Bank of Italy asserts independence 


From Mr Carlo A CiampL 
Sir. In the league Jahte of 
central bank independence 
accompanying David Marsh’s 
article (‘The road to Emu^ 
develops some potholes', Eco- 
nomics Notebook, March 9). 
the Bank ofltaly is ranked last 
among those of nine leading 
industrial countries. 

A meaningful appraisal of 
central bank independence 
requires a thorough evaluation 
of the Institutional setting and 
of the bank's modus qperaruti 
as developed over time and 
consolidated in practice. 

It would be interesting to 
know the criteria on which the 
9 Financial Times ranking was 
compiled. 


As far as the Bank of Italy is 
concerned, its position in the 
table does not appear to reflect 
the autonomy that ft has 
attained, both de jure and de 
facto. 

Allow me to single out the 
following points: 

• The long standing de facto 
independence of the B ank of 
Italy in influencing market 
interest rates has been recently 

- ratified by a law which has 
granted the bank statutory 
authority to set the official 
rates on discounts and 
advances; it enjoys complete 
autonomy for the -interventions 
fa both domestic and . foreign 
exchange markets; . 

• There has' been no net fin- 


ancing- of the Treasury fa the 
last few years, in spite of the 
huge deficit and increasing 
debt of the public sector (see 
the letter , to the. Financial 
T imes from the Italian minis- 
ter of the Treasury, Mr Guido 
Carli, March 6); moreover, 
there is a bill before parlia- 
ment providing for the elimina- 
tion of direct access to central 
bank financing by the Trea- 
sury and public authorities. 

• The members of the direc- 
torate of the banks are 
appointed for an indefinite 
term. - 

Carlo A CiampL 
governor, 

Bank qf Italy, '■ 

Borne . 


UK potato board contests reckoning of chips 


From Mr John A Markham. 

Sir, Readers of David Black- 
well’s article ('Chips down for 
UK potato board', February 27) 
on the industry should be 
made aware that, since 1989, 
imports of processed potato 
products have levelled off in 
spite of three consecutive dry, 
low yielding seasons. 

Fully 70 per cent of British 
imports of processed products 
come from -the Netherlands. 
We imported 150,500 tonnes of 
Dutch products in 199L France 


imported 100,800' tonnes and 
Germany 224400 tonnes from 
the Netherlands that year. As 
'neither, Germany nor France 
have area controls, this sug- 
gests British import levels are 
not determined by the Potato 
Marketing Scheme, but relate 
to competitive advantages and 
policies of the Dutch. 

The prices of potatoes in the 
UK do not seem to have the 
adverse effect on profitability 
that you suggest The Grocer 
(November - 11) compares 


returns oh capital for food 
companies in the UK. Nearly 
all those with substantial 
potato interests perform above 
the food industry average; bet- 
ter than most other industrial 
sectors. 

John A Markham, 
head of research 
and information. 

Potato Marketing Board, 

Broad Field House, 

■4 Between Towns Road, 

Cowley, 

Oxford, OX4 SNA 


itch-all’ concept of Fraud is . recipe for long trials 

Mr David Settar. applies to both Scotland and as. that of “value” to creal 

In his article *Catdtall En^and, already createaagert: : potentially strict criminal ft 
tn aihiMmI* f.iiretinfan. era! offence of fraud in relation . bility seems in principle qull 


From Mr David Sellar. 

Sir,. In his' article *Cateh-all 
crime to be avoided’ (Justinian, 
March 9), Mr Btom-Co oper QC 
made a very valuable contribu- 
tion to the debate on the diffi- 
culties of prosecuting allega- 
tions of co mplicated 
fraud. In. particular, he warned 
of the dangers of the introduc- 
tion into English Law of a gen- 
eral and therefore imprecise 
offence 'of fraud. Might I make 
certain comments on- his 
article, as I have practical 
experience of Company Law fa 
Scotland and the City and 
some experience of Scottish 
Criminal Ltrir. 

The fact that there is a gen- 
eral concept of fraud in Scots 
criminal law; has not avoided 
some veryfong trials and, if a 
trial involving sophisticated 
financial practices occurred in 
a Scottish. Court, that court 
would face the same difficul- 
ties . which the English courts 
have faced. A further point is 
that Section 47(2) of the Finan- 
cial Services 1986 Act, which 


applies to both Scotland and 
[Land, already creates* gear 
L offence of fraud in re lation 
to “investments”- . ... ■; 

That provision Is potentially 
wider than the ;Engfisb com- 
mon law concept of conspiracy 
to defraud, which was the 

basis of the Blue Arrow prose- 
cution. The provision ^ partic- 
ularly unfortunate as it* pro- 
vides an offence of strict 
liability (punishable by a maxi- . 
mum of seven years’ imprison- 
ment) where a person ’engages 
“in any course of conduct 
which creates a false or mis- 
leading impression as to the 
market in, or price or value of, 
any investments”. 

Section 47(3) provides that it 
is for the accused to establish 
not merely that he was honest, 
which would.be a defence to a 
common law charge -under 
either Scots or English .Law, 
but also that he reasonably 
believed that his conduct 
would not create an impression 
which was false or misleading. 
The use of a concept as vague 


as. that of “value” to create 
potentially strict criminal lia- 
bility seems in principle quite 
inappropriate and causes con- 
siderable diffi culties to practi- 
tioners of Company Law in 
advising clients as to what con- 
duct is outside Section 47(2). 

-. -ft is therefore to be hoped 
that the appropriate criminal 
authorities in both jurisdic- 
tions, and in particular the 
Serious Fraud Office in 
England, would In applying 
Section 47(2) show the discre- 
tion to which the Court of 
Appeal fa Jersey referred in 
the case discussed by Mr Blom- 
Cooper. 

David Sellar. 

Dorman Jeffrey & Co, 
Madeleine Smith House, 

6\7 Bhfthswood Square, 

Glasgow GS4AD 
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Redressing the 
refugee and 
revenue balance 

From Dr B B Harrell-Bond. 

Sir. Edward Mortimer's 
review CRefugees and wasted 
revenues’. March 11) strongly 
misrepresented the thrust of 
the paper presented to the UK- 
Japan 2000 Group. 

Its message was to donor 
governments: by earmarking 
funds for relief, western gov- 
ernments since the Second 
World War have been address- 
ing the refugee issue in terms 
of their political interests 
rather than those of either ref- 
ugees or their hosts; This is 
demonstrated by the amounts 
western governments spend, to 
keep a minority of asylum 
seekers out of their countries, 
while reducing fa real terms 
their support for the mainte- 
nance of the majority of refu- 
gees hosted by the poorest 
countries of the world. 

Now that the Cold War is 
over, it was argued, interna- 
tional politics need no longer 
be the decisive factor in deter- 
mining ‘solutions' for refugees. 
It should be possible for donors 
to reformulate policies so as to 
use development funds both as 
a method of avoiding forced 
migration and of ensuring that 
refugees are permitted to make 
a positive contribution to the 
economies of their hosts. This 
philosophy has been part of the 
thinking of humanitarian agen- 
das since 1984 but donors per- 
sist in dividing overseas aid, 
on the one hand for 'develop- 
ment’ and on the other for 
•relief. Host governments and 
humanitarian agencies, both 
UN agencies such as the office 
of the High Commissioner for 
Refugees and non -governmen- 
tal agencies, are thus the vic- 
tims of western donors who 
earmark money for particular 
relief programmes. Any posi- 
tive change will require leader- 
ship from the major donors. 
Britain and Japan, having com- 
mitted their overseas develop- 
ment aid to human rights con- 
ditionality. were challenged to 
provide such leadership. These 
points were clearly made in my 
paper. I was criticising donor 
(•western’, in Mortimer's inap- 
propriate phrase) governments. 
Dr .B E Harrell-Bond, 

Refugee Studies Programme, 
University of Oxford. 
International Development 
Centre. 

Queen Elisabeth House, 

21 St Oiks 
Oxford, OX1 SLA. 


force, about two dozen com- 
plaints. covering products as 
varied as raspberries and steel 
rails, have been referred to 
arbitration panels comprising 
relatively independent trade 
experts from both sides of the 
border. 

Most cases have Involved 
Canadian complaints against 
US agencies, and Canada has 
won some significant victories. 
A long dispute over pork ended 
last year with a panel over- 
turning a decision by the US 
International Trade Commis- 
sion that the American pork 
industry was threatened by 
imports from Canada. The 
panel found t ha t the commis- 
sion bad committed errors of 
law and that its Finding of 
"imminent material injury” 
was not supported by the evi- 
dence. 

Both the Honda and the sof- 
twood lumber disputes are 
likely to end up in the laps of 
dispute settlement panels. 

The recent bout of trade fric- 
tion also holds lessons for the 
negotiations now under way 
with Mexico to create an 
expanded. North American free 
trade area (Nafta). The Honda 
row, for instance, has per- 
suaded both the Canadians 
Mexicans of the need for 
clearer rules of origin than 
exist fa the FTA 

Dr Sylvia Ostry, Canada's 
former ambassador for multi- 
lateral trade negotiations, says 
the Nafta will require a 
detailed dispute settlement 
process to cover not only trade 
disagreements, but also other 
issues that have become cru- 
cial concerns in the negotia- 
tions. 

Two obvious examples are 
Mexico’s environmental stan- 
dards and labour laws, which 
could easily become targets the 
next time the protectionism 
bandwagon starts rolling in the 
US. Trade unions and environ- 
mental groups in the US and 
Canada fear that free trade will 
encourage many industries to 
move to Mexico, where wages 
are lower and pollution stan- 
dards less strict 

With the US election cam- 
paign gathering steam, it is 
unlikely that either President 
Bush or the US Congress will 
push hard for a free trade pact 
in the months ahead. Mr Mul- 
roney Is confident that any 
protectionist tide will ebb once 
the US election campaign is 
out of the way. 

“As the political season 
winds down, 1 think you are 
going to see a lot of this stuff 
wind down with It,” he says. 
Despite the friction with the 
US, the prime minis ter says he 
is still committed to free trade. 
“It wouldn't bother me in the 
least to sign a free trade agree- 
ment with Mexico two weeks 
before an election,” he adds. 


Personal View 

Time to unmask a 
pensions charade 



One good 
could yet 
emerge from 
the Maxwell 
pension saga; 
we could re- 
examine the 
whole basis of 
British pen- 
sion funds and the choice 
between final salary and per- 
sonal pension schemes. The 
subject is an issue of public 
concern; the ill-defined owner- 
ship of pension funds is just 
one aspect of a wider problem. 
At least the plundering would 
have been more difficult if the 
assets had been directly owned 
by individual members. 

Britain is unique in its dedi- 
cated belief that a funded final 
salary occupational pension is 
the ideal form of retirement 
saving: money-purchase per- 
sonal pensions, on a defined 
contribution basis, are seen as 
the second-rate alternative. 
Too few people challenge the 
mathematics of the choke. 

Final salary schemes are cer- 
tainly advantageous to long- 
serving employees with 40 
years’ service, and especially 
to those who are able to 
ratchet upwards their salary 
shortly before retirement It is 
even better for those who 
require as little as 20 years' 
hack-service to earn full two- 
thirds pension entitlement. 
Such pensions are inevitably 
expensive to the scheme and 
have to be paid for by other 
members: the apparently 
innocuous £50.000 bonus for 
the chair man just before retire- 
ment may cost pension fund 
members nearly £500,000. 

The huge majority of the 
workforce does not serve 40 
years with the same employer 
and is therefore disadvantaged 
by final salary schemes. 
Despite the efforts to drag fan- 
treatment for transfer values 
out of a reluctant pensions 
industry, there is still an inher- 
ent bias against job changers. 

The evidence lies in the fact 
that 6m pensioners today enjoy 
total occupational pensions of 
£18bn, an average of just 
£3,000. That includes spouses, 
short-service and adjustments 
for commutation and inade- 
quate escalation. But if pen- 
sions were providing the two- 


By Philip Chappell 

thirds of average earnings 
which is the desirable objec- 
tive, the average should be 
nearer £10,000. 

It is time to study the mathe- 
matics behind the financial 
probabilities of money-pur- 
chase provision. 

Looking at the numbers in 
real terms, and assuming aver- 
age earnings growth of 2 per 
cent and a (generous) multi- 
plier of 12 times for an annuity 
purchase, to fund a two-thirds 
salary after 40 years an individ- 
ual saver needs to set aside 
about 13 per cent of annual 
earnings at an average invest- 
ment return of 4 per cent (cur- 
rently available on index- 
linked funds). The same out- 
come would be reached with 10 
per cent on a 5 per cent return 
(achieved over the last 40 years 
from a broad portfolio) or just 
8 per cent on a 6 per cent 
return. These numbers are well 
below the contribution rates of 
most final salary schemes; so 
what is happening to the bal- 
ance where combined contribu- 
tion rates of 15 per cent or 
more are paid into such 
schemes? 

The point is even more valid 
by using the actual numbers 
over the past decade. Over this 
period, national average earn- 
ings grew at about 10 per cent 
and the average return on all 
pension funds at 16 per cent 
Such is the power of compound 
interest at higher rates that, if 
invested at 16 per cent, the per- 
sonal saver would need to save 
just 5 per cent of annual earn- 
ings to retire on two-thirds of 
salary. 

This arithmetic demon- 
strates that the concept of 
employers’ contributions to 
meet the needs of the average 
earner is a charade: what is 
being used is a variety of 
devices to fund early retire- 
ments and other cross-subsi- 
dies. The final salary funding 
basis is demonstrated to be 
mathematically unsound and 
inherently inequitable. 

Of course, it is not that sim- 
ple - and existing funds pro- 
vide additional benefits such as 
life cover; but these are bene- 
fits that can be cheaply pur- 
chased separately. 

The 1936 Social Security Act 
gave all employees the right to 


opt out of an employer’s occu- 
pational scheme; but it was 
fundamentally flawed in pan- 
dering to the final salary bri- 
gade. It did not require an 
employer to provide a genuine 
choice by compensating an opt- 
ing out employee for the fact 
that the employer was not con- 
tributing to the scheme. The 
argument is even more devious 
since senior managers have an 
interest in ensuring that con- 
tribution costs for their part of 
the deal should not be inflated 
by providing such choice. 

The solution Is simple: the 
1986 act must be amended to 
ensure that any employer offer- 
ing final salary schemes must 
also offer a matching contribu- 
tion to employees who decide 
not to join the scheme. 

On these assumptions, per- 
sonal pensions are not a sec- 
ond-rate alternative, but a posi- 
tive financial advantage to the 
large majority of the work- 
force. Personal pensions are 
flexible, simple and compre- 
hensible - the tax rules 
impose no limit on pay-outs, 
and many pensioners could 
expect an entitlement in excess 
of two-thirds final salary. 

Money-purchase schemes 
reduce the concentration of 
power which is inherent in the 
cross-subsidisation of final sal- 
ary schemes; they also identify’ 
employees far more closely 
with their contributions. The 
disadvantages of their cost 
structures could be hugely sim- 
plified by employers running 
such schemes on behalf of 
their workforce. Critics of the 
alleged uncertainty of money- 
purchase schemes can be reas- 
sured, since these schemes pro- 
vide flexible retirement dates 
and can offer investment in 
more secure assets as retire- 
ment approaches. Powers to 
choose and rights to own more 
than £30Gbn of assets would be 
restored to Um citizens. 

Oh, there is one other advan- 
tage. Actuaries become less 
significant; watch for their 
crocodile tears. 

The author is director of the 
Association of Investment Trust 
Companies. He is uniting in a 
personal capacity. 

Joe Rogaly's column returns 
next week. 


Tight capital Shrinking resources. 
Growing competition. 
What a great business climate. 


Don’t misunderstand us. We’re 
no happier about the economic 
environment than die next 
company. But at Honeywell, this 
decade is opening up unique 
opportunities that position us for 
continued growth all the way to 
the year 2000. 


use of them, creating less waste. 
More profit. 

In turn, less energy and 
materials waste means customers 
can more easily (read less 
expensively) meet increasingly 
stringent environmental laws. 

There are other benefits as 


90 countries on six continents. 

It’s this broad-ranging geographic 
and market presence that 
inherently adds to our ability to 
weather economic cycles. And 
positions us to take advantage of 
all developing markets, like those 
of Eastern Europe. 



Honeywell’s business is 
controls. Sophisticated ones. 
Controls that perform thousands 
of jobs that are too fast, precise, 
remote, boring, labour-intensive 
or dangerous for people to do. 

And that, it turns out, also 
helps our customers cope in a 
tough economy. By making the 
most of what they have in capital, 
resources and personnel. 

So as energy prices increase, 
our customers can keep their 
costs under control. Sometimes 
they're even reduced. And as 
raw materials become more 
valuable, our controls help factories 
and plants make more efficient 


welL Like how our controls keep 
people safer and make them more 
efficient and comfortable. 

Where has all this taken us 
so far? 

To the enviable market position 
as the global controls leader. 
Honeywell controls are in 
60 million American homes and 
40 million in Europe. Our avionics 
equipment is on virtually every 
aircraft in the western world. And 
we have the largest installed base 
of distributed industrial process 
control in the world. 

One thing more. We supply and 
service control systems for homes, 
buildings, industry and aviation in 


That’s one reason our stock 
price has gained value steadily 
every year since 1989. (Not 
coincidentally, that’s when we 
refocused our efforts on the 
controls business.) See for 
yourself on the graph. 

Better yet, write us for 
complete information 
today. 

Honeywell 
Investor Relations, 

Honeywell Europe 
Ave. du Bourget, 

3, 1140 Brussels, 

Belgium. 

Or give us a call, 

(322) 728-22-76. 
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Federal leaders determined to halt transfer of power to Brussels 

German states seek veto on EC deals 


By Quentin Peel in Bonn 


THE prime ministers of 
Germany's 16 federal states 
yesterday demanded a veto on 
all Future transfer of national 
powers to multinational insti- 
tutions as their price for the 
ratification of the Maastricht 
treaties. 

The moves by the 16 states 
amount to the most serious 
potential stumbling block to 
ratification of the EC treaties 
yet to emerge in a member 
state. 

The prime ministers them- 
selves. whether supporters or 
opponents of Chancellor Hel- 
mut Kohl's government, made 
clear after a meeting yesterday 
that they were determined to 
prevent any further erosion of 
their federal powers, either to 
Bonn or to Brussels. 

In a unanimous decision 


taken before top-level talks 
with Mr Kohl, the 16 Christian 
Democrat and Social Democrat 
premiers insisted that the Ger- 
man constitution should be 
changed to give them effective 
powers of veto before they 
would approve the treaties on 
European political and eco- 
nomic union. 

They also demanded the 
right to receive and consider a 
report on the fulfilment of all 
the economic and political pre- 
conditions for European eco- 
nomic and monetary union 
(Emu), before moving to the 
creation of a single European 
currency. The polit i cal precon- 
ditions would include farther 
strengthening of European 
political union, and the 
powers of the European parlia- 
ment 


The states are proposing an 
amendment to the German 
constitution “as compensation 
for the transfer of compe- 
tences" to the EC. in particular 
through the Maastricht treaty, 
and the related loss of their 
own powers. 

In the article concerning the 
transfer of any German sover- 
eign powers to multinational 
institutions, the amendment 
would make such a transfer 
subject to the “consent of the 
Bundesrat", the upper house of 
the German parliament repre- 
senting the 16 states. 

The amendment would go on 
to give the states the right to 
collaboration in the formula- 
tion of German policy with 
regard to such institutions and 
in so far as their own rights 
are concerned, to exercise “a 


substantial influence” on the 
policy. The premiers’ challenge 
was causing consternation 
among other EC member stales 
last night. 

"This is what happens when 
the implications of federal 
logic are pushed to the 
extreme", according to one EC 
diplomat 

Mr Hans EicheL the Social 
Democrat premier of the state 
of Hesse, said the premiers had 
decided not to ri»rq a Ti d renego- 
tiation of the Maastricht 
treaty, which they recognised 
as virtually impossible in EC 


political terms, but to concen- 
trate instead on chang in g the 
German constitution to protect 
their interests. 

However, they are also 
insisting that the government 
report back to them by 1996 on 


two key questions: whether the 
economic preconditions for 
Emu have been fulfilled by all 
member states intending to 
participate, in order to ensure 
that there is no dilution of the 
criteria for controlling infla- 
tion and budget deficits: and 
whether European political 
union has been further 
strengthened - beyond the 
Maastricht agreement - to 
provide democratic control of 
the European institutions. 

Mr Elchel said the states 
were not trying to acquire an 
"opt-out" clause by the back 
door, comparable to the British 
clause included in the EC trea- 
ties. Britain was seeking a way 
of staying out, he said. The 
German states wanted simply 
to ensure that they camp to 
the right conditions. 


Japanese weather UK recession 

Inward investors struggle to avoid redundancies, writes Daniel Green 


BRITAIN'S recession, the 
longest since the Second World 
War. has begun to take its toll 
ou the Japanese-owned manu- 
facturers that opened factories 
in some of the country’s most 
depressed regions during the 
1980s. 

Although they have avoided 
the large-scale redundancies 
announced in recent weeks by 
UK manufacturers such as 
Rolls-Royce and British Aero- 
space. the Japanese companies 
have experienced their worst 
trading conditions since they 
began investing in Britain. 

More than half the Japanese- 
owned manufacturers in the 
UK have reduced staffing or 
the number of hours worked in 
the past year, according to an 
FT survey of 40 of the biggest 
companies. 

However, they have made far 
fewer outright redundancies 
than British manufacturers 
and some, notably motor 
vehicle manufacturers and 
their suppliers, are still 
recruiting. 

Com panies in the engineer- 
ing. construction equipment 
and business machines sectors 
have been hardest hit by the 
recession. Even here, however, 
compulsory redundancies are a 
last resort Most of those cut- 
ting staff numbers or hours 
worked have followed Japa- 
nese industrial relations prac- 
tice and sought other ways to 
trim output. 

Some have laid off tempo- 
rary workers. NEC's business 
equipment-making operation 
in Telford, central England, 
has shed about 130 temporary 
workers. Tt will be at least six 
months before we recruit in 
any quantity,’’ the company 
says. 

Others have eliminated over- 
time or frozen recruitment. 
One photocopiermanufacturer 
has lost almost 10 per cent of 
its 700 staff through natural 
wastage in the past year. 

More unusual solutions have 
included closing on alternate 
Fridays, as at the Hitachi elec- 
tronics plant at Abe relate in 
south Wales, or extending 
Christmas holidays, as at bear- 
in gs-maker NSK in Peterlee, 
north-east England- 

Several companies negoti- 
ated detailed agreements with 
trade unions to skew hours 



Waiting it out: Japanese manufacturers have avoided large-scale redundancies 


worked towards the second 
half of the year. Matsushita 
Electric, which makes micro- 
wave ovens and television sets 
in south Wales, has reduced 
the weekly horns worked by 15 
per cent for the first four 
months of the year and 
increased them by the same 
amount to meet seasonal 
demand in the last four. The 
company said: "We are affected 
by the recession. Our sales 
forecasts haven’t been met" 

In a few cases, where busi- 
ness is especially tough, there 
have been compulsory job 
losses. Komatsu, which makes 
earthmovjng equipment at Bir- 
tley, north-east England, cut 
its permanent staff by 80 last 
year. In an effort to reduce the 
number of redundancies, it sec- 
onded some staff to the local 
college of technology. 

Compulsory redundancies 
are a delicate matter for Japa- 
nese companies. Brother, a 
maker of office equipment and 
microwave ovens in Wrexham, 
north Wales, made staff redun- 


dant last year but refuses to 
discuss the matter. Others 
spoke only on condition that 
neither they nor their products 
were identified. Most of the 
companies were small and typi- 
cally fewer than 10 people l06t 
their jobs. 

The news is not all gloomy. 
Carmaker Nissan is recruiting 
1,600 staff in Washington, 
north-east England. It said: 
“We're working a lot of over- 
time to satisfy orders mainly 
for export.” Honda UK is 
recruiting to make engines for 
the new Honda Concerto in 
Swindon, south England. 

Booming car production has 
helped parts suppliers. Ikeda 
Hoover Trim of Sunderland in 
north-east England makes 
vehicle seats for Nissan. It 
added more than 100 staff last 
year, taking the total employed 
above 500. 

Yuasa Batteries of Ebbw 
Vale, south Wales, which 
makes industrial batteries, 
says that although its rate of 
growth has slowed, staffing 


had risen from 470 to 516 in six 
months. “There is no reces- 
sion." it said. 

The downturn has also failed 
to deter Sony, which began 
manufacturing in the UK in 
1974, from increasing invest- 
ment It has announced spend- 
ing plans worth £147m ($25 9m) 
to build a second television 
manufacturing plant and 
research and development cen- 
tre in Bridgend, south Wales, 
employing 1,400 people. 

According to Mr Bob Har- 
wood of SP Tyres of Birming- 
ham in the Midlands, and 
Washington, north-east 
England, there is no secret for- 
mula used by the minority who 
seem to be prospering in 
recession. 

His company, which is 
owned by Sumitomo Indus- 
tries. has maintained staffing 
levels through the recession. 
He said: "We concentrate on 
quality, employee involvement 
and reducing the numbers of 
layers of management. There’s 
nothing magical about it” 


Baseball fans hope unpopular Steinbrenner will be out after takeover 

Paramount may pitch for Y ankees 


By Alan Friedman in New York 


FANS of the New York 
Yankees let off a rousing cheer 
yesterday as it emerged that 
Paramount Communications, 
the cash-rich entertainment 
and publishing conglomerate, 
is preparing to make a pitch to 
acquire the once legendary 
baseball team. 

The cheering, however, was 
not so much In appreciation of 
Paramount’s expected bid, 
which might total as much as 
5250m. It was more in anticipa- 
tory relief that Mr George 
Steinbrenner, the Yankees’ 
much-hated majority share- 
holder. may finally be ready to 
sever his 19-year-old ties with 
the team. 

The 62-year-old Mr Stein- 
brenner was banned in 1990 by 
America’s baseball commis- 
sioner from any day-to-day 
responsibility for the Yankees 
after allegations related to a 
payment he made to a gambler. 

Mr Steinbrenner is roundly 
despised by scores of Yankee 
fens, who accuse him of allow- 


ing the team to stagnate amid 
controversy and mismanage- 
ment. 

Paramount, which is sitting 
on a cash balance of nearly 
Slbn, already has a significant 
investment in the Yankees. 
The entertainment group's 
MSG cable television sports 
network three years ago paid 
5500m for an exclusive contract 
to broadcast Yankee games 
until the year 2000. 

Paramount also owns Madi- 
son Square Garden, the site of 
many sports events, as well as 
two of New York’s champion 
clubs, the Knickerbocker bas- 
ketball tp«m and the Rangers 
ice hockey team. 

The Yankees, alas, are Ear 
from being champions. 

The Bronx-based team 
remains both profitable and 
America's most prestigious 
baseball franchise - it Is, after 
all. the team that was made 
great by legends such as Babe 
Ruth and Mickey Mantle. But 
fans blame the Imperious Mr 


Steinbrenner for wreaking con- 
tinuous havoc at the club and 
most would be delighted to see 
him sell his 55 per cent share- 
holding. He is one of 20 inves- 
tors in the team. 

Mr Steinbrenner has made 20 
managerial changes at the 
Yankees in the 19 years since 
he bought the team from CBS, 
the television network. 

Billy Martin, the Yankees' 
best-known manager, was fired 
and reinstated as manager no 
fewer than five times. 

In the summer of 1999. Mr 
Fay Vincent, the baseball com- 
missioner, suspended Mr Stein- 
brenner from engaging in 
day-to-day decisions after find- 
ing his conduct to be “not in 
the best interests of baseball”. 

The conduct in question was 
a $40,000 payment made to Mr 
Howard Spira. a seif-confessed 
gambler. 

Mr Spira was alleged to hare 
provided Mr Steinbrenner with 
damaging information about 
Dave Winfield, a leading Yan- 


Mr 


kee player with whom 
Steinbrenner had feuded. 

The full story remains 
murky, but Mr Steinbrenner is 
said to be determined to get his 
own back with the baseball 
commissioner, even if this 
means launching a personal 
lawsuit after selling out his 
majority control of the Yan- 
kees. 

The view of fans was 
summed up yesterday by Mr 
Mark Moskin, a night club pro- 
moter and diehard Yankee sup- 
porter: ”1 hope Paramount 
scores a home run. I definitely 
blame Steinbrenner for the 
downfall of the Yankees. He 
has damaged the team’s stabil- 
ity and its continuity, and he's 
a real egomaniac.” 

Mr Steinbrenner. meanwhile, 
was keeping a low-profile yes- 
terday. 

He was said to be discussing 
the possible sale with his part- 
ners in Florida, where the 
team is warming up for the 
coming season. 


Election 
fears push 
UK markets 
down again 


By Pater Marsh, 

Economics Staff 


STERLING and shares came 
under renewed pressure yes- 
terday, as uncertainties over 
the Conservative Party's pros- 
pects in the British general 
election continued to cast a 
shadow over ftmmrfal mar- 
kets. 

The pound weakened by 1 
pfennig against the D-Mark, 
closing in London at DM286, 
while tiie FT-SE 100 index of 
leading UK shares fell 2&8 to 
2,493.6, after shedding more 
than 50 points on Wednesday. 

Investors are worried that 
the subdued outlook for the 
economy, ft* fart that thjj 
makes an inte rest rate cut 
over tiie next hmmi IIi unlikely, 
fora a poor backcloth for the 
government as It fights the 
election c am paign. 

The financial markets' sec- 
ond successive day of jitters 
followed a Budget on Tuesday 
by Mr Norman Lamont, tiie 
chancellor of tiie exchequer, 
that many judged as unlikely 
to help the Tories' dunces. 

However, gov ernment minis- 
ters anxious to prove to voters 
that the economy is on tiie 
mend will be cheered by a 
report out today from the 
House Builders' Federation. 
This suggests that sales may 
be slowly picking up in tiie 
housing market, a crucial sec- 
tor for economic recovery. 

Government supporters are 
also likely to take comfort 
from the latest distributive 
trades survey from the Confed- 
eration of British Industry, 
which pointed to a modest 
improvement in retail sales 
last month. 

The fell In the FT-SE 100 
index to it s lowest close for 
two months came after inves- 
tors virtually gave up hope of 
a ait In base rates, now at 10£ 
per cent, before the election on 
April 9. Reflecting this, the 
three-month interbank rate, 
which shadows base rates, 
firmed by •& percentage paint 
to dose at about I QS pe r cent 
On currency markets, inves- 
tors switched funds out of ster- 
ling Into other currencies. 
Sterling lost ground yesterday 
against the dollar, «4«whty tn 
London more than l& cents 
down at $1.7085. Its trade 
weighted Index shed 0.6 per- 
centage points to 89.7. The 
pound may be put under more 
strain if ontoion polls over the 
next few days point to a Con- 
servative defeat 


Editorial Comment, Rage 12 
Lex. Page 14 
Currencies, Page 34 
London stock market. Page 27 


Retail sales 
recovery 


Continued from Page 1 
Separate figures yesterday 
showed a fresh rise in weekly 
claims for unemployment 
insurance to above 450,000. a 
level that normally points to 
recessionary conditions. 

Some of the bounce in retail 
sales reflects the partial recov- 
ery of the housing market, fol- 
lowing cuts in interest rates. ' 

Sales of building materials 
rose 5.7 per csit in February, 
the third sharp monthly 
increase. 

Furniture sales were also up 
substantially. 
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The more time investors spend 
analysing the forthcoming UK 
election, the more nervous 
they seem to become. Hence 
the renewed fell in UK equities 
yesterday, although the low 
trading volume suggests deal- 
ers were also lowering -prices 
to put off would-be sellers. Per- 
haps more worrying was ster- 
ling's weakness. The dollar 
was partly to blame after more 
evidence of US recovery, but 
sellers of the UK currency 
were pushing against an open 
door, in trading after official 
hours, sterling dropped below 
DM2.86 and went through its 
ERM floor against the peseta. 

The latter level, will doubt- 
less be quickly regained this 
morning. But after yesterday’s 
poor inflation figures in Spain, 
the authorities, there are 
unlikely to help by cutting 
Interest rates. The question is 
where that. leaves the UK gov- 
ernment if the downward pres- 
sure gathers force. 

It would be political suicide 
to raise interest rates, so the 
government. has to hope that 
its commitment to the ERM 
will be enough to deter specu- 
lative excess. The risks of sell-", 
tag short grow larger and the 
scope for profit smaller as the 
currency moves closer to its 
absolute floor. But, with ster- 
ling still 8 pfennigs above its 
lower limit against the D-Mark, 
there is some leeway. Depend- 
ing on reaction to the first, 
batch of opinion polls, the 
speculators might have a go 
anyway. 


FT-SE Index: 2t49&3 (- 29.1) 


RTZ 


the assumptions, but that 

looks good value compared 

with those composites still 
trading at a premium. 


Share price; relative to the 
FT-A.AS-Share index 
105; 


United Biscuits 



tuming down. RTZ says it will 
not allow fts surplus ACT prob- 
lem to; upset its progressive 
dividend -..policy, but. that 
means investors may. have" to 
live / with: a: lower' cover ratio 
than they have been used-to in 
the past 


RTZ 


The 3 percent gain in RTZ 
shares in yesterday's weak 
market had a logic which' went 
beyond the imiripriiate impact 
of its results. With 80 per cent 
of its turnover abroad, the 
company can face UK electoral 
turmoil with equanimity. 
Indeed, if that teatfa to a weak - 
pound, so much tiie better for 
RTZ’S earnings. Its products 
are mostly denominated in dol- 
lars and their price should in 
any case start to firm as evi- 
dence of US recovery grows. 

Strip out the £74xn excep- 
tional depreciation chage for 
Kennecott’s Utah cooper 
smelter and 1991 profits were 
above expectations. The strong 

balance sheet means the - new; 
(880m smelter, itself likely to 
enhance margins substantially, 
can be financed with ease. - 
Still, it would not do to get 
carried away. The metals mar- 
kets are vulnerable to upset by . 
selling from the former Soviet 
Union. This year will not see a 
repeat of the strong contribu- 
tion from Hamersley ore sales 
to Japan where the economy is 


Legal# General 

' - - The Accounting Standards 
Board has come to Legal & 
Generfl’s rescue in the rock of 
tl mfc ft was , at any rate, ASB 
deliberations 'oh extraordinary 
and exceptional .items which 
justified booking profits above 
-the fine from* the t rans fe r of l 
& G’s unit ltoicflri business to 
the group’s own life fund. The 
happy -result: a modest film 
pre-tax profit last year instead 
of a thumping loss. The reshuf- 
fle no doubt makes excellent 
sense: , if is worth bearing in 
minri j thoug h ; that raising the 
payout 5 per emit might not 
have been so easy without ft. 

Invertors have to weigh up L 
& G’s solid asset baebang and 
prospective income flow 
again9t ; the'uncertainties of the 
trading outlook. There is no 
douhf thrt the company wants 
to limit its exposure to general 
insurance, which lost more in 
1991 than year- end UK share- 
holders’. funds. But with the 
UK life and pensions side 
apparently struggling to pick 
npnewbusmess.and the com- 
pany itself so agnostic about 
the timing of a general insur- 
ance upturn, the strategy looks 
a little fragile for the moment 
At least mortgage guarantee 
losses look to be conservatively 
provided. . 

None of this is to say that 
the shares, at S67p are expert 
sive. On the contrary, the 
£200m after tax increase in 
shareholders’ interest in the 
life fund suggests that they are 
trading on a 19-15 per cent dis- 
count to net assets. There is 
room to quibble with some of 


- Another food manufacturer, 
ftn»thpr dividend safely in the 
bag. Yesterday's 8 per cent 
increase ta pre-tax profits from 
United Biscuits was certainly 
better than the market expec- 
ted from a tough year, the 
'more so because UB made a 
novel £3m provision against US 
healthcare liabilities. 

By clever marketing, UB 
made ground in its main busi- 
nesses, notably at Terrys 
where profits defied a collapse 
in demand for boxed choco- 
lates. Rationalisation of Ross 
Young's is almost over, so prof- 
its there should bounce once 
the frozen food market 
improves. The group looks set * 
for another solid, if unspeda- ' 
cular year, an outlook folly 
reflected by a multiple in line 
with the market average. 

A footnote to the debate over 
brand valuations: UB sold Ross 
Young’s catering whol esale 
business, in the process writ- 
ing nearly £13m off its balance 
sheet intangible assets. It 
bought and valued the brand a 
mere four years ago. 


Nat West 

The decision by the trade 
and industry secretary to 
reopen the Blue Arrow inquiry 
is an astonishing condemna- 
tion of the UK system of regu- 
lation. One departmental 
inquiry and subsequent trial 
have already cost the taxpayer 
nearly £40m. Now. suddenly, 
more money is to be spent & 
examining allegations made in 
court last summer and subse- 
quently widely reported in the 
press. 

It is a mystery that the gov- 
ernment should have delayed 
so long initiating an investiga- 
tion into facts which should 
have been fully established in 
the original inquiry. But it is 
equally perplexing that 
National Westminster waited 
until the allegations were 
revived by The Economist 
before seeking an inquiry. The 
position of Mr Tom Frost, 
National Westminster chief 
executive, is unenviable. He 
utterly rejects the suggestion 
which emerged in last year's 
court proceedings that he was 
involved in the cover-up. Now 
he faces a long wait to have his . . 
name cleared. Perhaps, how- -> 
ever, ta view of the continuing 
embarrassment to the bank, it 
would still be better for him to 
stand down until that process 
is complete. 
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ABN Amro rises' 

5-9% to FI 1.54bn 

ABN Amro, the Netherlands' biggest bank, - 
reported a 15.9 per cent rise frr net profit In • 
199T, reflecting improvement In Its domestic" 
operations and interest margins at home and ■ 
abroad. Page 16 

Poster’s shake-up benefits Asaht 



A battle for control of Foster's Brewing Group 
burst into the open this week with the resigna- 
tion of Mr Peter Bartels, managing director. At 
first* his departure looked like a victory for Mr 
John Elliott, former chairman and chief execu- 
live who has been trying to regain control. 
However, the real, winner would seem to be 
JaparTa Asahl Breweries, which owns 19.9 per 
cent erf Foster's. Page 18 

Bombay bulls in a battle off wits 

This week has seen a battle of wits in the Bom- 
bay equity market, between bullish traders on 
one side, and state-owned mutual lunds' and • 
institutional Investors on the other.. Back Page 


Unrest sours Caribbean, sugar 



Caribbean sugar exporters are being hit by a 
wave of industrial unrest to add to their ' . 
already. significant problems. On the one hand, 
the region faces falling production and on the 
other it is struggling to retain traditional mar- 
kets and find new ories. Page 26 

Greek cement seif-off 

The Greek govemment bds approved the sale 
of Heracles General Centent, the largest com-.. 
pany in Greece's privatisation programme, to. : 
an Italian-Grsek joint venture led Ct^pes- 
mi/zi ofttaly, toe Itemizzf construalon subski- ■ 
iaryrPege16 . ; ; •. r 

* ’ .a .• 

TlfaUs 1B% t»€105^n : . 

Ti, the specialist UK engineer, yesterday 
reported an '18 per cent fall in 1991 pretax ; 
profits to £l05.2m {Si 80m). But, after allowing 
for a one-off hedging gain In 1990 of CTani, 
profits last year, fell only 13 per cent Page 22 
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RVI edges back into the black 


Gty WQUam. Dawkins in Paris 

RENAULT VShicules Izidnstriels 
(BVU, the French truck and bus 
maker, crawled: beck into profit 
-last year.burdenedby continuing 
losses at its US subsidiary. 

The group, which with its 
Swedish partner, Volvo Truck, 
forms , toe world’s largest heavy 
tmek maker, yesterday reprated 
a FFr23m (S4J2m) net prefit for 
1991, against a FFrl02m loss in 
the previous year. 

Mack Tracks, the troubled US 
arm, contributed a FFriSlm loss 
last year, a sharp decline from 
the FFrlbhloss In 1990, reflecting 


gains Scorn rigorous cost-cutting 
and a decision to stop resorting 
to unprofitable contracts to 
defend market share. 

Group turnover -slipped 7.7 per 
cent from FFr29.65bn to 
FFri57.38ha, a sign of the continu- 
ing downturn in the US and 
European transport, industries. 
“The economic recession was 
widespread, sparing only Ger- 
many... and countries in south- 
east Asia," said Mr Shemaya 
Levy, general manager. 

Mr Jean-Pierre Capron, RVTs 
chairman, said the outcome “was 


nothing to be ashamed about" 
against competitors' likely 
results and predicted that 1992 
"will be an extremely difficult 
year". 

European sales fell 3.7 per cent 
to FFzSlhn, with profits from the 
region down 83 per cent to 
FFr644m. RVTs market share 
held level at 1L8 per cent, in a 
market where overall demand fell 
more than 10 per cent 

The US market, meanwhile, fell 
between 21 per cent and 245 per 
cent - depending on the size of 
truck - to its lowest for eight 


years. Mack’s sales fell 23 per 
cent to $L2bn and the US track- 
maker lost market share as it 
held its prices. It “virtually left 
the big fleet market", said Mr 
Capron. 

RVI took full control of its for- 
mer minority-owned US arm 18 
months ago, in an attempt to 
resolve its problems, a mixture of 
over-manning, poor quality and 
marketing. 

Mr Capron said the Mack 
restructuring plan was paying 
off, with a 15 per cent fall in 
overheads over the past 15 


months and a reduction in the 
workforce to 5.424, from 9,400 
three years ago. He said RVI 
needed to keep its north Ameri- 
can presence. Overall, RVI has 
reduced its workforce by 7 per 
cent to 28,100 over the past year. 

The partnership with Volvo 
Truck was proceeding well, and 
savings were already coming 
from pooled purchasing of com- 
ponents, said Mr Capron. More 
si gn i fi cant gains from the alli- 
ance, in which Volvo owns 45 per 
cent of RVI, should be evident 
from 1994-95, he said. 


Deborah Hargreaves reports on the ending of British Gas’s monopoly 

Green light for UK gas suppliers 


£lbn ($L71bn) a year UK 
gas market has been 
opened up for indepen- 
dent suppliers this week with 
British Gas's agreement to 
reduce its share of industrial and 
commercial customers from a vir- 
tual monopoly to 40 per cent by 
.1995. 

Pressed by the government, 
British Gas also agreed to ran its 
pjpriiwps as an arm’s leng th busi- 
ness serving It and other suppli- 
ers an. equal terms. 

The two changes, together with 
the prospect of independent sup- 
pliers storing retail customers 
later in the decade, will mark the 
■ end of British Gas's virtual 
monopoly over UK gas supplies. 

This was welcome news for the 
amaTI numb er of Indep endent , gas 
suppliers who now see scope to 
expand their business. "We wel- 
come the proposal to release gas 
- to new suppliers," said Mr Nor-. 
man Elite, manag in g director of 
Kinetfca, a gas company jointly 
owned by North Sea producer, 
Conoco, and electricity generator, 
PowerGen. “But we hope we will 
be consulted about the mecha- 
nisms of the new arrangements 
to avoid disruptions*” - 

So far, only nine companies 
supplying l£00. customers com- 
pete against British Gas. They 
account for a fraction of the 
industrial market wHch to»lf is 
one-third of fhe-total UK gas mar- 
ket But the government is keen 
to encourage smaller, entrepre- 
neurial gas marketing companies 
to become active in the market to 
forge links between a wider 
range of customers and a source 
of supply. 

The choice of supplier is a lux- 
ury so for enjoyed only by large 
business users, but soon small 
companie s will benefit when the 
government towers, the. c on s nmp - 
turn threshold for companies to 
choose an alternative supply. 

Large energy users have gener- 
ally welcomed having a choice of 
supplier. “We are keen to talk to 
companies that can provide us 


•^0% : ;v |ndi«pirk«^ suppliers' share of UK 



with one overall price for gas - 
the British Gas price schedules 
are extremely complex,” said one 
energy buyer. 

Rivals to British Gas have, in 
the five years since its privatisa- 
tion, come from the large oil com- 
panies which produce gas in the 
North. Sea. “The independents 
are really gas traders which can 
balance supply and demand, 
making supply available when 
customers want it by negotiating 
with producers and arranging a 
transport contract,” explains Mr 
Alan M arshall, managing direc- 
tor of Agas, a UK independent 
wholesaler. His company is con- 
centrating on supply to large 
industrial sites. 

But taking on British Gas will 
be no easy feat Some of the inde- 
pendents have found partners 
among regional electricity com- 
panies eager to diversify since 
they were privatised. Seaboard, 
the supplier to the south-east of 


En gland, recently became the lat- 
est of four electricity companies 
to announce the formation of a 
gas supply subsidiary. 

The electricity companies are 
preparing to move into the 
domestic market when that 
opens up. Household customers 
could then choose a joint gas and 
electricity supplier with the cost 
of both fuels covered on one bflL 

United Gas, an independent 
gas sales company, has teamed 
up with the electricity companies 
to move into the smaller end of 
the market “We looked at the 
market and saw there was no 
point in supplying large users 
because we just couldn’t compete 
with British Gas on price," said 
Mr Peter Bryant deputy chair- 
man. “But we saw the opportu- 
nity for suppliers to medium- 
sized customers, and eventually 
households." 

Midlands Gas. in which United 
has a 25 per cent stake, was the 


first electricity venture pioneered 
by Mr Bryant The company has 
a contract to provide the fledg- 
ling supplier with 36m therms of 
gas for its first year of operation. 

According to Mr Roger Gill, 
managing director ofMidlands 
Gas, the company has 420 cus- 
tomers and will soon sell all its 
gas allocation for the first year. 

Mr Bryant also wants to 
develop new forms of energy con- 
tracts for the UK market and be 
actively involved in building up 
short-term sales. No short-term 
market exists in the UK, but 
increasing competition could lead 
to the sale of some gas on a 
monthly basis as in the US. 

United has experience of the 
US market as it is an offshoot of 
UtiliCorp, the second-largest gas 
marketing company in the US. 
UtllicoTp buys reserves and sells 
them cm to customers at a small, 
fixed premium. 

Kinetica is looking beyond 


pure gas supply. The company 
has grown into one of British 
Gas’s largest rivals and supplies 
more than 900 sites. Mr Norman 
Ellis, managing director, says: 
“We’ve always believed that just 
being a trader has its limitations. 
A lot of British Gas’s strength 
comes from owning its own infra- 
structure such as gas pipelines.” 

The company has secured the 
first contracts to build indepen- 
dently owned pipelines in the UK 
to supply two power stations. 

British Gas owns the transmis- 
sion grid, but must hive this off 
into a separate subsidiary, a 
move the government hopes will 
convince competitors the compa- 
ny's transit tariffs are fair . 

B ritish Gas is obliged to give 
rivals access to its pipe- 
lines, but has been accused 
of providing more favourable 
transport tariffs for its own sup- 
plies. “For a balanced indepen- 
dent company to succeed in what 
will be a highly competitive mar- 
ket, Fm convinced it will need its 
own pipelines," said Mr Ellis. 
“But getting a foothold in that 
business has been very, very dif- 
ficult” 

The country is unlikely to 
become criss-crossed by a mass of 
rival gas pipelines, however. 
- Once British Gas hives off its 
pipeline and storage facilities, 
competitors will have access to 
its main pipeline system and the 
smaller domestic lines right up to 
the household meter. 

To reach domestic customers, 
rivals may have to install their 
own meters. This is one of a 
number of criteria being thought 
through before this sector is 
opened. 

Mr Bryant believes competition 
will begin to develop for house- 
hold users by the end of the 
decade. But he stresses the gov- 
ernment needs to set some stan- 
dards for entry into the market 
to ensure that rival suppliers are 
not likely to run out of supply 
and cut off domestic users. 


Siemens 
chief sees 
no end to 
downturn 

By Andrew Ffsfier 
in Frankfurt 

MR KARLHEINZ KASKE, chief 
executive of Siemens, yesterday 
warned that a speedy end to the 
worldwide economic slowdown 
was not in sight. 

Turnover of the German elec- 
trical and electronics group rose 
9 per cent to DM23bn ($24bn) in 
the first four months. However, 
he told the annual meeting: “We 
should not pitch our expecta- 
tions too high. The economic cli- 
mate has became much rougher 
in the last few weeks and 
months.” 

Mr Kaske said new order 
inflow dropped 1 per cent to 
DM2Sbn in the first four months 
ended January. Foreign orders 
were 3 per cent lower than the 
previous year, with a 6 per cent 
decline in export contracts from 
Germany. Domestic orders, how- 
ever, rose 2 per cent For the full 
year, he expected total orders to 
be at least DM85bn, a rise OS 
only around 4 per cent against 
last year's 21 per cent 

He said hopes had not been 
fulfilled that the recession-hit 
economies of North America and 
western Europe would recover 
before those of Japan and Ger- 
many started slipping. There 
were also doubts over political 
development in eastern Europe. 
“This must have a particular 
impact on Germany,” he said. 

Siemens had already noticed a 
slowdown in demand in Ger- 
many, be said. This was evident 
in heavy plant business now that 
the order thrust from east Ger- 
many appeared past its peak. 

Mr Kaske, who will be suc- 
ceeded in October by Mr Hein- 
rich von Pierer, said net profits 
- up 7 per cent last year to 
DMlBbn - had risen this year 
at the same pace as turnover. 

One burden on group profits is 
Siemens Nixdorf Information s- 
systeme, formed by merging loss- 
making Nixdorf with its own 
computer operation. Mr Kaske 
said SNI hoped to save DM600m 
a year by shedding staff and cut- 
ting production costs. 

At the Cebit electronics lair, 
Mr Hans-Dleter Wiedig, SNI chief 
executive, said the company 
hoped to halve its losses this 
year. But the extent of the 
improvement would depend on 
how Ear turnover rose. 

SNI lost DM781m in the year 
to September 30, 1991, with turn- 
over down 2 per cent to 
DM12.1bn. In the first five 
months of 1991-92, turnover was 
up 23 per cent to DM4Bbn and 
the order Inflow by 13 per cent 
to DM4.7bn. 

Mr Wiedig said domestic busi- 
ness was as expected, but orders 
from abroad had been lower. 


RTZ shares rise on news of 
bctter-than-expected profits 


By Ken noth GoocUng, Mining Correspondent, in London 


SHARES IN RTZ, the world's 
biggest mining company, rose 
against the market trend in Lon- 
don yesterday by 16p to SSSp 
after the group reported a better- 
fhan-expected 36 per cent drop in 
pre-tax profits for 1991. 

In' spite of the relatively 
gloomy outlook, for metals 
.demand in 1992, RTZ is maintain- 
ing its annual dividend at 19-5p a 
share. 

Pre-tax profits fell from £507m, 
or 5L4p & share, to £308m 
(5527.45m), or 3ULp, after taking 
account of a £74m exceptional 
item (£46m net of tax). 

Net ^att ributable earnings, 
which RTZ said was the most rel- 
evant measure of its perfor- 
mance, fell 39 per cent from 
£507m to £308m after the excep- 
tional item. 

Mr Bob Wilson, chief executive, 
said that “by no stretch of the 


. could these be called 
results'*. But he pointed out 
that while 1991 earnings were 
£L99m loner than in 1990, operat- 
ing cash flow remained strong at 
£744m, only £57m or 7 per cent 
less than in 1990. 

Although capital expenditure 
was higher at £307m (£272m), 
continuing high levels of cash 
generation ensured the balance 
sheet remained healthy, with 
gearing up only slightly from 25 
per cent to 27 per cent 

The exceptional item related to 
RIZ’s decision to scrap the cop- 
per smelter at its Bingham Can- 
yon mine near Salt Lake City in 
the US and replace it with an 
$880m new one. 

Mr Wilson made it clear RTZ 
was keeping its options open 
about the $770m development of 
a gold prpject at Llhir Island In 
Papua New Guinea. 


He said that, even if Llhir went 
ahead with the smelter project, 
he would not expect RTZ's gear- 
ing to rise above 40 per cent 

In the face of difficult economic 
conditions last year, RTZ acceler- 
ated the pace of efficiency 
improvements. 

In 1991 its workforce was 
reduced by a further 8 per cent or 
nearly 4,000 to 44,600. In 1990 
about 7,000 jobs were lost. 

The group warned that there 
would be more redundancies in 
1992, particularly at QIT, the tita- 
nium dioxide subsidiary in Can- 
ada. 

Group turnover slipped 4 per 
cent to £4-89 hl Earnings from 
mining and metals fell by £61m 
to £308m while those for indus- 
trial minerals and manufactured 
products fell £29m to £l40m. 

Lex, Page 14; Copper smelter 
project. Page 26; Market, Page 27 


Legal and General falls to £11.3m 


By Noma Cohen, Investments Correspondent, in London 


LEGAL and General, the life 
assurance and fhmnnial services 
group, yesterday reported a sharp 
drop in pretax profits in 1991 to 
£il9m f '{$199m) and said it would 
have recorded a significant loss 
without an unusual accounting 
transaction that added £8L5m in 
exceptional profits. - 

In 1990, Legal and General bad 
profits of £88.6m, The transfer of 
the group's Unit Assurance and 
Unit Pensions Companies to the 
Society's life Fund allowed the 
company, to post an exceptional 
profit by recording the previously 
unrealised value, of the subsid- 
iaries. 

Legal and General has also 
reduced the exposure ofits share- 
holder fends - upon which sol- 
vency margins are based - to 
UK equities. A £L30m holding has 
been cut to flOOm over the past 
two mouths and the company has 


purchased a put option on 25 per 
cent of the remaining exposure. 
Mr David Rough, head of invest- 
ments, said the put expired In 
Jane and was intended to shield 
the funds against possible volatil- 
ity in the stock markets after the 
UK election in April 

Meanwhile, Legal and General 
raised its filial dividend of l2.6p 
for a total 1991 payout of 18.8p - 
a 5 per cent rise on 1990. Mr 
David Prosser, group chief execu- 
tive, said the dividend rise 
reflected the company’s confi- 
dents in the future ofits core life 
and pensions business. 

Profits in that sector rose mod- 
estly last year to £l26m from 
£122m hut general insurance 
recorded losses of £3 76m, com- 
pared with a loss of £52m the 
year before. 

Mr Prosser said general insur- 
ance would continue to lose 


money this year as welL “We 
expect to see reduced losses in 
1992 but still losses, Tm afraid,” 
he said. He added that the com- 
pany was reviewing its future in 
general insurance. “We don't 
want to be to general insurance if 
it is not going to be profitable." 

In general Insurance, reserves 
for losses on mortgage indemnity 
were raised by £97ta, with funds 
set aside for 90 per cent of proper 
ties in repossession and 50 per 
cent of those with serious 
arrears. 

Analysts said the reserve pro- 
visions were more prudent than 
those of most of the company’s 
competitors. 

Legal and General also said it 
had been hit by £50m in subsi- 
dence claims in 1991. 

Eamings per share were 6^lp, 
compared with 12.07p. 

Lex, Page 14; Market, Page 27 
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ARE YOU DEALING WITH THE RIGHT FUTURES BROKER? 

If you are looking for an execution-only service from a broker 
offering exceptional service and low-costs, talk to David 
Coakley Ltd. 

For our clients, the combination of immediate execution, a 
wide range of markets, long dealing hours (7.30am - 9.30pm). 
and low commission rates plus our unique client trading room 
with on-line screens and research facilities make David 
Coakley the Private Client Broker. 

You are also welcome if you wish to be an Advised Private 
Client or to have a full Managed Account. 

To find out more about David Coakley Ltd. call us now on 
071-224 6600 or return the coupon. 
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United Biscuits advances 
despite weak UK trading 


By Guy de Jonqulferes, Consumer Industries Editor 


UNITED Biscuits last year 
increased pre-tax profits by 6 
per cent to £211 .3m (5363.4m) 

as solid performances by its US 
and continental European 
operations offset weak trading 
in the UK. 

Mr Robert Clarke, chairman, 
said the results, were "highly 
creditable” in difficult eco- 
nomic conditions. Although 
there was no sign of an upturn 
in United Biscuit's main mar- 
kets, he forecast satisfactory 
profits and earnings this year. 

The results, which exceeded 
market expectations, compared 
with £195. Ira in the previous 
year. Sales advanced to £2.98bn 
from £2.72bn. 

The fastest growth was in 
the continental operations of 
the McVltie's division, where 
recent acquisitions contributed 
to an increase in operating 
profit to £14. 6m from £5 -2m. on 
sales of £217.9m, up from 
£103 9m. 


K F Snacks' continental busi- 
ness also did well, increasing 
profit to £6.6m from £5-4m. on 
sa l es of £140.4m against £99. lm. 

In the US - where product 
launches helped the Keebler 
division increase its shares of 
the cracker, cookie and salty 
snacks markets - trading 
profit rose to £65.6m from 
£54. 7m. Sales were £983m com- 
pared with £900-8m. 

Keebler’s results were 
affected by a change in 
accounting policy to reflect 
the cost of US post-retire- 
ment healthcare benefits. The 
additional costs reduced 
United Biscuit's pre-tax 
profits by £3.1m- The previous 
year’s figures have been 
re-stated to reflect the 
change. 

In the UK, McVltie's lost vol- 
ume market share but 
increased profit to £92. lm from 
£85.6m on sales of £586m, up 
from £548.6m. K P*s profit rose 


to £3&9m from £36.1m on sates 
of £363£m (against £343 .2m). 

Terry's, hit by a decline in 
demand for boxed chocolates, 
saw profits edge up to £L4&u 
from £14m, on sales of £143.4m 
against £138 -9m- 

Prufits for the Ross Young’s 
frozen foods operation fell to 
£27 .5m from £3tUm, on sales of 
£542Jfcn, Up from £564.4m. 

Acquisitions overseas and 
the UK recession meant that 
only 53 per cent of the group’s 
sales and 64 per cent of its 
profit were generated in 
Britain last year, the lowest 
levels In the company's his- 
tory. 

Earnings rose 9 per cent to 
29.5p a share on a folly diluted 
basis, from 2?.2p a year ago. 
Undiluted earnings were 30^p, 
up from 2&9p. 

The interim dividend is 
raised to 5-5p, from SJ3p previ- 
ously, for a full-year total of 
9-8P, compared with 9.1p. 


Grolsch to lift payout by 10% 


By Ronald van de Krol 

GROLSCH. the Dutch beer 
group which recently acquired 
Ruddles, the UK brewer, is to 
increase its 1991 dividend by 
slightly more than 10 per cent 
after raising full-year profits by 
a similar rate. 

The company, which has 
more than doubled in size 
since 1990 with the takeovers 
of Ruddles and Wickttler of 
Germany, said it was “well sat- 
isfied” with its performance in 
1991. in light of challenges 
presented by economic reces- 
sion and the Gulf war. 

Net profit for the full year 
rose 10.6 per cent to FI 41.9m 
(522.6m), on sales up 67.5 per 

Commission head 
to stand down 

THE HEAD of Norway's 
Banking , insurance and Securi- 
ties Commission (BBC) is to 
step down one year before his 
contract comes up for renewal, 
the finance ministry said yes- 
terday, writes Karen FosaU. 

Mr Svein Aasmundstad has 
been sharply criticised for 
speaking out publicly on sensi- 
tive information. 


cent at FI 791.5m. The sharp 
rise in sales mainly reflected 
the first-time consolidation of 
Wickuler, a regional brewer In 
Germany’s Ruhr area. Ruddles 
will be included In Grolsch’s 
accounts from February 21, 
1992. 

Grolsch’s 1991 dividend will 
be raised to FI 5L20 from FI 4.70. 
Hie company is forecasting a 
further profit improvement in 
1992. 

Unlike Ruddles, which needs 
no restructuring, Wickuler is 
being revamped to boost effi- 
ciency and focus on its three 
mafn brands. 

Grolsch expects the German 


emit, which posted an unspecif- 
ied "satisfactory” after-tax 
profit in 1991, to start making a 

substantial contribution to 
profit per share from 1994. 

• Hunter Douglas, the Dutch- 
based manufacturer of window 
coverings and architectural 
products, posted a 41.7 per cent 
decline in net profit in 1991, 
grinding the trend of the first 

half 

Despite the downturn, it said 
it would hold its dividend at 
FI 2, citing a sound balance 
sheet and confidence about the 
fixture. The company is fore- 
casting an Improvement in 
results for 1992. 


Leu Holding up strongly 


LEU HOLDING, parent of 
B ank Leu and other Swiss 
banks and property companies, 
has reported a 69 per cent 
surge In consolidated net 
income for 1991, to SFrtlm 
(561m), writes lan Rodger. 

The increase was due largely 
to recovery from 1990. when 
Rank Leu’s earnings were vir- 
tually eliminated by a huge 
Internal fraud. 


The directors are recom- 
mending a rise in dividends, 
from SFr60 to SFr65 per SFrSOO 
registered and bearer shares, 
and from SFrl2 to SFrl3 for 
SFrlOO shares and participa- 
tion certificates. They also pro- 
posed a restructuring of share 
capital, converting all other 
classes of shares and participa- 
tion certificates into SFrlOO 
bearer shares. 


Profits at 
ABN Amro 
surge 15.9% 
to FI 1.5bn 

By Ronald van da Krol 

in Amsterdam 

ABN AMRO, the Netherlands’ 
biggest bank, posted a 1&9 per 
cent rise fax net profit in 1991. 
reflecting buoyant profits In 
its domestic operations and 
improved interest margins. 

Net profit increased to 
FI lJHbn (9830m) last year 
from FI L33bn in 1990. 

Gross profits showed an 
even stronger rise, of 18.6 per 
cent to FI 3.66bn, thanks 
largely to a 34 per cent 
Increase in the Netherlands, 
which generated slightly more 
than 70 per cent of the bank's 
results last year. 

The bank, which declined to 
make a profit forecast for 
1992, said It would pay an 
unchanged 1991 dividend of 
FI 230. 

A 16 per cent increase In 
interest income helped lift 
ABN Amro's total revenue by 
13.1 per cent, to FI 11.321m, i 
outstripping a 10.6 per cent 
increase In total costs to 
FI 7.671m. 

In the Netherlands, costs 
rose by just 2.9 per cent, while 
revenues rose by 12 J. per cent 
Commenting on the limited 
rise in costs, which was due 
mainly to a 2 per cent dedhxe 
In the bank’s Dutch workf o rce. 
Mr Eoelof NeUssen, chairman, 
said: It Is too early to see this 
as the benefits of the merger.” 

ABN Amro, which was 
formed through a merger in 
1990, did not merge its domes- 
tic (vexations into one bank 
until September 199L 

Abroad, gross results fell by 
7.5 per cent to Fll.lbn. 
Results rose In North America, 
the East, eastern 

and Africa, but fell sharply In 
Central and South America. 

In Europe. ABN Amro saw 
“satisfac to ry" profits except In 
France, where results were 
held back by fixe restructuring 
of its stockbroking subsid- 
iaries and the lack of book 
profits on property sales 
which boosted 1990 results. 

Overall, gross results In 
Europe declined to FI 416m 
from F1505m in 199a 
• Freight-forwarder Ko nlnk - 
lijke Frans Maas has agreed to 
co-operate with Yellow Freight 
System of the US. They will 
combine European and North 
American networks. 


Procordia stages strong recovery 


By John Burton in Stockholm 

PROCORDIA. the Swedish 
pharmaceutical and food 
group, has doubled profits in 
1991 after financial items to 
SKr4~2bn ($698.8m) and is 
increasing the dividend to 
SKT3.Z5 from SEriL85. 

The recovery in profits 
reflects the completion of a 
SKrl.4bn restructuring pro- 
gramme which followed Pro- 
cordia’s merger with the Phar- 
uxarcia drug group and 
Provendor, the food company. 
The merger depressed earnings - 
in 1990. 

Excluding restructuring 
costs, the 1991 operating result 
grew 24 per cent to SKr4bn 
from SKr3J2bn a year earlier. 


Procordia said yesterday 
talks were continuing between 
the Swedish government and 
Volvo about the possible 
merger of Procordia with, the 
Swedish motor and energy 
group- Volvo and the. govern- 
ment each owns 43 per cent of 
Procordia. The government 
blocked the merger in January, 
but is now . di«»rnaring alterna- 
tive solutions. 

Procordia's healthcare 
group, which consists of Kabi 
Pharmacia and Pharmacia 
Biosystems, last- year achieved 
a 70 per cent jump in operating 
profits to SKr2.38bn. Kabi 
Pharmacia, the pharmaceutical 
unit, increased earnings by 41 


per wmt to SKr2.1bn due to 
higher sates of such products 

as Nlcorette anti-smoking gum. 

Pharmacia Biosystems, 
which produces medical equip- 
ment, swung into a profit of 
SKr272m after a loss, of SKxD5m 
in 1990. The improvement fol- 
lowed the sate of unprofitable 
businesses and other rational- 
isation tneftifure*. 

The food groiip, however, 
suffered a 3 per .cent fall in 
profits to SKrLSSbn despite an 
ll 'per cent growth in earnings 
to SKrI.OSbn for United 
Brands, the confectionery and 
tobacco; unit which is Pro- 
cardia's biggest division. 

The seafood business suf- 


Go-ahead for Heracles sale 


By Kerin Hope in Athens 

THE GREEK government has 
approved the sale of Hera cle s 
General Cement, the largest 
company on Greece’s privatisa- 
tion list, to an Italian-Greek 
joint venture led by Calces- 
truzzi, the construction arm of 
the Ferruzzi group. 

Calces truzzi and the state- 
owned National Bank of 
Greece will pay Drl24bn 
(3647.1m) in cash for a 69.8 pea: 
cent stake held by the Indus- 
trial Reconstruction Organisa- 
tion, the state umbrella for 
companies being privatised. 

This is equivalent to DrS,500 
for each share in Heracles, the 
second largest company listed 
on the Athens stock exchange. 
Heracles' shares rose by 10 per 


cent In active trading Tester? 
day, closing at Dr012a 

Calces truzzi and National 
Bank originally . offered 
Drl07bn for IRO’s sharehold- 
ing, but raised their bid after 
Italcemanti. Italy's biggest 
cement producer, indicated it 
was wiHing to put up Drl20bn. 

IRO said yesterday Calces- 
truzzi would be the majority 
shareholder in Calnat, the Ital- 
ian-Greek joint venture 
through which the deal is 
being undertaken, with “about 
51 per cent”. It will also take 
over management of Heracles. 

National Bank's', participa- 
tion in the deal is considered 
crucial because of a dispute 
over a compulsory snare 


increase imposed when Her- 
acles was taken over by the 
state in 1983, which allegedly 
violated European Community 
company law. 

If the issue is eventually 
reversed, making IRO’s shares 
invalid. National Bank would 
become the largest single 
shareholder in Heracles. 

Heracles is the biggest of 
Greece’s four cement makers, 
producing 6.2m tonnes annu- 
ally at two plants In central 
Greece. More than half of pro- 
duction Is exported, using 
ships owned by the company. 

It said' net profits fox 1991 
showed a 33 per cent rise over 
the previous year, at Dr6J39bu 1 
on turnover of DrSSbn. 


Philips, Motorola in R&D venture 


By Mlchlyo Nakamoto in San Francisco 


PHILIPS, the Dutch electronics 
group, is forming a joint ven- 
ture semiconductor design 
facility with Motorola, the US 
semiconductor and communi- 
cations group. The deal is 
aimed at supporting the manu- 
facture of chips for CDI, its 
interactive multi-media con- 
sumer electronics product 

Philips said it was investing 
tens of millions of guilders in 
the facility, which vrill become 
operational in about three 
weeks. 

The decision to invest so 
much in a semiconductor facil- 
ity at a time when it has huge 
financial costs due toa heavy 
debt burden signifies a com- 


mitment by Philips to its semi- 
conductor activities. 

The group haa always said it 
needed semiconductor capabil- 
ity to support Its consumer 
electronics activities. Never- 
theless, there has been concern 
about its ability to support its 
loss-making semiconductor 
operations. 

Doubts about the group’s 
commitment to semiconduc- 
tors followed its withdrawal 
from costly research and devel- 
opment projects under Jessl, 
the joint European semi-con- 
ductor R&D Initiative: ' 

Philips's semiconductor divi- 
sion, which made a loss in the 
financial year to December, 


1990, was also thought at one 
point to be a candidate for 
rti TOgtmtmt in. the group's plan, 
under president Mr Jan TTm- 
mer. to concentrate on retum- 
hxg to profitability. 

CDI, however, is positioned 
as an important consumer 
product which. Philips hopes, 
will be one of the next hits it 
needs to reverse its stagnating 
fortunes. It has been pumping 
huge sums into CDI develop- 
ment, particularly in software. 

Mr Gaston Bastiaens, direc- 
tor of interactive media 
systems, said the groan expec- 
ted the price of CDI to fan sub- 
stantially over the next few 
years. . 


ih 


fered a SKrl4m loss due to 
restructuring costs, while the 
Weibulls nursery plant unit, 
which will be sold, posted a 
loss of SKr22m. 

The service group had a 96 
per cent drop in earnings to 
SKr4m. reflecting a SKrllOm 
loss for its Sara Hotel 
operations. , „ . . _ 

• Kynunene, the Finnish for- 
estry company, yesterday 
reported a loss after financial 
items of FML3bn ($286 .3m) for 
1991 after posting a profit of 
FM394m in 1900. Group sates 
fell 1 per cent to FM13.4DXL 

The company is cutting its 
dividend to FM0.90 a share 
from FM1.74- 

Top telecom 
groups to form 
world network 

By Alan Cane 

SOME of the world's largest 
telecommunications companies 
are collaborating to offer speci- 
alised communications ser- 
vices to the global financial 
services industry. The group 
includes MCI of the US, Franc e 
Telecom, and Mercury Commu- 
nications of the UK. • 

The companies have formed 
a joint venture called FNA - 
Financial Network Association 
— which will provide commu- 
nications services between the 
world's financial capitals. 

The provision of specialised 
business communications ser- 
vices is a growing area of com- 
mercial interest for telecommu- 
nications suppliers. BT of the 
UK, for example, offers such 
services through its Synchor- 
dfa initiative. 

Computing services compa- 
nies. including General Elec- 
tric Information Services, have 
also offered business services 
over their global networks. 

FNA wlD, however, be one of 
the first of its kind to speci- 
alise in a single vertical mar- 
ket sector involving global tete- 
communicatkms carriers. 

Other members are: AOTC of 
Australia; RTT-Belgacom of 
Belgium; Stentor of Canada; 
Deutsche Bundespost Telekom 
of Germany; Hong Kong Tele- 
com; Rateable of Italy; KDD of 
Japan; Singapore Telecom; and 
Telefonica of Spain. 

FNA will be incorporated in 
Brussels. Its first chairperson 
is AOTC’s Mr Allan Badrick. 
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Yamaichi International (Europe) limited 


DKB International 


Samoa International pic 

Daiwa Europe limited 

Mitsubishi Finance International pic 

Batik of Tokyo Capital Markets Group 

Barclays de Zoete Wedd limited 

Credit Lyonnais Securities 

Goldman Sachs International Limited 

Kyowa Saitama Finance International Ltd. 

Morgan Stanley International 

Sodete Generate 

Sims Bank Corporation 

Tokyo Securities Co. (Europe) limited 


Nommu Internatiomd 
Credit Suisse First Boston Limited 

Kankaka (Europe) limited 
Nikko Europe Pic 
Banque Bruxelles Lambert SA. 
Baring Brothers & Co., Limited 
Dresdner Bank AktiatgeseUschaft 
KOKXJSAI Europe Limited 
Lehmm Brothers International 
Norinchukin International pic 
Sumitomo Finance International limited 
Taiheiyo Europe limited 
SXL Warburg Securities 



WORLDWIDE SPECIALISED ENGINEERING 


Tl Group — Full Year 1991 



1991 

1990 

Sales 

£900m 

£894m 

Pre-tax prof it 

£1 05.2 m 

£1 28.4m 

Earnings per share 

44.8p 

55.5 p 

Dividend 

20.5 p 


“Strong investment programmes, continued commitment to our 
strategy and the quality of our worldwide management teams 
enable us to view the future with confidence ” 

Christopher Lewintori, Chairman 
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INTERNATIONA!. COMPANIES; AND FINANCE 



problems at 

By Alan Friedman in New York 

MR JIM ROBINSON, ch$trBUdi 
of American Express, the 
travel and financial services 
group that has been stung by 
Wall Street criticism and 
heavy losses in its Optima 
credit card, division, yesterday 
made a rare public admission 
of the problems the core card 
division is facing.' 

In a surprisingly contrite let* 
ter to shareholders, Mr Robin- 
son noted that while the Amer- 
ican Express brand name was 
one of the most recognised in 
the world, “competitive pres- 
sures have arisen in every 
arena in which we operate". 

The embattled nh ^irm^p told 
shareholders: "For years, we 
were able to remain a&bve the 
fray of credit card competition. - 
But bank card issuers have 
turned their sights on our pri- 
mary markets - the affluent 
households and travel and- 
entertainment spenders.* 

Last year, earnings from the 
group's core travel related ser- 
vices division slumped by 59 
per cent, to $396m r after a 
¥697m pre-tax leap in 'Credit 




Jim Robjpso o:iioted ■ ■- 
dtssathdactkm with fees 

loss provisions. - Worse^ in 
terms of image, American 
Express has had same well- 
publicised rows with retail 
merchants such as Laura Ash* 
ley of the UK. 

Mr Robinson acknowledged 
the dissatisfaction of many 
retail merchants with 'Ameri- 
can Express fees that were 


admits 
division 


higher than those of competi- 
tors such as Visa or Master 
Card., 

. "We wsmt to ensure the card 
is welcomed - not just 
Accepted - In- service estab- 
lishments that provide the 
travel, entertainment and life- 
style services our card mem- 
bers want," said Mr Robinson. 

. “That Is not always the case 
today, as some of you may 
. have experienced," he added. • 

Mr Robinson said these prob- 
; Irit i s were "unacceptable to us" 
and stressed that American 
Express was working on the 
- matter. 

He promised that retailers 
who signed a contract with 
American Express add then 
suppressed the card's use 
would have their contracts 
cancelled. 

. .The need to strengthen the 
group’s capital structure, as 
evidenced by the recently 
announced plan to float up to 
45 per cent of the credit card 
processing subsidiary, was 
defined by Mr Robinson as a 
strategic priority, 


Downturn at Dayton Hudson 


By Nikki Tail In New York 

DAYTON HUDSON, the large 
US retail group and viewed as 
one of the nation's more com- 
petent stores, yesterday disap- 
pointed Wall Street with a fall 
in profits, to 1301m after tax, in 
the year to February T. 

This compared with $4i2m in 
1890-91, and included a drop in 
fourth-quarter profits from 
$235m to gl92m, again after 
tax. Dayton Hudson admitted 
that the figures, scored, azz 
annual sales of jlBAbn com- 
pared with gl4.7bn, were disap- 
pointing, and its shares slid 
$2% to $64 m the news. 

Dayton Hudson takes in 
three main operating units: 


Target, Its discount store 
chain, MervyuX which oper- 
ates discount department 
stores mainly on the west 
coast, and the traditional 
department store eTioto, which 
takes in Marshall Field’s, 
bought from BAT Industries of 
the UK. 

The company said that all 
three saw a dedine In operat- 
ing profits last year. Target, 
which competes head-on with 
the fast-growing Wal-Mart 
chain, saw profits fall from 
M66m to $458m, with gross 
.margins down "significantly?. 

. . The company has been push- 
ing hard to match Wal-Mart 


and K mart, and said that its 
new “value strategy” had hit 
margins. However, same-store 
sales were up by 4 per cent, 
and the group said that Target 
should see - a strong perfor- 
mance* in the current year. 

Mervyn’s was hurt by the 
sluggish Californian economy, 
with operating profits down 
from $366m to £284m, and same 
store revenues declining l per 
cent. The department store 
business, meanwhile, saw oper- 
ating profits decline from 
$183m to (168m, with same 
store sales up 1 per cent. Over- 
all, same-store sales improved 
by 2 per cent. 


Liberty Life improves 26% 


By Philip Gawfth in Johannesburg 


LIBERTY LIFE. South Africa’s 
largest listed insurance com- 
pany, overcame a difficult 
operating environment to 
record a 26 per cant increase to 
earnings in the year to Decern? 
bet-- 1. . ; 

Total Income rose fey lift per . 
cent to R4hn (tl.4bn>. This con- 
stated of R2-27bn net premium 
Income, up by 17 £ per -cent 
from 1990, and RL73bn invest- 
ment income. Up by 122 per.-' 
cent from 1990. Net taxed sur- 
plus attributable to sharehold- 
ers was 2&1 per cent higher at 
R275m. 

Mr Donald Gordon, chair- 
man, said 1991 was probably - 
the most significant in Liber- 
ty’s 34-year bistory. Domesti- 
cally, Liberty strengthened its 
position in the local financial 
services industry by lifting its 
holding in Standard Bank 


Investment Corporation* one of 
the country's premier banking 
groups, to 40 per cent 

1 tie most significant events 
. took place on the international 
front where a series of deals 
{fid jnudi to enhance the stat- 
ure of Liberty and Mr Gordon. 

Liberty became - the first 
South' African: company. Jn 
many- years to complete suc- 
cessfully an equity issue 
abroad when it raised $i43m 
through a share placement. 
There was also the tie-up 
between Transatlantic Hold- 
ings, the main holding com- 
pany lor the Liberty Group's 
offshore interests, and UAP, 
France’s largest Insurer. 

The two pooled their inter- 
ests in Sun Life, the UK 
assurer, in a new company, 
Rochtaigh, which is on the 
point of gaining control of 100 


per cent of Sun Life's equity. 

The strategic alliance with 
UAP should reap considerable 
benefits for the Liberty group, 
with Sun Life an obvious first 
focus for their joint attention. 

Total new business of Lib- 
erty Life for 1991 increased by 
18 per cent td RLlbn. High- 
lights of .this performance 
included an 18 per cent 
increase to R482m in new ann- 
ualised recurring premiums, 
and the successful launch of 
the new Medical Lifestyle poli- 
cies. 

Total earnings per share rose 
by 24.4 per cent to 127 cents, 
with the dividend being lifted 
by 25.6 per cent to 108 -cents. 
The amonnt allocated to 
policyholders by way of bonus 
distributions for 1991 rose to 
R2A7bn, 2.6 times the level of 
1990. 


Revco plan 
approved by 
bankruptcy court 

By Nlkfcf Tali in New York 

THE end to another big US 
retail bankruptcy came into 
sight, when a US bankruptcy 
court approved the reorganisa- 
tion. plan put forward by 
Revco. The plan is likely to 
take effect within a few weeks. 

Revco, based in Ohio, oper- 
ates about' 1450 drug stores in 
10 states and is one of the 
nation’s largest drug store 
chains. 

The retailer's prospective 
“rebirth" echoes the successful 
re-emergence from bankruptcy 
of the Allied and Federated 
Department Stores chains - 
previously part of Campeau 
Corporation - earlier this 
year. 

However, some US stores 
groups have fared less bappOy, 
R. H. Macy, the New York- 
based deportment store chain, 
filed for protection under 
Chapter U of the bankruptcy 
code shortly after Christmas. 


AMR shares benefit from 
revised traffic predictions 


By Nikki TaR 

SHARES in AMR, the parent 
company of American Airlines, 
rose *1% to *76 Y» yesterday 
morning, after the company 
suggested to analysts that 
March results should be better 
than previously expected. ; 

The results will compare 
with a very weak month in 
1991, when the Gulf war over- 
hung the airline industry. Nev- 
ertheless, AMR is reported to 
have revised its prediction for 
the increase in traffic from 22 
per cent to 26 per cent, with a 
slightly more favourable pic- 
ture on costs. 

American is one of the three 
largest carriers, and its results 
can be a pointer for the indus- 
try generally - which has 
been cheered by some finning 
of domestic feres. Some ana- 
lysts were reported to have 
revised earnings estimates to 
the wake of AMR’s latest-news, 
with growing predictions of a 
profit from the group in the 


first three months of 1982. 

• About 8,000 former employ- 
ees at Pan Am, the now-de- 
tunct US airline, yesterday 
launched a Sl.lbn “class 
action" suit against Delta Air 
Lines. 

Delta, one of the three big- 
gest US carriers, was to have 
been Pan Am’s partner in a 
reorganisation plan which 
would have reduced the bank- 
rupt airline’s route network 
and left it concentrating on its 
Tarin American and Carribean 
service. The “reorganised" Pan 
Am would have continued to 
employ about 6,900 people. 

Delta went ahead with the 
purchase of Pan Am’s east 
coast shuttle and transatlantic 
routes, but pulled out of the 
nest of the deal whan Pan Am’s 
losses mounted. Pan Am was 
then forced to ground Its fleet, 
leaving thousands of employ- 
ees - mainly in New York aim 
Miami - out of work. 


Henkel rises 
3% despite 
some weak 
sectors 

By Chrtetbptwr Parke* 

in Bonn 

NET profits at Henkel, the 
German chemicals and con- 
sumer products group, rose by 
more than 8-per cent last year 
to DM443m, (3270.1m) in spite 
of weak performances iu 
export markets and chemicals 

Turnover, up 7 per cent to 
DMl2.9bn, was helped by 
strong advances in detergents, 
tip 10 per cent, and adhesives, 
up 8.6 per cent A 13 per cent 
increase to sales of adhesives 
stemmed mainly from the 
impact of acquisitions. 

Overseas sales, disrupted by 
the Gulf war and political 
chaos in eastern Europe, fell 
IT per cent Turnover from 
chemicals, the company’s sec- 
ond biggest product group 
after detergents, rose only 2.9 
per cent to DM3.64bn. 


Holzmann 
sees further 
sales growth 

By Christopher Parkes 

PHILEPP Holzmann, one of 
Germany’s leading construc- 
tion companies, yesterday 
reported an 18 per cent 
increase in sales for 1991, and 
said it had started the new 
year with orders on its books 
equivalent to 12 months’ 
output 

Turnover was DMl0.95bn 
(t6-Bbn) and the company said 
operating profits had 
increased, without giving fig- 
ures. Shareholders, paid DMll 
a share from profits of 
DMl06m last year, would get a 
“satisfactory’* dividend. 

Improvements in the domes- 
tic market more than compen- 
sated for weaknesses in the 
US, where sales fell almost 12 
per cent daring the year, and 
order intake slumped by more 
than 40 per cent 

Activity in Germany, source 
of half the group’s outstanding 
orders, remained strong. The 
former East Germany 
absorbed a third of last year's 
total DM600m investment pro- 
gramme, and the domestic 
workforce was increased by 20 
per cent, mainly to help han- 
dle more business in the east 


Hungarian 
airline reveals 
57% profits gain 

By Nicholas Denton 
in Budapest 

MALEV, the Hungarian 
national airline, reported a 57 
per cent increase in pre-tax 
profits for 1991 to Ft2.09bn 
(326.5m). Revenue, fuelled by 
high inflation, rose 29 per cent 
to Ft22.6bn. 

Matey’s hotel business, tours 
and Innovatory flight pack- 
ages helped it mitigate the 
effect of the 25 per cent drop 
in passenger miles which 
accompanied the collapse in 
eastern European traveL 

The group’s defiance of the 
worldwide downturn in airline 
earnings is likely to heighten 
western carriers’ interest in 
the minority shareholding 
which is up for sale as part of 
Hungary’s privatisation drive. 


Eaton ‘in talks 
with Iacocca’ 

MR ROBERT Eaton, president 
of General Motors' European 
operations, has discussed with 
Mr Lee Iacocca, Chrysler chief 
executive, joining Chrysler, 
according to a New York 
Times article, Reuter reports. 

It speculated that Mr Eaton, 
52, could succeed Mr Iacocca 
as Chrysler chief executive 
officer. Mr Eaton has not. 
received an offer from Chrys- 
ler. The report said Mr Eaton 
was willing to consider mov- 
ing to Chrysler if the offer 
were good enough. 
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INC 


To theTVarrantbolders of 
INTEC INC 
NLG 75,000,000 

13/8% Guaranteed Notes due 1993 with Warrants 
NOTICE OF STOCK SPUT OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 
Notice is hereby given that the Board of Directors of INTEC INC, 
(the "Company") passed a resolution on March 9, 1992 (Japan Time) 
authorizing s stock split of shares of its common stock to the share- 
holders of the Company to be issued on May 20, 1992 (Japan Time) 
at the rate of 1.1 shoe far each one share held. The record date for the 
stock split is March 31, 1992 (Japan Time). 

As a resuft of such stock split, the Subscription Price at which shares 
are issuable upon exercise of the Warrants will be adjusted pursuant to 
the terms and conditions of the Warrants. The Subscription Price will 
be adjusted from 3,253.90 Japanese Yen to 2^58.10 Japanese Yen. 
Such adjustment of Subscription Price will become effective on April 
1, 1992 (Japan Time). 

Banque Gdn&ale du Luxembourg S. A. 
on behalf of INTEC INC. 

Dated: March 12, 1992 



Shift into Baer drive. 

When the going gets bumpy in investment markets, having an 
asset manager with exceptional drive often spells the difference 
between superior and mediocre performance. That’s why so 
many astute investors around the world turn to Bank Julius 
Baei; one of Switzerland’s most prestigious private banks. 

Bank Julius Baer. Make Baer drive one of your assets too. 


JBpB 


BANK JULIUS BAER 

For the Fine Art of Swiss Banking 

Zurich, BihnhDfnrxM 34. CH -BOIO Zurich. M. (Oil 328 SI It 
London, taxi Hurt. How., Kuril Mario. London £OAjNE.TiL 071. *134111 
Now Yarik - San Frudaco - Lcn Ango!*, - lolm Buch ■ Mo»ko City ■ HonglUnf -Tokyo 
Concn - Frankfurt 

AMambaroISFA 


1992 

our key pieces 

are slotting 
into place. 

As a Portuguese oriented multinational we’re ideally 
placed to take advantage of the opportunities presented by 1992 
and of the anticipated growth in the Portuguese economy. 

Our focus is clear. 

To provide Portuguese investors and corporates with 
management expertise and business connections across Europe 
and around the world. 

And to provide institutions worldwide with an enttee into 
Portugal. 

In every country in which we operate we provide an appro- 
priate range of financial services and a passport to a co-ordinated 
international network. 

The next move is yours. 

For further information contact Lisbon (010 351 1 396360!) 
or London (044 71 600 2620). 



Espirito Santo Financial Holding S A 


PORTUGAL • UNITED KINGDOM • BELGIUM • FRANCE • LUXEMBOURG • SPAIN > SWITZERLAND ■ USA • BRAZIL 
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Dillon, Read & Co. Inc. 


is pleased to announce the relocation of its London-based 
Investment Banking and Development Capital activities to: 


8 Bishopsgate 
London EC2N 4AE 

Telephone (071) 280 1280 
Facsimile (071) 280 1457/59 

with effect from 

Monday, 16th March, 1992 


Dillon Read’s European Equities and U.S. Equities 
operations will remain at their present address at: 
Devonshire House. Mayfair Place, London W1X 5PH 

Member of the Securities and Futures Authority 


SIEMENS 

Notice of Dividend 

On March 12. 1992, the Annual Shareholders' Meeting of Siemens AG 
has resolved to distribute the net income of fiscal year 1990/91 amounting 
to DM 685,974,939 and has approved a dividend of DM 13 per share. The 
dividend attributable to treasury stock, amounting to DM 6,305,000, shall be 
carried forward. 

The following payment will be made against Dividend Coupon No. 36 at the paying 
agent listed below: 


Per share of DM 50 par value 
less 26.875% German withholding tax 


DM 13.00 
DM 3.49 

DM 9.51 


In accordance with the U.KVGerman Double Taxation Treaty of November 26, 
1 964, as amended, by a protocol of March 23, 1 970, the German withholding tax can 
effectively be reduced from 26.875% to 15% for shareholders resident in the United 
Kingdom by submitting an application for a tax refund to the Bundesamt fur Rnanzen, 
Friedhofstrafie 1. D-5300 Bonn 3, by December 31, 1996. 

In the United Kingdom payment wiH be effected through the following bank: 

S.G. Warburg & Co. Ltd. 

Paying Agency, 2 Finsbury Avenue. London EC2M 2PA. 

Berlin and Munich, March 12, 1992 

Siemens Aktiengesdlschaft 
The Managing Board 


Wells Fargo & Company 

VSS150.000.000 
Roaring rale subordinated 
notes due 1994 


In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest Period 13 March, 1992 
to 15 June, 1992 the notes wilt 
c any an Interest Rale of 5 '/,% 
per annum. Interest payable on 
the relevant interest payment 
dale 15 June, 1992 will amount 
to USSI37.08 per USS 10.000 
note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


BANQUE PARIBAS 

USS200.000.000 
Undated floating rate 
securities 

In accordance with the 
provisions of the securities, 
notice is hereby given that for 
the three month interest period 
from 13 March, 1992 to 15 June, 
1992 the securities will cany an 
interest rate of 4 "/*% per 
annum. Interest due on 15 Jane, 
1992 will amount to USS12.24 
per USS 1,000 security. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Hwl liIMM 
USSI74HMUM 
Srcond noadoK Rate 
Notes dot 3MB 

In accordance with the provision of the Nous, notice Is hereby grrcn that fcr the Interest 
Period from iith March. IW to I llh June. IW the notes mil ten a rue of Interest of 
4 h2SS per rim am. The uunest amatol payable an 1 llh lane. IW will be US$11,819.44 
per note. 

Ckn.ldn Ksngya Bank 
(LmrmbaaisJ SjV 
Agent Bank 



Cheltenham&Gloucester 
Budding Society 

£175,000,000 

floating Rate Notes due 1994 

In accordance with the provisions of the Notes, notice is hereby 
given that the Hate of Interest for the three month period ending 
10th June. 1992 has been fixed at 10.525% per annum. The 
interest accruing for such three month period will be £264.56 per 
£10,000 Bearer Note, and £2.645.63 per £100,000 Bearer Note, 
on 10th June, 1992 against presentation of Coupon No. 3. 



lOtb March, 1992 


London Branch 
Agent Bank 


Bankers Trust 

New York Corporation 

U.S. $300,000,000 

Floating Rate Subordinated Notes due 2000 

For the three months I3rh March, 1992 to !5di June, 1992 the 
Notes will carry an interest rate of 5% per annum and interest payable 
on the relevant interest payment oate 15th June, 1992 will be 
U.S. 5130.56 per U.S. S10.000 Note and U.S. S3. 263.89 pet U.S. 
$250,000 Note. 


Bankers Trust 
Company, London 


Agent Bank 


BANQUE PARIBAS 

US$400,000,000 
Undated subordinated 
floating rate securities 

In accordance with the 
provisions of the securities, 
notice is hereby given that for 
the interest period from 13 
March. 1992 to 15 June, 1992 
the securities will carry an 
interest rote of 4' /So per 
annum. Interest payable value 
15 June, 1992 per USS 1,000 
security will amount to 
USS! 1. 75 and per USS 1 0,000 
security will amount to 
USS 117.50. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Appointments Advertising 

i p p a n ntfy 

Wednesday & Thursday 

Friday 

(in the inuroationml edition only) 
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Battle at Foster’s comes to a head 

Kevin Brown and Bernard Simon examine the issues dividing the brewer s. boardroom 

... tt.—wi jr is a veterai 

A backstage battle for 
control of Foster’s 
Brewing Group, the 


A backstage battle for 
control of Foster’s 
Brewing Group, the 
world's fourth-largest brewer, 
burst into the open this week 
with the resignation of Mr 
Peter Bartels, the group’s man- 
aging director. 

At first sight. Mr Bartels' 
departure appeared to be a vic- 
tory for Mr John Elliott, the 
former chairman and chief 
executive of Foster’s, who has 
been trying to regain control of 
the company. 

It also raised again the possi- 
bility that the hoard might 
bend to pressure from Mr Ell- 
iott to sell Courage, Foster's 
UK brewing subsidiary, or its 
50 per cent bolding in Molson 
Breweries in Canada. 

However, such a sell-off is 
unlikely. While the balance of 
power on the Foster’s board 
appears to have shifted mar- 
ginally in Mr Elliott's favour, 
the real winner would seem to 
be Asahi Breweries of Japan, 
which owns 193 per cent of 
Foster’s. 

Asahi has emerged as the 
key to control of the board- 
room, along with Mr Ted Kun- 
kel, the chairman of Molson 
Breweries, who Is to replace 
Mr Bartels as Foster’s manag- 
ing director. 

Foster’s has been in turmoil 
since losing a record A$L3bn 
(US$984m) in 196&-90, largely as 
a result of write-offs connected 
with non-brewing activities 
acquired during Mr Elliott's 
period as chairman. 

The disastrous result farced 
Mr Elliott to band over man- 
agement to Mr Bartels and 
become non-executive deputy 
chairman- But he retained a 58 
per cent shareholder in Fos- 
ter’s — then called Elders rxi, 
- through his private com- 
pany International Brewing 
Holdings (EBH) - then called 
Hariln Holdings. 

Complicating the issue fur- 
ther, IBH had Incurred heavy 
debt to acquire its shares, and 
was technically insolvent 
because of the weakness of 
Foster’s stock, its sole asset. 

Mr Elliott bought some time 
by selling a 17 per cent stake to 
Asahi, leaving IBH with debt of 
about ASL5bn backed by 38 per 
cent of Foster's stock. The 
shares are worth about 
A$L6bn at last night's dosing 
price of ASL90. 

Mr Elliott has until May to 
develop a strategy for repaying 




Nobby Clark (left), Peter Bartels and John Elliott: a clash over whether the group 
should return to dividend payments led to the managing director’s resignation 


the debt which will satisfy his 
main creditors - Hongkong 
Bank, Citicorp, and BHP, the 
Australian resources group. 

His preferred solution is to 
spin off the group’s non-core 
assets - mainly in property, 
aviation and finance — into a 
separate company, which could 
be floated to provide a capital 
return of some A$lbn to IBH. 

However, that option was 


Peter Bartels’ 
departure seems 
to shift the 
balance of 
power in favour 
of Asahi, which 
has a 19.9 per 
cent stake 


rejected by the 10 - strong board 
in October after Mr mifntt and 
the two other IBH directors 
foiled to persuade the two 
Asahi representatives and five 
independent directors to agree. 

Mr Elliott’s response was an 
attempt to depose some of the 
Independent directors at the 
annual meeting. He backed 
down only at the last minute 
after the board agreed to set up 


Flat interim profit leads 
to shake-up at Coles Myer 


By Kevin Brown in Sydney 

COLES Myer, Australia's 
biggest retailing group, yester- 
day said recession had 
restricted net profits to A$227m 
(US$I7l.9m) in the six months 
to the end of January, an 
increase of less than 1 per cent 
on the comparable period of 
the previous year. Turnover 
was up 2.1 per cent to AS8bn. 

However, Mr Solomon Lew, 
chairman, said sales had 
Improved “slightly" in Febru- 
ary, prompting hopes that 
“tentative’' signs of recovery 
were beginning to emerge. 

Coles also announced the 
retirement of Mr Brian Quinn, 
chief executive, as part of a 
shake-up of senior manage- 
ment intended to improve prof- 
itability in under-performing 
areas of the company. 

No replacement for Mr 
Quinn was announced. The 
job is widely expected 
to go to Mr Peter Bartels, the 
former managing director of 
Foster’s Brewing Group, who 


resigned earlier this week. 

Coles said it was considering 
an issue of convertible prefer- 
ence shares to raise A$30Qm to 
strengthen its balance sheet 
and finance expansion. 

The announcement follows 
confirmation earlier this 
month that Coles plans to float 
at least 60 per cent of Progres- 
sive Enterprises, a New Zea- 
land subsidiary, to provide fur- 
ther funds for expansion. 

Mr Lew said no big acquisi- 
tions had yet been considered, 
but the company was in “a 
comfortable position to have a 
strong cash flow and a strong 
balance sheet in a buyers’ 
marker. 

Coles said the recession had 
affected its businesses through- 
out Australia and New Zea- 
land. particularly the down- 
market K mart and Coles 
Fossey chains. However, the 
company said several of its 
chains had traded “very satis- 
factorily’’. 
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CALOR . ROWENTA . SEB . TEFAL 

1931 RESULTS : ANOTHER LEAP FORWARD 


FF mflicn 


1991/1990 


•Sales 

8.075 

+ B % 

• OporstBjg tonne 

962 

♦ 14% 

• Interest expense 

234 

♦ 1% 

• Opsrsttog income after toturoat 

720 

+ 10% 

• Other reverses and expenses 

228 

♦ 15% 

• Income tax 

183 

+ 2% 

• Net tom*. shrew of SEB SJL 

312 

+ 34% 


After inere a sar g 36 % in 1990, net income otter amortization 
of goodwfll (FF IS mfl&on] rose 34 % in 1991 . 

Net income per share came to 109.B1 francs. 

The dvidend p r o posed to the Shareholders' Meeting is 34 francs. 

77w preliminary report vrit be evahabte at the end of March, 
if you wish to receive it p lease telephone or writs : 
Grouse SEB - B.P. 172 - 63132 EotSy cedes - FRANCE 

T&. (33! 72.20.16.40. 


Tbe FT p ropne i lo poMoh tin* sencj oa 
m»t o im 

Ttc iu v.j hrC be mrlmVd ia thcFT of ilv»i tfaj and wdl be 
prated is London. FnnkfA Roobwe, Ne» Jcncy ltd Tokyo, 
b »ill be dnuibiexd u IM ettom •orW-'wdo. F Of ttfflfw 
uJonnazioa abort id li? Utncy. please eMUul 

Fibres, Samdtf aa Loadon. 

Tel 071-47? 3C6 
Fit 01I47J 3074 
Of 

Nine GoLttjiwIo 
is Mdeo* 

Td ro«> 24} 19 57 
<»Si 251 24 57 
Fas CWS1 24> M 77 

in on '*i 4i ti 



CANON INC 

Advice bos bean mcoiwd from 
tbkyo tbolthe 71 st Ordinary 
General Meeting of Shareholders 
of the Company vrSD be Wd at tfce 
Head Office of the Co m pan y , 30-2 
Shtfnomaruko 3-Chome, Onto-Ku, 
Tokyo, at 9 qjn. on Friday 27tfr 
March 1993. 

Matters to be 
Reported 

Report on the business report 
bala nee sheet and statement of 
Income and reta i ned earnings for 
he 91 it business ienn [From 
jonuory 1st, 1991 to December 
31 si, 19911 

Matters to be 
Resolved 

Proposition: 

Approval of Km profit 
appropriation plew for Jhe 
91 st business term. 

Holder s o4 D epository Receipts of 
Bearer (EDR's and BDITsl wishing 
«o exercise their voting rights in 
rasped of the Shores represented 
by the Receipts held by Atm ore 
reminded that, m accordance with 
OovseB of the Conditions, they 
must lodge their Receipts wilh Hill 
Samuel Sanfc limited by 3 p 
20th March 199^ or with one of 
die sub- age nts by 3 pjw. lteh 
Morch 1992, where lodgement 
forms ora available. Voting Rights 
may only be exercised in respect cS 
DeposAry Receipt* representing 
OnSnary sham aft tite register os 
at 3 1 st December 1 991 , 

Copies of ffw Ml test of Hie Notice 

convening the meeting are 

ouoRdbte if required. 

Hill Samuel Bank Limited, 
45 Beech Street, 

London EC2P21X 


a committee - from which Mr 
Bartels was excluded - to 
study the IBH plan. 

Significantly, the compro- 
mise was brokered by Asahi, 
winch at that stage appeared 
unwilling to side' with either 
the Elliott camp or Foster’s 
management, led by Mr Bartels 
and Mr Nobby Clark, the 

group’s chairman 

The deteriorating relations 
between Mr EQfott and Mr Bar- 
tels appear to have come to a 
head during boardroom discus- 
sions on the group’s net profit, 
of A$77m for the six months to 
the end of December. 

Mr Bartels, backed by Mr 
Clark and some of the indepen- 
dent directors, argued that Fos- 
ter’s need to strengthen its bal- 
ance sheet was so peat that it 
should pass the dividend, as it 
had in the second half of the 
previous year. 

However, Mr Elliott’s 
demand for a return to divi- 
dend payments was supported 
by the two Asahi directors, 
who hacked a payout of three 
cents a share - equivalent to 
87 per emit of pro fits . 

Asahi’s action appears to 
have convinced Mr Bartels that 
his position was untenable. 
However, analysts say the Jap- 
anese brewer supported a 
resumption of dividends 
because of its own financial 
problems, rather *h«n in sup- 
port of Mr Elliott 

Ms Eleanor -Marsh, brewing 
analyst at S.G. Warburg in 


Tokyo, says Asahi is commit- 
ted to capital expenditure of 
Y37bn (US$276.5m) this year, 
but forecasts cash flow of only 
Y2-L2bn. In addition, the group 
faces repayment of warrants 
totalling YISSbn in March and 
August next year. - 
“They are having a bit of a 
problem on the finanHai front, 
and they may Just want some 
kind of return on the Foster's 


A sell-off of 
Courage, its 
UK subsidiary, 
or any other 
beer business 
is viewed as 
extremely 
unlikely 


investment to help relieve 
some of the pressure,” says Ms 
Marsh. \ 

Given the balance of forces 
cm the board, Mr Kunkel's role 
will be crudaL EBs position is 
strengthened by unanimous 
boardroom support, indicating 
that he is n ot a stoo ge for the 
IBH faction. Executives say he 
is a strong manager who Is 
unlikely to he intimidated. 


NOTICE 


Mr Kunkd, 48, is a veteran 
Foster's manager' who was sent 
to Toronto in 1987 after the 
group bou&it Carftog O’Kwfe, 
the smallest of Canada’s 
three beer companies. He 
directed Carling’s merger with 
Molson in 1989. 

Described by a colleague as 
-a man who doesn't mince ms 
words". Mr Kunkel has spear- 
headed a shake-up in which, 
seven of 16 breweries have 
been closed and the workforce 
has shrunk by 20 per cen t. ^ 

“He’s done a vary, very good 
tab." says Mr Michael Palmer, 
analyst at Sanwa McCarthy 
Securities in Toronto. “The 
merger was difficult to handle, 
but Molson got through it 
extraordinarily weH" 

Mr Justin HUford, brewing 
analy st at Potter Warburg, in 
Sydney, says a break-up of the 
company remains “extremely . 
unlikely”. It would make sense 
only as a way of providing a 
capital return to IBH, which 
has already been ruled out by 
the board. 

Several other options remain 
open, including a revaluation 
and partial flotation of the 
Carlton and United Breweries 
subsidiary, and the sale of Fos- 
ter’s share options owned by 
tbit which would raise up to 
Afl.2bn for a 20 per cent 

hiding . 

Mr Kunkel’s appointment 
will revive speculation that 
Molson Companies, Foster’s 
joint venture partner in Mol- 
son Breweries, may seek to 
increase its links with Austra- 
lia by acquiring the options. 

The most likely outcome of 
the Foster's tangle is a deal 
which would refinance IBH’s 
debt burden and remove some 
of the uncertainty surrounding 
the gr o u p. That would allow 
the share price to rise to a 
point where IBH could clear its 
debts by selling its remaining 

nharohnlrifng . 

“I think what is going to 
happen is a mutual working- 
out of the situation, probably 
involving some kind of debt for 
equity swap between IBH, the 
banks and BHP,” says Mr Hil- 
fbrd. 

“There may be some speed- 
ing-up in the sale of Foster’s 
non-core assets, but I would be 
extremely surprised if there 
was any attempt to sell Cour- 
age or any other brewing busi- 
ness. That would destroy their 
whole strategy for recovery.” 


THE SECOND SHAREHOLDER REPRESENTATIVES GENERAL MEETING 

.. Of 

SHANGHAI VACUUM ELECTRON DEVICES CO, LTD. fSVECT) 


Dear Sirs. 


Uurdi 13. 1&92 


Notice Is hereby given ihai fee Second Shareholder Representatives Goner* Meeting te to be held at 9:00am on 
Wednesday, April 15, 1992 In the meeting room of Shanghai People's PoMcal Consultative Conference (Add: 
840 Beijing Road. W., Shanghai. China]. 

1. Herns requiring the sanction of resolution are as Follows: 

(a) approval of the Dnckx* 1991 annual woridng report and ihe annual accounts; 

(b) approval oftfie main points of the 1992 work ptan and budge! prepared by the Board of Directors; 

(c) approval of the Articles ol Incorporation or ihe Corporation; and 

(d) appointment ol members of the Board of Directors and the Supervisory Committee and 
determination of remuneration for tfirectos and members ol the Supervisory Commfttee. 

2. Identity of shareholders shafl be condusivaly determined by reference to Ihe record ol shareholders al 
the Shanghai Securities Exchange on April 12, 1992. 

3. Shareholder representatives: 

One representative Is to be appointed lor every 30,000 state shares and corporate shares held; any 
shareholder who holds 30,000 individual shares or more shall become a natural shareholder 
representative: lor shareholders holding less titan 30.000 corporate shares or Individual shares one 
representative can be nominated join By through consultation for every 30,000 shares held between 
them, alternatively. Stay may entrust their voting rights to a shareholder representative to act on their 
behalf. 

4. The representative nominated through consultation or em/ustment, please submit your certificate of 
authority to SVEC before AprS 12, 1992. 

THE CERTIFICATE OF AUTHORITY 


Hereby I entrust Mr. (Ms.) - ; as my representative to attend the Second 

Shareholder Representatives Genera) Meeting of SVEC and he (she) has the voting right io act 
an ray behalf. 


Shareholder (signature) 




Sharehoidng amount 


5. Address of SVEC: ■ 

Fourth Floor, Building No. 2 

95-97 J1 Mo Road. Pudorig New Area 

Shanghai. 200120 P. R. China 

Tel: 86-21-8842218 

Fax: 86-21-8841212 

Pteasa contact Mr. Zal Yongsheng 


Notice of change of address 

Den norske BankAS 

(formerly known as 
Bergen Bank A/S) 

up to A$2Q0 7 000,000 

7K per cent Yen-Linked 
Notes Due 1994 

(8te*No*wT 

(of which AS100.000.000 was 
Issued as an inMMSancha) 
NOTICE IS HEREBY GIVEN 
THAT as of 16th March 1992 
the address of 
The Industrial Bank 
of Japan Limited 
London Branch, 

(The "Calculation Agent”) 

Is Bracken House 
One Friday Street 
London EC4M9JA - ^ - 

BrTwamltaftfflnftd.tiA. Q 
Lafca,Rta(ji|fl|ftj||4gB4 chase 


Yours Fafthfu&y, 

The Board of Directors 
Shanghai Vacuum Section Devices Co Ltd 


imiiiiiiHiviiiiimiiiiiiiiMiiiiiiiiiiiiiiiiMHii 

Temple Court 
Mortgages (No. 2) PLC 

£150,000,000 

Multi-Class Mortgage Backed Floating Rate Notes 2031 
Class Al £73,000,000 Class A2 £75,000,000 

OsuAl it 1037917 pa cent per annum payable ai £273 47 
pexcoapoa. 

dan A2 » 11.02917 pamm^Mnnm p*j»ble 

"CooponNo-J is payable on IT di June, 1 * 92 . 




1992; £84,780,000. 

S.G.Warbnrg & Co. Ltd 
Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries fall on concern 
over retail sales increase 


By Karen Zagor In New York and : SaraWebb in London 


US TREASURY prices 
yesterday morning as traders 
registered their concern over & 
1.3 per cent increase in Febru- 
ary retail sales. • ' 

The yield oh the Treasury’s 
benchmark - 30-year bond 
crossed the 8 per cent level as 
the market responded to the 

GOVERMMENT 

BONDS 

data* which provided some evi- 
dence of economic recovery: At 
mid-session, the long bond was 
% lower at 99ft. yielding 8.03 
per cent, while at the shortend 
of the yield curve the two-year 
note was off ft to yield 5.68 per 
cent 

The market had expected 
retail sales to rise about 0.8 per 
cent in February and was sms 
prised by the stronger figure. 
In addition, January, sales were 
revised to show a rise of 2Jt per 
-cent . - . .. 

Fear of inflati on is starting 
to weigh on the bond market 
as the economy starts to show 
further signs of revivaL Yields 
started to climb on Wednesday 
after President George Bush 
said economic growth was 
more important than the level 
of long-term interest rates. 

The Federal Reserve entered 
the open market to arrange 
four-day system repurchase 
agreements when Fed funds, 
were trading at 3ft per cent. 
The .manoeuvre was widely 
expected and did not indicate a 
change in monetary policy. ' 

■ UK GOVERNMENT bonds 
fell nearly a quarter of a per- 
centage point as the market 
continued to fret about the 
government’s forecast for bor- 
rowing in the next financial 
year, .'• - 

Traders said an opinion jwD. 
in a national newspaper, which 
predicted a hung parliament, 
and sterling weakness* also 
depressed the market Atten- 
tion is expected to focus on the 
opinion polls at the weekend. 


now a general election has 
. been called. City economists 

believe a blmg pgriiammi is 

;flie. inqst likely outcome of the 
election; according to a tele- 
phone. poll conducted by Reu- 
ter news agency- 
:.The benchmark 11% percent 
gilt due 2003/07 fall - from its 
opening . of. 113ft to 113ft. 
Among shorter-dated issues, 
the 10 .per cent gilt' due 1994 
dropped from lOOJj to 100%. 
The Liffe gilt futures contract 
-was heavBy traded witii a vol- 
ume of 48,000 .contracts, , tend 
shpped from, ffi.09 to 95.07: 

■ THE SPANISH -government 
bond market dropped 1 sharply 
on- higher-thaiterpected infla- 
tion figures which wiped out 
any hopes of a cot in interest 
rates. :r . 

Inflation Tor Febraary rose 
by - 0.7 per cent montb-on- 
month, or &8 per cent year-on- 
year, compared with 5.9 per 
cent year-on-year in January. 
'Hie market had expected a 
month-on-m orith increase erf 0JL 
percent. 

Traders said there was a 
marked selkiff across the yield 
curve in response as many 
houses had taken long posi- 
tions. The yield on the 11.60 
per cent bond due 1997 moved 


from LL03 per cent at the open- 
ing to 1L17 per cent The 10- 
year issue - the 11 JO per cent 
bond due 2002 - saw its yield 
move from 10.67 per cent to 
10.75 per cent 

■GERMAN gov ern ment bonds 
feD on rumours the govern- 
ment is considering a scheme 
to extend a 25 per cent with- 
holding tax on interest income 
to foreign investors. 

A spokesman for the German 
Finance Mtofcl ry i^ter denied 
the rumour, but bunds ended 
the day slightly lower. The 
r.iff e bund futures contract, 
which opened at 8828 , fell to a 
low of 88.07 and ended at 8823. 

■ JAPANESE government 
bonds ended unchanged to 
.^lightly lower in dull trading, 
mainly as a result of the yen’s 
weakness against the dollar. 

The yield on the benchmark 
No 129 bond ended unchanged 
at 5.445 per cent after t ra ding 
-to a range of 5.425 to 5.445 per 
cent yesterday. The futures 
contract closed at 10226, down 
from its opening level of 10225, 
having traded in a range of 
10225 to 102.40. The unsecured 
overnight call rate was mostly 
traded at 5$J per cent, up from 
5% per cent on. Wednesday.' 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Data 

Prica 

Chang* 

YMd 

WMfc 

■90 

Month 

■QO 

AUSTRALIA s ' ■ 

man 

10/02 

100.1504 

+0084 

90S 

10.08 

1013 

BELGIUM ■ 

9.000 

08/01 

101 .6500 

-C.100 

8.72 

a or 

8X4 

CANADA - 

8500 

04/02 

97.2500 

-1.250 

802 

856 

831 

DENMARK . 

ROOD 

11/00 

101.9000 

-0.100 

806 

857 

8X1 

FRANCE STAN 

- 8500 

03/97 

-9BJM21 

-(LOSS 

8.79 

871 

870 

... OAT 

8500 

11/02 

99.7400 

+0.140 

. 8.52 

848 

845 

GERMANY . 

axoo 

01/02 

100.4600 

-0080 

702 

7 SO 

7X6 

ITALY ' - 

T2M00 

(0/02 

99J20D 

-0.000 . 

12.131 

12.16 

1026 

JAPAN No .119 

+800 

06/99 

95.7897 

+0465 

- 5.61 

874 

879 

No T2B 

6.400 

03/00 

1Q5.2746 

-0.001 

5.45 

539 

847 

NETHERLANDS 

8J25U 

tens 

99.7800 

-0.180 

80S 

825 

830 

SPAIN 

ii.aeo 

01/02 

1030200 

-0.580 

10.77 

1068 

1080 

UK GILTS 

10X00 

.11/96 

100-17 

-12/32 

905 

981 

9.41 


0750 

06/02 

100-13 

-10/32 

9.09 

983 

9.32 


9X00' 

tons 

964)6 

-9/32 

8-46 

9.34 

014 

US TREASURY * 

7500 

11/01 

• 99-13 

-14/32 

709 

7/47 

7.23 


8.000 

11/21 

99-27 

-20/32 

801 

784 . 

7X0 
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t Grew (Including wfthoMliM tax aM2£ per cent payable by non-resid e nts.) 

Prioas; US. UK in 32nds. others In decimal Tectntoal tMalATlAS Plica Saarcaa 


Italian bank launches $750m of new paper 


BANCA COmmerdale Italiana 
(BCD, one of. Italy's, leading 
commercial banks,' is launch- 
ing its first Eurod eposi tary 
receipt programmer worth" teT" 
to $750m, organised by Gold- 
man . Sachs International, 
writes Hate Slmonian. ' ? 

Under the. highly flexible 


deaL BCTs new paper can be 
issued in a variety of leading 
currencies and with maturities 
ranging t wrm three mnrvths to 
3ft years: Moreover, the ' paper 
to be issded can be in either 
fixed nr floating-rate form. 

The bank said the funds 
would be used to provide a 


consistent source erf finance for 
its branch network, especially 
over medium to long-term 
maturities. 8 Cl has issued cer- 
tificates of deposit out of Lon- 
don and commercial paper 
from New York, but the deal 
marks its debut in borrowing 
of this type. 


FT/ISMA INTERNATIONAL BOND SERVICE 


Ltatwl v* dw law IntanMdonti bonds tat arnidi ttm* «» mi Bdaquti* Mcondoy nsrftaL 


U.S. DOLLAR STRAIGHTS r 

ABN 9 W94 . —-Ti-'.. 

ALKirnuvovniCE9aflj95 
Austria 8 1/200 : 

BANK OF TOKYO 8 3/8% — ! 

BELGIUM 95/846 

RFCE73/497 

' 


GAS83/8W — 

UUUUM996 ; 

IARC09W% 

XCE91/499 

aWHOL EUROPE 89b 

3ED1T FWKJER9I/299 

JENMARX81/4 94 

IEXMA1K9I/445 : 

ISC 8 1/4 96 

ICS 1/4 96 __ 

DB7 V4 96 - 

3B91/497 


1ECDEFRAHCE99B 

;U R0C8EU CATC TST 994 — - — 

SUMFIMAOIM* 

XP0BT DEV UJBP 9 1/2 98 

ISLAND 7 7/897...— 

INN ISH EXPORT 93fB 95..... 

0R0 CAPITAL 93/497 

iEN ELEC CAPITAL. 9 3/8 96 

.MAC 9 1/8 96 _____ 

iUINKESSFINANCE894 

BMUm.FDI 73/494. 


IND8KJAPANF1N77AJ97; 

UiTERAMER DEV? 5/896 

rTALYBmSAy. — 

JAPAN 0CV8K894 

KANSA1ELECPWTH096 

LTC8FW897._ ;. 

NEW ZEALAND 9 94 l-. r 

NIPPON CREDBK 103/895 

NIPPON TEL* TEL 9 3/8 95 

ONTARIO 81/2 (U 

0NTAO0 HYDRO 115/B94 
0STEB KOHTTCLUMNKB 1/201 — 

PETBO-CABAOA 7J/4 9b 

QUEBEC HYDB093/4 98 

QUEBEC PWV 998 : 

SA1N5BDRY91/896 

SAS1099 

SBAB9I/295 

SNCF.9 1/2 98 — . , 

STATE BX NSW 8 1/2 96 

SWEDISH EX PORT B 3/8 96 

TOKYO ELEC ROWS 6 3/4 9b - 

TOKYO METStWOUSBl/496 — — 

WOULD BANK 83/899 __ 

W0BU) BANK 83/497 — — 

XEBOXCOAPNB 3|89b 

-DEUTSCHE MMUC-STBAEBIITS 

ABSAMB0BU296L 

AUSTRIA fa 3/4 99. 

aSPSUAOL. 

DEUTSCHE FINANCE 7 1/2 95 

£1853/498 

ETB 6 2/4 99 ■- 

EUR0FI MAB3/ 496 

FIRSTHITERSTATC53/496 

FORD MQTOd CREDIT 9 1/4 94 

1NO BK JAP AN ON 55/8% 

INTER AMEHOEV 900 

IRELAND 6 1/2 99 

LUFTHANSA HIT FINS 7/8 96 

NAT BKNUNGABY 203/4 98 

SWE0EH6UB98 . 

TURKEY 10 3/4 %_ ... 

WORLD BANK OU.L 

WORLD SANK 53/4%-.- 

WORLD BANK 8 3/400.^ 



OTHER STRAIGHTS 
BAYERtSCHE VESBIG WT794 LFY .... 

COPENHAGEN TEL8 5/B 9b LFr 

WORLD BAWC896LFr 

EMERGE BEHEER 83iH 98 F) 

UKLEYEX900FI. 
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. ALBERTA. PROVINCE 10 5/8 96 (3 

BELL CANADA 10 5/8 99 C$ • 

BBJTKfl COLOMBIA 10 96CS 

08101/8980; 

ELEC DEFRANCE93/4 990 

. FORD CREDCT CANADA 10 94 CS 

GEN ELEC CAPITAL 10 96 O 

KFWUfTFWlOQlO 
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BELGIUM 9 1/8 96 Em ^ — 

CREDIT LYONNAIS 9 96 Ea 

DENMARK 7 5/8 96 Ecu 
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BB 1097 Ecu 

FERR0D£LSTAT101/896Ea 

ITALY ID 3/4 00 £a 

UNITED KINGDOM 9 
BP AMERICA 121/4 . 

COMM BKAUSTRAUA 133/4 99 

EKSPmmSANS12iB95AS — 

EUMFIMA145/894AS ; 

MCDONALDS CANADA 15 95 AS 

KAT AUSTRALIA BANK 14 3M 94 AS 

STATE BKHSW 1412499 AS 

WOLEVEB AUSTRALIA 1298 AS 

VCLXSWAffJJ INTLI594 AS 

ABBEY HATLTREAS 13 3/8 95 C 

ALflANCEA L0CS 11 3 B 97 £ 
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BRITISH LAND 12 1 Cl 16 £ 
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BU 

680- 94 
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=t 




01 Ea. 
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FINLAND ID 1/897 £.., 

mUY10172W£ 

LAND SEES 91/2 J7£- 


NORWAY 10 1/2 94 fi 

. ONTARIO 111* 01 £ 

SEYECT TRENT U 1/2 99 £ 

SXAN0n«VEKA£NSK13M95C_. 

TOKYO ELEC POWER UOlt 

WORLD BANK 111/4 95 £ 

ABBEY NATWNAL0% KZJ 

BNP1296NZS. 


CEPUE1095FFr 

ELF-AOWTAIHE999 FFr. 
ED RATO 147 5/8 98 FFr — 


150 107 ij 

100 110$ 

100 107 1073, 

100 1016 1021, 
300 106 104* 
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53b Jj LOd, 100* 
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400 1021, 

200 S7\ 

200 100 ij 

100 1041, 

150 102V 
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150 1044, 1M<L 
100 102 3, ItBL 
100 661, 67H 

50 lOBli 109J, 

2000 102J, 1021, 

600 loai, xaw, 

500 94 95 


day Yield 
9.94 
907 
197 
&09 
802 
950 
. 9.77 
-Jj 9.49 
-V 950 
9.49 
1057 
953 
— ^2 9.63 

-4, 9.61 
-»l 9.93 
h 935 
-V 952 
B.59 
-h 9A4 
-•* 936 
937 
. 833 

-J, 8.78 

- 1 , an 
- 1 , a49 
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10.71 
-G 957 
BJ3 
UL03 
902 
->* LL03 
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->1 938 
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-4, 10B9 
1025 
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9L95 
1002 
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■4, 1008 
-V 1039 
-Hia9i 
1074 
-h 1025 

-*t 1016 

940 
932 
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-h 8.93 
Hi 890 


100 101% 
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Z52 .£> ", JS BANCO ROMA0JS301 
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Inti 

300 

200 

500 

350 

300 

150 

200 

100 

200 


9 §9 CREDIT FONClEH-l/lb 93 „ 

, §5 DENMARK -^8 96 1000 

-Jl 7-2 DB£S0NERnNAWElJ32W0M._. 1000 

3 E * 

HALIFAX 1/10 94 f 

KEUWD» 

10-36 riAlYOO 

' S-S LEEDS PERMANENT 1/8 96 £ 

7.97 it OVTK BANK 1/10 PtH , S3 


SWISS FIUKC STRAIGHTS 

ASIAN DEV BANK 6 10 * 

AU5TWA4W98 

QWBa£LKP0WE86»401 

EEC 5 1/2 06 HZ', 

SB61C90 — 

ELEC D£ FRANCE? 1/4 06—. 

FWLAND5J/895 

GEHEftAL MOTOSS 7 1/2 95 

JAPAN 00/ BK 5 1/2 94 

KO8E63/801 

KEWZEALAMOA 71899 
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YEN STRAIGHTS 

AUSTRIA 43/4 94 J___ 

CREDIT FONuEA 5 1/494 

D£NUARK7 I K. 

08*MW ; 

ELEC DE FRANCE 55/8 96 

FINLAND 65/4 96. — 

INTER AUBlDEV 7 1/4 00 

KANSAIELECPWR«JB94r 

NIPPON TEL 8. TEL 5 7/8 96 

NORWAY 5 1/8 95 



WKJJ10FERPS3 
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— * f-S RENFE98 
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. S-S YORKSHIRE BS1/UWE 
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6,85 . 
hM 
3.07 

732 CONVERTIBLE BON D3 
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99 
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amo 

otm wo? iom 

MOW 1XOH 

jooS M94 
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5.49 LASU073/40S£_i™ 
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555_ 06DEII6flZ_ 
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300 
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400 

SO 
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300 
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4000 

U6 


Tsued 
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500 
400 
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84 
90 


Offer Cxpb 
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9500 4 4050 

100.07 9^875 

10030 4.9175 

loom 95594 
..... 99.96 5JMC0 

10003 10024 53438 

9180 99.90 43875 
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10251 52500 
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995Z LL000Q 
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100.09 12500 
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8ld 
9952 
93 01 
99.97 
10050 
9 7.75 
9907 
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Daiwa lifts 
loss forecast 
over 
disputes 

By Stefan Wagstyi 

fn Tokyo 

DAIWA SECURITIES, the 
Japanese securities company 
involved in a growing scandal 
over the manipulation by bro- 
kers of clients’ investment 
accounts, has increased its 
estimate of Its likely losses 
from the practice. 

Daiwa said it would lose 
around Y73.5bn, instead of 
Y72bn as originally thought, 
from the settlement of five dis- 
putes with clients. The group 
expects to lose about Y13bn 
from two further disputes 
which are still unsettled. 

Daiwa has left unchanged 
its forecast net loss for the 
year to the end of March 
which will total Y43bn. 

The disputes involve the 
practice of tobashi in which 
loss-making securities are 
transferred from one client 
account to another to help cli- 
ents avoid reporting losses at 
book-dosing dates. 

While other brokers have 
also disclosed losses, Daiwa’s 
are the largest so far revealed. 
Mr Masahiro Dozen, the presi- 
dent of Daiwa, has resigned 
and two other senior officials 
intend to quit at the end of 
this month. They are Mr 
Yuzuru Tghida, the vice-presi- 
dent and Mr Motohiro lyo, a 
director. Mr Dozen has been 
succeeded by Mr Motoo Esaka, 
a former vice-president 

Darwa’s biggest dispute was 
With Tokyu Department Store, 
a leading retail chain, which 
will receive Y49.5bn in com- 
pensation. Two senior Tokyu 
officials are also resigning. 
Tobashi is not illegal but it is 
discouraged by the authorities. 
• Japan Bond Research Insti- 
tute (JBRI) is reviewing its 
ratings for possible downgrad- 
ings of the long-term debt of 
12 Japanese securities firms 
and its commercial paper rat- 
ings of 13 Japanese securities 
firms, AP-DJ reports from 
Tokyo. 

JBRI is reviewing its 
long-term ratings of: Daiwa 
Securities, Yamaichi Securi- 
ties, Nlkko Securities, Nomura 
Securities, Sanyo Securities, 
New Japan Securities, Kan- 
kaku Securities, Wako Securi- 
ties, Okasan Securities, Cosmo 
Securities, Dai-Ichi Securities, 
and Kokusai Securities. Except 
for Kankaku, JBRI is review- 
ing its commercial paper rat- 
ings of all the above plus Uni- 
versal Securities and Mito 
Securities. 

“Because the environment of 
the securities markets hasn't 
improved since last fall it is 
expected that these firms wffi 
be unable to avoid a worsen- 
ing of their earnings. More- 
over, it is our judgment that 
problems that have resulted 
from questionable trading 
practices in the management 
of funds from corporate cus- 
tomers could possibly have a 
big influence on the manage- 
ment of securities firms in the 
mid-term.” 


Singapore bank 
invests in 
Hong Kong 

By Simon Holberton 
in Hong Kong 

DEVELOPMENT Bank of 
Singapore said yesterday it 
had paid HK*380.7m 
(US$49.-im) for a 10 per cent 
interest in Wing Lung Bank, a 
conservatively managed, fam- 
ily controlled local bank in 
Bong Kong. 

The price Development Bank 
paid, HK$51 a share, was HK$3 
lower than the bank's closing 
price of HK$54 yesterday. 

A joint statement said 
Development Bank had bought 
its interest from members of 
the Wu family. This family bas 
controlled the bank since the 
1930s and, prior to the transac- 
tion, was estimated to control 
75 per cent of the company’s 
shares in issue. 

Development Bank is listed 
on the Singapore Stock 
Exchange, although it is con- 
trolled by the Singapore gov- 
ernment 


Bulgaria plans 
rationalisation 
of bank system 

BULGARIA is to form a bank 
consolidation company to pri- 
vatise banking and merge 
scores of small banks into a 
core of a dozen or fewer large 
establishments. Renter reports. 

Officials of the new Bulgar- 
ian Bank Consolidation Com- 
pany (BCC) said rationalising 
the system was essential for 
economic reforms to succeed. 

“Currently, shares of state- 
owned firms are part of the 
holdings of 78 small hanks dis- 
persed throughout the coun- 
try. They have to be merged 
into right to 12 banks," BCC 
said, adding all these banks, 
with small authorised capital 
and no experience in free mar- 
ket economics, were trying to 
struggle on with outdated 
socialist methods. The privati- 
sation is expected to take 
three years. 


This announcement appears as a matter of record only. 


12th March, 1992 


AUTOBACS 

AUTOBACS SEVEN CO., LTD. 
U.S.$100,000,000 

3 per cent. Guaranteed Bonds due 1996 

with 

Warrants 

to subscribe for shares of common stock of 
Autobacs Seven Co., Ltd. 

The Bonds will be unconditionally and irrevocably guaranteed by 

The Tokai Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Nomura International 


Daiwa Europe Limited 

Tokai Bank Europe Limited 

Wako International (Europe) Limited 

Barclays de Zoete Wedd Limited 

Caisse des Depots et Consignations 

Daiwa Bank (Capital Management) Limited 

Robert Fleming & Co. Limited 

IBJ International Limited 

Mitsui Taiyo Kobe International Limited 

New Japan Securities Europe Limited 

J. Henry Schroder Wagg & Co. Limited 

Taiheiyo Europe Limited 


Sanwa International pic 
Cosmo Securities (Europe) Limited 
Bank of Tokyo Capital Markets Group 
Baring Brothers & Co., Limited 
Credit Suisse First Boston Limited 
Dresdner Bank 
Goldman Sachs International Limited 
Merrill Lynch International Limited 
National Securities of Japan (Europe) Ltd. 

Nikko Europe Pic 
Swiss Bank Corporation 
UBS Phillips & Drew Securities Limited 


S.G. Warburg Securities 



Report on Activities for the 
Quarter & Half Year ended 
Pos6ou 31 December 1991 


Poseidon Gold Limited 
Mt Leyshon Gold Mines Limited 
Gold Mines of Kalgoorlie Limited 


Poseidon Gold Limited ("PosGold" ) is the gold arm of the Normandy Poseidon Group, an Australian-based and largely 
AustraJian-owned resource finance group. 

It holds interests in two of Australia's largest gold mines, the Kalgoorlie Super Pit through Gold Mines of Kalgoorlie 
Limited ("GMK") and the Mt Leyshon mine through Mt Leyshon Gold Mines Limited ("MLG"). PosGold also owns 
directly, significant low-cost operations including the Kaltails and Tennant Creek projects. 

Significant events for the half year include : 


• Operating results (US$m/ 1) : 

PosGold'-” 

MLG 

GMK 

Consolidated operating profit 




before tax and abnormals 

40.7 

11.4 

17.8 

Consolidated operating profit 




after tax and minorities 

11.2 

6.7 

10.1 



Managed production of 390, 1 72 ounces versus 371 ,896 ounces in the December 1 990 half year 
Average gold price achieved for the six months of US$437 per ounce versus US$349 spot price 
PosGold consolidated profit before tax and abnormals of US$40.7 million versus US$33.2 million 
in the December 1990 half year 



PosGold 

Interest 431 

(%) 

Quarter to December '91 
Gold Mine Cash 

Produced Operating Costs 
for) (US$/oz) ! 

Half Year to December '91 

Gold Mine Cash 

Produced Operating Costs 
(oz) (US&cz) 

Tennant Creek 

100% 

13.943 

152 

28.237 

160 

Kaltaiis 

90% 

17.342 

221 

34,963 

222 

Karonle 

100% 

10.473 

262 

22,068 

258 

Gold Mines of Kalgoorlie Limited 
KCGM ( 50%) 

23% 

171,239 

270 

318,003 

279 

JuHlee(100%) 


19,551 

277 

36,578 

288 

Mt Leyshon Gold Mines Limited 

Mt Leyshon (100%) 

45% 

56,420 

233 

109,324 

236 


Total 

288,968 

255 

549.173 

261 


PosGold Managed 

203.349 

248 

390,172 

253 


PosGold Equity Share 

89,659 

233 

176,126 

236 


ttj UnauOtaA ® PnGoVs results refect lh9 consriktased rssuta olMLC andGUK, wortanw recevchgngee U AustraBan Mcevnify sanaa/rS on corv&daiisns. 
{31 RaOaas pgnxrvage at ontnan snares neta. PasGofcTs Awwwl « ana MLG. «Suibo far opnons. a 20% and 4f»»* resoamehr 

Nan : AH amounts quoted In US (Man are AvztraSan aoUars converted w ocnevg US aaBar egmvsfcm at ihs exchange raw otASi.OO = JSSO. 7d 

Han Yearly Reports for these companies can be obtained by writing to: 
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F or the casual visitor to 
Moscow, a proliferation 
of commercial banks 
would appear the most tangi- 
ble sign that a market econ- 
omy is taking root in Russia. 
With names such as “Credo- 
bank" to inspire confidence, 
they promise big returns on 
investment and aspire to 
respectability with support for 
charity and the arts. 

But after 74 years of social- 
ism under which, as one cen- 
tral banker put it, "money was 
not money and credit was not 
credit", emerging commercial 
banks have a long way to go 
before they can provide the 
same sort of service as their 
western counterparts. 

The domestic credit system 
is in a mess. “Our commercial 
banks are not capable of 
extending a loan with a matu- 
rity of more than 12 months," 
said Mr Dimitry Tulin, deputy 
chairman of the Russian cen- 
tral bank. "Inflationary expec- 
tations are very high and there 
is political and economic insta- 
bility. Without investment 
credit, the economy cannot 
really exist." 

Domestic lending to enter- 
prises comes mainly from 
state-owned commercial banks. 
These banks' assets are likely 
to deteriorate over time, since 
their loans were more like 
state subsidies than commer- 
cial advances. Their problems 
are compounded by the fact 
that many of the banks are 
heavily exposed to a single bor- 
rower. whom they were set up 
to serve exclusively. 

This leaves the state the 
choice of allowing the 
enterprises to go bust or con- 


tinuing to support the banks. 

The other category of com- 
mercial banks in Russia - the 
emerging private Institutions 
- preFer to lend their money 
to other banks, lucrative joint 
ventures with foreign capital, 
or new-style commodity 
exchanges, rather than make 
long-term commitments to 
future industrial production. 
To get round this problem. Mr 


The efforts to build a bank- 
ing system, though, are being 
hindered in part by a lack of 
adequate banking supervision. 
Mr Tulin said: "We don't even 
believe in our ability to super- 
vise properly. We are pretty- 
sure we wouldn't be ready to 
read a balance sheet even in 
our headquarters. 

“We desperately need quali- 
fied people." he added. 


Leyla Boulton examines Russian efforts to 
strengthen the domestic credit system in the face 
of inflation and political and economic instability 


Alexander Titkin. the industry 
minister, said the government 
would soon offer tax Incentives 
for commercial institutions to 
invest in industry. 

Russian officials would also 
like to see the direct involve- 
ment of foreign banks in the 
Russian hanking market. 
Although most banks have 
long bad representative offices 
in Moscow, only one so far. 
France’s Credit Lyonnais, 
which had branches in Moscow 
and St Petersburg before the 
1917 Revolution, has estab- 
lished a banking subsidiary in 
Russia. Another bank. Interna- 
tional Moscow Bank, is a joint 
venture with 40 per cent for- 
eign capital, established a year 
ago. 

Generally, foreign banks are 
staying well dear, scared off in 
part by the recent crash of 
Vnesheconombank, the state 
bank responsible for servicing 
the former USSR's foreign debt 
of more than S60bn. But they 
do not appear to have written 
the country off altogether. 


One of the few people in Rus- 
sia with some of the right qual- 
ifications is Mr Nikolai Doraa- 
nov. the 32-year-old chief of the 
Russian central bank’s supervi- 
sory department, who spent 
half of last year being trained 
at central banks abroad. He 
wants to present to parliament 
a special law on banking super- 
vision, giving the central bank 
the unquestioned authority to 
lay down the rules. 


M r Domanov has begun 
talks with the Inter- 
national Monetary 
Fund and the World Bank on 
help in drafting new rules for 
the Russian banking system, 
including measures to protect 
depositors. He also plans to 
introduce western accounting 
standards so that the accounts 
of Russian banks are closer to 
reflecting the true value of 
assets. 

One focus for many of the 
efforts to strengthen the Rus- 
sian commercial banking sys- 
tem is the planned Develop- 


ment and Project Finance 
Bank {DPFB1 in Moscow, to be 
financed jointly by Russian 
commercial banks and interna- 
tional organisations such as 
the World Bank. Organisers of 
the project based at the head- 
quarters of the now-defunct 
Soviet central bank, are also 
hoping to attract shareholders 
among western banks. 

The aim of the DPFB. expec- 
ted to start up in the first quar- 
ter of next year, is to spread 
skills on risk-assessment, col- 
lateral and market analysis, 
and to act as a catalyst for the 
provision of domestic project-fi- 
nance funds. The Development 
and Project Finance Bank 
could provide a half-way house 
for western banks cautious 
about investing in Russia, but 
which would like a safe foot- 
hold in the market just in case 
it takes off. 

Another role will be to act as 
a conduit for the distribution 
of development funds from the 
World Bank and other share- 
holders which are expected to 
include the European Bank for 
Reconstruction and Develop- 
ment and the European Com- 
mission. 

Mr Sergei Konychev, the 
Russian banker who thought 
up the idea for the DPFB and 
is helping to organise it, said 
the bank would require an ini- 
tial capital of SlOOm and a few 
billion roubles (the exact figure 
is difficult to predict because of 
uncertainties about what the 
rouble will be worth next 
year). Ten Russian commercial 
banks have agreed to provide 
the rouble funds for the bank 
and may be persuaded to 
become shareholders. 


CBOT to acquire broker Profits rise at Saudi bank 


THE CHICAGO Board of Trade 
(CBOT), the world's largest 
futures exchange, said its 
Ceres Trading Limi ted Partner- 
ship had signed a letter of 
intent to acquire EJV Broker- 
age. an electronic interdealer 
broker of US government secu- 
rities. writes Barbara Dorr. 

The acquisition would give 
CBOT members direct access 
to the cash market for US gov- 
ernment securities for the first 
time. 

EJV Brokerage is a wholly 
owned subsidiary of EJV Part- 
ners, a joint venture among 
affiliates of the leading pri- 
mary dealers - Citibank. First 
Boston, Goldman Sachs. Leh- 
man Brothers, Morgan Stanley 
and Salomon Brothers. The 


CBOT. which lists the US Trea- 
sury bond futures, is general 
partner of Ceres Trading. 

The EJV Brokerage, opera- 
tional since last May, will per- 
mit CBOT members and mem- 
ber-firms to make bids and 
offers as well as accept bids 
and offers of primary' dealers 
on the electronic system. 

It has 170 terminals in place 
on 35 primary dealer trading 
desks in New York. Chicago 
and San Francisco. The net- 
work would be augmented 
with stations at locations 
selected by CBOT members. 

Any profits would accrue to 
the Ceres Trading Partnership 
and thus to CBOT members, 
said Mr William O’Conner. 
CBOT chairman. 


SAUDI International Bank 
(SIB), the London-based bank 
which is half-owned by the 
Saudi Arabian Monetary 
Authority, has announced a 24 
per cent rise in pre-tax profits 
to £3.1m (55.27m) for 1991 and 
net profits, after a £3m tax 
credit, to £6.lm. 

Operating profits rose 87 per 
cent to £22.3m after record 
income of £4S.im. notably from 
strong Treasury earnings and 
increased fee income from fund 
management and advisory 
work, against a 3.8 per cent 
rise in expenses to £25.7m. 

After agreement with the 
Inland Revenue over the 
bank's tax computations for 
the preceding five years. SIB 
was able for 1991 to release 


£3m of provisions against pos- 
sible tax liabilities into the 
profit column. 

The bank made a loan provi- 
sion charge of £19 .25m against 
inane in the US and Britain, 
reflecting the continued reces- 
sion. This takes total provi- 
sions to £24.7m. 

Mr Peter de Roos, chief exec- 
utive. said SIB would see fur- 
ther profit growth in 1992 in its 
core fund management, corpo- 
rate finance, trade and Trea- 
sury activities. 

The bank’s assets grew by 
over 8 per cent to £2.4bn, 78 per 
cent of which was In bank 
deposits and marketable secu- 
rities, leaving SIB In excess of i 
Bank for fntemationai Settle- 
ments risk asset ratios. 


Talks on 
EC share 
trading rules 
delayed 

PLANS for top-level talks next 
week over the European Com- 
munity’s long-delayed Invest- 
ment Services Directive have 
been called off, agencies 
report 

Portugal, the current Euro- 
pean Community president, 
said it was postponing the 
talks because: "We are not in a 
position to form a compromise 
proposal that could be 
accepted by everybody." 

Portugal's finance minister, 
Mr Jorge Braga de Macedo, 
had hoped closed-door discus- 
sions earlier this week with 
Britain, France and Germany 
would break months of dead- 
lock. Bat diplomats said there 
had been no shift in positions. 

As a result, ministerial 
debate on common EC share 
trading rules is likely to be 
delayed until after UK elec- 
tions which may oust the rul- 
ing Conservative government, 
a protagonist in the fending on 
the proposed rules. 


Lonrho debt 
rating below 
investment grade 

THE LONG-TERM debt of 
Lonrho, the international trad- 
ing group, was yesterday 
accorded a rating three 
notches below investment 
grade by Moody’s, the US rat- 
ing agency, writes Richard 
Waters. 

The unsolicited rating of 
Ba3, which Lonrho said had 
been produced without its co- 
operation .applies to approxi- 
mately 5360m of Eurobonds 
issued by Lonrho Finance and 
Lonrho International Finance. 

Moody’s explained its rating 
by pointing to the group’s 
“heavy use of debt, its rela- 
tively low cash-flow generat- 
ing capabilities and the likely 
increased volatility of its 
future operating cash-flow and 
earnings." 

Hr Paul Spicer, a Lonrho 
director, said Moody’s rating 
betrayed a lack of understand- 
ing of the group’s business, 
adding: "We have already set 
ourselves the task of reducing 
our gearing, if that is what 
they are getting at” Lonrho 
recently surprised the market 
with poor results for 1991. 
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Japanese bank launches 
YlOObn convertible deal 


• First Dealings March 2 ^*'| n °l I 22£ , S»r irov pew- 

• Last Declarations June 11 Racal Elect*., Ratnars end 

• For settlement June 22 Thame* Water. Put In Brlflsfi 

3-month call rate Indications an Te l e com Near parttypaU stares. 


By Tracy Corrigan 

MITSUI TAIYO Kobe Bank, the 
Japanese bank, has launched 
an unusual ottering of 
exchangeable preferred stock 
which will boost the bank's 
tier one capital above the 4 per 
cent level recommended under 
Basle guidelines. Tbe deal Is 
believed to have been looked 
on favourably by the Japanese 
Ministry of Finance. 

The YlOObn deal, arranged 
by Goldman Sachs, is one of 
only a handful of yen-denomi- 
nated convertible deals for Jap- 
anese borrowers to be offered 
in the Euromarket, and the 
first such deal to be arranged 
by a US bank. Nomura is act- 
ing as joint lead manager. 

The structure of the deal was 
designed to attract managers 
of convertible funds In Europe, 
by offering a higher coupon in 
conjunction with a higher pre- 
mium. The paper pays a fixed 
dividend of 6% per cent semi- 
annually, and the exchange 


prfpp -ffiJi be set on March 19 at 
a premium of 15 per cent above 
the closing share price. For 
stock which has not already 
been exchanged, there is man- 
datory redemption in exchange 
for shares on June 30, 1995. If 
the share price has fallen, the 
number of shares will increase 
correspondingly, although 
there is a limit on the number 
of new shares. 

Traditionally, Japanese 
have issued yen-denomi- 
nated convertible bonds in the 
Japanese domestic market and 
dollar or Swiss-franc denomi- 
nated bonds in the Eurobond 
market, all with fairly low cou- 
pons and. priced at a low pre- 
mium. 

However, the poor perfor- 
mance of the Japanese stock 
market has caused these 
sources of funds to dry up in 
recent years. Japanese banks 
have found it increasingly hard 
to raise equity-linked debt. 


after being spoilt for cheap 
funding in the early and mid-. 
1980s 

The deal met firm de mand 
from fund managers particu- 
larly funds which stress 
Income and traded well above 
its par issue price to close at 
103 bid. , 

Despite the success of tbe 
tr ansac tion, it may not prompt 
heavy supply of such paper. 
The structure was specially 
designed to allow the bank to 
use the proceeds as tier one 
capital and although it might 
be applicable in other cases, 
there would not be automatic 
clearance of the necessary reg- 
ulatory hurdles. 

The paper was issued 
through a vehicle company 
called Sakura Holdings, a 
wholly owned subsidiary of 
Mitsui Taiyo Kobe. The bank 
will shortly change its name to 
Sakura Bank, or Cherry Blos- 
som Bank. 


Poor conditions drive away investors 


SENTIMENT in the Eurobond 
market worsened yesterday as 
investors were driven away by 
poor conditions in most gov- 

INTERNATIONAL BONDS 

eminent bond markets, writes 
Tracy Corrigan. . . 

Most of the new issues 
launched were either aimed at 
groups of investors or were 
added to outstanding issues. 

In the first category. The 
European Coal and Steel Com- 


munity launched a L500bn five- 
year deal which was placed 
with Italian investors, for 
whom the agency's paper is 
exempt from withholding tax. 

Among several fungible 
deals, the financial arm of Gen- 
eral Electric, of the US added 
C$150m of five-year bonds to 
an existing C$150m deal, via 
Wood Gundy. The deal was 
priced to yield 30 basis points 
above the comparable Cana- 
dian government bond, which 
was not considered particu- 


larly generous, even though it 
offered a 16 basis point yield 
pick-up over the outstanding 

dp*]. 

Credit Foncier, the French 
agency, added FFrSOOm of 10- 
year bonds to an outstan din g 
FFr3bn deal, via a block-trade 
by Credit Commercial de 
France. 

• East Japan Railway Com- 
pany (JR East) Is expected to 
tap the Euroyen market in 
April with a YZObn deal, via 
Yamaichi International. 
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UK COMPANY NEWS 


ABP plans general purpose port on Humber 


By Andrew Bolger - 

ASSOCIATED British Ports 
Holdings will build a general 
purpose cargo port at 
Immingham on the Humber, 
following its recent cancella- 
tion of plans to build the UK’s 
biggest coal ter minal on the 
site. 

ABP last month a 

£150m contract with PowerGen 
and National Power, the two 
privatised electricity genera-, 
tors, after PowerCen sought to 
postpone si g ni n g of the already 
delayed contract . 

Sir Keith Stuart;, chairman of 
ABP, said: “There are many 

Other' trades in TmrninghaTn 
which need further capacity, ft 
is bursting at the seams - we 
could not delay matters any 
longer, pending decisions by 
these semi-privatised compa- 
nies." 

Sir Keith said the group 
would start building at 
Immingham this year and 
develop the riverside ate over 
two to three years, although at 
less cost than the £45m which 
the port group would have con- 
tributed to the c oal terminal. 

ABP, the UK’s biggest ports 
group since privatisation in 
1983, yesterday confirmed its 


Pochin’s 
tumbles 
to £1.08m 

POCHIN’S, the Cheshire-based 
civil engineer and building 
contractor, saw pre-tax profits, 
in the six months to November 
30 decline from £ 1.54m to 
£l.08m on turnover down from 
mam to Pl 4-2m 

Mr Nicholas Pochin, chair- 
man, said the results were a 
reflection of the state of the 
industry. The recession per- 
sisted and until incentives 
were provided to' bring back 
confidence, building and con- 
struction would remain stag- 
nant. He added that profits 
continued to be su pported by 
healthy inve s tme n t 

The interim dividend is held 
at Bp from earnings of 735p 
(96p) per share. Tax took 
£312,000 (£540,008). . 

Return to dividend 
list by N Sea Assets 

North Sea Assets- is to pay its 
first dividend since 1985 with a 
proposed final payment of 
0.75p on 1991 pre-tax profits 72 
per cent ahead at £2. 08m, 
against El .21m. 

Mr Philip Parker, chief exec- 
utive. said that the company’s 
businesses, which supply ser- 
vices to the offshore oil and 
gas industry, had made consid- 
erable progress. 

During the year th e com - 
pany withdrew from shipping, 
which was making losses. In 
November the ship manage- 
ment activities and five of its 
six ships were scMfoUowed by. 
the sale a few days ago of the - 


January warnings that provi- 
sions on Its property portfolio 
would w ipe out profits in the 
second half of lad: year. 

Pretax profits dropped from 
£602m to £31m in the 1 year to 
December 31 following provi- 
sions of £29.7m against prop- 
erty development activities. 
Turnover rose from cm aw> to 
£310An,' mainly because of the 
sale in June of Aldwych House, 
the' group’s largest develop- 
ment, for £7S2m. 

' Despite the recession, bon-: 
tmnfng growth of the group's 
ports and transput activities 
caused divisional profits to 
from fSBJSm to £76Jm on turn- 
over aT£l84J6m (£176.4). Ton- 
nage ; handled- at .the ports 
increased from ioim tp'iOfin. . 

Sir Keith said: “Our ports 
business has <*»n tinne d to po> 
form well in. the first months of 
1992, although we do not 
expect any dramatic increase 
in activity until the current 
. recession in the UK economy 
and elsewhere is reversed." 

Net borrowings decreased by 
£63m to £S32mat the year end, 
bringing gearing down from 
635 per cent to to 545 per cent 
The interest charge increased 


wmiaiiiing 

Turnover rose to £29. lm 
(£2L6m) and the pre-tax figure 
was struck after a higher net 
interest charge of £985,000 
(£361,0001 and an exceptional 
gain of £43,000 compared with 
a charge last time of £360,000. 

- . ^Mr n rng a.jvw ahan » Mimo runt 

at 4J6p (2L8ip). 

Losses at Creston 
grow to £481,000 

Group pre-tax losses grew at 
Creston from £53^)00 to “most 

itiwppnliitir ^ 11 y r jgl J Qnft in tl w* 

six months to December 31. 
Again -there- is no dividend and 
the board feels it is unlikely 
one will be paid for the full 
year. . 

- . The group said that “strenu- 
ous efforts to tvmbtm costs and 
reduce overheads’ and int er est 
charges" failed to produce the 
hoped-for results. Profits of the 
parent company ten to £32JN)0 
(£62,000), but the subsidiary 
companies — the -principal of 
which is Al u min iu m and Tim- 
ber Securities - tumbled to 
losses of £263,000 (profits 
E35JH0). Further restructuring 
and retrenchment wasnow in 
action at ATS. 

Group turnover dec l ined to 
£5Jfim (£7.47m) and losses per. 
doze emerged at 259p (Oifip). 

T Clarke dives 
but lifts dividend 

Pretax profib of T CSarke^ the 
electrical engineer and contrac- 
tor, plunged from £5-06m to 
£L89m in the year to December 
SL ■ 

Turnover over the 12 months 
decreased from £76m to £59.2m. 
Bantings per share, after tax of 
£683,000 (£L85m), emerged at 





Tony Aadmn 

Sir Keith Stnart: could no longer wail for decisions by ‘semi-privatised companies’ 


to £36.6m (£9.2m), as the 
amount of interest capitalised 
in the year was cut from 
£35Jhn to £125m. 

Raminp per share fell from 
225p to I2.4p. However, ABP 
said that because of the under- 
lying strength of the compa- 
ny's position, it would , pay a 
final -dividend of 4.9p (45p), 
giving a total of 8p (725p). 

• COMMENT 

Having bought Grosvenor 


NEWS DIGEST 


9-8p, against 26.08p for 1990. 

The proposed Aral dividend 
is raised from 5D4p to 5392p 
making a total Of 6542p, up 
from &24p. 

Beradin Holdings 
advances 46% 

Beradin Holdings, the robber 
and pahn ofl. producer, lifted 
pre-tax profits by 46 per emit 
from £152,280 to £221,650 for 
the year to December 31 199L 

Turnover moved ahead to 
£617556 (£475563). 

After Malaysian and UK tax 
of £112531 (£57420) earnings 
per share improved to 0.74p 
(0.63p). The proposed dividend 
is stepped up by 0.1p to 055p. 

Sleepy Kids reports 
£155,927 loss 

Sleepy Kid s , the children's ani- 
mation and character merchan- 
dising group, incurred a pre- 
tax loss of £155527 in the year 
to October 31 199L 

The result, the first since the 
company moved to the USM in 
December 1990, was struck on 
turnover . of £183,840 and com- 
pared with a lob of £805,869 
from turnover, of £204440 for 
the previous 15 months. 

Mr Keith Isaac, chairman, 
said that the group had 
decided to reflect a more pru- 
dent accounting policy by writ- 
ing off development costs 
which had been shown as an 
intangible asset in last year’s 
balance sheet 

This had been dealt with by 
a prior year adjustment which 
charges £816518 to the profit 
and loss account for the previ- 
ous 15-month period as an 
exceptional item. This year’s 
charge is £58,079. 


THE 

BUSINESSMAN’S 

BRIEFING 
FROM BANGKOK 
TO BALTIMORE. 


You’ll find the Financial Times on the leading airlines and at hotels and 
kiosks in business centres ail around the world. So wherever your business 
takes you, our news and views can still be part of your daily business briefing. 
Any problems call the FT Copy line on 49 69 15685150. 


FINANCIAL TIMES 

lUtOHTi MUM a 


NOTICE TO THE WARRANTHOLDERS OF 

SHESE1DO COMPANY. JJMTTEP 

(The Xompany”) 

Bearer warrants to subscribe for shares of common stock of the Company 
(the “Shares") issued with U^^200,000,000 4 3 U per cent Bonds due 1992 
“Adjustment of Subscription Price" 

Notice is hereby fllven that the Company has resolved at the meeting of the Board of 
Directors heldon91h September, 1981 to split the Shares (the “Stock Split") owned by 
the shareholders appearing on the register of Sharehoktas of the Company as at 31st 
March, 1992 (Japan time) at the rate of one point one (1.1) Shares to one (1) Share held 
by them, provided, however, that the fractions of a full Share occurdnfl upon such Stock 
Spilt shall be sold as a whole and the proceeds ol the sale shall be distributed to the 
shareholders entitled thereto In proportion to their fractional interests, and as a result of 
such Stock Spat the Subscription Price for the captioned Warrants shall he adjusted 
as follow^: 


Subscri ption Price before adjustment 
Subscription Price after adjustment: 
Effective date of the adjustment 


ten 1,448.70 per Share 
Yen 1,317.00 per Share 
1st April, 19S2 (Japan time) 


13th March, 1992 


SHISE3DO COMPANY, LIMITED 

5-5, Ginza 8-obome, Chuo-ku, Tokyo. JAPAN 


Square Properties in 1987, ABP 
stood back and watched that 
sector go np like a rocket and 
down like a stick. It promises 
to avoid speculative property 
developments in future, 
although as these results show 
it will be living with the costs 
of that period for some tim e to 
come. It is, however, genuinely 
impressive to increase ports 
turnover in the depths of a 
recession. It is even more 
impressive to convert an £8-2m 


Mr faaac that Potsworth 
& Co/Midnight Patrol, the com- 
pany’s first animation produc- 
tion, had been sold to 24 coun- 
tries and negotiations for 
further sales were underway. 

Losses per share were 
reduced from 442p to 0.74p. 

Forced winding-up 
at Ramar Textiles 

Ramar Textiles, the Durham- 
based manufacturer, 

was compulsorily wound up 
yesterday with debts of £13m. 

Its shar es were suspended at 
14p and receivers were 
appointed last September after 
its poor financial health had 


increase in turnover into a 
£16.6m rise in profits. ABP is 
still benefiting in efficiency 
terms from the abolition of the 
National Docks Labour Scheme 
in 1989. Pull-year profits of 
£70m would put the shares, 
which closed down lip yester- 
day at S48p, on a prospective 
multiple of 12.7. That does not 
seem demanding for a group 
which would benefit very 
quickly from any economic 
upturn. 


disrupted production and pre- 
vented it filling some orders. 

As a result Samuel Montagu 
withdrew its underwriting for 
a rights issue and share plac- 
ing which would have given 
the company £6.4m of new 
funding. 

The placement would have 
been to Mr Richard Caring, a 
businessman with clothing 
industry interests including 
half of Together, a joint ven- 
ture with Otto-Versand, the 
German group, ft would have 
lifted his interest in the 
enlarged Ramar to 29.9 per 
cent. 

Subsequent negotiations 
between the receivers and a 
potential buyer fen through. 


GAIT plans split to balance 
share price and net asset value 


By Maggie Urry 

GOVETT Atlantic Investment 
Trust, the shareholders of 
which have been pressing for 
reforms, is to split into three 
new funds. The proposals will 
be put to shareholders in a cir- 
cular next month. 

Some of GAITs shareholders 
had demanded a special meet- 
ing to discuss ways of narrow- 
ing the gap between the share 
price, down l%p to 199%p yes- 
terday, and the net asset value, 
currently around 225p. GAIT 
directors have been discussing 
proposals with several share- 
holders and now the notice 
requisitioning the meeting has 
been withdrawn. 


The plan would involve put- 
ting about £l45m of the trust’s 
£l83m assets into a new unit 
trust tracking the US equity 
market to be called the Govett 
US Index Fund. 

A minimum of £25m of 
GAIT’S assets would form the 
basis of Govett American 
Smaller Companies Trust, a 
new limited life investment 
trust specialising in small-, to 
medium-sized North American 
companies. 

Shareholders would be able 
to elect to taka different pro- 
portions of these two foods. 

GAITS unquoted and illiquid 
investments, worth £12.2m, 


would be transferred to Realis- 
ation Company, a new com- 
pany which would sell the 
assets and then be liquidated. 
Shares in RC would be distrib- 
uted pro rata to GAIT holders. 

All three new funds would 
be managed by John Govett, 
which manages GAIT, 
although it would not charge a 
basic management fee for the 
RC, John Govett would be enti- 
tled to more than £2.1m of com- 
pensation for the ending of its 
contract to manage GATT, but 
has agreed to take Elm. 

GATT represents about 10 per 
cent of the funds John Govett 
has under management 


Abbott Mead dividend lifted 8% 


By Angus Foster 

ABBOTT MEAD Vickers, the 
advertising agency whose big- 
gest clients include Volvo and 
Comet, yesterday announced a 
near 8 per cent annual divi- 
dend increase despite a slight 
fall in pre-tax profits. 

Mr Peter Mead, chief execu- 
tive, said: “We’re very, very 
pleased with this performance 
in a difficult year." Existing 
client spending had fallen 
about 10 per cent, he said. 

' AMV reported taxable profits 
down 4 per cent to £5.02m for 
the year to December 31. The 
fall was due to tighter margins 
and start-up costs on new busi- 
ness inherited from last 
March's acquisition of BBDO, 
the London agency of BBDO 
Worldwide. Interest income on 
AMVs £6.3m cash balances 
also fell slightly to £778,000 
(£901,000). 

Turnover increased sharply 
to £158 .9m (£129. 7m), reflecting 
spending brought in with 
BBDO, whose clients include 
Pepsi, and £15.4m in new busi- 
ness. 


Stripping out income from 
BBDO, underlying income 
from AMV and sister agency 
Leagas Delaney fell by about 9 
per cent 

Only 30 of BBDO’s 80 staff 
have been retained and £3m 
reorganisation costs were 
taken as goodwill. AMV has 
also frozen salaries throughout 
the group and no staff -bonuses 
were paid last year. 

The group has won £9m in 
new business so far this year, 
including the Ciga hotel 
account transferred from 
BBDO. It is pitching for a fur- 
ther £27m In new billings. 

Earnings dipped to 22.09p 
(24.06p) per share. The direc- 
tors are. recommending a final 
dividend of 5.6p to make 8.4p 
(75p) for the year. 

The shares added 2p to 395p. 

• COMMENT 

AMV has managed to merge 
with BBDO without losing cli- 
ents or staff morale, no mean 
feat in the advertising world. 
The benefits of the takeover 


should come through this year, 
even if the advertising indus- 
try remains depressed. If AMV 
generates margins of 10 per 
cent on BBDO's £30m hillings, 
compared to its 20 per cent tar- 
get for existing business, that 
could mean an extra £500,000 
profit this year. There should 
also be gains from BBDO 
Worldwide's clients looking to 
spend in London. The City is 
already expecting this, and 
possibly more. Forecast pre-tax 
profits of between £5 5m and 
£6m put the shares on a pro- 
spective multiple of more than 
15, which is not cheap. The 
premium rating is partly due 
to AMWs conservative acquisi- 
tion policy, and partly because 
of turmoil among other agen- 
cies. Omnicom's 26 per cent 
stake in AMV also provides 
speculative appeal But after 
more than doubling in value in 
the last year, the shares look 
ready for some consolidation, 
especially if political worries 
prompt advertisers to delay 

nampaigns until the ant nmn. 



As resolute as BTR 


In pursuit of growth 
Dauntless commitment 
Sure-footed progress 





BTR pic. SILVERTCIWN ROUSE. VINCENT SQUARE, LONDON SWlP 2PL. TELEPHONE: 0T1-S34 3848 
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Acquisitions make up for lower sales from existing operations 

TI shows resilience with 18% fall 


By Richard Gourlay 


TI, the specialist engineer, 
yesterday demonstrated a resil- 
ience amid difficult trading 
conditions, reporting an 18 per 
cent foil in 1891 pre-tax profits 
to sins -2m. After allowing for a 
one-off hedging gain in 1990 of 
27.3m, profits last year fell only 
13 per cent. 

Mr Christopher Lewinton, 
chairman, said he was satisfied 
with the results which demon- 
strated the benefits of having a 
wide spread of industries and 
markets. 

Earnings per share fell from 
55 .5p to 44. 8p but the group 
proposed an Increased final 
dividend of 13.5p, giving 20 .5p 
for the full year, a 5 per cent 
advance. 

Turnover was 1 per cent 
higher at £899 .5m with bolt-on 
acquisitions almost offsetting 
the £29m lower sales from 
ongoing businesses. 

Interest earned fell from 
Ell .2m to £7-8m, as the group 
spent £106m acquiring busi- 
nesses and £28m reorganising 
them, turning net cash of 
£51.6m into a net debt of £37m. 
The overall operating margin 
fell from 12.1 per cent to 10.7 
per cent. 

Of the three core divisions to 
emerge from TI's drastic 
restructuring over the last five 
years, engineering seals per- 
formed best, increasing pre-tax 
profits Grom £3&8m to £42 .5m 


and margins by 0.4 percentage 
points to 15.1 per cent. 

Profits at specialised tubes 
fell from £43m to £34 .3m and 
margins slipped two percent- 
age points to 8.8 per cent The 
problems were concentrated in 
the UK at the old Tube Invest- 
ment industries. Desford and 
four smaller businesses. 

In specialised engineering 
profits fell from £22.9m to 
£18J2m with some erosion of 
margins, partly because air- 
craft engine builders deferred 
spending programmes. 


t ' - >r; v ■ £:-J ■ - : ■ 


Its? " 


• COMMENT 

Six years after Mr Lewinton 
began to transform the old 
Tube Investments bicycles-to- 
kettles mish-mash, TTs three 
core divisions are wen placed 
to be an early beneficiary of 
any economic recovery. This 
year TI may not set the world 
alight. But if anything like the 
expected recovery emerges in 
the US, where TI derives 45 per 
cent of sales, 1993 should see a 
jump in earnings. The group 
has also dispelled some suspi- 
cions about its accounting poli- 
cies. Tt we are told, will no 
longer surprise the City with 
the release of provisions to 
cover reorganisation costs on 
acquisitions; it will tell us first. 
Organic growth and small 
bolt-on acquisitions, already 
proving successful, should lead 



Christopher Lewinton; benefits of having a wide spread 


to a modest rise in pre-tax prof- 
its to £110m this year, giving 
47p of earnings and a prospec- 
tive multiple of 13. In 1993, 
however, profits are forecast at 
about £l27m, or 53p and a mul- 
tiple of 11, a substantial dis- 
count to the market for a com- 
pany with strong management. 
TI has less room for manoeu- 
vre should it embark upon a 
large bolt-on or another size- 


able acquisition to build into a 
fourth core business. Last 
year's £l06m acquisition pro- 
gramme Jed to a £99m wiite-of 
of goodwill against file balance 
sheet, reducing shareholders 
funds to £252m. Any further 
acquisition, unless financed by 
new paper, would be likely to 
increase gearing quite sharply 
on net debt currently standing 
at £37m. 


Forth Ports float will 


raise £33m for Treasury 

By Andrew Bolger 


THE FLOTATION of Forth 
Ports, which handles most port 
operations in the Firth of Forth 
In eastern Scotland, will raise 
£33m for the government 

A total of 27m ordinary 
shares will be issued at llOp. 
Half have been firmly placed 

With financial institutions and 

the rest are being placed, sub- 
ject to recall to meet demand 
from the public, through inter- 
mediaries. A further 3m shares 
have been reserved for an 
employee share ownership 
scheme. 

Applications must be 
received by March 28 and allo- 
cations will be announced the 
next day. Dealing in the shares 
is expected to begin on Mon- 
day, March 23. 

The sale is the only public 


flotation so for in the privatisa- 
tion of the trust ports. Mr 
Hugh Thompson, Forth's chief 
executive, said he had rejected 
the more popular management 
buy-out route because the com- 
pany would have been highly 
geared, limiting its activities 
and scope to make acquisi- 
tions. 

Mr Thompson said he was 
looking actively at acquisition 
opportunities. Forth would be 
interested in smaller ports else- 
where in the UK and marine- 
related businesses 

Financial advisers to the 
issue are British Linen Bank, 
the mer chant hanking arm of 
Rank of Scotland, with brokers 
de Zoete and Bevan. The issue 
was fully underwritten by UBS 
Phillips and Drew. 


Emess hit by interest 
and exceptional charges 


By Roland Rudd 


EMESS. the lighting and 
electrical accessories company, 
yesterday reported a 43.3 per 
cent foil in pre-tax profits for 
the year to end-December 
because of higher interest 
charges and exceptional 
charges from relocating Its US 
consumer lighting company. 

Pre-tax profits fell from 
£7.4m to £4.2m on sales of 
£160m (£165m). Fully diluted 
earnings per share fell to 2.2p 
(3.5p) while the final divided 
was cut from Z2p to 0.35p mak- 
ing a total of lp (3-5p). 

Net debt at the year-end was 
£33m, resulting in gearing of 58 
per cent which the group plans 
to reduce through non-core dis- 
posals. Interest charges rose 
from £3.7m to £4-2m. 

A profit of £3 ,3m from the 


sale of the UK’s graphics busi- 
ness was not enough to offset 
£2.9m of costs from the closure 
of the UK consumer business; 
£300,000 loss on the sale of a 
long-term investment in the 
UK and £2^m of costs from 
restructuring and relocating 
the US cons umer business. 

The overall losses were 
taken as an exceptional charge 
of £2.1m. The disposal of Impe- 
rial Graphics to Kdon of Korea 
in December for £7m was too 
late to affect last year's results. 

Mr Michael Meyer, the chair- 
man, said it had been a "dread- 
ful year” for Alsy, the US light- 
ing company, but said the 
group had taken determined 
action to improve performance 
by moving the manufacturing 
facilities to Pennsylvania. 


PRELIMINARY REPORT 
1991 Operations 


Income after net financial items amounted to 
SKr 1.1 (2.8) billion 


Income per share declined to SKr 8.60 (21.20) 


The Board of Directors proposes an unchanged 
dividend of SKr 13 (13) 


SALES AND EARNINGS 

The STORA Group's invoiced sales totalled SKr 67124m (62,369). 
Excluding the effects of company acquisitions and divestments, sales were 
unchanged, compared with the preceding year. 

The Group's income after net financial items amounted to SKr 1,094m 
(2,796), a decrease of 61 per cent, compared with 1990. Income was 
charged with restructuring costs of SKr 504m (337), of which SKr 300m 
pertained to the write-down of fixed assets. Allocations during the final 
four-month period totalled SKr 400m, compared with the earlier forecast 
of SKr 300m. 


INVESTMENTS 

Investments in plant during the year totalled SKr 4,674m. Including 
FeldmOhle Nobel (FeNo) for the whole of 1990, the preceding year's 
investment in plant amounted to SKr 7426m. 


ACQUISITION 

As a result of the divestments of the companies comprising the FeNo 
balance, the STORA Group's interest-bearing net indebtedness decreased 
by SKr 7200m and amounted to SKr 24,700m. 


DIVIDEND 

Against the background of STORA's favourable development potential, the 
Board is proposing an unchanged dividend, despite Ihe sharp decrease in 
income for 1991 and the market situation in 1992, which is difficult to assess. 


OUTLOOK FOR 1992 

Due to the difficulties in assessing the market situation in most of 
the Group's product areas, a quantif ied forecast cannot be given for the 
present year. 

In the case of the forest products sector, competition is tough as a result of 
Ihe prevailing overcapacity. This applies particularly to the Store 
Feldmuhle and Stora Papyrus printing paper and fine papers product 
areas. The favourable market growth is expected to continue, but Hie 
surplus supply situation will continue for the foreseeable future. 

The market for construction-related product areas is expected to continue 
to be weak, or decline even further. 


FOUR-MONTH INCOME 
TRENDS 

The fable below shows group 
income after net financial 
items by four-month period. 
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STORA 9 


This is a summary of STORA's 
prelimt nary report for 1991. 
The full report may be 
ordered from STORA, 
Corporate Communications, 
S-791 80 Falun, Sweden. Tel: 
010 46 23 80271 or 80433. 


Eagle Star 
takes 10% 
of Domestic 
& General 


By Richard Lapper 


EAGLE STAR, the insurance 
arm of BAT Industries, yester- 
day acquired a 10 per cent 
stake in Domestic & General, 
the last growing and highly 
rated domestic appliance 
breakdown Insurer at a cost of 
about £6-5 iil 

Eagle Star win not be repre- 
sented on the D&G board but 
will be the biggest outside 

shareholder. 

“There is a strong mutual 
goodwill to sit down and see 
how we can work together," 
said Mr Michael Heath, execu- 
tive director of Eagle Star. 

Mr Martin Copley, chairman 
of D&G, sold lm shares and 
Mr Howard James, managing 
director, sold 100,000 shares at 
a price of 960p each. 

Hoare Govett, brokers to 
D&G, placed 677,970 abates - 
about 10 per emit of the com- 
pany's share capital - with 
Eagle Star, the i»imi* being 
sold to other institutions. 

The D&G board, together 
with Mr Copley’s family 
trusts, continue to have a total 
holding of 45L2 per cent of the 
issued share capital. 

Mni» obtaining a quote on 
the Unlisted Securities Market 
in 1988, D&G has been a star 
performer, its price rising 
from 165p to 960p at yester- 
day's dose. Profits have 
Increased from £l-34m in 1988 
to £2.7Sm in 1991. 

Eagle Star Is clearly 
attracted by this strong perfor- 
mance and is also keen to 
learn from the way D&G has 
deployed direct distribution 
and claims servicing tech- 
niques in the insurance of 
domestic appliances like 
ref r iger ators, central heating 
boilers, ovens and televisions. 

Referring to the develop- 
ment of ideas like telephone 
helplines for policyholders, 
service contracts for insured 
appliances and the direct pay- 
ment by the insurer of repair 
costs, Mr Heath said they 
"have taken the concept of 
customer care to its full 
extent". 

He added: -They also seem 
to bare control of claims costs. 
It is a very tidy operation.” 

Initial contacts between the 
two companies were made 
about nine months ago, he 
said. 


Grampian back on 
acquisition trail 

Grampian Holdings, the 
Scottish mini-conglomerate 
which recently failed in its bid 
for Macarthy, the pharmaceu- 
ticals retailer and maker, has 
returned to the acquisition 
trail on the wntimii health ride 
with a purchase from Hills- 
down Holdings. 

It is paying £7.5m cash for 
Lancashire- based Peter Hand 
Animal Health, which makes 
and distributes treatments for 
fish, pigs and poultry. Its 
annual turnover is about £8m 
and net assets £&3m. 

HUlsdown said the disposal 
completed its withdrawal from 
the European animal health 
market 


Acquisitive Lloyds Chemists 
advances 88% to £15.4m 


By Jane Fuller 


LLOYDS 
followed up its 
£9 6m bid for Macarthy with 
Interim results showing an 88 
per cent increase in pre-tax 
profit 

On sales 94 per cent ahead at 
£2 18.4m (£112. 6m), pre-tax 
profit went up from £8 2m to 
£15.4m in the six months to 
December 31. 

Mr Allen Lloyd, Chairman 
and chief executive, the 
performance proved that 
healthcare retailing was “safe 
retailing". He added that 
“When times are tough, people 
are more susceptible to Ul- 


Lloyds’ diluted earnings per 
share grew rather less rapidly 
to 1QJB6P (fL95p). This reflected 
extra equity from last spring’s 
£71 m rights issue to ftind the 
£55zs acquisition of King- 
swood-GK chemists and Hol- 
land & Barrett health stores. 

These additional 350 stores, 
plus three smaller acquisitions 
in 1991, helped drive the fig- 
ures ahead. 

At this time last year (pre- 


Kingswood), tiie group had 455 
chemists and 174 drugstores. 
Now (pre-Macarthy) it has 
nearly 1,080 outlets, including 
667 chemists, 2U drugstores 

and 197 health stores. 

First-half operating profit 
rose by 67 per cent to £16.7tn. 
Mr Dick Steele, finance direc- 
tor, said the apparent decline 
in margin was caused by Inclu- 
sion of Holland & Barrett and 
the new wholesaling division, 
which had slimmer mar g ins 
than chemists and drugstores. 

Before the Macarthy bid, net 
debt was £2l.lm, gearing of 35 
per cant. If the. deal went 
through (UhiChem may still re- 
enter the fray), Mr Steele said 
be expected gearing to rise to 
60 per cent on combined net 
assets of roughly £80m. 

The interim dividend goes 
op to L55p (Ll7p\ 


• COMMENT 

Lloyds seems to be making as 
hi gh a trading margin in its 
chemis ts division as Boots, ie 9 
per cent This is remarkable, 
especially as half of Boots’ 


shops are freehold and- it 
enjoys considerable benefits 
from the type of electronic 
information system that Lloyds 
is only now introducing- Expla- 
nations iu?tnda Its modest rites 
(where Boots does pay reat it 
is for prime locations), its tight 
control of the payroll and other 
costs, high margins on own-la- 
b£ pmdocts and highly effi- 
cient distribution. Once this Is 
applied to Macarthy, with a lib- 
eral helping of acquisition pro- 
visions, analysts start shoving 
up 1992-83 pre-tax profit fore- 
casts from £40m to more than 
£50m. Reasons for caution 
include the group’s propensity 
to issue paper, while doing less 
well than expected on the cash- 
flow- and gearing. If £35m 
(£20.8m) is made this year, the 
prospective p/e is about 15 on 
yesterday’s dose of 347p. This 
is just above the market, but 
below the stores sector which 
is more geared to recovery. 
The shares have had a good 
run but remain worth holding 
for acquisition benefits and 
defensive qualities. 


Chas Baynes up 20% but 
warns of ‘tough’ first half 


By Angus Foster 


CHARLES Baynes, the special- 
ist engineering and packaging 
distribution company, yester- 
day announc ed a 20 per cent 
increase in pre-tax profits as 
profits from packaging and 
technical products more than 
offset a downturn from build- 
ing components. 

But Mr John Perkins, execu- 
tive director, warned that trad- 
ing conditions remained poor 
hi some sectors and predicted 
the first half of the current 
year would be "very tough”. 

The company reported pre- 
tax profits of £8.75m for the 
year to December 3L compared 
to £5u6m a year ago. Turnover 
increased 39 pa cent to £73-7m_ 

Technical products, includ- 


ing specialist metal valves, saw 
a near fivefold increase in 
turnover and operating pr o fi ts 
to 02J m and £2 Jim respec- 
tively. Packaging distribution, 
which was boosted by acquisi- 
tions costing flO.Gnir increased 
operating profits to £1.5m 
(£867,000). 

However profits from the 
compo nents divirion 
in line with the com-, 
merciai property market and 
fell to £619,000 (£L6m). Aero- 
space components lifted profits 
sUghtiy to £L87m. 

Earnings rose to 3£lp (3£4p) 
per share. A final dividend of 
£U£p (D.8p) is recommended to 
make a total of l.35p, an 
increase of almost 13 per cent 


DIVIDENDS ANNOUNCED 




Correa - 

Total 

Total 


Cunent 

Data of. 

ponding 

for 

last 


payment 

payment 

dividend 

year 

year 

Abbeycreat fin 

2' 

May 22 

2A 

3 2 

3.6 

Abbot! Meed Vk* fin 

5.et 

Jun 18 

6.1 

8.4 

7£ 

Assoc Brit Ports fin 

4.9 

- 

4* 

8 

725 ■ 

Baynes {Charles) — fin 

0.85T • 

May 27- 

‘ 0.8 ' 

1.35 

12 

Beradfei Hktgs fin 

0.55 

Apr 21 

0.45 

0.55 

0.45 

Blagdsn bids — Hn 

5f 

May 1 

5 

ft5 

9-5 

Cats irrt 

1.15 

May 1 

1.15, 

- ; 

3.4 


9.5 

May 11 

9.5 

12J5 

1ZS 

CIA § fin 

. 2.6 

May 5. 

22 

3.75 

3 2 

Clerk (I) .Jin 

5292 

May 5 

5.04 

6.542 

624 

Edmond Holdings — fin 

12 

Jun 12 

12 • 

1.85 

■1.86 

EFT fin 

0.771 

Apr 30 

0.7 ‘ 

1.1 

1 

Emess , — fin 

0-35 

May 21 

22- ’ 

. 1 

3.5 

Enterprise Oil ftn 

9.25 

Jun 1 

9 . 

15.75 

15 

Evered Bardon fin 

aeet 

Jui 10 

3.66 

5.595 

ZS9S 

Hall Engineering fin 

534 

May8 

5.34 

8.64 

8.64 

Kode loH fin 

3 

May 14 

5 

4 

7.5 

Legal A General fin 

12.6 

Jun 1 

12 

18.8 

17.0 

Lloyds Chemists — Int 

1.55t 

Jun 12 

1.17 

- 

4.17 

North Sea Assets __fin 

0.75 

Apr 24 • 

- nil 

0.75 

nil 

Padang Sensng fin 

OB 

- 

0.6 

0.8 

0.6 

Pochln'a ■■ ■ — . Int 

8 

Apr 21 

8 

- 

24 

PFG Hodgson — — fin 

2 

Jul 1 

1£ 

3 

3.6 

RTZ — fin 

135 

Jul 1 

1ZJS 

19.5 

19.5 

Sirdar Int 

1.65 - 

May 5 

1B5 . 

- 

5.15 

TI Group — fin 

135 

'.Jun 1 

13 

20^ 

19^ 

United Biscuits fin 


Jul 1 

9.1 

15J3 

14.4 

Dividends shown pence per share net except where otherwise staled. 

'Equivalent after allowing for scrip Issue. tOn capital Increased by 

rights and/or acquisition Issues. §USM stock. JScrip option. 



Trencherwood 
shares shed 
5p to 7*Ap 


The share price of Trencher- 
wood, tile USM-quoted house- 
builder in talks with Its bank- 
ers, fell from 12Hp to 7%p yes- 
terday after an announcement 
about the company's weakened 
financial position, writes Jane 
Fuller. 

It had already warned that 
its results for the year to Octo- 
ber 31 would be worse than 
anticipated when it announced 
a £3.5m interim pre-tax loss. 
Yesterday it said it would have 
to make, "a substantial further 
downward revaluation” of 
properties and developments. 

The write-downs meant that 
the group’s net assets had 
fallen to less than half the 
«alled-up share capital This 
necessitated an extraordinary 
general meeting, which would 
be held on April 7. 

Last April, Trencherwood 
had £45 .9m on-balance sheet 
debt compared with £19.5m 
shareholders’ funds. Off-bal- 
ance sheet loans amounted to 
£27.6m: It had breached loan 
covenants, but by August bad 
renegotiated a £50m two-year 
facility with its bankers. 

It said conditions in the 

housing and rammer- rial mar- 
kets had shown no signs of 
improvement sine* then, and 
had deteriorated in some areas, 
contrary to expectations. 


Polly Peck 


The main creditors of Polly 
Peck International, the col- 
lapsed fruit and electronics 
concern, yesterday met the 
group's administrators to dis- 
cuss unresolved legal issues 
about the payment of 3400m 
(£227m) in funds to the credi- 
tors of different companies 
within the group. 

A meeting of creditors of 
Polly Peck Finance Is to be 
held in late April or May to 
discuss the issue further. 
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Notice to the WarranthoWers of 

OKAMOTO INDUSTRIES INC. 

U.S.$1 00,000,000 4 % per cent. Notes 1993 

with 

Warrants 

to subscribe for shares of the common stock of OKAMOTO INDUSTRIES INC. 
Pursuant to Clause .4 of the Instrument and Condition 11 of the Terms and 
Conditions of the Warrants, we hereby notify as follows: 

1. The Board of Directors authorized on February 26, 1992 to effect a stock 

split (equivalent to free distribution of shares) at the rate of 0.05 new 
shares of each one share held as of March 31, 1992 Tokyo Time (the 
record date). 1 

2. Accordingly, the subscription price of the above mentioned Warrants, as 

given effect t0 th ® forward decrease in the subscription price of 
less than one yen, will be adjusted pursuant to Clause 3 of the Instrument 
and Condition 7 of the Terms- and Conditions of the Warrants effective 
as from April 1, 1992 Tokyo Time. elective 

Subscription Price before adjustment Yen 1,097.00 
Subscription Price after adjustment Yen 1,044.80 

OKAMOTO INDUSTRIES INC. 

27-12, Hongo 3-cbome, Bunkyo-ku, Tokyo, JAPAN 

Marrh 1 QQ 9 ^ BANK AN ° ™ ST COMPANY 

March 13, 1992 as Disbursement Agent 



NOTICE TO THE WARRANTHOLDERS OF 


KAO CORPORATION 


. U .SSI 00,000,000 3 % par cent Bonds due 1982 
with Warrants to Subscribe far Shares of Common stock of KAO Corporation 
(the **1992 Warrants") 

U.Sj2ffi3,OOQ,OOQ 4 Ht per cent Bonds due 1993 
with Warrants to Subscribe for Shares of Common Stock of KAO Corporation 
(the -1993 Warrants") ^roorauon 

•«. , tifSS300.000.000 4^4 per cent Notes due 1994 

wan warrants to Subscribe 'JjSh^ Star* of KAO Coloration 

Notice fat hereby ghm as IoHovik Wyants, 


1. On February 27, 1992. the Board of Directors of the Company resolved to 
- asof March 31,1902,* 


of Its Common Stock as - 

one share held. 

z Accofdinflty.fho subscription prices of the Warrants wHI be adjusted effective ^ n 
1982, Tbki« TOme. The subscription prices in effect prior to such adjust SB? 1 

per shareof Common Stock far the 1992 Warrants. Yen l^Tg m StSSmSi f£*L n 
for the 1993 warrants and Yen 1,581.90 par share of CommcciSta* S ' ock 

The adjusted subscription prices win be 1,89430 per sham of It® 4 Warrants. 

1 ,438.10 per sham of Common Stock for the. 1994 Warrants. "Wfnants and Yen 


KAO CORPORAnON 


March 13. 1992 


ffMtaaaStt., 
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UK COMPANY NEWS 


Recession in UK and US 
forces Evered down 39% 


By Andrew Taylor, Construction Correspondent 

TAXABLE PROFITS of EVered 
Bardon, which has grown dra- 
matically to become one of the 
UK’s biggest:- aggregates 
groups, fell by 39 per cent from 
£43An to £2&9m on turnover 
up from £253 Jm to 2334m in 
1991. - 

The fall was even greater If 
one allows for the distortion to 
profits and sales caused by the 
merger, last year between 
Evered and Bardon. On a. pro 
forma basis, pre-tax profits fell' 
by 44 per cent from £47.7mJ 
while sales dipped by 20 per 
cent from £37L4 rl 
T he group's main markets — 
the UK and the US - have < 
been hit badly by sharp falls in 
construction activity. As a : 
result earnings per share fell : 
from 12.7p to 5 Jp. 

The directors, however, are 



proposing to pay a maintained 
final dividend of 3.66p, making 
an u n changed - total of 5-595p- 
Mr Peter Tom, chief execut i ve, 
said that the decision to main - . 
tain the dividend reflected the 
company's confidence in its 
future as well as the Improve- 
ment in its balance sheet 
Interest charges rose to 
£22 Jm . (£13.6m)_ Net debt how- 
ever has been reduced since 
the autumn from a peak of 
£30Qm to £26L4m, equivalent to 
71 per cent of shareholders’ 
funds. 


Peter Tom: dividend shows 
confidence in future 

The reduction has been 
achieved -as a result of UK dis- 
posals, which -by the end of 
this month 1 are' expected to 
have tamed £36m. Currently up 
for sale are the group’s Indi- 
ana. North' Carolina and 
Arkansas basraeMes which are 
expected to fetch abbot $7ttn in 
the current year. 

- Mr Tom said thatthe grog’s 
aim- was to reduce gearing to at 
least SO per cent.- 


Pressure on margins 
cuts Blagden to £1 lm 


By Richard G outlay 

BLAGDEN, the packaging, 
chemicals and protective 
equipment group, yesterday 
reported a 17 per cent fan in 
profits after a year of pressure 
on operating margins;-: 

• The company joined the 
swelling ranks of ..those 
unhappy with the c u rre nt UK 
rules on advance corporation 
tax. It had an insufficient 
mainstream UK corporation' 
tax liability and was forced to 
write of double the amount of 
ACT this year - £L05m - 
compared with 1990, boosting 
the tax rate from 33 per cent to 
38 per cent .-*• 

Pre-tax profits in- the year to 
December 29 1991 foil from 
£l3.3m to -filLlnt oh sales 
almo st unchanged at £218^m. 

.. . .The- group's isjaged -charge 
rose from £2.03m to ELSlm, 
despite a fell, in gearing from 
38 per cent' to 36 per cent, 
because the group capitalised 
less interest associated with 


the building of ; a chemicals 
plant. It also borrowed Euro- 
pean currencies and made 
deposits in the UK where inter- 
est rates were foOing. . ■ 

Earnings per share fell from 
19.6p to- 148p and the group 
.proposes to . pay a final _divi- 
- dend of 5p, maintaining 1 ' the 
total for the year at 98p. At 
this level fize dividend is 2.6 
times covered by earnings. 

On the packing side - the 
group’s most important divi- 
sion — Blagden announced it 
had bought a SO per cent stake 
in a Bellas company that had 
developed a patented spray 
propellant using compressed 
air rather than. CFCs and 
inflammable compounds. 

Mr Canteron. Smith, the chief 
executive; said thp group’s pan: 
E u ropean business would cush- 
ion the slower-than-expected 
recovery in the UK and meant 
the ouuodk for 1992. was “com- 
paratively encouraging". 
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3FIDEUTY FUNDS 

SoctA£ dluvestissemenr & Capital Variable 
Kansallis House. Place de TEtoile 
- L-1021 Luxembotug . 

R.C.NOB34036 

Fidelity Funds has declared a dividend in respect of shares 
of Fiddhy Funds - Sterling Brad Fund in issue at the dose of 
business on lsc February 1992, .of £ 00062 pounds steriiog 
(062 peace) per share. In the case of registered shares, dividends 
will be paid or reinvested in additional shares of Sterling Bond 
Fond, as ap prop ri a te, on 15th March 1992; dividend chetpes not 
cashed witMn 5 jreais will lapse and the dividend will revert to 
Fidelity Funds. 

hi the case of bearer shares. dividends will be paid to holders 
of bearer shares in sterling (or by arrangement with the Paying 
Agent and at tbe cost of the shareholder, in any other currency ) 
against tender of the relevant coupon (coupon no 5) to: 

Bankers trust Luxembourg sa . 

PD. BOX 807 

14 BOULEVARD F.EX ROOSEVELT 

LUXEMBOURG 

(LUXEMBOURG BUYING AGENT) 


Cbevseux de Vinca . 
30 Roe Saiat-Augusnn 
7S0002, Ptais France. 

Bank of Ireland 
Lower Baggoi Street 
Dublin 2, 

Republic of Ireland. 


AMRO Bank 
Herengrachr 595 
Amsterdam 
Tbe Netherlands. 


0 


Who can explain ■why the change in 

CAPITAL ALLOWANCES MAKES CONTRACT HIRE 
MORE ATTRACTIVE THAN EVER BEFORE? 


Lex Vehicle 
Leasing 


The group's remaining- US 
businesses — in Maryland and 
Massachusetts - are faring 
mixed fortunes in the current 
year. The Massachusetts mar- 
ket is recovering after .the end- 
ing of a moratorium on capital 
spending while a similar mora- 
torium in Maryland is still in 
place. 

On a pro forma basis, US 
profits fell by a fifth last year 
to £20.9m. Crushed rock sales 
in Maryland fell by 36 per cent 

Like-for-like UK profits fell 
by 23 per cent to £24.7m. This, 
according to Mr Tom, was 
despite an increase in market 
share. 

• COMMENT 

Evered’s acquisition trail has 
lost the. company a lot of 
friends on the way. The failure 
of earnings per share to match 
the growth in market share 
and a sharp rise in debt have 
disenchanted investors. More 
recently, there have been signs 
that Mr Tom may have recov- 
ered a little ground as dispos- 
als have cut borrowings and an 
axe has been taken to US over- 
heads. However, sentiment 
remains weak, as illustrated by 
a prospective p/e of more than 
18, even on unchanged profits. 
TNie jury is still out hut the 
shares are worth a buy at this 
price on asset value alone. 


Hall Eng 
recovers in 
second half 
to £5.07m 

HALL Engineering. (Holdings) 
reported static profits for 1991 
of £5.07m, against £S.06m 
despite turnover failing from 
£190.4m to £147.4m following 
a much improved second half. 

The result was helped by 
two Singapore associates 
where profits doubled, contri- 
buting to share of associates of 
£5.0lm -<£3.44m). Borrowings 
fell £11. 5m over the year for a 
21 per cent fall in the interest 
charge to £4.34m (£5.46m). 
Gearing at the year end was 61 
per cent, down from 70 per 
cent 

At the interim stage the 
Shrewsbury-based company 
announced pre-tax profits 
down from £3-56m to £i.l6m. 

Daring the second six 
months tbe Stafford factory of 
British Reinforced Concrete 
was sold and the Weldmesh 
and fencing operations were 
ended leading to an extraordi- 
nary charge of 263m. However 
some assets were sold at above 
book value for £6m and the 
overall cash effect was a 
£500,000 gain. 

A higher tax charge of 
£1.9xn (£1.6 lm) left earnings 
per share lower at ll.34p 
(I2.68p). A proposed main- 
tained final dividend of 5B4p 
makes an unchanged total for 
the year of 8£4p. 


PFG Hodgson makes £10.5m cash call 


By Roland Rudd 

PFG HODGSON Kenyon Int- 
ernational, the UK's largest 
quoted funeral services com- 
pany, yesterday announced a 
2-for-3 rights issue to raise 
£108ui. The cash will be used 
to reduce borrowings. 

The company is changing its 
name to Piantsbrook Group. 

The cash call came as the 
group reported pre-tax profits 
down 19 ner cent from 28.08m 
to 26.55m on sales of 2538m 
(£50-8m) for the year to Decem- 
ber 31. 

The national death rate 
remained flat, with market 
share stabilising at 9.5 per 
cent A reduction in staff of 119 


to 1.331 cost the group £900.000, 
taken above the line. 

An extraordinary provision 
of £867,000 was made to cover 
the anticipated losses of clos- 
ing the crematorium in Bury 
St Edmonds and the with- 
drawal from the manufacture 
of monumental masonry. 

The new shares are being 
issued at 40p, against yester- 
day’s closing price of 43p. down 
5p on the day. The proceeds 
will reduce pro-forma borrow- 
ings to £19Um. for pro-forma 
gearing of 108 per cent against 
415 per cent on December 31. 

Omnium de Cestion et de 
Financement, of which Pompes 


Fune fares Generates, the 
French funeral group and 
PHKTs biggest shareholder is a 
subsidiary, is to act as under- 
writer. 

PHKI is also proposing to 
delay redemption of its 
unlisted B preference shares by 
five years coupled with an 
amendment to tbe rate of their 
conversion into ordinary 
shares. 

An agreement has been 
reached with Pompes which 
holds 99.6 per cent of the B 
preference shares to move the 
proposed redemption date to 
October 31 1998. In return the 
conversion rate is being raised 


from 0.4 to 1.6 ordinary shares 
for each B preference. 

Mr Peter Hindley, chief exec- 
utive of PHKI, said the group 
did not want to face a redemp- 
tion in 1993 which would have 
cost it £15£m. 

The Takeover Panel has 
waived tbe requirement for 
Omnium and Pompes to make 
a full offer, subject to the 
agreement of the minority 
holders. The two could hold a 
total stake of almost 70 per 
cent. 

Fully diluted earnings per 
share fell to 8.05p (9.77p). A rec- 
ommended final dividend of 2p, 
(l.5p) makes a total of 3p. 


Move to asset finance as EFT advances 40% 


By James Buxton, Scottish Correspondent 


EFT GROUP, the Scottish 
financial services company, 
has palled out of corporate 
finance activities and is to con- 
centrate on its asset finance 
operations. It reported pre-tax 
profit up 40 per cent at £1.07m 
for the year to December 31. 
Revenue rose almost 10 per 
cent at £785m. 

Mr Peter Stevenson is step- 
ping down as chairman to 
become a non-executive direc- 
tor. Mr Hamish Grossart, 
group managing director, is to 
become chairman with 
part-time executive responsibil- 
ities. 

The moves are a further scal- 


ing-down of the ambitions of 
EFT. which only two years ago 
still hoped to become a mini-fi- 
nancial conglomerate and 
spoke of adding a London 
office to its ones in Edinburgh 
and Glasgow. 

EFT was created in 1387 by 
Mr Grossart and Mr Hugh 
Barry, who had earlier worked 
for Noble Grossart, tbe Edin- 
burgh merchant bank chaired 
by Mr Angus Grossart, Mr 
Hamish Grossarfs uncle. They 
took control of Edinburgh 
Financial Trust, a quoted 
investment trust which gave 
up its trust status, and 
acquired teams of asset finance 


specialists and fund managers 
to complement their own skills 
in corporate finance. 

In early 1989 Mr Barry left 
and was replaced as chairman 
by Mr Stevenson, a former 
Noble Grossart director. 

However the corporate 
finance operations suffered 
from lack of business with the 
downturn in the economy, and 
last January Glasgow Fund 
Managers, the fund manage- 
ment operation, was sold. The 
corporate finance operation 
made a profit of only £72.000 in 
1991 and was dosed in Janu- 
ary. 

Net outstanding receivables 


for tbe asset finance operation, 
which concentrates on leasing 
and hire purchase involving 
vehicles, were up 22 per cent at 
£47Am while borrowings were 
234.7m. After write-offs, provi- 
sions amounted to 1.61 per cent 
of outstanding receivables (1.15 
per cent in 1991). 

Tbe group recorded an 
extraordinary item of £150,000 
consisting mainly of provisions 
for the fell in value of invest- 
ments offset by gains on tbe 
sale of investments. 

Earnings per share were 
IL22p (i.62p) and the proposed 
final dividend is 0.77p making 
a total of l.lp (ip). 
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makes a 
great table 


1991 

Unaudited 

1990 

Audited 

Change 

Sales £2,979.1m £2,723.6m 

+9% 

Trading profit 

£244.9m 

£218.1 m 

+ 12% 

Profit before tax 

£21L3m 

£195.1 m 

+8% 

Earnings per share 

Undiluted 

308p 

28.9p 

+7% 

Fully diluted 

2ftSp 

27.1 p 

+9% 

Dividends per share 153p 

14.4p 

+6% 


Satisfactory results in difficult economic conditions □ Continental European sales more than trebled in two years □ Good progress 
in biscuits and snacks in UK and USA □ Frozen and chilled foods rationalisation successfully completed □ “...the strength of our 
performance in 1991 gives me confidence that we will again deliver satisfactory profits and earnings per share this year? RC Clarke, Chairman 


United Biscuits 


Call os now on 0800 868 555 to find out. 
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UK COMPANY NEWS 


‘Double whammy 5 knocks Enterprise down 


By David Lascelles, Resources Editor 


ENTERPRISE OIL, the indep- 
endent UK oil producer, was 
squeezed by rising costs and a 
weak oil price last year, result- 
ing in a sharp decline in prof- 
its. But the company is main- 
taining its development 
programme and plans to dou- 
ble production In the coming 
years. 

Profits before tax amounted 
to £114.410, down from £210.3m, 
a decline of 45 per cent After- 
tax profits were £110.5m 
(£156.5m), equivalent to earn- 
ings of 24.5p (34.4p) per share. 

Mr Graham Heame, chair- 
man and chief executive, said 
that Enterprise had suffered a 


“double whammy". The sharp 
fall in the oil price last year 
had hit the company at a time 
when production costs in the 
North Sea remained “stub- 
bornly high". 

Other factors in the fall 
included a decline in interest 
income and the absence of 
asset sales which had boosted 
the previous year's result 

Nonetheless. Enterprise is 
increasing its annual dividend 
by 5 per cent to 15.75p, 
“reflecting our underlying con- 
fidence In the business", Mr 
Hearne maintained. The pro- 
posed final is lifted to 9.25p 
<9p). 


“These are testing times for 
the oil industry but we remain 
committed to our strategy," he 
said. 

“Enterprise has a successful 
exploration record and Is on 
schedule with its development 
projects.” 

Production averaged 131,000 
barrels of oil equivalent a day, 
up 11.5 per cent on lS90‘s level, 
at an average realised price of 
£11.88 (£12.91) per barrel. 
Investment totalled nearly 
£500m, and will amount to 
approximately the same 
amount this year as Enterprise 
pursues its aim of doubling 
output over the next few years. 


Aside from the North Sea, it is 
active in continental Europe 
and the Far East 
Enterprise does not expect to 
see any marked recovery in the 
oil price In the foreseeable 
future. 

• COMMENT 

The result particularly size of 
the dividend rise, caused some 
disappointment in the market 
where the shares shed 2p to 
close the day at 367p. The main 
culprit it seemed, was the sur- 
prise rise in Enterprise's pro- 
duction costs at a time when 
many observers see spare 
capacity beginning to emerge 


in the North Sea. This was 
partly to do with the extra 
safety costs imposed by the 
Cullen report But Enterprise 
Is also approaching a high 
point in its activity cycle as it 
brings on Important new ven- 
tures like the Nelson and Scott 
fields. The market doubted 
that the pressures which 
squeezed last year's result 
would go away tins ' year. Ana- 
lysts cut their profits forecasts 
by about a third from approxi- 
mately £120m to about £77m 
pre-tax. The market remains 
confident of a rising dividend. 
The shares currently yield 5.7 
per cent 



Graham Heame: North Sea 
costs were stubbornly high 


ATP funding and 
reorganisation 

ATP Communications, the 
USM-quoted advertising, mar- 
ket research and public rela- 
tions group, plans to raise £lm 
net through an open offer to 
shareholders of 54.8m new ordi- 
nary shares at 2p each. In addi- 
tion there will be a capital 
reorganisation and preference 
conversion. 

At the same time the com- 
pany announced reduced losses 
of £29,000 against £48,000 for 
the half year to September 30 
1991. Turnover improved from 
£3 .33m to £3 .57m and there was 
an operating profit of £52,000 
(£3,000). Losses per share were 
D.57p <0.72p). 


United Meat Packers in receivership 


By Tim Coone in Dublin 

UNITED Meat Packers (UMP), 
the Irish Republic's second 
largest meat processor, was 
yesterday placed into receiver- 
ship. 

The collapse of the company, 
which processes an estimated 
30 per cent of Ir elan d’s annual 
sheep output and 15 per cent of 
its beef, follows the feilure of a 
High Court examiner, appoint- 
ed last month, to raise I£7m 
(£6.5m) in working capital from 
the company’s creditor banks 
to keep it in business. 

UMP has debts in excess of 
l£50m, and ran into a liquidity 
crisis following a fire which 


devastated its most modern 
abattoir and cold store last 
January' at Ballaghaderreeo, 
causing damage estimated at 
I£15m. 

The receiver, Mr John Don- 
nelly of the chartered accoun- 
tants Deloitte and Touche, said 
that “while the future owner- 
ship of the company may be in 
question, the survival of the 
business and its operations has 
to be achieved". Ireland's two 
main banks, AIB and Bank of 
Ireland, were yesterday 
reported to be interested in 
supporting UMP following the 
announcement. 


The family-run company, 
beaded by Mr Sher RaQque, 
ori ginally from Pakistan, has 
been a Classic “rags-to-riches" 
success story. Having studied 
in the UK in the 1960s, and 
worked on the London under- 
ground and buses, he came to 
Ireland in the early 1970s, and 
established his first shoop abat- 
toir in the west of Ireland to 
sell meat slaughtered under 
Moslem rites ter sale to the 
Middle East. He now ranks as 
one of Ireland's wealthiest 
men. 

Things began to go wrong 
for the company in the late 


1980s, first with cancellation of 
export credit guarantees and 
the loss of sales to Iraq, and 
then the BSE ^bovine spongi- 
form encephalopathy) scare 
which lost it markets in Libya 
and Iran. Mr Rafique, however, 
successfully bunt up new 
supermarket outlets in France, 
Italy and Spain and 70 per cent 
of UMFs exports now go to 
continental Europe. 

It is expected that there will 
be considerable interest by 
Irish and European mea t pro- 
cessors in buying UMFs five 
main plants in Ireland, as well 
as its smariBr plants in the UK. 


QED Technology 
has been sold 

QED Technology, the Maxwell 
Communication Corporation 
offshoot which creates com- 
puter systems for publishers, 
has been sold to Cromas Trad- 
ing of tiie US. Price Water- 
house, administrator to MCC, 
gave no details of the price. 

QED had sake of £4.6m in 
the year to March 31 199L 

MCC sought US bankruptcy 
protection and entered admin- 
istration in Britain in Decem- 
ber. It owns Official Afrifw* 
Guide and MacMillan, both US 
publishers. Price Waterhouse 
Is selling non-core units and 
attempting a restructuring of 
the company. 
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In the quest for a cleaner en- 
vironment, dieselis fast becoming 
the preferred fueL Throughout Europe 
car buyers are opting for diesel to 
benefit from superior fuel economy 
and lower emissions levels. Diesel 
is lead-free and emits 50 per cent 
less toxic pollutants than a catalyst 
equipped petrol engine. : 

Lucas has long been a leader 
in the manufacture of diesel fuel 
infection systems. Our Innovative 
approach has helped customers 
improve the driveability and per- 
formance of diesel vehicles. 

To anticipate market and legis- 
lative demands still further, Lucas has 
developed electronic fuel injection 
systems -EPIC and EUl-for the next 
generation of diesel engined vehicles. 

Already in service on trucks 
and light commercial vehicles, file 
systems will soon be available on 
cars. Optimising combustion through- 
out all driving 
and engine conditions, they signifi- 
cantly improve performance and 
reduce exhaust emissions. . . 

The continued development of 
diesel engines will provide more 
options for 'the driver. Making diesel 
cars and diesel fuel an even better 
choice for the future. 


u 



NEWS DIGEST 


Church halved to £1.7m 


For more information about Lucas please contact: Public Affairs Department, Lucas Industries pic, Brueton House, New Road, Solihull,- West Midlands B91 3TX 


A HALVING of pre-tax profits, 
from £3.68m to £1.7m. was 
announced by Church & Co, 
the Northampton-based, shoe 
maker, for the year to Decem- 
ber 31 1991. , 

Mr John Church, the chair- 
man, said, that cost cutting 
across all the group’s compa- 
nies had helped- ft to recover a 

huge part of its profitability in 
(he second baft- Profits in the 
first half amounted to just 
£14,000 mximy . : 

There were exceptional 
redundancy and other reorgan- 
isation costs of £280,000 and 
interest took £L35m (£L46m). 
F-gm m g g were halved to 11-Sp 
too ftp ) and the directors pro- 
■ pose to tnuTntaiin the dividend 
for the year at. 12.5p with an 
unchanged final of 9.5p. 

Turnover was a lower £65-2m 
C£88J5m). ■ „ 

• A Jones & Sons, a wholly- 
owned subsidiary, contributed 
slightly increased pre-tax prof- 
its of £290,000 in 1991 against 
£284,000 previously although 
turnover was marginally down 
from £29 .Sm to £28.7m. 

Earnings per share came 
through at 27 Jp (34.5p). 

Cala interim losses 
reduced to £1.57m 

Reduced- pre-tax losses of 
£1.57m were announced by 
Cala, the builder and property 
dealer, for the six months to 
December 32. The comparable 
loss was £3A5 ol 

Turnover was lower at 
£273m (£33 An) but sales con- 
tinued to be made in all areas 
although margins were under 
pressure. ' 

Losses per share fell to 2.98p 
(7.21p) and the interim divi- 
dend is mamtabiad at L15p. 

Ex-Lands £10m 
project surplus 

Ex-Lands, the investment 
and leisure group, increased its 
profit, before and after tax, 
from £19,000 to £33,000 in the 
; six months to December 31, 
after costs Incurred on poten- 
tial acquisitions of £64,000 
against £26,000. 

Turnover was £10,000 down 
at £714,000. Earnings per share 
for the period amounted to 
0.05p (0D4p). •' 

Sirdar boosted 34% 
by reduced interest 

Sirdar, the .Wakefield-based 
textile company, bad a, wuph 
better half year with pretax 
profits for the six months to 
end-December up by 34 per 
cent from £2.1m to £2.8m. 
Turnover fell slightly from 
£27.5m to £27.1m. 

Cost savings and increased 
efficiencies resulted in a 19. per 
cent improvement in operating 
profit to £3 -2m; the pre-tax 
profit was boosted by a sharp 
reduction from £712,000 to 
£479,000 in interest charges. 

The interim dividend is a 
same again I.65p per share 
from earnings of 3_25p &27p). 

Abbeycrest tumbles 
£lm to £3.35 iii 

In “the most challenging 
year ever experienced” Abbey- 
crest, the designer and manu- 
facturer of gold and silver jew- 
ellery, reported pretax profits 
down by almost Elm to £3-35m. 

. : Mr M ichael Lever, chairman, 
said in spite of extensive dis- 
counting in the retail jewellery 
sector over the peak Christmas 
selling season the company's 
market had still contracted by 
more than 20 per cent. 

Turnover for the year to end- 
December was static at £60m 
(£60-2m) and operating profits 
fell from £5£im to 8 jJBm Net 
interest payable however was 
reduced from Elm to £967,000. 


Bad debts, broughtabout-by’ 
customer failures, led to an 
increase in provisions to 
£494,000 against £41,000 last, 
year. 

A final dividend of 2p (2.4p> 
is proposed making a total of 
&2n (3.6p). Earnings per share 
fells from 12.1p to 9-8p. _ * 

Kode forced to make 
further dividend cut : 

Eode International, electron- 
ics and computer services ■ 
group, reported a slight down- *>- 
turn in profits for the .year, to 
December 3L 

Operating profits were 8 per 
cent up from £561,000 tn 
£608,000, with turnover margin- 
ally lower at £15.7m compared - 
with £16m. But a rise from 
£57,000 to £122.000 in excep- 
tional items, mainly redun- 
dancy and compensation pay- 
ments, left pre-tax profits down 
from £504,000 to £486,000. 

After tax of £137,000 
(£163,000), earnings per share 
came to 43p (5.8p). The pro- 
posed final dividend is cut 
from 5p to 3p following the I5p 
cut in the interim, to make the 
total payment of 4p, against 
7.5p. 


Edmond declines to 
‘creditable’ £1.73m- 

Edmond Holdings, the house- 
builder operating in Hull, east 
Yorkshire, the Midlands, East 
Anglia and South Wales, saw 
pre-tax profits decline from 
£3m to “a creditable'’ £L73m in 
the year to December 31. 

Mr Andrew Naish, chairman. 
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said that house prices had con- 
tinued to fell throughout the 
period, despite the Interest rate 
reductions. 

Against this background, he 
was pleased with the profits C 
figure which was achieved on 
turnover down at £l7.3m 
(£L9m). 

Earnings dropped to 2.41p 
(4JL3p) but the directors have 
recommended maintaining the 
final dividend at L2p for an 
unchanged total of L8Sp- 

Total house completions 
were 329 (323) units at an aver- 
age price of £52,500 (£58,800). 
■Gearing was, reduced to ; 41 (66) . 
per cent and the landbank 
increased to 1.850 (1^00) plots. 

CIA bocks sector 
trend with 16% rise 

CIA Group, the independent 
media-buying concer n, bu cked 
the trend in the advertising/ 
marketing sector in the year to 
December 31 and reported *•£*. 
increased profits and turnover 
for the 13th year running. 

Taxable profits advanced 16 
per cent to £2.83m (£2.45m) in 
tile 12 months and was struck 
on turnover 4 per cent ahead at 
£l72m (£165m). j 

Mr Chris I n g ra m, chairman ; 
of this USM-quoted group, said ' 
that this latter improvement 
reflected "the strong growth of 
international busin ess, offset 
by cutbacks in the UK". CIA 
achieved more than £50m in 
net new business gains in 1991, 
against £35m previously. So Ear 
in 1992 more than £20m-worth 
of new business has been won. 

Operating profits edged up to 
£L29m (£1-I7m), though invest- 
ment. income grew more / 
strongly to £l.54m (£1.28m). 
Earnings rose 17 per cent to 
I3.62p (LL65p) per share and 
the final dividend is lifted to a 
proposed 2.6p (2J2p> for a total 
of S.7Bp <3.2p), also a rise of 17 
per cent. 
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THE PROPERTY MARKET 


C>;» 


T h® property industry has 
an uncomfortably - 
ambivalent attitude to 
the main political, parties 
ahead of the UK general elec-" ' 
tion on April 9 . 

It has reason to (Ustnist the 
Tories for orchestrating the 
most damaging boom ana bust * 
for decades; and Labour Dor its 
traditional antagonism ' 
towards developers 
At the same time, the 
cannot view the prospect of a 
hung parliament with equa- 
nimity. . Such an outcome 
would give investors and pro- 
spectWe tenants an excuse to : 
co nti nue dithering. “The. worst 
result would, be no .result," 
says Mr Chris Bartram, manag- 
ing partner of Jones Lang. 
Wootton, chartered surveyor. 

The differences In policies 
between the two parties 
into insi gnifi cance compared . 
with the need, for a. decisive . 
result that' tojects confidence 
into the fihimrfai markets. 

Above all else, the fortunes 
of the property industry are 
yoked to gilt yields and inter- 
est rates. Any increase in rates 
would deter investors, hinder . 
refinancings, clobber valua- 
tions, weaken . revenue * 
accounts and undermine the 
occupation market. ~ 

The industry’s main fear Is 
that the -next government 
might be forced to increase 
interest rates to bolster its own 
credibility. 

Kletnwort Benson Securities 
says that long gilt yields would 
be 200 basis points higher if the 
election resulted in a Labour- 
led hung parifarnffut compared . 
with an outright Tory victory. 
That would translate ■ into a 
decline in net asset values of 


An ambivalent attitude 


between 10 per cent andlS per 
cent, KLeinwort adds. . 

The constraints of- the 
exchange rate mechanism of 
the European Monetary Sys- 
tem limit both parties’ room 
for manoeuvre on economic 
policy. The soaring inflation of 
the 18708, which enhanced the 
appeal of property to investors, 
is unlikely to be repeated. The 
scopefor boosting the economy 
and investing in tatrastracture 
is limited and the introduction 
of Labour's . minimum wage 
policy; might "... further 
hinder growth, particularly 


By Vanessa Houlder 


in the retail sector. 

On planning matters, the 
property industry's attitude to 
Labour is ambivalent In some 
respects, it remembers past 
Labour governments with 
affection, because the tight 
controls on planning boosted 
property values. For example, 
the . ban imposed on the con- 
struction of offices in London 
by George Brown, Labour’s 
secretary of state for economic 
afEalrSr in November 1961, sent 


rents and values spiralling 
upwards. 

Labour still takes a tough 
line on p lanning matters. It 
will not, for instance, brook 
any development in the green 
belt. But the differences with 
the Conservatives have nar- 
rowed: the Tories have shed 
the laissez-faire attitude 
towards development, most 
commonly associated with for- 
mer environment minister Mr 
Nicholas Ridley. Both parties 


emphasise the need for sustain- 
able development and anti-pol- 
lution measures. 

The industry is sceptical 
about how far Labour has 
moved away foam its hostile 
“pip-SQueaking” attitudes of 
the early 1970s. Labour has 
sought to reverse this Hnagp 
and its “planning a new 
agenda” document declares 
that “Labour is not anti-devel- 
opment”. 

However, the Royal Institu- 
tion of Chartered Surveyors, a 
professional body, is not 
entirely reassured. 


Propwty and politics: property sector relative to FT -A Ail-Share Index 
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;. : 114-ISB/DIB-253 
: I14-ISB/DIB-253 
133.1992 ' - 
28.4.1992, 


1. The TURKISH ELECTRICITY AUTHORITY, hereinafter referred 10 
as TEK. lias received a loan amounting 140,000,000 USD from the 
WORLD BANK in various -currencies towards the cost of Power 
Systems Operations Assistance Project and port of the proceeds of this 
loan will be applied to eligible payments under the Contracts) for 
which this Invitation For Bids issued.' 

2. Hie TURKISH ELECTRICirY AUTHORITY now invites sealed bids 
from eligible Bidders for supply of a tool of apparatus and equipment 
for (Ofinbuiop systems. ' 

All the above equipment stall be supplied according to the Bidding 
documents. 

Each bidder may submit a bid for any item of instruments or 
combination of hems. AH bids and combination of bids shall be opened 
and evaluated simidtaheously in order to determine the bid or 
' - v ' combMfed totaP«fcfcw^6lUi^ st^dtaaf^fTEK. 

The bidden shall be .allowed to offer i discount price for ihe 
combination of thc c ontca ct. 

5. Interested eligible Bidders may obtain further information 60 m and 
Inspect the Bidding Documents at the office ofc 

TURKISH ELECTRICTTY AUTHORTTY 
General Management ' 

Comroenaal Affairs Dc par tmaH 
TnOnfl Bulvari No: 27Kac 1 
BahfeEevler SonDorak . 

ANKARA/TURKEY 

Tekx; 42245 tektr ‘ ' 

4. A complete set of Bidding Documents may be purchased by any 
in tere s ted eligible Bidder on the submission of a written application to 
the above office and upon payment of a non-refundable fee of 50 USD 
or 300,000 TRL (excluding VAT) at the following address: 

TURKISH ELECTRICITY AUTHORITY 
General Management 
Department of Finance 
lottnfl Bnlvari No:27 Kan 4 
Bab^elievler Son Dnrak 
ANKARA/TURKEY - - - 

Those Bids submitted by the Bidders who did not purchase die Bidding 
Documents shall be rejected. 

5 . All bids most be accompanied by a bid security in. an acceptable form of. 
not less than Vk (three percent) of the bid price and must be defivered to 
Ok above office on or before 1 2.00 hoars on 28.4. 1 992. 

6 . Bids will be opened in die presence of those Bidders' representatives 
who choose to attend at 14.00 bouts on 28.4. 1992 at the office: 

TURKISH ELECTRICITY AUTHORITY ' 

General Management 
Procurement Commission 

InCnQ Bulvari No: 27 Kan l 

BakpalievlerSonDurak 

ANKARA/TURKEY 

7. BELL OF MATERIALS 


CB33953) 


1 . 

Cunera 


0 . 

Mechanical cutters 

: 292 

b. 

Hydraulic cutters 

; 146 

2 . 

Portable punch 

: 365 

3. 

Impact drill 

: 365 


GENEVA SWITZERLAND 
Full Service is cat Business 
huematiinu] hw and tax<6. Mailtw*. 
ndephtme. 

ruranfred nlTicr* and confcnentt 
rocun for daily or monthly rental, 

rriex and ictawpier ^ 

Translation and secretarial services. 

Formation. domiciSaliffa 
and sdmiwsrauon or Swiss and For- 
eign companies. 

. FaU confidence and 
discretion assured- 

BUSINESS ADVISORY 
SERVICES SA. 

7 RnfrMazy. HWGeww 
TeW»M 4* T« 413222 

FnvW6644 


COMPANY NOTICES 


Tire coupons duo lat April 1962 
may bo piosanlod lw p^ownt rt 
Bmeo ExbHter tntanackmal, • Wng 
Start, London ECW 8 HB batwaan 
te Mm Of ID bj>- and 2 pot. 
London 138t Marett10S2 



E. BAWDEN, D. 
JONES, J. NASH, S- 
PALMER, 

G. SUTHERLAND ‘Dreamers 
of Landscape’ until 7th Apr at 
Bohun Gallery, 15 Heading 
FWi Henley, Oxon Tel: 0491 
576228. 


NICHOLAS OF LONDON 

Mr Nidwim. r<nwriy-al iht BfUtaaia. 
Hold and 144a SIobdo Street, a an> 
offering bis personal sen** si ibe 
KichotaS of !*«*» H»WibiM| Salon 
■t ibc Hyatt Ckrtton-Twot HoieL 

For hit preaoaal attention ptacephone. 
(br in spfoioaoau. 

DTIJU UW tDt RECTI or 011 -215 
941 1 EiL 83W (HOTEL) 


FOR SALE 
108,100 sq.ft. 

{witti shortterm income) ' 

LEA VALLEY 
Nth. CIRCULAR 



VEMNS BYAPPOWTMBIIT WITH EITHER 
HBHM6 SON ft DAW 671-734 8155 

tmnajMcnuMvauaKSM' 

Dfi Tiff StOLUON GMW0BM07 2233 
CONTACT STEVE N&DHAH 

FINANCE AVAILABLE 


Herring 



LONDON 

WG2 

Quality office suites to 
let from 150-1000 sq ft. 
New short term leases - 
rent only £30 per sq ft 
INCLUSIVE. 

Tel: 071-499 0866 ref MD 


PHASE II 
FFOREST PARC 

SWANSEA ENTERPRISE ZONE 


100% TAX ALLOWANCE 

10% INITIAL NET YIELD 


LIGHT INDUSTRIAL UNITS AVAILABLE 
FOR TAX SHELTER THIS YEAR. 

FOR FURTHER DETAILS 
PHONE 0273 24122 FAX 26077 

INVESTING IN ENTERPRISE 

SWANSEA 


LOCATION WITHOUT EQUAL IN IRELAND 
Manor House hotel, 30 en^uite rooms. Rebuilt, refurbished 
roof to ground. Re-wired, re-plumbed, new central heating. 
Magnificent original Oak Panelled GREAT HALL with seated 
function capacity 130. Dining room 70 covers. Hotel and 
music/dancing licence. On small wooded estate with exten- 
sive SEA FRONTAGE, Gate Lodge, hard Tennis court, rolling 
lawns and walled gardens. Unique two bedroom, bathroom, 
balcony TREE HOUSE Own JETTY, slipways and boats. 
Ministry of Marine and Planning Approval for MARINA. Old 
BOATHOUSE RESTAURANT 60 covers. HIGH DEVELOP- 
MENT/ APPRECIATION POTENTIAL for Hotel, Health/ 
Leisure centre etc. Offers in excess of two million invited. 
Principals only. 

Robertson. Dromqirinna Manor Hotel, Bladcwater Bridge PO v 
nr. Kemnare, Kilamey, Co Kerry, Ireland. Phone 064-41657. 
Fax 064-41791 


LONDON OFFICE 
PROPERTY 

This survey will be published on 

Friday 8th May. 

For editorial synopsis and advertising rates, 
please contact 
Peter Shield on 071-873 3284. 
or write to him at Financial Times, 

One Southwark Bridge, 

London, SE1 9HL 


BUCKINGHAM 
PALACE ROAD 
SW1 

Redecorated suites available 
immediately From 300-3500 sq 
ft Cheap rents. low overheads 
and new leases. 

Tcfc 071 499 Cat* RrfMJJ. 


SMALL FINANCIAL 
SERVICES 
COMPANY 

Scfcs Room m Wen End Office, to 
dure with professional firm'* facil- 
ities seoetarml/boanl room etc. 
Contact: 029671:4255 Fax: 
02967 1-J308 


Mr Christopher Jonas, senior 
vice-president of the RICS, says 
Labour’s proposal to introduce 
a “third party right of appeal" 
a gains t the granting of plan- 
ning permission that cuts 
across an agreed development 
plan could make a developer's 
life H a nightmare”. 

Labour's proposals to end 
the automatic right of planning 
appeal and to re-introduce sep- 
arate categories of use for light 
industry «nd have also 

come under fire. The idea that 
development plans should be 
reviewed every two years is 
unrealistic and Labour con- 
demnation of urban develop- 
ment corporations is too 
sweeping, says the RICS. It 
also dislikes the opposition’s 
proposals to impose time limit s 
rai planning permission to dis- 
courage speculators from 
hoarding ten d 

The RICS is not entirely neg- 
ative about Labour’s plans, 
however. Mr Jonas says that 
Labour has “bit the nail of the 
head" in its emphasis on 
regional and local plans and 
the need to integrate pl annin g 
and transport policies. It 
applauds the idea of regional 
planning and welcomes the 
notion of urban regeneration 
zones, which win have strong 
local authority involvement 

Fast governments have had 
a drastic, often unwitting, 
influence on the property 
industry. Today, however, the 
government’s ability to inter- 
fere is limited by the rigours of 
the ERM and the glut of empty 
properties. It is the legacy of 
the late 1980s, rather than the 
promises of poli ticians , that is 
likely to shape the property 
market in the near future. 


One acquisition 
too many 


T he appointment this 
week of administrative 
receivers to Rand- 
sworth Acquisition, the West 
End property company, marks 
a sorry end to the first excur- 
sion by US pension funds into 
the UK property market 
The US pension funds which 
joined JMB Realty, a Chicago- 
based investment group, in 
making a £258m bid for Rand- 
sworth at the peak of the mar- 
ket In 1989, have made heavy 
losses. JMB also made large 
losses on Its stakes in Rose- 
haugh and Priest Marians, two 
high-flying property compa- 
nies that were brought to their 
knees by the decline in the 
market 

The Randsworth deal suf- 
fered from a combination of 
poor timing and tbe highly- 
geared nature of the acquisi- 
tion vehicle. Randsworth was 
bought at the peak of the mar- 
ket, at a 3 per cent premium to 
net asset value. Citibank 
Injected £180m of debt, while 
the investors put in £95m of 
equity and £95m of loan notes. 
A relatively mall decline in 
the value of the underlying 
company, Randsworth Trust, 
which had borrowings of its 
own, could wipe out the value 
of the equity in Randsworth 
Itself. 

The administrative receiv- 
ers, KPMG Peat Marwick, 
have not yet gone through 


Randsworth’s books. But in 
April 1991. Credit Suisse First 
Boston calculated that the 
portfolio’s value was £327m. 
The portfolio, which is concen- 
trate! in shops and offices in 
the West End, has probably 
fallen in value since then. 

Set against these assets are 
the riaiw* of creditors, which 
lent some £450m to Rand- 
s worth, according to CSFB. 
The most secure are tbe deben- 
ture holders, which have the 
first Malm against USSm of 
the assets of London & Provin- 
cial Shop Centres, Rand- 
s worth's chief subsidiary. 
Then there is £209m of bank 
debt, which is secured by first 
and second charges on the 
property and a floating charge 
on other assets. Loan note 
holders and equity investors 
are at the end of the queue. 

Randsworth has not gone 
down without a fight. In early 
1991. it raised a further £58m 
from its shareholders. But 
over the past 15 months, its 
attempts to raise more equity 
or persuade its bank to swap 
debt to equity have failed. 

This debacle has largely 
deterred other US Investors 
from making excursions into 
the UK property market Even 
JMB, which expects to make 
further property investments 
in Europe, says there may be 
“a short term negative effect 
from Randsworth”. 


STEVE NAG E 


GUNNELS WOOD ROAD 

STEVEN AGE • HERTS 

WITHIN X U MILE OF JUNCTION 7 OF AI(M) 

SINGLE STOREY INDUSTRIAL - 
WAREHOUSE PREMISES 
WITH CHILL AND STORE FACILITIES 

93,635 SQ FT ON 3.77 ACRES 

FOR SALE FREEHOLD (OR MAY LET) 


CONRAD RITHLAT 

ft pA Coniiiuni Smqm A VSftMfi 

OE vU 14 Mnxaiv Sq LMOI-MW 


oSi S0S»16 071*9354499 1071*493 4933 



ENTERPRISE ZONE 
INVESTMENT. 
Private sale, 

Corbygaie Business Park, 
9% yield, long rental 
guarantee. £150,000 
Phone 081 947 7414 


For Sale 

CORNISH 
SLATE QUARRY 

► ID Acre Sire 

► Plant Machinery and 
Stock Available 

► 15yn Reserves of 
Cor nish Slone and Slate 


0272-277402 


COLCHESTER, 

ESSEX 

Modem office block newly 
let on long lease to blue chip 
tenant producing £105.000 
p.a. Freehold for sale. 
GokfenberB i Co 071 491 4101. 


STRUTT bJU 
PARKERV 


SUFFOLK - NR. STOWMARKET 
RESIDENTIAL INVESTMENT 
OPPORTUNITY 
PORTFOLIO OF 18 COTTAGES 

14 Let, 4 Vacant 





Contact Jonathan Penn 
1 1 Museum Street, Ipswich, Suffolk 
Tel: 0473 214841 


100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

• New Warehouse ana Office Units • Premier Enterprise Zones 
including Corby and Team Valley. Tyneside ■ Cash-bached rent guarantee 
• Prices range from £55.000 for Individual properties 

For further Information contact Chrte Barber. 

EZD Property Group Pic, Wbrid 'Bade Centre, London El 9UN 
Telephone: 071 4807513 p~. 


Enterprise Zone Developments EZD Z- iv 


A Developing Company 


INTERNATIONAL PROPERTY 


IN THE HEART OF 

GENEVA 


I 


u y f -ima 

I M l H UH 

B3xB3L 


Prestigious 



To let 
4700m 2 


ideal for banking premises 

For information: 

❖ gbctnance.^ 

7. rue Robert-de-Traz T«. 022/47 55 44 Fca 022/47 61 


1206 Geneva 


FOR SALE 21,880 SQUARE METERSOTLANU IN SOUTHERN 
SWITZERLAND IN THE CANTON OF TICINO DIRECT AT THE 

PLANNING PERMISSION FOR FIVE STAR APARTMENT/HOTEL 
wrm i40 apartments£90 beds 

300 FT SHORE AT THE LAKE, MOORING FOR 60 YACHTS. 
TENNIS, MINIGOLF, RESTAURANT, BISTRO, P^OJGETC 
START OF CONSTRUCTION WORK MARCH 92, SITE VIEWING 

ANY TIME POSSIBLE 

PRICE FOR LAND rfr. 13.500.000, FOR THE COMPLETE 
COMPLEX sir. 44,000,000 _ 

ENQUIRIES TO: MR. BUCHER, ARCfflTEKT, CH-8645 JONA 
.FAX No; 01041 55 283056 


SPAIN 
Costa del Sol 

UNIQUE INVESTMENT 

16% NET RETURN PR. ANNUM FOR 3 YEARS WITH 
F1RSTCLASS BANK GUARANTEES. 

New development - 20 super - Townhouse - luxuriously furnished. 
3 bedrooms. 2 Vi bathrooms, lounge, kitchen, marble floors, 
garage, private garden, communal pool with large gardens. 
Near golf and tennis. 

12 miles from fabulous Marbdla. 

Total price 480 million pesetas 
Min sale 10 houses 
P.OBOX 561. pmb 6261 

International Commercial Centre 
GIBRALTAR - FAX 42465. 


NEWMARKET, E xili ng House 


Camtridjs 14 ndles, Sunsud Aatpart 30 miles. 

WELL LOCATED COUNTRY HOUS E SET WITHIN 
8_3 ACRES OF MATURE GROUNDS WITH POTENTIAL 
FOR SENSITIVE ADAPTATION. 

• Commercial & Residential planning polcnliaL 

♦ EjxeUcnr links lo regional road network i via A45'<. 

* New 125 j-sir ground lease lor sale. 

Mb Jones Lang WooSon I SAVULJLS I 


34ft Jon es Lang Wootton 
(0638)681122 


ioe:n>::*n 

Gaabrldfc 


mzmxxamTTAGim 


FOR SALE 

HOTEL RESTAURANT 
2 STAR NN 
*43 bedrooms 
“ 5uperb amenities 
* Excellent location 
Price FFl2j300J)00 


CESTIM - 27 rue du 11 Novembre 
14000 CAEN. FRANCE 
Many other busines s es for rale 
Please contact us 


BRITTANY, RENNES 
400 m frontage M the areolar 
TO LET 

Industrial premises: 21,600 sqJt 
Offices: UOO sqil 
Advertising frontage; 12,000 
sqit 

Land; 3 acres 

Tel: Before 10.00 and after 
18.00 hra 

01033 628 42573 



TAX A LLOW ABLE FREEHOLD 
PROPERTY INVESTMENTS 
PRICES FROM £35.650 
TO OVERC1M. 

• N«V» ineuma unfts Ucwad ki IK Enanwfd Joncj 

• ItoirBsAGuoranloedflniia •hiM>icU 8 h‘, 

• 14'-*, naum lot m nri-in 

> 100S Capmi ABo»*nc» 


'.'Hr PAY PERSONAL OR : CORPORATE 
: . .'TAX IF YOU DOKOTNsEDTO! ■ 


MARLOW, 

BUCKS 

Town Centre. Attractive 
Double Fronted Shop 
Unit. Ideal Profession- 
al/A2/ Retail. SHORT LET 
or LONG LEASE avail- 
able. 

Plcrc write in Box no AI7S2. 
E'ntirtria/ Times. One Souihwarl 
Bntlgu. London, SE I SHL 


E (.MPTOIO. 1 UMC OLTCWUS r*». 
*WJCTB0W.MJl5HEAnnn ML 
m-iunuiimrAf. resiionuaa 


ENGINEERING FACTORY 
West Midlands. Good Road 
Connections. 1 1 ilo.l cranes. IL5 
acre sue. 55,000 sq fL 
Modem Office Accommodation. 
Offers. Reply to Box No. A 1790, 
Financial Times. One Southwark 
Bridge, London SE1 9HL 


FOR SALE 

UK Freehold Factory 
Site in South Midlands, 
close to Motorway 
Network. Ideal for 
conversion to 
Transport/Warehouse 
distribution base. Price: 
£960,000. available in 
4-6 months. 

Write Bos A 1 775. Ftnancul 
Times. One Southwark 
London SEI 9HL. 


100% TAX 
ALLOWANCES 

ON Pf?E-LET 
INDUSTRIAL 
& COMMERCIAL 
INVESTMENTS 

RENTAL GUARANTEES 
LOTS UPTO £2,500,000 

riiiirlwiSSH 

*-,n; 


Attractive town centre 
3rd floor offices 
(2,000 sq ft in ail) in 
commercial district of 
Wolverhampton 
West Midlands. 
Contact J H Corbett 
0902 366278 phone 
or 0902 601184 fax 
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COMMODITIES AND AGRICULTURE 


US wins and loses copper smelter projects 


By Kenneth Gooding, Mining Correspondent 


ONE BIG copper smelter 
prefect In the US was cancelled 
yesterday almost exactly at the 
same time as another was 
given the go-ahead. 

RTZ Corporation, the world's 
biggest mining company, said 
it would apply for permits to 
build a *880m smelter at its 
Bingham Canyon complex near 
Salt Lake City, with capacity 
to produce 272,000 tonnes of 
copper a year. 

But Mitsubishi Material Cor- 
poration of Japan said it could 
no longer afford to wait for 
permits for the smelter it 
planned at Texas City, Texas. 
It has been battling US author- 
ities and environmentalists 
over the smelter, designed to 
produce 182,000 tonnes of cop- 
per a year, since 1989. 

“We cannot afford to con- 
tinue the project for cost and 
time reasons," said Mr Takeshi 
Nagano, MMC's chairman. 


Cancellation of the project, 
which would have been a 
showpiece for Mitsubishi’s own 
smelting technology, had been 
expected in the industry. Many 
employees had been switched 
from Texas to work on another 
copper smelter Mitsubishi 
plans for Thailand. 

Mr Bob Wilson, RTZ*& chief 
executive, said he had no 
doubt that his group’s project 
would also cause environmen- 
tal controversy. But. whereas 
Texas City was a greenfield 
project, RTZ's would replace 

an existing smelter with one 
that was environmentally 
vastly superior. “Also the 
Bingham Canyon complex is 
already a major part of the 
local economy," he pointed 
out. The mine and smelter 
employ 2,400. 

The new RTZ smelter will 
use “flash smelting” technol- 
ogy developed by Outokumpu. 


the state-owned Finnish group, 
followed by "flash converting;'’ 
a process developed by Outo- 
kumpu and Eennecott, the 
RTZ subsidiary which ope rates 

Bingham Canyon. RTZ said 
this would enable more than 99 
per cent of the sulphur con- 
tained in the copper concen- 
trate being processed to be cap- 
tured and sulphur dioxide 
emissions would be reduced to 
orw twentieth of the allowable 
level In Utah. 

In addition, although the 
new smelter would have dou- 
ble the capacity of the existing 
plant, it would use two-thirds 
less water and require only one 
half as much energy per tonne 
of copper produced, said RTZ. 

In the past few years Kenne- 
cott has spent more than 
$625m to modernise and 
expand Bingham Canyon. A 
twm fourth mill line started 
up in January and this will 


boost annual production of 
copper concentrates (an inter- 
mediate material) by 25 per 
cent to lm tonnes. Bingham 
already exports 40 per cent of 
its concentrates (mainly to 
Japan) and without the new 
smelter It would have to send 
half its concentrates elsewhere 
for amplUng . 

Mr WDscn said RTZ would 
save 7 cents a lb of copper pro- 
duced ($154 a tonne) on trans- 
port costs alone. The new 
smelter’s operating costs 
would be half those of the 
existing plant. For commercial 
reasons he refused to give 
details of present costs. 

• RTZ was still keeping the 
Industry guessing yesterday 
about its tahir Island gold proj- 
ect in Papua New Guinea, one 
of the biggest known gold 
deposits outside South Africa. 
Mr Wilson said a feasibility 
study for the $77 0m project 


was being prepared for submis- 
sion to the PNG government 
by the end of this month but 
refused to be drawn about 
whether indicated RTZ 
would go ahead if the govern- 
ment agreed to the conditions 
contained in the study. 

The study looks for 2.8m 
tonnes of ore to be treated to 
produce 600,000 troy ounces of 
gold annually for the first five 
years of operation. 

The PNG government has 
been putting pressure of RTZ 
to make up its mind an«f hi 
July extended the UK group's 
prospecting licence for only 
nine months instead of the 
omul two years. Mr Wilson 
said RTZ had applied for 
another renewal of the licence. 
RTZ owns 80 per cent of Lihir. 
via Kennecott, with Niugint 
Mining a subsidiary of Battle 
Mountain Gold of the US, hav- 
ing the other 20 per cent. 


Russia in disarray over Sakhalin oil 


By Leyla Boulton in Moscow 

RUSSIAN DEPUTIES are still 
in disarray over whether to 
block the award to a US-Japa- 
nese consortium of a feasibility 
study for the development of 
oil and gas reserves off the far 
eastern Sakhalin island. 

But despite this latest illus- 
tration of the chaos involved in 
trying to do business in Russia, 
the consortium is optimistic 
that it will conclude a feasibil- 
ity study agreement by an end- 
March deadline agreed with 
the Russian government 

Negotiators from the various 
parties, including Sakhalin, 
momeftegas, the local oil and 
gas enterprise, are already in 
Moscow to finalise the terms 
and conditions of the contract 

- even though it is understood 
that the Russian government 
has yet to appoint its negotia- 
ting team. 

The government chose the 
consortium - made up of 
McDermott, the US engineer- 
ing company. Marathon Oil 
Company, and Japan's Mitsui 

- as the winners of a much 
dragged out tender process at 
the end of January. The con- 
tract, which has yet to be 
signed, is to conduct a study 
into developing two oil and gas 
fields with estimated reserves 
of 90m tonnes of oil and con- 


densate and 350bn cubic 
metres of gas. 

But after a protest from the 
island's governor, Mr Valentin 
Fyodorov, a special parliamen- 
tary commission was set up to 
investigate his claims that the 
deal would harm local interests 
and that the tender was badly 
Structured- 

Following the passing of a 
Monday deadline for a parlia- 
mentary decision on the issue, 
Mr Vladimir Shumeiko, the 
deputy speaker who also heads 
the commission, said in a 
newspaper interview that a 
decision would be reached “in 
a few days' time". He 
suggested that the commission 
would clear the deal on condi- 
tion that the government intro- 
duce anti-monopoly measures 
for the exploitation of reserves. 
But a colleague on the commis- 
sion. Mr Sergei Mikhailov, said 
yesterday that some members, 
including himself, wanted to 
scrap the dea l »n«t start the 
tender all over a gain 

To further confuse matters, 
it is not yet dear is what the 
two deputies mean when they 
talk of the need to divide up 
“the territory” among rival 
consortia. If they mean sharing 
out the two fields - the gas- 
rich Lunskoye and the oil-rich 


Pfltun-Astokhskoye, which are 
the subjects of the study - one 
executive from the consortium 
s a id the deal would probably 
lose its attraction. If they mean 
dividing up the whole 17,000 sq 
km off Sakhalin, thought to 
contain mineral wealth, of 
which the two fields represent 
a mere 5-10 per cent, the con- 
sortium would have no objec- 
tions, even though a feasibility 
study into one part could not 
avoid looking at the long-term 
prospects for developing the 
whole area. 

• Ukraine has found a partial 
solution to Its energy crisis by 
si g nin g a deal directly with the 
oil-producing Tinmen region in 
western Siberia, the Ukrainian 
prime minister's office 
announced yesterday, writes 
Cbrystia Freeland in Kiev. 

Under the agreement, con- 
cluded in Tinmen on March 5 
by Mr Vitold Fokin, the Ukrai- 
nian prime minister, and Mr 
Yuri Shafranlk, the Tinmen 
region chief administrator. Tin- 
men win supply Ukraine with 
an emergency 3.9m tonnes of 
oil within the next two 
months. This is crucial for 
Ukraine because a cut in tradi- 
tional supplies from Russia bas 
jeopardised the spring sowing 
of crops. Tin men has also 


agreed to provide an additional 
2m tonnes of oil above and 
beyond the 40m tonnes Russia 
as a whole had contracted to 
supply to Ukraine in an earlier 
agreement 

Inter -governmental economic 
deals within the former Soviet 
Union have been honoured 
most often in the breach and to 
prpppnt tkte Ukraine and the 
TTumen region have agreed to 
create coordinating centres in 
the Ukrainian capital of Kiev 
and the city of Tinmen. 

In exchange for the oil 
Ukraine has agreed to provide 
Tinmen with food, consumer 
goods and manufactured goods 
at 1990 levels. Ukraine has also 
promised to provide social 
guarantees for the 600,000 
Ukrainians eurrunUy pmplny firi 
in the Tinmen oQ fields. Tin- 
men officials have worried 
they might lose their work- 
force when the roubles they 
pay their Ukrainian workers 
are replaced by a different cur- 
rency in Ukraine. 

Since becoming independent 
late last year Ukraine has 
sou ght to decrease its depen- 
dence on fiie Russian ce n tr a l 
gover n ment for costly criL One 
avenue has been an agreement 
to purchase 5m tonnes from 
Iran. 


Brazilian orange growers faced with harvest delay 


THE HARVESTING of Brazil's 
1992-93 orange crop will be 
delayed until July or August, 
instead of the usual late May 
or June, because of lads of rain 
in the flowering period, indus- 
try officials said, reports Ren- 
ts from Rio de Janeiro. 

Mr Roberto D' Andrea, direc- 
tor of external relations at 
Citrosuco PaoHsta, one of Bra- 
zil’s biggest producers of fro- 
zen concentrated orange juice. 


said the delay wonld cause the 
industry’s carryover to fall 
substantially. 

By the end of March the 
industry should have a better 
idea of the length of the delay 
in the harvest, one trader said. 
“A two- to six-week delay is 
possible," be added. 

“If the harvest is delayed it 
could cause stocks to be drawn 
down.” 

Last month the AB Citrus 


industry association said that 
the Brazilian FCOJ industry’s 
carryover world-wide would 
fell to 157,000 tonnes by June 
30, 1992, from 331J)0G tonnes a 
year earlier. 

Mr D’ Andrea, who is also 
head of the National Associa- 
tion of Citrus Industries, called 
those figures “reliable". 

In recent weeks weather in 
the citrus region has been 
favourable to the crop and 


rainfall has been sufficient, 
industry nfWriigls said 

Brazil’s biggest producers of 
FCOJ made a preliminary esti- 
mate for the 1992-93 crop of 
282m boxes (40.8 kg each), up 
from 240m boxes in 1991-92. 

The Brazilian Association of 
Citrus Juice Industries (Abras- 
sucos), which represents small 
and medium size proces sors, 
made a preliminary estimate of 
225m boxes. 


Gold price 
under pressure 

By Kenneth Gooding 

GOLD WAS again under 
pressure yesterday. The price 
was “fixed” in London at its 
lowest for six months and 
below the psychologically-im- 
portant level of $348 a troy 
ounce. On the New York Com- 
modity iforrhang B at one stage 
the most-active April contract 
dropped to a new nadir of $347 
an ounce. 

One dealer suggested: 
“Gold’s going down to the low 
340s and it will be hard work 
holding it up”. 

However, Ms Rhona O’Con- 
nell, analyst at Williams de 
Broe, stockbroker, said that, 
although file next few weeks 
would see gold at its weakest, 
"we hold to our expectation 
that a sus tainab le bull market 
will start around the middio of 
the year, expect a 1992 average 
price of $370 to $375 an ounce 
and a test of $400 before year- 
end.” In a special report on the 
gold market, Ms O'Connell 
paints out that it was unsettled 
in February by steady sales 
from a German bank. The most 
likely source of the metal was 
the Commonwealth of Indepen- 
dent States. 

The Islamic fasting month of 
Ramadan started on Mareh 6 
and runs until April 6 and Is 
contributing to nervousness as 
Middle Eastern speculative 
activity is reduced. “However, 
in recent weeks the Middle 
East has been a two-way trader 
rather than a net buyer so no 
pillar of support has actually 
been pulled away," says Ms 
O’Connell. She adds that 
demand from China has re- 
emerged after its New Year 
holiday "and is roaring ahead”. 

Yesterday’s downward pres- 
sure was triggered by selling in 
New York by a computer-man- 
aged fund, dealers suggested. 
In London gold closed last 
nigbt at $347.70 an ounce, 
down $L30. 


Problems piling up for 
Caribbean sugar sector 

A wave of labour unrest is adding to the woes of 
a struggling industry, writes Canute James 



A WAVE of industrial 

unrest in the Caribbean 
sugar industry has 
compounded earlier problems 
mitctiI by falling production 
and changes in important mar- 
kets. 

Exporters are having diffi- 
culty in retaining traditional 
markets and no new ones are 
available: some export quotas 
have been reduced while some 
export commitments are not 
being fulfilled. 

The pain is most evident in 
Barbados, far which the sugar 
industry is a relatively small 
but important pillar of the 
troubled economy. An eight- 
week strike that delayed the 
start of this year’s harvest bas 
reduced production at a time 
when the flnanrially strapped 
industry has been trying to 
catch its breath. 

The industry was abut down 
late last year because it ran 
out of money. The privately- 
owned Barbados Sugar Indus- 
try Ltd, which operates the 
island’s mills , owes a state- 
owned bank about US$87m. 
New money bas not been avail- 
able because the government is 
under p r es sur e to reduce state 
spending. 

It took a loan of £5m from 
Barclays Bank of the UK to get 
the industry up on its feet 
again, but preparations by 
millers to start processing cane 
in January were frustrated by 
a strike. Unions demanded an 
increase in wages but the min- 
ers said they were unable to 
pay because of their weak 
finances. It took the interven- 
tion of the country’s prime 
minister to break the Impasse. 

The Industry is forecasting 
production of 50,000 tonnes for 
this year, which will not be 
enough to meet its quotas to 
thp European Community 
the US while satisfying domes- 
tic demand, fix' which about 
73,000 tonnes would be needed. 

Failure to fin export quotas 
has also been a major worry 
for the Guyanese sugar Indus- 
try. hi each of the past three 
years the country has pleaded 
force mojeure on scheduled 
shipments to the European' 
Community as production has 
faltered because of strikes and 
poor weather. 

The industry expects to meet 
its EC quota of 167,000 tonnes 
this year althoug h production 
was only 155.000 tonnes last 
year, 25,000 tonnes more^than 
in 1990. Tifcp other countries 
that fear a loss of their quotas 
if they do not meet the supply 
■yhatiilftg, Guyana and Barba- 
dos may be forced to import 
sugar for the domestic marirat . 

“The logic here is quite sim- 
ple,” explains a Jamaican trade 
official. “The preferential mar- 
kets such as the EC pay more 
than the exporters would get 
on the world market. So they 
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Hie Dominican Republic has suffered cuts mite US quota 
and fears it may lose markets in the former Soviet Union 


ensure they meet their quotas 
mill then buy cheaply cm the 
world market for domestic con- 
sumption. The EC and the US 
do not like this practice, but it 
is done fairly often.” 

in Guyana and Barbados 
efforts are being made to 
improve the management of 
file sugar industry and raise 
productivity. Booker Tate, a 
subsidiary erf Booker of the UK, 
is managing the state-owned 
industry in Guyana, and win 
begin running the. Barbados 
industry later this year. 

The mar ginal improvement 
in output by the- Jamaican 
industry over the past - two 
years was halted by a two- 
week strike at the island’s nine 
mills that ended this week. 
This year’s forget of 280,000 
tonnes, if it is achieved, will 
allow the island to meet Its 
quota commitments. 

The administrators of the 
industry in the Caribbean com- 
plain that region's marketing 
and production plans are being 
adversely affected by changing 
conditions in important mar- 
kets, such as the US. where 
adjustments to import quotas 
are frequent In the current 
crop year, for example, most of 
the Caribbean producers have 
had their US quota cut by 35 
per cent and others by 10 per 
cent 

T hese changes, which are 
influenced mainly by 
the level of domestic US 
production, are ' expected 
reduce the Caribbean region's 
earnings by about US$70m. 
The reduction is hitting hard- 
est in the Dominican Republic, 
where industry has been in 
decline for the past decade. 
The cut of 35 per cent in its US 
quota to 232,500 tonnes this 
year might have been less 
painful had it not been for 
uncertainty over another valu- 
able market The Dominicans 
had been supplying between 


50,000 tonnes and 225,000 
tonnes a year to the Soviet 
Union. But with the break-up 
of the union Dominican indus- 
try "ratals and bankers say 
there is uncertainty about 
future of sales to the Common- 
wealth of Independent States, 
as it is no w caned. 

Like most of the other Carib- 
bean producers, production 
costs in the Dominican Repub- 
lic, which produced 628,000 
tonnes last year, exceed world 
market prices. 

Strikes and production costs 
are not likely to be among the 
problems facing the sugar sec- 
tor in Cuba, the region’s larg- 
est producer. Since the 
break-up erf the Soviet Union, 
which was the island's major 
market, short term contracts 
with members of the CIS have 
brought some relief. But a sig- 
nificant reduction In output is 
likely this year because of a 
late start to harvesting and a 
shortage of fuel which has 
overtaken the embattled econ- 
omy. There are indications 
that output this year wifl be 
about lm tonnes less than last £- 
year’s 7.6m tomes. 

The US industry, however, is 
already weighing the conse- 
quences of the changes in 
Cuba’s markets, with sugges- 
tions that this could leave file 
inland with milli ons of tonnes 
to dispose of on the world mar- 
ket Depression of prices would 
be compounded by a likely loss 
of market for some of Cuba’s 
-neighbours, particularly - if 
there were political changes pn 
the island _ 

“In post-Castro Cuba, the 
US would try to assist a n&w 
government if it is demo- 
. era tic,” suggests Mr Julio Her- 
rera, president of the Carib- 
bean Basin Sugar Producers 
Group.- “Cuba will inevitably 
turn to the US as a market tor 
its sugar. The US will be told 
that it has a moral obligation 
to buy Cuban sugar." i 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

London's robusta COFFEE futures 
closed on or just below the day’s 
highs and New York arabicas were 
showing gains at midday as the 
markets continued to derive 
support from sentiment that Brazil 
may be coming round to the idea 
of an economic coffee pact with 
export quotas, dealers said. "The 
will is there for the market to turn 
and anything coming out from 
Brazil will bolster prices," said 
one. Brazil's foreign minister said 
on Wednesday night that the 
Brazilian government was 
prepared to discuss export quotas. 
On the LME ZINC And ALUMINIUM 
staged strong ralli es to close 
higher, while COPPER bounced 
off support to end with trimmed 

London Markets 

SPOT MARKETS 


Crude oil (per barrel FOB) 


+ or - 

Dubai 

SI 5SO-5.GOv> *-AO 

Brent Blend (doled) 

S17.2S-7.40w + .123 

Brent Blond (Apr) 

SI 7.45-7 JO 

+ .075 

W.T.l. (1 pm eat) 

Sta.5S8.60w -*-.075 

08 product* 



(NWE prompt delivery per tonne OF) 

♦ or - 

Premium Gasoline 

S192-183 

-1 

Gas Oil 

SI 58-159 


Heavy Fuel OH 

572-74 

+ 1 

Naphtha 

S172-173 

-2 

Petroleum Argus Esrtmalos 


Other 


+ or - 

Gold (per troy or)* 

S347.70 

-130 

Silver (per troy os>* 

4U.0C 

•4.0 

Platinum (per troy ezl 

S361.0 

-22 

Palladium (per troy oz) 

564 85 

-0.4 

Copper (US Producer) 

IDS 88 

■029 

Lead {US Producer) 

37c 


Tin (Kuala Lumpur market) 14.09r 

-a 04 

Tin (Now YorU) 

261 JOc 

+Z0 

Zinc (US Prime Western) 

63c 


Cattle (live weight}? 

10929p 

+ 1.42 

Sheep (nve weight)^ 

100 47p 

■CAT 

Pigs (live weight ft 

B8.480 

+ 0-61 

London dally auger (raw) 

S213.7v 

■02 

London dally sugar iwhite) SZ70.5v 

+ U 

Tate and Lyle export once 

(232.5 


Bailey (English feed) 

£121.5 


Maize (US No. 3 yellow) 

£146.0 


Wheat (US Dane Northern) 

Unq. 


Rubber (Apr)V 

53.75p 

+025 

Rubber (MaylV 

SdOOo 

+ 025 

Rubber (KL HSS No f Mar) 210.5m 

+0J 

Coconut oil (Philippines)! 

8077-St 

+275 

Palm Oil (Molayaiantf 

S3S5J) 

+ 5.0 

Copra ( Philippines )§ 

1445. Dw 

+23.0 

Soya Doans (US) 

£157 5q 

+0.5 

Cotton "A" index 

M40c 

-0.3 

Wooltops (849 Super) 

472p 

-a 


SUGAR 

- London POX 

(S per torme) 

Raw 

Gtoaa 

Previous 

HfgWLow 

May 

166.00 

18820 

18840 184.50 


isaeo 

189.60 

180.00 189.40 

Oct 

169.60 

191.00 

181.40 19a 80 

Dec 

189.00 


190.00 19000 

White 

Ctoee 

Previous 

High/Low 

May 

2B7i) 

268.0 

257.6 3B&JS 

Aug 

268.0 

269.0 

2606 288.0 

Oct 

261.0 

262.B 

282.1 Caa.s 

Mar 

284.0 


2835 


Turnover- fUw 221 (306) lots of SO burns. 
White 745 (78?) 

Paris- White (FFr per mine}: May 1520.94 Aug 
1S4&02 


CHUHQtL - IPS 


Sfoerref 


Latest Previous Hgti/Low 



17.47 

1729 

17.52 17.37 

May 

1755 

17.48 

17.57 17 43 

Am 

17 56 

17.52 

17.04 1754 

JuJ 

17 60 

17 54 

1705 17.54 

Aug 

17.60 

17.55 

17 65 1759 

Sep 

1750 

17.57 

17.68 1758 

Oct 

17.66 


17 06 

IPE Index 17.47 

17.52 





GASOIL - | V% 


S/terme 


Close 

Previous 

Hlgh/Low 

Mar 

156.00 

15 a.ro 

1S7.00 155 25 

Apr 

158.25 

156 25 

15825 15725 

May 

150.00 

1SX00 

160.75 t».W 

Jim 

182.00 

16225 

16223 161.50 

Jul 

163.75 

163.75 

164.00 16320 


1682S 

15625 

16625 16550 

Sep 

168.50 

108.00 

10650 157.75 

Oct 

17100 

17a 50 

171.00 10950 

NOV 

17200 

171.75 

i7z.ro i7i.ro 

Turnover 14838 (14418) tote ot lOQ tonnes 


£ a tonne unless otherwise stated. p-pence/Vg. 
c-centa/ft. r-rfnggil/kg. g-Mar t-Jun/Jfy uJorV 
Mar v-Mar/Apr y-Feb/Mar i-Fob w-Apr. IMeat 
Csnmiiswon oversgo totttoeJi prices. ' change 
hwm a week ago ^London physical market 
§CIF Roeardom. + Bullion market dose. m-Ma- 
layslan eents/kg.4Sheep prices are now live 
weight prices. 


murcwomiui 

Pbieep&lee from tne Ivory Coett are 
pfenbtot this weak. Prices range hern 
80pC1 XO a R> (£1.80425). Other good buys 
intifude Cape Dan Ban Hannah grepea 
9Cp-C1.00 a lb (90e-£1te). and tenants 
4M0g a lb (48-flOo). Homegrown and 
Span la carrots are 15-20p a b (1530p). 
Otfter good vegeabfe toys ImAido broccoli 
75450 e lb (75-BSp). spring cabbage 2S-3Sp 
a lb (2&33p). and onions IB-Stp a fb 
(IWGp). New crop British Spring onions are 
now available 3tKJ3p a bunch (3S-agp). 

Osier good salad buys Include celery 50-75p 
a head (50-80p), and Britten round 20-30? 


E/tonne 


losses. Dealers said technical 
factors mostly underpinned zinc 
and aluminium, with activity 
quickening after a dull morning. 
Copper cut its losses in the 
afternoon with expected support 
between $2^20-52.225 a tonne 
for three-month metal lifting prices 
back to $2,230, still down $8. LME 
warehouse stocks are forecast 
to foil today, dealers said. 
Three-month TIN moved away 
from $5,600 a tonne, with 
premiums continuing to prevail 
for quality metal, despite talk of 
Brazilian shipments. Three-month 
NICKEL was unable to hold above 
$7,600 a tonne. 

Compfted from Reuters 



Ctoee 

Previous Mgh/Low 

Mar 

BSO 

649 

B53 B4Q 

May 

BOB 

570 

674 fl85 

Ad 

699 

668 

703 S9« 

Sep 

724 

724 

728 722 

Dec 

758 

75B 

764 759 

Mar 

791 

790 

794 789 

May 

609 


BIO 

Jut 

K» 


834 831 

Sap 

850 


B54 

Dec 

(SO 


880 


Turnover: 23B3 (2272) Iocs of 10 1 
ICCO indicator prices (SDRs per tonne). Deify 
price lor Mar. 10 B29X2 (815.71) 10 dey average 
tor Mar.11 840.52 (8*524) 

PC S/torme 



Ctose 

Previous 

MgWLow 

Mar 

857 

838 

980 849 

Mey 

871 

3S8 

875 860 

Jul 

891 

878 

894 876 

Sep 

SOB 

901 

914 903 

Nctv 

B28 

923 

934 022 

dsn 

655 

945 

952 948 

Mar 

5772 


970 


Tumover3737 (7423) Iocs Of 5 tonnes 
ICO knScetor prices (US cents per pound) tor 
Mar.lK Camp, daily 5881 (55.00) IS day aver- 
age 5488 (5480) 

Sterling dose: March £901 


POTATO** - 


E/lonne 


Close Previous High/Low 


Apr 1T7J3 1144 1180 115X 

May 138.4 189.0 138 X 1342 

Apr 129L0 12BX 128.0 

Turnover 90 (175) tote Ot 20 tonnes. 


fi/tonne 


Cl ose Previous HJgh/low 


IZ7JX7 126X0 


Turnover 0 (15) tote of 20 tonnes. 


SlOflndea point 



Ctose 

Previous 

Wgh/Low 

Mmr 

1253 

1280 

1231 


taca 

1303 

1303 1290 

May 

1278 

1289 

128S 

Jd 

1125 


1125 1115 

Od 

1204 

1250 

1260 

Jan 

1313 


1320 1315 

BF1 

1231 

1231 


Turnover 258 (158) 

oiuuiaa 

1 - Leaden FOX 

Eflotme 

Wheel 

Ctose 

Previous 

Highitow 

Mar 

125.13 

125.15 

128.06 125X0 


i27.ro 

oa.ro 

128X0 127.55 


12825 

129 JO 

13050 129X5 

Nov 

11525 

11820 

115X8 115.80 

Batisy 

Ctoee 

Previous 

WgMjpw 

May 

11825 

11125 

116X0 118X0 



Ctose 

Pravtow 

Hlgh/Low 

Mar 

121 X 


tax 

Apr 

T 20 X 


tax mx 

May 

119A 

flax 

iiax 

Jut 

1183 


1180 

Od 

1103 


it ax 


Tumoversa (2) tote of 3,250 kg 


(Prices supplied by Amalgamated Metal Trading) CRUDE Ot (Light) 42000 US gate S/barroi 


Ctoee 


Pravtoiia Hlgh/Low AM Official Kerb dose Open Interest 


Chicago 


Latest Previous Hlgh/Low 


Ahentotaw, 99J% purity (8 par tame) 


Total daily to nwvsr 90414 tots 


Cash 

8 months 

1275-6 

1300-1 

1287-6 

1293-3X 

130671290 

1288-05 

1292-OX 

130*0 

155,770 tote 

Copper, Qrede A (£ per tonne) 



Total daily turnover 18X01 lots 

Cesh 

3 months 

13CHXCL8 

13285-7 

1293-* 

13184) 

1296 

132871317 

129MX 

1319-20 

1325-6 

117X13 tote 

leed (£ per tome) 




Total dally turnover 3J98 tote 

Cesh 

3 months 

314.5-3 

296.75-025 

310-1023 

315X7312 

303X-4 

3133X 

314-15 

17,113 tots 

Mdtal (8 per tonne) 




Total daily turnover 3X02 tots’ 

Cash 

3 months 

740MO 

7580-70 

7515-25 

7800-10 

fMsniss 

119071172 

748OO0 

7365-70 

118900 

22X78 tote 

Tin (8 per tonne) 




Total doily turnover 1,188 tote 

Cesh 

3 months 

9S104D 

5650-5 

558808 

883035 

5806 

506076820 

868305 

3628-7 

585305 

5X87 tote 

Zinc, Specie! Mgb Grade (8 per forme) 



Tata) dally turnover 18.843 tots 

Cash 

3 months 

1175-8 

1187-8 

1187-8 

1178-80 

118871189 

119071172 

1185X0 

1178X0 

118000 

47X18 tots 


SPOT: 1JD7B 


3 months: 1.9818 


B month* 7.8883 


9 months; 1.6390 


(Price* supplied by N M Rothschild) 


New York 


GoM(Sne ok] S price 


£ equivalent 


OOLD TOO troy cl: Sftroy « 


34780-347-30 
Opening 348X0X4820 
Morning tot 348X5 
Altmoon fix 347.80 
Day's high 349.00348X0 

Day's tow 347.20-347X0 


(Vsl 


Turnover Wheat 421 (286). Barley 24 (8). 
Turnover lots of Its Tonnes. 

BIOS -"tontine POX (Ca*h SefBomenO pfltg 


1 month 

3 monta 

3 months 

3.08 

3X8 

3X8 

6 months 

12 months 

3X8 

073 

Sever tot 

pritne oz 


US cts eqeJv 

Spot 

241.70 

414X8 


3 months 

248X5 

418X0 


8 months 

234 JO 

423.48 


12 months 

288X0 

433X0 


n ivmibb 




(Prices supplied by Engeihsrd Martel) 



S price 


£ equivalent 

Krugerrand 

347X0348X0 

203X0-203X0 

Mats# teal 

368X0350,00 

209.00-209X0 

New Sovereign 86X008.00 

49X0X0X0 

niADao oanowi 

Atombtetol (98,7%) Cons 

Pun 

Strike price 3 tonne May 

Jun 

May 

Jun 

1200 

W 

11* 

10 

14 

1300 

40 

51 

45 

49 

1400 

10 

17 

114 

114 

Copper (Grade A) Cate 

Puts 

1M0 

90 

93 

10 

17 

250 

» 

37 

49 

ST 

2380 

8 

10 

12* 

129 

Coffee 

May 

M 

May 

Juf 

730 

148 

181 

4 

5 

BOO 

102 

118 

11 

12 

850 

06 

82 

23 

26 

Coosa 

May 

Xd 

May 

Jut 

OSD 

31 

62 

12 

13 

675 

17 

48 

as 

ZZ 

n» 

9 

32 

408 

33 

Srete Crude 

May 

Jun 

May 

Jun 

1750 

43 

70 

40 

38 

WOO 

21 

47 



1850 

9 

30 





Ctose 

Previous 

Hlgh/LOW 


Mar 

347X 

3507 

0 

0 

Apr 

3480 

361.4 

349.8 

347.0 

May 

34811 

352X 

0 

0 

Jun 

3502 

3808 

352X 

3403 

Aug 

352X 

355X 

354X 

362.0 

Oct 

364X 

3582 

3S&2 

354X 

Ooc 

357.4 

3«7 

357.8 

3585 • 

Feb 

360.0 

363X 

0 

0 

Apr 

382.7 

3580 

3825 

3825 - 


Apr 

19.78 

18X0 

18X7 * 

1B.44 

May 

J4J8 

1870 

iBxa 

T&flO 

Jun 

19X8 

18.85 

19.18 

18X0 

Jul 

18.12 

1395 

19.15. 

18X2 • 

Aug 

19.14 

18X9 

19.15 

-19X0 

Sep 

19.13 

T9X1 

19X0 

19X2 

Oct 

- 19X8 

19.02 

19X8 

19X0 

Nov 

19.13 

19X3 

19.14 

19X3 

Dec 

19.15 

19.05 . 

19.16 

19X3 

Jan 

19.10 

19.02 

19L10 

19X0 

HEA1WU OE. <2,000 US gate. cants/US galls 


Latest 

Prevtoua 

Hlgh/Low 


Apr 

5190 

5130 

5210 

6135 

May 

6180 

3129 - 

3200 

5140 

Jun 

5183 

3139 

5190 

5140 

Jul 

5213 

5180 

5225 

5lfl0 

Aug 

6290 

5270 .. 

. 6300 . 

5270 

Sep 

5420 

5395 

5420 

5400 

Oct 

5525 

5605 

5540 

5620 

New 

5820 

5605 

3820 

8800 

Dec 

.6730 

5705 

5730 

.5710 

Jen 

3730 

5735 

5700 

5780 

COCOA KMormesXAonnea 

- 

Ctoee 

Prevtoua 

Hlgh/Low 


Mar 

1029 

ion 

1010 

990 

May 

1D83 

10S4 

1088 

1024 

Jut 

1099 

1091 

1102 

1060 

Sep 

1135 

1126 

1137 

1101 

Doc 

1180 ~ 

1171 

1179 

1148 

Mar 

1220 

1211 

1217 

1189 

M«y 

1248 

1239 

12*4 

1232 

Jte 

1278 

1269 

■ 1274 ' 

1251 

Sep 

1311 

1302 

1285 

1283 

Dee 

1348 

1337 

0 

0 


SOYABEANS 5X00 bu min: cenb/BOlb bushel j 


Ctose 

Prevtoua 

Hlgh/Low 

r 

Mar 

683/8 

691/4 

502/0 

688/4 

May 

593AJ 

598/4 

588/6 

582/4 

Jul 

002/2 

eosrn 

60R/4 

601/41 

Aug 

eoam 

612/6 

813/4 

fVWUW 

Sep 

811/0 

615/4 

616/4 

611/ot 

Nov 

618/6 

623/4 

325/0 

618/41 

Jan 

627/4 

632/2 

833/4 

027/4 1 

Mar 

638/0 

64Q/0 

642/0 

833/4 

SOYABEAN OIL 80.000 tbs; cents/ lb < 


Close 

Prevtoua 

Hlgh/Low 

l 

Mar 

20.66 

20X7 

20.90 

20.66 ; 

May 

20X9 

-21.18 

21X0 

20.88 1 

Jo) 

21X0 

21-43 

21.47 


Aug 

2137 

21.62 

21X8 

21X6 ;• 

Sep 

Z1X1 

2178 

21.77 

21X1 | 

Oct 

21X2 

21X5 

21.80 

21.60 | 

Dec 

21X3 

22.14 

22.15 

21X3 i 

Jsn 

22.02 

22X0 

2SL2S 

22.02 j 


SOYABEAN MEAL MO tons; Won 



Close 

Prevtoua 

High/Low 


Mar 

174.4 

175.0 

175.3 



175X 

176.7 

177.4 



17E7 

179X 

160.4 


Aug 

779X 

ms 

181X 


Sep 

1S0X 

181.8 

182.5 



194X 

198X 




196J2 

198X 

iaax 



197.0 

109.2 

199X 

107X 


AWZEa.QOO bu min; cenls/SBto bushel 


COPrai “C* 37£00ibs; centa/lbs 


PLATINUM M troy ac Sftroy ot 



Close 

Prevtoua 

Hlph/Ujw 


Mar 

365.1 

366.1 

0 

0 

Apr 

3801 

363.4 

ag? ft 

399.0 

JuJ 

398.1 

382.4 

381X 

368X 

Oct 

3813 

36*J 

982X 

WOX " 

Jan 

3816 

360 

36 IX 

381 X 


S&.VEW 5.000 troy sq centa/iroy az. 



Ctoee 

Previous 

High/Low 


Mar 

72X17 

7275 

73X0 

72.10 

May 

73X0 

72X0 

74X8 

72X0 

Jul .-. 

76-06 

74.60 

76.40 

76.00 ■ 

Sep ’ 

77.70 

77X5 

79X0 

77X5 

Deo 

81X0 

BI.OO - 

02.13 

81X0 

Mar 

84X0 

84.00 

iww 

84X0 

May 

67.40 

8345 

67.25 

67.25 

Jul 

89 A 5 

83X0 

0 

0 



Ctose 

Prevtoua 

Htgh/Low 


Mar 

408X 

414.7 

413X 

407.0 

Apr 

409.7 

415X 

0 

0 

May 

411.3 

417.3 

417X 

408X ' 

Juf 

<1<X 

420.9 

420X 

4»X 

Sep 

418.4 

*3*JB 


41 9X 

D$c 

424.1 

<302 

426X 

422X 

Jan 

<SA 

43 LB 

0 

0 

Mar 

<303 

436X 

434.0 

4300 

May 

<3*3 

440X 

43ftX . 

434X 

Jul 

4»X 

445X 

44SX 

44SX 


COTTON 9X000; cents/Ibs 



Ck» 

Previous 

- High/Low 


May 

54.80 

33X1 

84.68 

53-48 

Jut 

68.1Z 

55X8 

5020 

34.00 

Oct 

56X0 

38X3 

58.70 

57X6 

Dec 

59X6 

58X2 

59X5 


Mar 

80X6 - 

80X3 

00X5 . 

69X0 

May 

00X0 . 

00X3 

60X1 

60.40 


ORANGE JUKE 15.000 Ibst centa/lbs 


KK»1 (MADE COPPER 25000 ibercscits/KB 



Ctose 

Prevtoua 

HJgNtw* 


Mar 

100.95 

10155 

101.05 

100X0 

Apr 

100.05 

T01X5 

10095 

100X0 

May 

10085 

101 SO 

101.10 

100X0 

Jun 

10070 

100X5 

0 

0 

Jul 

T00X0 

J00.7D. 

10055 

100.00 

Aug 

10035 

10050 

10030 

10QX0 

Oct 

TOO. TO 

mis 

moo 

99X8 

Nov 

90X0 

10008 

BOSS 

96X0 

Dec 

99X0 

9995 

99X0 

roxo 

SUGAR WORLD 11" 112JQ00 to* eento/lbe 


Close 

Pievtana 

Hfgh/Ltw. 


May 

3X8 

3X7 

axe ■ 

8X0 

Jut 

8X3 

8.48 

148 

040 

Oct 

8X0 

8X7 

8X4 

8X8 

Mar 

8.85 

8.87 

8X8 

8.62 

May 

8X9 

8J0 

8X9 

&89 

Jui 

8.7S 

8.73 

0 

0. ■ 



Ctoee 

Prevtoua- 

Hlgh/Low 


Mar 

143.70 

W3.40 

144X0- 

1*2.73 

May 

1*2X5 

W1XC 

144X0 

141.70 

Jul 

139X0 

138X0 

141.00 

13M0 

Sap 

132.85 

132.45 

134X0 

132X5 

Nov 

126X0 

124X6 

128X0 


Jan 

124X0 

izrxa 

135X0 

124 JO 

Mar- 

124X5 


124X0 


May 

124X6 

12425 

0 


Jut 

124X6 

12423 

0 

0 


| MUIbn (Sew September 18 uni 

« 1001 


Mar.12 

Mar. 11 

■*)» yr ape : 


1616X 

WAS 

15803 

7702X 

) DOW JOWS (Base: Dec. 31 197-t 

100) 


Mar.11 

Mav.10 


Spot 

118X6 

118X1. 

119X4 


|AAMe 122X1 

122X0 

122X1 

130XB 




Ctose 

Previous 

hflgtt/Low 


Mar 

May 

Jut 

Sep 

Dec 

Mar 

May 

287/0 

273/8 

27B/0 

272/0 

267/0 

273/B 

277/4 

288/4 

275/4 

279/8 

274/4 

288/2 

275/6 

278/0 

288/4 

275/4 

280/2 

274/0 

2G9/2 

275/4 . 
278/4 

268/4 

273/4 

277/8 

271/6 

268/4 

273/4 

277/0 

WHEAT 6X00 bu min; eente/80Uw>uto»l 


Clone 

Prevtoua 

Hlgh/Low 


Mar 

May 

Jul 

Sep 

Dec 

Mar 

398/4 

380/2 

377/4 

382/0 

am 

392/D 

402/0 

394/0 

384/4 

388/0 

387/0 

388/4 

<04/0 

387/4 

384/4 

388/6 

387/4 

389/0 

396/4 

390/0 

377/0 

382/0 

390/0 

392/D 

UVE CATTLE 40.000 lbs: eent^riK. 


Ctoee 

Prevtoua 

Hlgh/Low 


Apr 

Jun 

Aug 

Ort 

Dec 

Feb 

Apr 

78.075 

74X50 

89X00 

69X25 

69X25 

89X50 

70X00 

77X75 

73.750 

68.700 

69.250 

09.780 

89X00 . 

70250 

73X05 

74.150 

70.175 

99.725 

70X00 

09X00 

70.700 

77X75 

73X25 

69.890 

69X50 

68X50 

89X30 

70X00 

11008 *0.000 tb; cants/lhn 

- 

Close 

Prevtoua 

Hfgh/Low 


Apr 

Jun 

Jul 

Aug 
Oct 
Dee 
Feb . 

^ 

<0575 

48X50 

45X00 

44.000 

41.150 

44.400 

45X25 

43X25 

40X75 

48.100 

45X50 

<3.725 

41X75 

44X00 

48.150 

42X50 

iiliiiii 

40X00 

46.100 

45X00 

43.725 

40X75 

44X00 

45.000 

43X00 

PORKBattee 

40X00 lbs; centa/m 



Close 

Prevtoua 

HJflh/Lpw 


Mar 

May 

Jul 

Aug 

Feb 

Mar 

Mey 

38X00 

36J5Q 

37.075 

35X50 

48.160 

47.130 

60.000 

36.800 

36476 

37X50 

35X76 

48.060 

47.100 

50X00 

35X00 

37.000 

37X00 

36X50 

4*250 

47.160 

0 

33.030 

36.090 

36.050 

Mesa 

0 

0 
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By Teny By land, UK StocH Market Editor 


THE CITY‘S increasing ' 
nervousness over the UK gov- 
ernment’s electoral prospects 
continued to bear down on 
share prices in London- jester-’. 
day. With any lingering hopes 
for a base rate cut dealt a far- 
ther blow by w eakness in ster- 
ling and renewed firm was in . 
money market rates, equities' 
suffered increased selling pres- ' 
sure across the full range of 
the market 

Marfcetmakers again paid' 
dearly for the bull positions 
built up ahead of the Budget 
speech. Two new bouts of sell- 
ing of the March index future, 
as securities firms tried to 
regain their balance, under- 
mined the stock market, driv- 
ing the FT-SE Index below the 
2,500 mark. Traders warned 
that the very large positions 
built up in futures ahead of Mr 

L&G 

results 

please 

THE Legal & General share 
price outperformed the market 
throughout the day, respond- 
ing positively to better than . 
expected preliminary figures. 

Marked up to 374p immme- 
diately after the preliminary 
results became known, the . 
shares subsequently slipped 
back to finish unaltered mi the 
day at 387p. 

Analysts, however, were 
broadly enthusiatic over the 
results, and especially the divi- 
dend total, which was raised 
by 5 per cent, at the very top 
end of the range. Profits of 
£lL3m, although well down on 
last year, were towards the 
best of analysts’ forecasts. 

Mr Youssef Ziai at UBS 
Phillips & Drew, a long-time 
bull of the shares, described 
L&G’s performance as "the 
best of the general insurers to 
date", and said that in view of 
the difficult trading endured 
during 1991, he saw no reason . 
why a similar dividend rise 
could not be achieved this 
year, Mr Trevor May, insur- 
ance specialist at Nomura, said 
the shares looked good value, 
pointing out the asset hacking 
of 450p a share. 

Guinness sold - 

In the drinks sector. Guin- 
ness fell 27 to 575p -an turnover . 
-of tint The Shares became a 
target for profit-taking follow- 
ing the rise prompted recently 
by suggestions that Mr Warren 
Buffett of Salomon Brothers 
had built a stake of around 2 
per cent 

This, coupled with the com- 
pany’s relative immunity to 
developments in the UK brew-: . 
ing industry,, had pushed the 
stock to a premium of about 20 
per cent to the sector. . 

However, Mr Mike 
McCarthy, at Smith New 
Court, warned of a recent fell 
in the value of whisky exports 
to Japan and the US, and 
suggested there could be 
short-term weakness in the 
shares. Other analysts agreed 
that the Warren Buffett hints 
had left the shares ahead of 
other major drinks companies, 
rend ering them vulnerable in 
a market susceptible to pre- 
election profit-taking. 

Utilities rally 

Utilities remained under 
downward pressure as market- 
makers cut their dealing levels 
in an attempt to head off 


towwtikafaaDiw 


Lament's Budget have still not 
yet been cleared. Futures-led 
selling remains a threat 
-The futures sector took the 
whip hand from the opening of 
trading. The March contract cm 
the Footsie quickly dipped 
below 2^00, ana theunderfying 
stock market was forced to fol- 
low. Then, as the March coh- 
trarf. regamed the 2£5fc terri- 
tory, so did the stock market 
trimming its loss an the Foot- 
sie from 3L3 to 20.9 at nrid-ses- 


attempted selling prompted by 
political and Tegufetory fears. 
Confidence in the water stocks, 
however, was boosted after the 
Ofwat regulator refected sug- 
gestions that it wanted to. con- 
trol (fividends. 

The mark-down paid off at 
the end of the session when 
the regional electricity issues 
stabilised and the water stocks- 
began to pick up. 

The latter were given a late 
boost from a utilities seminar 
hosted in Edinburgh by 
County NatWest, the stockbro- 
ker. At the seminar Mr Chris 
. Bolt, he ad of economic regula- 
tion at Ofwat, the water indus- 
try watchdog, dispelled what 
he described as “the myth that 
Ofwat is operating or would 
like to operate a system of divi- 
dend control; Ofwat does not 
want to introduce dividend 
control either directly or 
through the back door”. 

Of the Footsie stocks, 
Anglian ended 8 lower at 347p, 
Thames dipped 10% more to 
350%p and Severn Trent lost 9 
to 331p. The Electricity -Pack- 
age settled 65 down at E265& 

BTR in demand ' 

Among the few firm stocks 
. in the FT-SE 100 list, BTR 
stood out on re-evaluation of 
Wednesday's results. Having 
initially given tip a penny as 
the market retreated, the stock 
attracted, institutional bargain 
hunters which sent the price 
up 10 to 396p- The -shares have 
declined in recent weeks on 
concern over the integration of 
Hawker Siddeley into BTR, 
acquired last November. 

- Mr lan ffflliker at County 
NafWesC, Wb&2i haS retumed 
the stock to % buy list, said: 
“The shares have got terrific 
recovery potential and we 
expect them to outperform in 
the long term relative to the 
market” Turnover was 4.4m. 

The best individual perfor- 
mance from tbs Foots ie con- 
stituents came from RTZ - up 


NEW HIGHS AND LOWS FOR 1991/92 


AOTnCMM (1) Houston Indfe, BANKS { 1 ) 
HSBC, MflL»«UATaiULS CO Haywood 
MHms Cv. Prt, Tlton. BUSHE 8 S 
SOVICES (1) Davis Sarvfca, 
COXCO-OMStATIS (1) Janttoa HWga. 
COHTBACTWO ft CO M T HO CTIOM (1) Boot 
(HI. EUCTWCAie O) CWnrOflht. Johnaoo 
Boo, EUCTBOHiCS m Drunk. UulNooo. 

Bioanxma osbul p) Cancmrla 

tWr. FOOD MXMUNGR 1 Montaon (WmL 
Do. 5% ft Pit, HEALTH ft HOUSEHOLD 
O) Community Hospitals, MWSTMBfT 
TRUSTS (7) Sofa Global Emrq. Ifldfc. Do. 
WrmEL, CMm ft Esaianv EFM Dragon. 
Scottbfi Value. Sewdrti SrriBr. Wmte 
TampMoo Ernffl. Mfcta. Wrmtk. rau 
tt) Abbott Mai Wcfcara. 8»CTE U .RM W M I9 
to Bwwon, omen rVUNCML ( 1 ) BWD 

Sacs, f KXMum, paper ft nwreta 

to Brit PoWhana, nonm (1) HK Land. 
STORES [1) Uoyda Cheartats. TEXTILES 
(2) Leads, Starwood. 

NEW LOWS (SO- 
BWTI 8 H FUNDS to Bl JS'ipc 1902. Tr. 
S^pc 2007 A, Tr. 14%pa 1994, Tr. too 2012. 
CMUOMNS 01 CWB Canada. MUM 
MATERIALS (1) Eure. Colour. BUBMESS 
HCT V 1CSS w ATP Comma. African takas. 
REA. OOMOlMfBWTBt (t) ffleww, Jwnlan 


tn. Moeale ktva. COHTRACTma ft 
CONSTRUCTION (4| Hevatack Eiwopa. 
XMflmm. UUUn, Waled. ELECTRONICS 
n) Hwland Stolon. ENCBEBUNO GENERAL 
( 2 ) HMSetoh tads., Ranold. HOnTELB ft 
1 XWUKE (I) Kuf**aVpe Prt, MSURANCE 
BROKERS ( 1 }Arerwr (AJ). HVeSTMENT 
TRUSTS (14) Drayton ®ua Chip, EFM he. 
BocJjh taw. Gortraora Scot Cap.. Qartmora 
Value. Jupftor European Wrmta, Mrtvfflo 
SL taws. Murray Spill Cap. Rlwor ft Marc. 
Cap. Sctnodar Japaneao V/rmt, Scot. NatL 
Cap. Stam SatocUwa Grawih Wtrott. Sphere 
Inv Inc. St Darters Cap. MEDIA (4) Aweaca. 
Holmea Merchant, MW. Do. Wrmta. METAL 
A METAL RORMJNQ fT) TtaaVoy fE), 

IHSCfl 1 ANEOUS ( 2 ) Business Tech., W 8 P. 
OR. ft GAS (7) Artva Patrtrn, Clyda PoWm. 
Entorpriaa Cta. Goal PMrtm., LASMO. 
Promtof Cons. Triton Europe, other 
FMAMCIAL (2) BartoHay Ooven. King ft 
Shaxson. PflOKRTY (OJ BHH, Dabanharn 
Tewson ft C, QL Portland, Hemnereon 
A, Haflcal Bar. Da 5%pe Prt. 2012. 
Hemlnpv-ay. Lend Sacurtttas, MEPC. 
MarivaJa Moore, Sfcogb Bala. Do. 8 %pc 
Prt. Watta City o! Lon. TEXTILES (1) 
Jacques VOrt. TRANSPORT (IJ AS Mppom 
Abwaya. MMES tU CMI Rea. 


APPOINTMENTS 


Hunter leaves his footprint 


“One of the principal features 
of our headquarters at present 
is a lot of empty offices," 
boasts HunterPrint chief exec- 
utive Tony Caplin, who is toy- 
ing to turn round the spe ciali st , 
magazine and catalogue 
printer. . . 

Another office has just been 
vacated, notably that of deputy 
chairman and founder Michael 
Hunter, who has resigned 15 
months after Sir fen MacGre- 
gor, 80 next September, 
replaced Hunter as chairman 
in a refinancing operation. 

Hunger, 55, once a leading 
entrepreneur and innovative 
force in the printing industry, 
# incorporated his company m 

Departures 

■Stacey Ellis is to take early 
retirement from ZNCHGAPE 
from June 5. . . 

. ■ Richard Wade has resigned 

from JERSEY ELECTRICITY. 

‘ ■ David Peters is retiring from 
• FISONS with effect from June 
30. 

■Terry Nash has resigned as 
the chief execut ive of the 

CHARTERED INSTITUTE OF 

MARKETING. . _ 

■David Malcolm is retirtiiE 
after 36 years with ROYAL 
INSURANCE. 

■ ■ Garnet Harrison, Ryan Cove 
» and Peter Ramsay jave 

resig ned fr om theFEST 

PHILIPPINE INVESTMENT 

TRUST. . . . 

■ Murray Stuart, previously 


1965; but three years ago he 
slipped up with the timing of 
his decision to amalgamate 
operations, previously spread 
around the country, into a sin- 
gle site at Corby. Probably the 
most modem web offset plant 
in the UK under one roof, 
Corby, however, went up as 
interest rates soared, the com- 
pany had great difficulties relo- 
cating staff, and HunterPrint 
teetered on the edge of bank: 
ruptcy. Enter Sir Ian and a 
team including Tony Caplin, 
previously with First City of 
Great Britain, the Canadian 
Belzberg brothers' then UK 
investment vehicle. 

Although the shares are lan- 

chiaf executive of Berisford. 
Internati onal, h as resigned 
from HUNTER 5 APHIR since 
he was Berisford’s appointee 
on that board. Ken Dubery. 
whose responsibilities at 
Hooter Saphir include food 
companies which are being - 
sold, is retiring. 

Finance moves 

■ Jonathan Port al, formerly ' 
finan cial controller of 
Henderson Administration, 
is Appoi nted dirsctoP ".' 
Of GROSVENOR VENTURE ‘ 
MANAGERS. 

■Eatsuad Reudratsn has been 
appointed chief executive of 
DAIWA EUROPE BANK; he 
replaces Toshlo Karigahe who 
has returned to Tokyo. Alex. 


guishing, Caplin, 41, is proud 
of his record of increase pro- 
ductivity and of a swelling 
order book - believed by 
industry insiders to have been 
boosted recently by a big con- 
tract for one of the Sunday 
supplements. 

The new management at 
HunterPrint had not expected 
Hunter to want to stay on the 
board following the rescue in 
December 1990 and hence were 
not surprised by Ins decision to 
go how. 

It is not known whether 
Hunter has other plans. He 
retains a L4 per cent stake In 
the company - diluted heavily 
by the rescue package. 

Mohhas has bee n prom oted 
. to md of DAIWA EUROPE. 

■ Jose Ochoa, formerly with 
Cltlbahk, has been appointed 
vice-president of UNION BANK 
OF SWITZERLAND'S private 
banking division in London. 

- BBS Kim, currently general 

- manag er of CHO HUNG 
BANK’S Chicago office, is 
appointed general manager 

■ of the bank's London office; 
he replaces Byimg Joo Byun, 
who wifi head the hank’s 
international division in SeouL 

■ Philip Bonney has been 
appointed a director of 
LLOYDS MERCHANT BANK’S 
corporate finance division; he 
moves from HOI Samuel. 
■Howard Durey has been 
appointed personnel director, 
and Mian Zaheen a director, 

of LAZARD BROTHERS. 


share prices 


FINANCIAL TIMES STOCK INDICES 


aaon. . . . 

’ The final downturn came 
when sterling extended Its 
early fell after news of higher 
inflation in Spain removed 
hopes that a cut in Spanish 
rates might yet open the way 
to abase rate cut in London. 

Selling of the stock index 
futures Increased as market 
traders struggled to get clear of 
their mistaken bull stance. The 
March contract again closed at 
a discount of about four points' 
to the stock market where the 
FT-SE Index ended 291 down 
at 2,493-3, its lowest for two 
months. London’s weakness 
was not helped by an early loss 
of 17 Dow points as Wall Street 
started the new session. 

- Seaq volume fell to 483 . 4 m 
from Wednesday’s total of 
557:4m. Retail, or customer, 
business on Thursday rose to 

16, or almost 3 per cent, at 
555p, after 560p, after the group 
unveOed better than expected 
prelminary figures. 

The stock was also viewed 
' by the market as nna of the 
best defensive plays in the 
Footsie, with around 90 per 
cent of its assets outside' the 
UK. 

Market fears over Enterprise 
OH’S final dividend payment 
were proved wrong as the 

- group increased the payout by 
G.25p to 9J25p, thereby increas- 
ing the total payment by 5 per 
cent. 

Nevertheless, the shares 
dipped to 362p before stabilis- 
ing and finding the session a 
net 2 off at 367p, with a num- 
ber of analysts still fretting 
about the group’s gearing level 
and high production costs. 

Lasmo, meanwhile, bore the 
brunt of tome more aggressive 
filling from the big integrated 
London brokers, the shares 
closing BVm weaker at 186%p, 
their lowest level since March 
19 88 . 

BP was the most heavily 
traded stock in the market 
with turnover approaching the 
20m mark. US funds were said 
to have moved back in to pick 
up the shares, which retain a 
high rating across the Atlantic 
on the belief the dividend is 
secure. Influential US broker- 
age C.J. Lawrence was 
reported as reiterating its buy 
stance on the stock. At the 
close BP was only 2 easier at 
261 p, having rallied from an 
earlier 256p. 

Reaction to United Biscuits’ 
higher dividend and better 
than expected profits was 
muted as the company gave lit- 
tle indication k>f - when it . 
expects an improvement in 
markets on either side of the 
Atlantic. Mr Eric Nicoli, group 
chief exec u tive, said: “We are 
hopeful of seeing an upturn 
this year, but we are not seeing 
any signs yet" 

The shares held up well, 
against a weak trend, rising a 


£Llbn, indicating that in addi- 
tion to the futures-led activity 
by marketmakers, some insti- 
tutions were also selling stock 
in the wake of the Budget and 
election date news. 

The setback continued to 
feature those stocks which had 
benefited from the widespread 
assumption that base rates 
would be reduced at the Bud- 
get or, at least, during the elec- 
tion campaign. Building mate- 
rial stocks came back sharply. 
There were further losses in 
the retail sectors, where the 
collapse of base rate optimism 
more than offset the relatively 
optimistic monthly sales sur- 
vey from the Confederation of 
British Industries. 

With - domestic factors so 
firmly dominating investment 
sentiment, there was little 
activity In the international 
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penny to 413p as the company 
lifted its final dividend to 9.8p 
from 9.1p ( giving a total of 
15.3p for the year, against 
14.4p. Profit for 1991 rose to 
£21L3m from £195.1m, above 
market forecasts of around 
£ 208 m and proving the compa- 
ny’s ability to boost profits in 
difficult trading conditions, 
according to analysts. 

Among supermarket groups, 
Tesco slipped 12 to 252p on 
exceptionally heavy turnover 
of 9m shares, hit by a sell note 
from County NatWest, while J. 
Sainsbury lost 5 at 559p on 
lJ9m traded, on a similar 
recommendation from Klein- 
wort Benson. 

Kin gfisher lost another 14 to 
489p and W.H. Smith “A" fell 9 
to 461p on continued worries 
about a DIY price war. 

The sale, via stockbroker 
Hoare Govett, of a block of 
2J5m Steetley shares, equiva- 
lent to a LS7 per cent stake in 
the brick manufacturer, was 
believed to have come from the 
Electricity Board Pension 
Fund. The stock was thought 
to have gone to arbitrageurs 
and is expected to end up in 
the Redland camp. Redland 
shares, upset in line with the 
rest of the sector by dimin- 
ished hopes of a base rate cut, 
receded 8 to 451p. Steetley was 
6 off at 381p. 

Profit-taking depressed 
selected leisure stocks which 
had risen in advance of the 
Budget In anticipation of a 
boost to consumer spending. 
Ladbtoke, down 7'/i to 228V3P 
in good volume of 3.4m, was 
also out of favour cm consider- 
ation of the group's recent fig- 
ures, with property worries 
remaining a niggling doubt 
with some in the market 


Running London 
from Oslo 

Den norske Bank, the 
struggling Norwegian bank, 
has marie Anne Oian the new 
rhairman of its London subsid- 
iary Den norske Bank PLC. 

Oian, who has been at the 
bank since 1974, and, at one 
level below the main board, 
ranks as its most senior 
woman, will remain in Oslo, 
where she is in charge of group 
shipping activities - one prof- 
itable area of the hank. 

She replaces Tom Grondahl, 
chairman since 1990, who had 
been head of the international 
department, but, since the lat- 
ter was merged with the large 
corporates division at the 
beginning of this year, he la 
looking after international 
finan cial institutions. 

The Norwegians are also 
bringing John Simpson (below) 
back from Hong Kong to 
become chief executive of Den 
norske’s London operations, 
which comprises a branch as 
well as the subsidiary. Simp- 
son returns in May after his 
secondment as chief executive 
of Unibank in Hong Kong. 



blue chips. 

Reviews of the UK Budget 
continued to flow from securi- 
ties houses to their clients. 
Panmure Gordon, the UK bro- 
kerage house, taking a some- 
what more optimistic view 
than many, suggested that a 
more considered response to 
the prospects of “sound non-in- 
flationary economic recovery” 
would send the stock market 
higher over the next twelve 
months. 

Robert Fleming Securities, 
however, warned that atten- 
tion will now switch to the 
forthcoming election cam- 
paign. Publication is expected 
tomorrow of the first of a flood 
of post-Bod get polls of public 
opinion which are likely 
strongly to influence the per- 
formance of the stock market 
until April 9. Election Day. 


Hotel group Forte encoun- 
tered profit-taking and dipped 
7 to 224p on l.6m traded. So did 
Euro Disney, which has surged 
in the past fortnight on news 
that it is to join the CAC 40 
index in Paris. The shares 
retreated 23 to 1653p. 

There was further nervous- 
ness in MTM, the speciality 
chemicals producer, whose 
shares have collapsed follow- 
ing two profit warnings and 
board resignations over the 
past fortnight. Most worrying, 
however, was that, after all the 
bad news and a pl umme t in the 
share price, investors still 
wanted to sell - prompting 
some in the market to specu- 
late that there could be worse 
news to come. 

MTM’s delayed accounts are 
due to be published at the end 
of the month. The stock fell 8 
to 88p in active trading of 
700,000 shares. 

A gloomy statement accom- 
panying results which revealed 
an 18 per cent profits setback 
to £96.3m, the bottom of mar- 
ket expectations, sent TI 
Group falling 14 to 61^>. 

Mr John Goldschmidt at 
Charterhouse Tilney believes 
the company will put in a bet- 
ter performance this year. But 
he has trimmed this year'9 
forecast by H0m to £115m. 
MARKET REPORTERS: 
Colin Millham, Joel Klbazo, 
Steve Thompson, 

Christopher Price. 

■ Other market statistics, includ- 
ing the FT- Actuaries Share Indi- 
ces and London Traded Options, 
Page 20. 
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EQUITY FUTURES AND OPTIONS TRADING 


UNCERTAINTY over the 
outcome of the UK general 
election and the gloomy eco- 
nomic outlook led to heavy 
stock selling in the futures, 
writes Joel Kibazo. 

Trading in the March con- 
tract on the FT-SE started the 
session at 2,515, but filing by 
independent traders in the 
first few minutes sent the con- 
tract felling to 2,506. A brief 
squeeze sent it forward a gain 
to 2,520. However, a negative 


sentiment took hold after 9am 
and March came under strong 
selling pressure leading the 
underlying cash market down. 
By early afternoon the con- 
tracts was trading at 2,492, a 
low point of the day. 

In spite of some sporadic 
buying at the low levels just 
before the close, March closed 
at 2,489, down 63 on the previ- 
ous session and at a 4-point 
discount to the cash market. 
Turnover at over 10,000 lots 


was heavy. 

Further falls were recorded 
bi March in after hours trad- 
ing, once again leading some 
dealers to expect a poor open- 
ing today. But others believe 
the fells for the last two days 
have been overdone. 

In LTOM, turnover reached 
27,733 lots. The Euro FT-SE 
option traded 3^38 contracts. 
British Airways was the busi- 
est stock option, trading a 
total of 876 lots. 
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Has election fever turned Norman Lamont's collation 
into yesterday's cold turkey? 

Not exactly, as the FTs experts explain this 
weekend. 

For a start, whoever wins power, an avalanche of 
gilt-edged stocks will prove — an investor’s dream or 
a cynical trap? Barry Riley explains. 

Then, some Budget measures will become law 
anyway. Philip Coggan, Scheherazade Daneshkhu 
and John Auihers explain how this will affect the 
investor, saver and borrower. 

The Budget? 

Who cares 
about it now? 

They also explain how you might benefit from 
the Budget or guard against a change of government 

We provide an expert and compact guide to the 
election race. 

And we have our usual broad mix of other 
topics: Christian Tyler talks to a woman who cannot 
forgpt the Nazis. 

Justin Wintle celebrates a mixture of ballet and 
war - between boxers in Thailand 

Patti Waklmeir conjures up the spirit of the 
Boers in search of the soul of the Afrikaner. 


Weekend FT 

Saturday March 14th 
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London Share Prices 

Real time share prices are available by 
calling FT CKylhie. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071)925 2128. 

Calls charged at 36p per minute cheap rate 
and 48p per minute at aD other Umea. 
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i Current Unit Trust prices are available on FT Cityllna. Calls charged at 36p/minute cheap rate 
and 48p/mlnute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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Gift-Edge S« J Arc... 350 2 3684 -2* 

Money Srr3 Act »75 376* . 

hnanUicalSw’JAcc _ 2B1 6 2+4.4 -21 

UK EranyArc 355* 3529 -6.6 

JipraAcc 136 6 1438 -1* 

IndBlHt Gilt Arc... 151 4 159 4 -0 6 

Hcwdrowi Arc. . . 158.6 167 0 +0 1 

Perpetaal ACC. .- . 2D* 2245 -14 

Grovifi Ser 3 jec... .. 4826 SOSO -46 

AcUteGmrUi . 1094 1152 -0 2 

Erawean. . 113 0 U9 0 - 1.0 

FarEaft.. _. _ 125 8 1324 +0 2 


London & Manchester Group i 
Wlaslade PI. Emer EX5 IDS 
UteFtta 

la+earorotTnoi Us. 4455 

lercsment Insi Act 440.7 

knoWOdT-ra Be MIC _ . 770 

Ptnpgti Cap 170 1 

P roperty Arc. .... 246 0 

Property Rd U[L. .. 

Fluid Iroaroa tap.. . 

Fixed Interest Acc 
Find Irteml Rd M/C. 

Equity Cap 

Erara, Act 

Equity UM/C . . 
taungtlouai Cap . _. 
in email oca I Acc _ . 
laurmtinul Rd MfC. 

American Cap.. ._ 

American Act . _ 

American Rd MFC ... . 

JapanCag .... 

Japan Act. .... 

Japan MM/C. 

hirawCg . . _ _ 

European Axx 
|nwegMH/c... . 

Old DcwsuCJO 

Gtd Depatti ACC- 
OM Detail Rd MIC.... 

Flex IS Ir Car . 

Flex! Die (tec 
Flexible Pa MfC .... 

UiKWhi, Profits Cap. 

■alttoduhk PriOts Acc_ 
Mpncy reata +Acc. „ 

Capltil Growth Act... 

Exempt Prates Fata 

ItriotreoaTnol Cm 877 9 

liriesonanTditec . 1340 9 

liry Trust ttcroSbx. .. 1298 1 

ItoTnBiNowiUMlC . 14717 

Property Cap . 312b 

Property Act . . 4945 

Property Ham Sk. 4427 

Property Now, Rd MfC._ 523 8 

Fixed iMeresx Cap lt2J 

Fixed tottrest Act .. 36 8 

EquByCng 3013 

Erato Act. ■ ■ - 476* 

Gtd Deposit Cap . . 1645 

Gtd Deposit Acc 2590 

Flexible Cap. 4989 

Flexible Act 790 b 

Flexible Non Ska ... 737 8 

fWAr boo S, teHC... 8345 

Unit Will, Profits Cap 115 9 

IteK With Profits Act. 128* 

BalnedCAP 2435 

Balanced Act. . . 3142 

Internal towel Cm 811 

Imrrnaiursl Acc 106* 


NEL Britan pia Asm Co Ltd 

Ml hoc Court Doling. 

Carnal Growth 

MaMrad latent 
CapC+rthSerB 
Mnad HumrSer B 

Broker iiowpaa 

PAM Glataf Grown, Fd jll4B 11981 

P4U Growth Fund.. 1 1050 110.5 1 

toriUthrice InreomenlFota 

*261 1*27 


ll Akk hbd PArifalla 

Barbras Ungd LUe . 97* 1022 

Fldelhy Mngd Ute .95 7 100 7 

GArvnarcMngaLifr 97 1 1022 

Hcndcrew Magd Ute 10b 0 1116 

IWEXDIIlHtkWlft- 107* 1120 

Pereetsal Mngd Ute. 
mS3«p*niiu* 
uarantarmindt 
Exeire Mead IT Ute 
Sf iwte/WFnta 
BuiaptemnitiB 
Bari eqs East mi 
Sxmgi E4ato terome 
Ban agi Exaawra Grata 
8ari ra German Growth. . 

Syringe Jama Grown. _ 

Barings UK Srellr Cm 
FtoWT 1992 Era QAto 
FWelllj Areoitap _ 

Ftneilir AmerSeSits 
Fidelity Asian. . 

Fidrfdrfuram 
FMellty Earo tot 

FlBriKy FxmcmManwi 
FMRiGHl&FadlflL 
FtMlo Global Goan 
FIMlirGruth&Inc 
Floeliii laconw PLm. 

FidrIUy Inti Bond 
Fidelhr Japan 
nocdir J3su* 5m Cm 
F idelity JapxaSpSHx 
Flddlty Rtcoxcry 
FldriJiy 5 E AMI 
Fidemy Special 5ns. 

CxrUmwAnEwrrGuu 
CertwcreteKiftCriBn. 

Gartnore European. 

Gxnmorr Euro Sel Cm 
Gannue Frowiwr Mhs 
Gann ore Hong Kong 
Gsrtlni Fed Int 
Garunore Japan 
Canawre Pacific Gwlb 
Ganuwrr Practical to. 

Henderun Ausirailae 
AeMBBeKAfSnta 
Hendmon Eiwooaan 
mwomoa Earo 5m Cas. 

Headwtca Em bnait. 
Hanrea+CauiKfiCu 

Hmoenoa hlga tame 

Hetanaa be & Crranh . 

Hotoerup Jasia. 

HradctjM North Amrr 
HradtrtwiPicSaiCn. 

Hrndenon Spec Sits 

■wtonmWtiglaxEwl 

IWVESCO Euro Perl 
WVESai Euro Sm Cas 
iNVESCO French Gwth 
INVE5C0 ClIL . 

IHVESCO Gl Br Cm 
I ttVESCO Bril toe fiGth. 

INVESCO Japv Pari 
INVESCOJaoSroCM. 


M & G Life and I 
VlctaiiRnad, OWnuft 
Areer Bead (ACO. .. . , 
dreci Rec Bnrd Uted . , 
AraerSfxtrCc Bd LAcd— 
Australasian Bd Uteci. 
Cipxal Gih Bta (AccJ.- 
Coowed ly Bond (Acc). 
Qeoovl BaneiAcct . 
Equity Band tAcu 
Equity Bond Bmus.._ 
Eareseax BendiAcd _ 
EaayxuMrBwatAccl.-- 
ExIipYIdBdtAcra 
Far Eaaera Bond (Aoj 

GlH Bood (Act, _ 

Gold Brad (Acc) . _ 
ht*l7MdBond(Act> . 
■udm-lMArd Cl BdlAxc) 
barrml Bond (Axd. 
Inure) tec Bead (Act) 
Japan Bond (Acc’ .._. 
JapaaSnufkrCoCAcd _ 
Managed Band (Acd. 
Property Boufl Uted 
Recmray Bond Uted 
Smaller CtFs Bond . 


* & G Pensions 

rt.CMUFB 02453 
3175 3335 -24 

327.0 34* 5 -3 4 

1795 1886 -21 

1515 159* -L7 

94 VO 99 M -1.1 

184* 195* -19 

323 1 33«J *0 1 

983* 10325 -7.2 

370.9 389 6 -27 

261 4 Z76J5 -10 

106 1 1115 -0 1 

4756 499+ -BJ 

182 4 1910 +1 4 

282 TdS a 

2S4J 267.1 -3 1 

Ssi -t? 


171.0 179.7 -0 7 
596* 624* -7.0 
3014 3107 


_ SE Asia Gill 

_ INVE5C0 UK Gwth 

- INVESCO Hippon Wirt. 

- PnoiBi AlntfUaaGuDl 

- ftopnaf Aton Sar HMf 
« hpaiEinpmW 
_ Perpetual FarEatGwtl 
_ PeroriaaJ High iKcmt 
_ Pcrpeurol Incant .. 

. Perpetual Japan Crowin.. 9S. 2 
_ Perpetual UK Growth 107 5 
_ terpen* Wtat tommy J 113* 

. Inasbnwd Trust Fuudx 
_ F ton tog American 

_ FtonturaJanaaeia. 

_ Fleming Mercantile 
_ Fleming OwnAAS .. 

_ Fleming Uanerul 
her* 4 Slaw Br Assets 
_ lny4 9nCBdA*RU_ 

- Wore & Stole In Capful 

- hpry 5 Stow Pac Aons 
_ hao 4 Stow Se< Assets 
_ OrratonCaraaildAUd 
_ Dr a, too Fra Casern 
_ English & HU 

- NEL Pensions Ltd 

- M litre Court, Ocuilng. Surrey 

- — •—* — - 

- Barings Mngd P-tolla 102 3 

“ Do (tecum. 109 4 

- Fidelity Mnpd P lolui 922 

- Do. Accure - 107.9 

- Garlmore Mngd FratL 85 9 

- Do. Accam 121 2 

- HatanraMwftP'toiia 99* 

" DoAmmi 1*9 1 

- dmsUBHtiraitoaa-, 90 0 

- Do Adam ... .„... 1245 

~ Mor Gren Wild tracA 90 4 
" Do Actum . . . 107.0 

- PeroetailMogdPTolto. 1025 

Dd.Acoun. 144 4 

Scteoder Mngd EEC 90 3 

... Da (tecum. 45.7 

66 Case Find. 1235 

- Da Accum 174 1 

- Exeter Gap Gwth .... 47* 

- Da. Accam 1039 

- leory Smt Bril Assets.. 1082 

- Do Accuro U5 7 

- dnESOMBEiraplRral-. 1172 

- Op Accure 165 2 

- IWESOlDlJiCn Easnm . 76* 

- Da Accum 902 

- Nlpgra Warrant . . lQ.b 

- Do Accam 121 

“ NM Life Assurance Ud 

_ Eaterprlsr House Pomrootnh 

Ofl □>[« British 92 0 

_ Elbe European 99 3 

- Elite N American 93 S 

_ Elite Orient. .. . 85* 

_ Elite Global Band.. . 1052 

- Elite Olynxmx 931 

_ Elite Growth . .. 914 

_ Elite Income . . . 940 

_ American . . 3291 


American lied . .. 

fiulldlag 5cc tAcu 
Cttilul Growth (Acd.. 

DetadUteel 

Europem (Acc) . 
European On (Acd 


683 5 7175 

2132 229* 

9700 1026 

. 357* 375* 

2 Mb za?l 

. 1102 115 8 


DilA British 92 0 96 8 -16 

Elhr European «S 104 7 -OS 

Elite N American 93 8 +8 7 -0 7 

□iuOrttm. .. - 85* Iff +0] 

Elite Global Band.. . 1052 U0 7 -0 1 

Elite Olynrowx 93 1 98 0 -0 6 

Elite Grototh ... 924 97 7 -0 4 

Ellir Interne . . .94 8 99 7 -0 8 

American . . 329 1 Saba -3 7 

Australian 357 6 3T6.4 -29 

CCM Vanguard Mngd 5324 5600 -7 0 

Cwsmace ... 115+ 1220 -21 

Deposit. .... 300.B 316b +OJ. 

Canity. - .116 0 1221 -B 0 

EaroDBiB.. .. 

Far Eawru Growth. 


J+101 4316 -31 


PeroGm-EraeAec..... 
Pern train Lft*Axc_. 
Pta Monty Mh Ace .. 
Pta UK unity Acc..... 
Ptm toytmaml Acc . 

Headenon PrrcAcc... 
Perpetual Pans Acc. . - 

Wootoricb Acc. 

taiwrerty Imperial Ulr. 
Ute Plata 
Growth . .... 

Marooed. . 

Fired Intstft. ... _ 

Secrro Capital... - 
Equity ... 
ratal* . 


Pens Man Seri Act. 364 0 
Pena Man Ser 3 Ace... 1344 0 
fnrmetty ImMU Ufa (UK) 
LHaFratox 

■ Managed Acc — 206 J 

GUt-Edptta- - ■ 1J81 
Property Act... . 22B-J 

HIlhYMdAcc Z74.6 

Mono M to Acc. . ... 171* 
rrtJ Ecu, ty Acc . . . 2003 

ttlk America Acc 126* 

fntmwl i THGwG Ute 
LHrteuta 

BWS&—BW 

tetanFta 

Pern Equity 749.B 

Pm Managed 473 4 

PmGIK-€ta- 4920 

Pens Detail . 480 H 

Pens Property 5810 

Swiss Bond ... 193 4 


Leg al & Ge neral 

2 Moateriore Road. Hi 
BrtHMOpetAcon . 
asdnSoc UdAceues . 


- EqnKrtAcd. ..762b 

- Gilt lied 518 2 

- GoMtAcd.. ... 8500 

- Iiton-Lau Got (Acc) 1920 

- International tAcd _ . 20+ Z 

- Ini toe (Act) . ... 2147 

- JxoaalAcd 196 7 

- Managed (Acc _ -SSI 1 

- PPPFimMAcd.. 5927 

- PadOctAcc ... . 554 7 

- Property tied . . . S*f 7 

- RecneeryOtcd . 351 b 

- UK Income (Acd . HU 

- Renewal Parana lAa> .- 2434 

- MGM Assurance ( 2 ) 

- MGM Hoar. Hem Rd. Worthing 

- UK Eton ty Act 233 0 

- SsucUISnaxtlnaAxc. . 103 9 

- North Amenun Ad. 198 1 

- Pacific Basin Acc.. .. *329 

- Find Flier bx Acc .. .. 318 7 
" Progeny Acc .. ■ • ml 

- Detail Acc . . . . 1839 

- MxeigeH >=5 6 

Inti EaeltyAcc ... .972 
Bonus Gwth Fd Acc. . 1417 

I PrajnFeta ' 

= gafe 

- Rem hu, AmrncjA Acc 2385 

- Pem PxQTk Has in Arc 39? 7 
Pen Fired Inc Acc .. 41*9 

- Ron. Aspcrtr +“ ■■■ JJJ 7 

- Pern Detail Acc .. 250 7 
Pern. Managed itet 3156 
Pens Inti £auH> Acc .. 100 0 

- Pens Earccw Aa. . 108 2 


_ nudbrttmc 4227 444.9 -15 

_ IncornrAccnm 5709 MR 3 -13 0 

_ Income Olsc . . 370 7 390 2 -8 4 

_ loternaiionjl 2504 2635 406 

. Japan SmllrWl - +204 4425 «+ 0 

_ Managed 550* 579.2 -7 8 

_ Property... 367 6 386 9 -0 2 

_ RctiPcsliAl Property .1130 J1S9 

_ Stogmore & MaUrsUA 183 4 193.0 +2U 

_ Sma) rerCornoenn* ... 336 1 343 2 +121 

_ Special Sits .. 1120 3 126 6 -24 

Tokyo 


505 0 5315 +-79 


_ Umerul StatBpnd . .Jill 5 11731 -i.. 


UK EgnHy. 

US Smllr Cos. 
Pen AES Mngd 


+72 0 496 a 

1264 133 0 


, 09033 
345* -A* 


358.6 -27 

102 « -04 


Pm American 35*0 3715 -29 

Pern Australis, ...4926 5185 -3 3 

,s Pens CCM Vanguard 241 4 25+ J -45 

_ Pens Conscience. .. 123 3 139.7 -2* 

_ Pens Deposit... .. 239 8 2524 

_ Pees Equity .740 8 -779 7 -14 5 

_ Pta Europan 2S8 B 304 0 -24 

_ PmFar taftCwth 2202 2317 +4 9 

_ Pta FI .eotmtren .. +3+0 4S6B -L4 

_ Pm teeprne Acc . .. 243 0 308 4 -6.9 

, PmlntcratlraAl ... 168* 1771 +05 

_ Pra Japan Smllr Cra ., 546.7 575 4 +7 0 

_ Pna Managed. . . 1526.1 1606.4 -226 
_ Pens Property . 3765 396* -02 

Pins RrsTdewil Prep. .. 1035 IBa9 

_ Pta S-uore S Malay. 2215 233.1 +30 

_ Pent Smaller Cos ... 142* 149 5 +52 

. PtaSuecSIu. .. 185 0 194 7 -3.7 

. Pen* Tokyo- +820 507 3 + 6.4 

_ Pta Uxlrervrl Mngd 122* 128.7 -20 

_ Pent UK Ewrtl* .. 269 1 203.2 -18 

_ PtaUSSrelvCbi.. .. 1674 176 2 

Priox UleSrela 4 (tec. Pmipn SatesC Acc Mra ] 


Manchester Unity Assurance 
40 FomaJn Street. Manchester M2 2AB 06183243bl 
Eqert/ . ... 107 6 113* ) - 

Fired Merest ... 1145 120.6 ... - 

Money _ .. . 124* 130 7 .1 - 

Mxnagan U09 libel . I - 

Poles and UfiTu-ezn, at tend! 

Eflully 106.1 1118 ... - 

Fired Interest. .. . 1101 124.4 .. - 

Monty .... 1380 1«4 


N & P Life Assurance Ltd 
*r-7 Bedford Row Lootton WCIP+UJ .071*302348 

iSSEftMTiS; 1 n.I 7 : 
KftRU&MiJuik m\ ■ I = 


For National Fin See Target Ute 


Gnstrara Unit Asurana Ltd 

MPrln of Wales M. Botneropuui 

M^i5iyif!l“— I5S3.7 5051 

Managed Praakto IU . iU9 3 12501 

Cstofita Bnii in 

hbaaood Ltlell 540* 5770 

MaragedPtatonR— Ib57 6 69241 

Growth & See. Life Asses. Sue. 

HUD Grtttfl Rd. HagwratH HUi W Susa 044441*307 

FtexMc Flame T 293.30 _[ - 

LaadhawkSito . . B6 81 _ 1 I - 

LxadbemcSaoAr* +0702 417 4bl - 

G. AS-SaperFd. I 21 4S58 I .. I - 

Goa/dlan Bxiyai Enharose 

tomLEaxfngr.EO 


111 : 

Ltd 

044441*307 


SSpah h PfB ig-twL 
Drops Wft-om Shim] 
Ckqka Managed ■■ 
Balca Eooltt. ■ 
tendveWtoftelx^I 
FwtaWkteuBe rtJe- 
Froedom Ucsag^H 

ms&m 


6834 _ _ 

1421 +0.1 

132* +0.1 

1635 -15 

167 0 -il 
1151 
1139 

97* -L4 

932 -L9 


Eatglc star Incur. /NlGlud Abut, 

232tt' 




Managed laHlal 353 2 371.8 -3J 

Do.*«om._._ 473.7 498b -4J 

EqTOtj lafttil. _. ... 525* 5535 <t2 

OoAcortB _ . 706.1 7422 -8* - 

Fixed Mere* Acc..... 4645 «89 -Z4 - 

• 461 4 4860 +2.9 

1710 1B00 +02 

204* 2156 +09 

89 1 930 -0* 

2120 2230 

1600 168 4 -4.9 

348* 2bL4 +0* 

raiac 

Pta. Miaagrd lalllal.. 42L1 *+30 -4.7 - 

PM. MaaapMAce. - 53L9 530.9 -7 4 - 

Pta. EsstolaWfL.... 580 7 UU -4 2 - 

PaB. EsnUy ftec. — 76LI 80101 -65l - 

H saris of Oak Iranrance Group 

Hrortsgf OM Hots*. 9 Prtecau Rd Weft, 

LePedUr LEI 6TH 0533549010 

Property* ...1589 61* ... 

Harapd. - -. 247.1 2626 -280 

TaxEumpL _ ... 1225 1290 -1.40 

tauiro. S 9 KKtl -L10 - 

MwtoPrgprrtyStnftL. 99.0 2031 

HgoEfitOPf. J5+D JJ05 -0-20 

Horn Gib Edged iOS* 1119 -050 

AAFtoalT^I....- 185* 185.B ..... - 

LAIUAAS Lite Fraft 

Eran.. . _ |1AO0 148.9 -L66 - 

EqaitySrotKj 51.7 54.9 -050 

taUfiBUnai . . J490 520 -0*0 

Dfd66l. 16L9 65 7 -OJO 

HOBS PbbMp FbAS , 

Property Rtara 58 9 6L*| .... 

Pnton MAncged. . 187 6 197* -1.70 

P.P MJAaqttL. . . 1235 1300 -120 

Apptttoawgrd. ».b 43 81 -0.30 


Eqxlty Accum 816 1 B59J -14.2 

Eurojrian Accent 1617 1703 -ID 

FratkstenKtenrm . _ 2222 233 4 -0 5 

Fired Accam 466* +90 9 -0.0 

talet-Ltniad (tecum .. 150 1 -0.9 

tnunratlonai Acoca... +052 426.6 -21 
Managed Acorn- . . 595.4 626* -68 

Hth American Acorn 188 6 198 6 -0 9 

Property Aaam 302J 318.0 +0J 

Wtot wOj ta A oCta- 120 5 126.9 -1J 

On ACDvn.. . . 

ErenaiCadiMt. 

Do Accam 

Exemei Eqly InH 

Oo Acsrni 

Ex rapt Earo InH. 

Do. Amo . ... 

EreuiH Far Eab*h WL 
Oo Actum.. . _ 

Extant Fixed HH. . 

Do Amra . . 

Ea.lMoxLnh.Clh. 

Do. Accicb. 

Eaempt Ini hdtlal 

Do Scan. 

EumptHagd httt 

Do Accum.. . _. 

EzcmgiN Mrer.lolt 
Do. ABdfl ... - 
Exempt Prop udt 
On Areunx. . 

Sp. Deposit We - 
Oa Accam . - 

taeafandlniL .. 

Do. Acem..— ....... 

Aggresu* Growth ittu 
Da Accra, 

liberty Life Assurance Co Ltd 

Station U, NevBdroeL OBl-+4pB2lO 

Sel Sec A ... +4 10 46.43 

M+nagM.. „ . 361b 40 BO ...„ 

Equity 3+73 3056 

Bine Odd. . — -. 5353 36*5 

Special Sue. J+.7+ 3657 

totcnuitoHl +7 78 50*0 . — 

Eanoua Fand. ... 13 74 U 47 

Arorttan ZB 7B 3030 ..... 

Padflc. 4226 4+49 

Properte . 31 52 33 18 . ... 

FhcdYTdd..,, .. 31te 32 69 

IndBM Lin xr) Sea . 13 38 10.14 _ 

Dtpotrt. .. . . 26*5 27 74 

Lift Association of Scotian* 

ll3D«ofcS$t.EdltNrghEM35EB 031-5505000 

LASfeitotnMRlAuaitoU 


Fired WcrcsL 
Japan . . .. 


Mams life Group 
Si Garage's Way. Stere 
Managed Ser 1 & Z.... 
Managed Ser 3 ... 
Property Ser 1 A 2. 
Praprrn>5er* . . . 
EqvtoStelAZ • ■ 

Glu^toediet 16 2*~ 
Gilt Edged Ser 3... 
Detail Ser 142— 
Detail Ser 3 
Immure rot Ser 1 . . . 
tounultoaalSplGL . 
Imranaliorval Scr 3 
Rewilaa Pwto Priccx 
Managed Ini, . 

Da AccPB 
Preuo-ij 6m. 

Do. Jenna.. . 

Dally lidt. . 

Do. Accra.. . 
Gih-Edgad InlL — . 

Du Acoca. 

GaarvaeedMt. . .. 

Oo Accure 

IctBitAiicml InH. 

Do (tecum 

Index Lk OIK INI 
Do Aoom . . • . 

Managed Ser 2. 

estiC, 

Gm Edged Ser 2 .. -. 
Guraamctd Ser 2 ■ • 
■nr, Sw 2 . . . 
Ind-Uakcd Ser 2 - 


96 6 10L7 -O.B 

4599 +MJ 

87.6 92 2 

646.4 600 4 

99 0 10+2 -1 5 

477 1 502 2 .. . 

114 9 12D 9 -05 

293 b 309 1 

1181 12+3 +01 


330 2 
+965 
*360 
4410 
399 6 
6025 
274 6 
4280 

214 1 

3257 
3881 
597 1 
1621 
249.2 

147 0 154 7 

1+86 156 4 

US 5 1425 

138 7 1460 

154 9 163 0 

1329 139 9 

145 7 1534 


Nxtional Mutual Life 

The Priory Priory Ph. Hiickln. SG5 ?DW 0+62+23422 
Haunter frail nn Feme 

Managed 176.7 186 0 

UK Equity- .... 1881 1980 

OremcJI Equity ... 1+0 6 1+0 0 

Fired latMft. ... 162.4 1710 .... 

Property 1060 1329 


°i irSrTSiicrf 


National Provident Institution 

48 GracKkarcn St, Loodon ECSP 3HH 071-62,4200 

Maaxged 358 5 377.+ -3 9 

UK E(u It; 448 6 4723 -7 4 

OvrattaEq.. . 346 5 364 6 -18 

Amrricax.. . . 306.4 3226 -30 

FraEasL. 337 7 355 5 +Ob 

Pretext) . .,193 8 204* -0 2 


Managed 358 

UK Erato 448 

OvtataEq.. . 346 

American. . 30b 

FarEaft- 337 

Propraty . . 193 

Fired tot . . .282 

lufcndtlit . . .161 

Detail. . 193 

with Profit. 108 

tactoa Fewd (Acres CMtft 

Managed ... .516 


Orated to 
Ainrricd . 
FarErax . . . 
Property 
Fixed im . . 
indexed GlH 
Detail. . . 


Itefl l+IJ -Vi 

282.0 29b 9 -0 7 

161* 170 4 -0 9 

1921 202* 

108 1 113* +0 1 


SIb.O 5430 -5 9 

. 603 B 635 6 -10 J 

. 583* 614.0 -35 

. 3921 *128 -3 0 

5627 592 4 « 7 

. 2491 2623 -0* 

. 349 0 367 4 -0 8 

. 176.1 185 4 -10 


Merchant Invertors Assurance Co Ltd 

Prat of uc Ml Gross 

Si BanMmew't Home. Lew, os Mead. Brawl BS1 2NH 
Forpothta ftxrtmg+ttra Ateil 1978 


- Detail . . .127+ 2 280 71 I 

■ NP1 Pnloft MKHiiieol LU 

- Managed Fond \U375 11S7.8I I 

Prices March 2 Next dealing Asrll 1 

- Norwich Union Aset Management Ltd 

I PO Bda 140. MflronCfa HR3 IPP 06036Z 

_ Mian Fata 

_ Mxnage+FueO 73 0 76 4l -0 0 

SWtltoWUagyFato 725 76* -0 8 

EantoFaift. .. 80 7 BSO -12 

67 J| -05 


Fo< all other teDd k 
Ml Managed FA . 

Ml IrafraeUaia) 


framnios Tel. 0881 80UO 

545 57 * -0 1 

370 8 398 7 -16 


_ Mr ftthAimr Erato.. 153 B lbl8 -lb 

_ Ml PTOOfrty. . - . . 4» D 461 0 +01 

_ Ml UKFd - ■ • 362J5 30 0 *21 

Ml UK Eqnltx 1254.5 267 01 -39 

For cgnum where owlyane ptlB yppl lei UK 16| lad Price 
shawl abate. * Calls enraged at 2Sp/nunawp rai*. 

_ J3o/mui a all other (Km rocVAT 


Mettory Life Assurance Co Ltd 

33 FM9 william Sl Umov EC4R ras 071-2802600 

Pon+giio. — 61* 6+5 -an 

Internxlonal. . 45 5 47 8 -OJO 

UK Erato 55 9 58.8 -1*0 - 

BrtlUA BreeQdD . . 61* 64 7 -170 

UKIftme 54.6 57.4 -1.10 

toco wry _ . 4L0 +3.1-0 80 

UR Smaller On 410 431 -0 20 

American 58 1 61 1 -080 

35 0 -OJO 
615 +0.90 

55.4 -0.10 
06 6 -OJO 
72* +0.10 
72* +010 


Intcroalidral Frad 63 8 
EuropeiA Food . . M B 
North AriMrlun Fund. 7b 0 
Pacific Fwto 69 5 

Property Fand .. 76* 

Fired loifrcfl Fkftt . 623 
Index linked Sec Frad.. 62.9 

K iFimo 73 7 

SrttenotPiosi 

Mind Fad .815 

UhOronaiy Store Fa 94.5 
International Fand t&D 
Propoty Fund . 63 9 

Find totETOR Fwft.. . 786 
Udo UM« 5ro Final 67 4 
DtpouiFond. . .. 88 9 

m»N«n 

MramdFoA 1028.1 

End ly Fund 2203 


468 -01 

66.2 -0 5 


85 8 -L0 
99.5 -18 

7LS -0 + 
88+ +0.1 
827 -02 

70.9 -0* 


1028.8 1063.0 -1201 

2203 1 2319.1 +36 81 


Parol gp Fata 

Managea_ . 
Interoalanal .. 

KS^ia^. 

Find imirast... 
UK Equity.. 
HunAAnwIU. 

SSL-.- 


. 2618 

274.8 

-3 6 

43L4 






. 2252 

2S?.l 





■ 



_ 125 8 

132.5 

-0.7 

210* 

221.6 

-1* 

197 1 



Jaii 

06* 

+0* 

. 180.0 



156 0 

16+3 

-1 1 

. 211* 
216.1 

223 0 


218* 

2295 

-04 




127.6 



. 1*7.7 

1450 

-01 

. 2200 



67 7 

71* 

+02 


JnCMM - 33* 

Pad lie Badi . .. 58* 

Earoowa 52.6 

Fixed hitfrea 63* 

PiBBfny _.. 68.7 

aMpSedrty&Oro . 1 66 7 

MltHasd Life Liriiitgd 
Harwich Hse Connwdil Rd. St 

AdrrnmusFd 53.9 

BhlaoeM FA . . 65 1 

DefeniKFd 650 

SecweFB- . . 65 4 

UK Erato Fd .- 74* 

hrunullaul Fd 54 9 

Money MariiftFO- 66.4 

Freed Inures! FA .... 60 7 

Pros Adronaroto 105* 

Pem Balanced . 113* 

PtaOtfcnstn. 11L0 

PMSKnro. HUB 

Rent UK Cosily 119 6 

Pm Hit reiui ratal. . . 105 0 


- PmFordMerra I|086 


56.6| -0*T 
686 -OS 


78* -09 

57 8 -0* 

69.9 

63.9 -02 

111.4 -0* 

119* -12 

JJ6.9 -0.7 

110 + 


- Inum+Uonll Fund... , 169.1 178 0 U 

- Property Fand . 4*4 9 510* -a « 

- Tl«4 Interest Fund 470.1 49+ 9 -1.0 

- ledu lxiMStt Fund. _ 64 3 67 7 -05 

2 newt Fund _ _ you i 3202 

~ Nomieii Union Lift Insurance Soc. 

_ Surrey Suns. Harwich SR13NG 0603622200 

_ UxHJxeriUle 

_ witnPitdiuFa . .120+0 126 74 ml Q3 

_ Managed Fd. - 100 72 10b 02 -100 

_ UK Old Share Fd .. .10514 11067 -166 

_ liunuilouiFd 93 09 97.99 -0.68 

ElHpBnFd . . 90 92 95 70 -0 70 

KgrV> American Pd . 10590 1U48 -G (ft 
Pare, lc Fd . . 83.27 87 66 +0 23 

» Property Fd - 8892 93 60 -007 

_ Freed Im FA . ... 112.49 ua+1 -000 

. Iml&eodFd 113 W IP 66 -0 39 

_ Detail Fd 119 21 125 48+0 03 

llmlliul Twill ma 

I With Profits Fd . 104 34 172.99 +0.05 

- Managed Pd. 163 94 170*7 -1 <M 

_ UK Equity Fd 174 87 184 07 -306 

_ Internal Ural Fd 161*0 169.79 -0.92 

_ European Fd 147*6 15512 -1 «J 

_ North American Fd... . ]79 94 189.+2 -1.22 

- PJCttK Fd - 123 47 12997 +0 34 

. PrgorttiFd 152.64 1W.60 -0 02 

_ Fixed bn Fd . 1*915 146 47 -003 

_ toil Bond Pa . 143.74 1*1*1 -0*« 

_ DM Sac Den Fd . 155 03 163J9 -0.03 

- CofrtinDhd on nai page 


t 








1 


FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES raiDAYjv!ARCHJ3J992 ™ 

1 


SS*- 1 ' 2S 


Offer ♦ et Ylrid 
Wa - (mb 


IHIfr + or VUd 

Pm* - fins 


ft, SS 


otftr + it rtat 


Horalcb Union Lite lnmrance Sou-Contd. 

PtratenenardilMi-UaMPha’ 

UliatFiM ust 4MI -2.0 

Ordinary Stun Fund ... 470.4 705.7 -L4 

(ncnLHUml fund . . . 174 3 183 J -LI 

PmxrtrFuxd 309 ZJZ S 40] 

Filed Infretl Fund 39 Z b 4133 * 

Ma-LWMSxFunl.. 19LS 20L3 -2.5 

CTepoUf Fin’d . .. 277 4 Z9Z0 105 

Kon-di Uulli frt 14 1033.70 

■PMoimUnt 10 

JssilneMPlii. 

WLltr Profl'3 Food .122.48 L2B92 +0.(0 - 

Inti Eqolti Fond . I'M 17 0013 -040 - 

Uni Bond fund. . 1 121.48 IZBOOl -0J6l 

Norwich Union Pensions Management Ud 

Surtey Strew. JMrwkS VR1 3NG 0403 483333 

GrtHP Pvalcd fmlu 

fclim*dM»MMFd_[3LbJ0 32173 -4 7o - 
Growth Manatidfd ...Il05 L2 107 03 -1B0 - 

SfnlMI Mjugrt Fd >104 14 103 401 -1.231 - 

Price at al Moth 11 

Pearl Assurance (Unit Fuads) LW 
Tbaroc Wucd. PciaWnaianPUbSS 
Proa Oht 'Grunt 1133 0 

Proa Are 'Enrol ,,,£C 1 


Prep IuIHri 

CaalryiHei' 

Managua ((tru 

ini mutual lanl 

5 Frdlmrrra 

UonerFiuri- 
Mired Find (Cjdi 
billed Fund IAccI 
Puri Anwn I Halt 

Pn UUn (SrHn 11 
DtirinMnO 
InM 

Pan Mlird Fd ICul 

Pan M lied FdlAcc) 

Pno Sug Fd ‘tun 
Pan Sup FdlAce.' 


PmUart Mutual I 

riirdMiRsOie — 

nredranat WU,..— 

DnOWOrd . . . 

craw ml 

PoriMFnb 

Managed 0rt. 

Maugrdlnit 

fdwtrM - ■ i 

ton* tail ... ■ 

Pen im LUri dll Did .1 

Pen tad Lid GIH tan. i 
Outrun Ed an; Did.. ' 
Ormw Emity IrIL . 
PiDoartrOid 
Piceoti Iuil . 
Frudwruren 0 n> 

Find muns udL 
v -eomew .. . 

Drain HILL ...... 


454 B 40OQ I 
3345 354 2 


3205 3374 

236 ft M *.1 


203 .1 213 B 

2410 274 7 1 

1023 202.41 



ProdenUal Assurance Co 

Hfilbore Ban. London EC1N 2HH 071-4050222 

Maugcd Mar 1L . 1234 7 270 4 1 ...I 

Prudential Corporate Pension Funds 

1 Steuben St Undsn W1P2AP 071-548 3281 


583 21 — IJLOl 
231.71 -IB 


Pegasus Assurance Ltd 
Bread Quit. Bristol BS1 4DJ 
Lift Faodi 


LLuupM CUiUooi 1 110 B 114 71 <021 

Pmton Faodi 

MowdApomtlie. 108 40 114 1 -.1 - 

Managed Balance . [105 4 1113 *0 3l — 

Kjrs*rttoteo« 7UJ = 12131 *021 - 

For Pioanr Mutual kw S*m Picoerr 

Premium Life Assurance Co Ltd 
37-34. Penjnidsat Aud. Harvard* HMlh 0444 458721 
Anerwr... 143 0 174 0 — LD 

Building 5ac. fd 218 0 230 0 ... 

Bjuncrd .270 0 285 0 -3 0 

tunproi 208 0 214 0 -10 

G7 Managed. . ... 187 0 197 0 -L0 

&utmore Magd_ .... 127 0 1240 - 

Grout ... 1«20 130 0 - 

GIIL .. 174 0 184 0 -3 0 

Gtatal 410 44 0 


Cver-retlMiarrUalft. 
EomttrMaU. ..i 
Inurnauoaai Mar 12. 

Ml Bond Mar 12. ... 

Find tat Mat LL 
mdai Linked Mar 12 . 
Praoenr Mar 12 . .. 

Cadi Mir 12 

Pm UUad Retirement 
Kwntuv) 
CkUiMaJ .. . 
Prndewftal Mehahii 
Pm MM Wa 12.... . 
Pm UK Ed Mar 12.... 
Pam iisl Mjr 1£- . 
Pea Elm! User u> 12 
Pens Find Mar 12 - 
Pern krtti U Ha 12 


MLM *L04 

37.14 +L41 
24 ZS *023 
18 01 <0-1* 
UL4] -0 74 
74 04 -43 

112% 

249104 40 0379 

JBI :::! 

InM 

1422 -Oh 

3172 -16 

218 6 403 

m I* 

m v 

1894 


Scottish ArnicaM* 

lSOSlVtaCMtSL Gusnonr 041-20 

Lift Fonda (First Serin 

Hanged. 334 9 3572 -2.2 

Gait; JJ0-J *53 0 -4 4 

Progran .. . 23* 6 249 1 

unonnlonal .. 3100 32b 5 -LI 

Jaeanee . . - 9L1 S5 4 -oj 

MtPxKk 105-2 2109 >06 

European ..... Bf, 1038 -0.3 

taatan It® l 113 B -08 

Find (aren't . . =853 300 4 t08 

Indfu-UnkedGIIL . 1914 1944 -12 

Cab .. . -12049 2157 *01 

Ufi FsahObMad Serial _ 

Managed - 4*0 440 -06 

EaairTT .. — -.41 9 468 -10 

pSomj . — 48 B 10*0 

wterroSonai - J52 l«J -OJ 

JflMnex - — BO .7 85.0 -0 2 

faiaPaeilt - . 1 02* loan *05 

Eunman -- - 47 0 1022 -08 

American 105 0 1109 -4 0 

Find krcroL .... lOb.b I12J *0J 

Indo-LMttdbllL. .. 4b 3 101.6 -OB 

Cj* - 100.4 106J 

Peasiun Fuadr 

Banning Smar - 158-1 1669 *0.1 

1UOMOHU. ...2022 2124 -IB 

Mrnagedmccl 37LJ 3404 -34 

CoolMMil 2328 2451 -iZ 

Ea.WiAcO «76 4M2 -8.7 

AeamiM) . . ■ ■ 133 2 x*i.? _ 

Prapoty lAccJ ... 277.4 242b . .. 

toumitloui Unit). . 187 8 147.7 -09 

MarullanaoAceJ - 3*48 3*3.0 -L« 

Filed Merest 'taHl . .. 1429 203.1 -0J 

Find Mena lAcc) .. 354 J 373 0 -09 

Cadi'lulr) .. .. UU 154 3 

QBh'fiiO 2779 2416 *0.1 

Scottish Equitable Life Ann. Sac. 
Z 8 S 1 Audit* 5d. Edldtaf) 031456 

Mind . .... 140 4 

UKEsaltt. . .... IBS 

MmaUoaiT . . 143.7 

Armrlcan . . .. 1WJ 

European - 2UJ 


Sun Alliance Snap 

041-3432323 SI Mart i Court HorHum 0403 C 

-22[ - Ma=Ip!£ J477.6 30281 -99l 

-4 41 - OepmS. 1 2*0.4 274 71 *01 


Dhentirnan Mar 12 
Eon Kj Mar 12 .. . 
Irttsnaticna! Mar 12 
GuealEoBiliMarLZ.. 
Iml Bond Mar 12 
Find Mena Ur Z2 
lode* Urdrud Mar 12 . 
Prppertr Mar 12 . 
Con Ur 12 


48 41 105.7 -10 

419 973 *24 

47.7 104 6 -0.6 

1010 10*9 +L 1 

1038 1222 -ft? 

489 1034 -to 

4* 5 106 1 

102.1 107.2 . ... 


Pacific. 726 6 

_ rectaiplsn 24* 3 

_ Find IroW-. - . 1«B2 

- kdmflnM .. 126 5 

_ rortr^i Bmdjtnox} 175 3 


Internal igul Lgnlta . 20*0 217 0 -20 


Japan .- 
Lftwre 
Managed. 

Propmr. . 

UbEouatr. 

Petnlen Fuads __ 

American. . . 308.0 3250 -3 0 

Budding 5dC Fd. 232 0 245.0 .. 

Balanced ..225 0 237 0 -1.0 

Enm» 228 0 240 0 -3D 

German . 138 0 14*0 

CilL lb*0 175 0 -ID 

Global. . 40 0 430 

Internal tonal Eaud?.. 187 0 147 0 -CD 

Inrun 1010 107 0 -to 

Managed . 57 0 60 0 -CO 

Pitesn 222.0 234 0 

UKEnoitj. 266 0 200 0 -4 0 

Prafesslonal Life Assurance Co Lid 
SuhMiKib Portland tor. S bbImpwoil 07032) 


lai 0 I4i 0 -10 

mo SCO 

46 0 44 0 -IQ 


Hill Samuel Managed 
EemaEmdiaCUugrd.. 

PDF M Managed 

Scbrodfr Managed. . 


Prudential Indiridual Life Finals 

1 Steuben St. Lamfon WIP 2AP 0714403287 

5e**e> 1 LHk Fuads 

Managed - . 5679 547 2 -ft 7 

Eaaitr . - 1150.4 12149 -jj 1 

Flud LnunaL . ... 4679 4918 -17 

prdoerqr 3749 34*5 4{LI - 

Cask ...... . 3567 35*9 *<j.l 

International _ .. 403 1 424 4 -CO 

Sates □ Lift Fends 

Managed . 9449 5709 -65 

Em hr - 11209 11749 ftLd 

Imamu Irmat 340.9 4119 -CO 

Ford Inti - .. 450.0 473 7 -L7 

Pnnttf- 365 6 3049 

CnnT. . 324.4 34C1 +OJ 

Pacific Basu 1409 2006 *0.4 

Honh 4ma<can 1993 167 4 -12 

Euiunou J«2 201 J -01 

HoltnmBaUKBl&nfi. 1129 1102 -L7 

KoinmSualigictotb... LLL4 1179 -19 

PradentlBl ImHrMual Pension Fords 
1 Stephen St London WIP 2AP ,071-5483207 
Managed .. . fsB16 612J[ -B9 

Edltt;. .. . 8148 0*32 -17 7 

Global Easier 237 9 250 0 -14 

Fired laurea. .537.7 566.01 -CO 


Cash. . . . . 1*0 2B 

ElbJcal . . .... IOC* 
Pan Ml ted... . . . 526 9 
Pens UK Eaant *07 4 
Pens Innutlaal .... 56 1 3 

PotsAiaarscan - . 1002 

PanEnidotan. . .. . 235 6 
PonJanan... . - - 14b 

Pern PxlOc. 296 


- Enll* 6571 69L7 -4J 

- EouUyiinm 1504 1584 -C8 

- Eamxai - . ^ 119.0 121 1 -0.0 

- Far EM. 1392 1472 *08 

- FiHdMncn.... .. 327 0 3443 -14 

- tnfesLhned 238.7 29L3 ft Z 

- Imamu anal. 4362 459.2 -J2 

- Borin America. — 1694 17*2 -03 

- Protest; 352.1 4122 40.1 

WorldPIdlBM 1214 1Z72 -0.4 

- W ort dwSdn Fkw 111 . 7490 7690 

- WurtdmdsTeUinplua , B820 42.40 

- InumaOmul Bood . 157.76 

- Mafnb 

- Managed .. . — 3664 

- BsHdug Sddtt; 1681 

- DnodL.. . 2452 

- Eftlj — 4333 

- Eaeiftlnwme. . — 125.7 

- FirEad. 6350 

- Fnedlmanm. . . . 3580 

fades Linked . . 333.1 

- MAenaligaaf 412.4 

- Prspolr 224.7 

- Woei Aside Bond . 1279 

- FramSMUal Managed _ 132.7 

- Fr»aaertca5uillrCB. 1467 

- ftaaon a un— « . LW9 

- Feam Casual To. 128.7 L»9 ft 1 

- FnolMIGnswtn...... 14L7 1449 tiJ 

- FraaaaaenACam. . 154.4 163.1 -0 4 

- Frao Itecma; TH L70 7 174.7 -17 

- GT Special Mood.. — 120.0 1269 -09 

- GTAiaer Spec SiB..... 1384 149.7 -3.0 

- GTClflitil— - 146.7 1549 -19 

GTEamau _ . . 107 B 1139 -1 3 
Cl Far East & Gen.. . 1ST 134.7 «L2 
GFtaiaiBtbaial 102 1 107 * -on 

101 GT Japan L Central .. ua0 1199 -02 

- CTUSAGeam. . 1301 1370 -L5 

- PtotnbUfeFmris 

- WeMtbAswtd 1474 0 449.01 I 

- Ebor Ptnrrgii Eq b . - 1 3*03 34151 .. I 

- SorcST Mnjed .. . . 144 6 2UU ft.7 

- BmUmgSttMr .. 2124 2239 *0.1 

~ Egulee 2249 2429 -3.4 

- nrctflutmsL 2062 2170 -04 

- hnsmaUenal . .. 1963 1461 ft.* 


SMB 7324 *01 

1966 1648 ... 

1889 JM4 -1.4 

-1.4 

ID* J 1/e.ll -L5 - 

19*3 1434 -19 

1969 164.7 


- Money 220B 7324 

*00M “ PlPSertj. _ 1966 

-06 - Frani Special 6laaagH .. 1889 

-38 - Fnan America 5m4r CM. 1724 

-6.7 - Fvbaafealaraaemu. 167 3 

ftl - FtomCMUITlL 18*3 143 

-B3 - Framlnul GrauU — 1969 164. 

-2J - FiaJoBltned... 185.7 145.4 

*03 - Fran Beamy 7 k. .... 232J2 244.4 

Pen PXiric. go wes +LI - GT Special Mud . . 1*43 

Pots Fired Lnlerrn.. . 2746 2B43 -LI - GT Aider SdecstA. .1739 

Pine lolei Linked .... 1572 1699 -08 - ETCauiUI 2059 2166 

Par. Cats WBJ4 2*2.40 *006 - GT E^Si . ShJ 2164 

PcnPraoen; aLl 2^2 „ - GIFArSttAGen 1952 2094 

P anElMc Jl. . - 1269 133 2 -0.7 - GThnamaUdoal 1602 16061 -07 

MawSt," - Si T, .“5 0 GT Jauan OGererii.. 1833 1450 -0.4 

BiHUeGIffad Japan- J 1829 1429 -3 7 - GTUS&Gtunl .150 4 19091 -L7 

Pmocitr GmO LUe frnm 

,03i^2m 3a-'. iJ S 


- Feaui Spatial Jhawpep .. 1809 

- FramAmertaSmirOft. 1724 

- Fm I LuaiLia lUeawO. 167 3 

- From CaWial In. 1843 143 

- Framlnul Groutb — 1969 164... , 

- FranJunCGcmral... 185.7 145.41 -0.4 

- Fram Becneenr 7ft- .... 2322 344.4 -29 

- GT Special Maud . . 1*43 ™al -ill 

- GT Aider Suet SB. . .1233 , 

- CTCapaal 3»9 2166 -29 

- GTEmewan 336 1 2169 -29 

- GTFarEM&G«n 1952 2064 *0 2 

~ GThnamaUdoal 1*02 1*89 -0.7 


L Mwrw 031-2252211 SSJ'SSiiSl " " ■ w ? 

Si ft* : ggjtfr!'?:.:; §| 

IS : SSSSSa.""- aoi 

- ig! ist a - fife.-'--- 33 

ta : SbB»T-z: 

..«V S 0.9 -K - 'ss*** 1 - 

Morn, IS. Zl .. ' 


EortiMan. 

Ficed llleel .... 

ImaudddalEaUl; - 

Pacific Eaaitr. _ . 
UK Emit/. . 

US Eauir - . . 

Enreoeu Indei 
IntxmalianaJ fnda . .. 
Japanese lnat» 
SomnEauAualDdei. 


Sterling DeposlL . ..1 126 6 I I - 
Retirement Aonnlt; .46 27 10232 ... - 

Mircmem And Cam. J 110 77 ll6*0i I 

Praline Life & Pensions Ltd 
Stramongaie. KmdaJl Cumbru LA44UB 0534733733 
Managed Fold » Balanced Groath Managed Fuad 

G^toSfoaUi Megd 1*432 63111 -49j - 


5432 631 1 -49 

137.1 1*5.4 -10 

WJ5r a ”. : ft-3 

Fal M. Fund .... 347.4 3661 -L3 

leiauuanel ...3227 343 4 -03 

Hlgmncomr. 484J 520 8 -54 

Fr Ear 307 6 412 4 *29 

North American ... 349 4 368 0 -3 5 

Special Sits 5Z7.4 56L6 -5 8 

Technnlogr. .. -.. .. 348.6 370.9 ft * 


I odea Linked GIIL 2299 2*13 -28 

Guaranteed 9jb2 «0 19 

luumaUdnal Mou*,-. 254 4 2679 «0.B 

north American .. - 84.9 894 -06 

Japanese. 49.7 100.9 -01 

Emenean. 1073 113.0 -09 

SneemSttaaUno... .. 1084 1149 -23 

Global Gnw* . ...915 469 -13 

Snuilm Companies .- 120 5 12* 9 -07 
teumatiaiai Smil Cm . 1339 140.7 -0.2 

For RrgnT Life An see AEGON Lift AB 

Rdionu Mutual 

IMIanct Home. Tmtbrtoje Wblls. Kent 089251 

OemnHAuFd 159.1 1674 _.... 

Fault j Acc Fd . .... 356 4 Tn; -6 2 

Managed nec Fd 309* 329 7 ftC 

Prep Fd (lit heuel .- 6279 ... 

PmpAcxFd 12nd hw.. 121.0 1273 -13 

S it Tran Mo. Fd 1269 133 C ... . 

Pndea Fends 

Deposit Acc. 2264 2303 *0.1 

EouKrAcc. 250 7 Z72J -6 0 

FubUmAiii - 2139 224.7 -10 

Git ludi U* Act - 1634 172.0 -OB 

Managed Acc . . 332.4 344.9 -4.0 


J Rothschild Assur anc e FIX 

J Mttchlld Home, Dollar Street. OrtocEster 
TektSmae 0285640302 Helpline 0413076500 
Life Fen* 

jMISUmariNnlbld- —198.00 103.2 -0.40l - 

JRA/M&G Managed.. ZJ 94 90 10521 -ft60| - 

JB*jsnll«6BoMilSe|L_ I44J0 104ft -0.90 1 - 


American U34 1431 -L2 

Pacific 2214 2357 *01 

Eumpeoi ..... 3*4 0 1UZ -20 

Mrmathmjl 2186 ZX>3 ft. 3 

Fludbneren. . . 182.6 1923 -01 

MnLhited 150 4 u*a -10 

Drposrt. 170 7 179 8 *03 

Managed 2153 226 7 -19 

WorMoide ...95 0 100.4 -06 

With Profits Pen,.. . 74 6 78 6 

Pern. Pruvari. — _ 203 9 214.7 

Pan. UK Emit; - ..314 0 350 b ft.b 

Pats. American.. ... 148.4 209 0 -13 

Pent. Pacific— 242.0 254.4 ... . 

Pern. Eomnsan. 40LZ 422.4 -Z.6 

Pens Into l u t lnna f .. 24H 0 261.1 -19 

Pern Ford Ibl 220 7 232 5 -0 2 

PBn, rasa Llm«L. .. 1698 1708 -LI 

Pea Deposit - 223 6 2359 *01 

Pan manned... . 244.7 2*3 0 -24 


' Pan Manned... . 249.7 

— Pan Worldwide . .. J473 


Scottish Mutual Assurance pic 
109 Si Vincent Si. Gfamm 


13234 136*9) 
9629 9923 


-03 

ICJ LB | -L4 

1972 -03 

27121 -1.9 

3NJ *1.0 
44 10 *04 

-L0 
-04 


Special Sits 527.4 56L6 -5 8 

Technnlog;. .. ... .. 348.6 370.4 ft * 

ErtrataeFd 2743 2414 -4 4 

Dsaienltak A Clh. Fd 1373 146.1 -1* 

American Income . U7.7 1572 -0.4 

Glh Fund 20 . .. 380 2 404 5 -24 

EonsbuFitad . . 1042 1162 0.7 

Prrfft FlmdlM. .... 93 8 49 8 *06 

UK Blue Culp 494 1053 -2.4 

Peanwy Fund. . . 1031 100 7 -13 

Euurt; Income DhL. .. 44 0 100.0 -1.0 

MaaagrdPIK.- 4L0 96 9 -OB 

Hig* Yield OH l . . - 935 986 -07 

PeastaaFaedl 

BMEOUaPMAcc.. 6475 68L6 -68 

AAPUmMgetaAa-. 1402 1476 -14 

Prnpert; Pan. Acc. 246.4 3121 .- - 

Fie. I ut. Pens. Act- .5151 5633 -2.0 

EauitrPem Acc . 809 7 8524 -5ft 

inumatlamlPcmAa. . 2474 3136 -09 

High Inc Pan Acc.. 53*1 5*44 -67 

Tech Pens Acc 234 0 2525 -3 6 

N Amcrkcan Pan Acc 2516 2*4.4 ft.7 

FarEancru PaaAcc 378 4 3484 *1.4 

Special Slu Pan Acc~ 432 7 4555 -53 

EitrataaunePaisFd 13X4 3*8.4 -9* 

CamertWeiGUlPeu ..164.2 1724 -ID 

American I* Pan . 1MB 1739 -1.7 

Eunwean Pan.. . 120 4 126 8 -0.7 

Managed Cadi Pan.... 154 2 167 6 

Prf* & Filed Pew.. - 107 3 1130 -04 

UKBIaeOnp - 102.6 103.0 -24 

BegguarFuiaL. . _ 1073 1124 ft 6 

MtNdUMPndittFca. 495 1040 *03 

OUutr Fuads 

Margcu Smash. .. . . 1042 104.7 -05 

Margett lucame 1056 111 2 -0 5 

Mjrgea Fenian - 1048 135.6 -0 7 

Dm GaanAATmae. IJ4.4 mo -19 

NCH Managed . 104 2 104 7 - 0.4 

B&B Select Mngd. . 425 474 -03 

J4J tujmgrd Pmla . 4*8 1014 -0 4 

IAS Managed .. . 1195 123 8 -02 


107.6 40.60 

m 3 % 

1123 -130 
105ft -LOO 

105.0 -080 

105.6 -040 
1020 ft 60 

1039 -160 
103.4 -040 
104 D -LOO 
1OL0 
101 6 

1005 *040 


mm 

1X4.4 -150 
115 X -130 
104.1 ft.7 
104.7 -100 


Royal Heritage Ufa Assurance Ltd 

Prurtmmuqh Bmnea Pk, PE26SG , 0733) 

MufUGoiA. .. -| 561 8 

IWUideGraathACap — 1 378.0 348 0 1 ... 


FarEAH. 1022 

Gilts .... . 96 40 

Gmater European ... . 101.7 
North American 106ft 

UKEpul^.. 1003 

jm/nu Hanged cm. 44.70 

JKAJklMWan agrdmc. 1003 

9830 

JHAJiMrsit^En- 9820 
JRVStJntfiNIbjeftc- 9BOT 
Deposit cap. .... .— 95 40 
Deposit acc .. ..... 4*90 

Far East cap.. 103.0 

FlrEattapc 103.6 

Glhsap. . 93-80 

Gilts acc- 46 40 

Greater Emtawae cap. 102.6 
Greater Euram acc... 103J 
flortk American oo. .. 108ft 
lanhAmleMacc.. . 1093 

UK Efts It; tap. 4800 

tIK EuelMbcc . 99.40 


- Flee End Feb 10 
ftu Mngd Feb 29 
Sal ft; 

Growth Fund 

0 nnrtanll;Fu 8 d 

_ WatdwtaeVadmeFid. 
m UK Emit; Food 
“ UK Smaller Co. Food. 

“ EencaanFbad 
“ Far Eastern FntL. 

_ JapaneeFm 
“ North American Fund. 
~ lotenuuanal Fund. 
G!tU& Fad lot Food 
Indee-Uuked Fmd- 
htcutjFud 

- CmiFmd. 

“ PmslS^Fud- 

“ Pern Growth Fad 

teaO pc crt uch yFod. 


Pan UK . .. .... 

MO PenUKSalrCstFtel. 

_ '„&gS , /5 l 

_ Pms Japanese Fal 
_ PenttihAmerlaiFi 
_ fealmmstsaaHFed 
_ PmGlRUFaakaFpl 

_ pms todtaJakred Fnd. 

_ Pan Prnpert; Fna. ...125.7 132.*] -0.1 

_ PemCniFmd- . _llft59 1957 . . 

_ Pens Hallfja FnL 1193.1 20331 ... 

- Scott bh Pmtdait losttMion 

I 6StAndig*iSiJ,Edlbbargb OBlft! 

" Uajoged _ . . ZTWT4 200 4] fti 

Edutt; .|209 6 220 .8 1 ft( 

_ lutomelional. . . 1200 1 210 8] - 0.1 

_ Pramn;. [202.7 2XJ4] __ 

Find hocus 


*v-i ; GIB Edg ed UU 3045 

jrf InanaiML <75.9 

» 00 383 

“ PmpgtjriAl-" ~ 4U4 

-13 - atimtictotauaeid— .. 607.1 

jV " Atlantic All Wtmhcr. . 965 4 545.2 

■ffi PrapntyGemAPuedte Feeds 

-19 - Uaiwwit UtcJ 7979 

-?? Managed (CapJ 4613 

~ BeHMvSodmlAccl. . 7012 

- BumS*w5odr!7lCJaJ- . 4113 

Jr* ~ CcnUdngSociAccl . 764.1 

7 ~ Cane BsdngSociCapl .. 4280 

Eaaitr (Acc). 697.1 

EmiinlCepl 4549 

it -aoceni tS Edged (Acc, 360.1 

CM Edged Km) 2350 

I _ IMfraatlmml lAcu ... 2353 

3, -yl _ IrttmOctal lUpi . 17&J 

_? 41 - PrapenylAccl. 534.4 

_ FraperWlCml MU 


_ Property IC*p) MU *03 

_ Pialan Foe) Units... 6741 *0X 

_ hnraeMteAeneii; mbs 

. RetlmiBMAamkr- . 4189 

“ Sun Life Unit Assurance Ud 
_ St JaimBerun, Brtnal BS997SL 
_ Managed Acc. .. To*** t 

Act. — .... 1282.7 297 6 -0.7 

10491 110*4 -3.4 

2464 312.6 -1.0 

273 9 2884 *0.1 

XS-0 370.6 

_ .2386 2512 -L3 7.4 

_ AmotcHi Emit; Aql. 267.6 28L7 ft 1 

. Far Eastern Acc....... <423 5183 ft.7 

_ tadejtftknkal Acc — 154.1 1675 -05 

_ Japan Acc. 209 2 2203 -*5 

_ Pacific Aoe_ 207.0 217.9 -05 

_ E n r aa e au 1302 1372 -L0 

_ Aneleenr; Bond 1073 - ftft 

_ DrfdPolrKjutlm.. ..Jll0 6 124.9 -0b 

_ £m Life Pwnkwn Management Lbl 


1130 -04 

208.0 -2.4 


- Op Pro* — ... 381.4 

* OuEoain 7621 

- OpHtabTId . ... 440.2 


OpHIgbTId . ... 440.2 463.4 -19 

Op Man 5140b 62L7 -46 - 

Dp Dry .... 344.7 3682 .... 10JJ5 

Opine DM. 1832 MZft -2.4 923 

Op It* Mm 310.7 327.1 -14 

Op Emogkig Co'i 3138 330 4 ft 1 

OnMmm.... 47.4 102ft ..„ - 


i44i 3S - Swiss Life (UIO «X 

177 2 .. - lOltandmM Sewmria 

117 6 -0.4 - BemPenlmfiMl 

104 6 -04 - Earn; Mnmged— - E4482A 46220 

766 *01 - Flmd fan. Managed. . E27L44 OTJS 

iSH li : p^&-“Ba5Sa 

246.0 -30 - Cmb Mnmged. £26138 26L38 

2b66 -52 - InunuDoniJ Mogd — £186 *5 19221 

240 8 -0.9 - Europe Massaged... £1 0 7 6 7 UB94 

262.0 . . - Mu Tracking lined _ 00715 11331 


_ Pens. Managed Acc 
_ P a n. Property Acc 
. pan. Emm; Acc . 

_ Pan. F. Merest Acc 
_ Pros. Casa Acc. .. 

Pea. letemeL Acc 

Ptei.Aiw.Eain; Ait. 2739 2883 -35 

Pee*. FnrEmlin Aa.. 8X33 8772 *25 

>9181 Pra.lAd.ltaar.Acc 1772 186.6 -09 

- Poll. Joan Aa — 2378 2504 -4.4 

- Pens. PedHcAcc. 2664 2805 *02 

. Fas. Em dec. 1413 248ft 

- Pars. BldgSnc. 1526 160.7 


246ft -30 

2666 -5 2 

2408 -0.9 

262.0 . - 
2401 -07 


955 -0.4 

03 4 *0-1 J 

901 -1.1 1 


MargcuGrowth.... . 1042 104.7 -05 

Mary-U Income 1056 U1 2 -0 5 

Mjrgea FemSoe .. 1048 113.6 -0 7 

Dlv£CrawlA4J«ou*. U4.4 1210 -19 

NCH Managed . 104 2 104 7 -0.4 

B&B Stal'd Mngd.. 925 47 4 -03 

JHJ M jmgnl Pnckm. . 4*8 1014 -04 

IAS Managed .. . 1195 123 8 -0 2 

heeaabCRrmrfefia. 485 1(13 7 -09 

nCPiWPent;. 138.7 167 1 «l 

CanReureniemFfda 1165 122.7 404 


‘ sasfe— - 

- Property Sa B ... .... 



Fur Property EmUr & Life sr* Eunsllfr Am Ca 

Prosperity Life Assurance Ltd 
lSesaamsHMSa UjKtponeME14LXX. Ob36405 
Initial to* it; 

Acara Eaulls. 

Acauts Managed 
Accum Flit Stir 
Accura World. 

Accum Lifetime 
Pens Acc Eon it; 

Fens Acc Mataged 
Pas Acc (ml 
Pens Acc Deycsu 
Pas Am Flee Star 

Pra«idencE Capitol Life Assc. Co Ltd 
2 Banin Way Hook, Harts RC27 9XA 02567688 
UK E4uHrAcc 213 1 2248 -4 1 

UK Freed lot Acc . . . 192 7 203 3 ftD 

Ml Eoallies Act . 180.9 190 9 -LI 

UK Managed a« - 170 b 1744 -22 

Pracmr Acc. 225 U 237 4 

Money Acc. . . . 136 3 1438 *01 

SoteiH Market Act - 1*7 0 176 2 -0 7 

Jauan EgudrAcc ..835 B0 1 -03 

north traericjn Acc . 115 4 1223 ft.7 

Pacific Acs .48 1 103 7 <0.3 

ruOMOkB&ACE . . 1416 144 4 -23 

Nat Resources Acc . 55 6 58 7 *0 1 

European Act . - 103 7 109 4 -07 

msUimtUI Pnm act. B*6 843 . 

Swh-. Equities Au .335 J5 4 -0 4 

Horn hong Acc 82 2 868 «3 

UK Hsgh bsEnAcc 69 3 732 ft I 

inf Fired tnimeM Act. tU 64 7 
Ini Managed Act .. S84 616 -03 

IMP Managed Aot.. 1204 127.0 -1 J 

HIP Managed If act- U73 113 1 -L0 

HIP Managed ID Acc- 1137 1194 -04 

Trtta Imrcstnmt Saad 

UKEiMirlrihLif 1440 -26 

UK Find Irttnitul 130 S -0 7 

loi(£4uitieslnitUI .. 1216 -0 7 

UK Managed bnuaf 1159 -L* 

Prapertv taiuil 153 4 

MoncrWUaJ 42.7 

5orcUi Martat Inrtsil . 1290 -0* 

Japan £a>ii limijl . *4 4 -02 

Biteth Ommcau WiU. 84 5 -12 

Paclfk Initial 75.9 *02 

Technology Initial 1043 -1.7 

Hatlksonmiloiiial- 42.4 *01 

Euircean Initial. .. 42 4 -0 b 

Frsldenual Pno tan. 803 

Suns EmHUai Initial . JLB -04 

Hong fCmra Jmual 781 *14 

UKHign in Eg kit. 639 -LI 

im Flied inccreA Inti 54 4 ., 

tat Mjwged lulL . . . 363 -03 

Hip TAansged IniL 116 3 -15 

JffP Af mayor iff iMiaf - tOi l -OB 

HIP Managed 111 JnJL- U26 -04 

■mbar Fains 

High Pirf mnmer 74 4 74.0 *05 

lewaMliUifcdrdftc. . 406 *2B -Z 5 

YHAEaecunieFd . . 485 1034 -02 

£ Global Growth Act . 132.8 1*00 -09 

[H.-BinewBcefjtei.. :<r.« 135.4 * 0.1 

lllf Balanced .. .. 34.0 -05 

H r Speculator Fd . 138 D ft 4 

AAfG Im Mar Funo 1233 ft 6 

AndiraS-GneikHPorL 6b 4 -04 

UK Foully Act- _ "2341 147 0] -44] 

UK Findtawmu Ace. 244.1 26291 ft* 

loti Lbultln Act. . 232.8 2*56 -1B| 

UK Managed Acc 1065 19*71 -ini 


EstatrSerB. 22DB9 2325 2 -418 

Fixed tatoen Scr 8 . 8201 8639 -22 

Managed So-B- .... 11139 11729 -131 

DesohScrB 7233 76U 

Money SarB 932 1003 

FraponSirD Z04.B 

EaitySerD.. . 1300 - 2 ft 

Find intoeu Scr D_. 203.4 -os 

UtanagedSaD „ 1439 ft.9 

DewhSerD 2166 

Money SerD 101 1 

PtntaM Utat Treid Fbeds 
GnroreG6aal5erB— 1743 1833 *01 

GanmorrHASceB 1113 117.4 -03 

GaitnarePbeaneSerB 290 4 303 7 *3.6 

HereSenon Acc Scr B . 19«3 204 6 * 0.1 

Prtneteal MwjSer B... 199 2 209 7 -29 

FraituginHoSe'B... 190 0 200 a 

Gartmnre Mugd Sm B. 2143 223 h -02 

Garunert Eure 5e» B- 14J.7 1313 -0 2 

GarumGIeUal Ser 0 11L7 - 0.1 

GartmereHAStra - . 128ft -04 

GaUuortPaclFrcSerO.. I35< *1.9 

HokSenonAecSer D 146.4 

PapCtwbl MugSarD.. 148.4 -LB 

FrundmraMoSe'll - 1547 _ 

GartmoroMngdSaO 179 6 -OJ 

Gannwe Eon Ser D . U21 -0J 


tada-lliiknl 

Casb 

AnrttB Performance 
Eunjie ^rfmianpL- 

VtatMdtPerfgneaett. 
Bft-cslb ..... 
Pen, Managed Ord 
PraEutatyOrd.. 

Pegs tabemniwal Orl 

Pees Prop erty Ord . 
Pens Fad lulu SSL Ord 
Pens basee-fkd (W 

Pens Cash Did 

Pern AmerKas Fail Ord- 
Perf Ord 

East Put Ihd 

Pens W wide Pof Ord 
Prm Ohio Chip Ord- 
Pees UMgSoc On) 


Sottish Widows* Group 
PO Box 902. EaUtsorjh EJI16 5BU Q31-65j 
lor Pol I Mar 6_. . 735.7 735 7 - . 

hraPa(2Mai6 . 674 8 710.4 

luePM3Mar6 - - 6305 6848 

brPglCafiSerZIlar* 274 8 2894 

Ini PH Casa Ser 3 Mw 6. 2731 2075 

MIodFimd... . 352.1 370 8 ft« 

EooUyFund... <20.6 4*28 -40 

PnwexyFme .. 212.P 224J *01 

Irt a i u th au l Fund. -353 4 S742 -L8 

Find ho. Fuad 2804 2952 -0* 

IndnSU Fd 155 7 16*0 -L7 

Cash Fd - .. 202-1 71 J a 

Pea Mi sed Fd. Ord.. 455ft 474 7 -72 

Pens Emit; Fd Ora . 5*05 5401 -13 0 

Pm Proo Fd Ord. . Z73.7 2903 *0 1 

Pern tat Fd Ord . 4300 <328 -46 

PraFadtaLFdOid . 344 8 <20.4 -12 

Pens M9lk Fd Ord - 180 6 1902 -1ft 

Pei. Cash Fd Ord. - 290 7 3145 -01 

PM Man - 21204 2120 9 -322 

PMScEn . ... 2202.5 22025 -3*4 

PMPraerrt; 2608 260 8 -0.1 

PM Pens Praucwo— 1531 1931 -02 

PH Cast . . 71336 4 336 4 >01 


Pens ImLStk Fd Ord . 10)6 1902 -1ft - Managed Fund 

Pen. Cash Fd Onl _ 240 7 3145 ftil - SSStyFiart. 

PM Man 2120 4 2120 9 -312 - F km tot Fund 

PMSCEn- -.- 2202.5 22025 -3*4 - Money Fool 

PMPraerrtT 260 8 260 8 -0.1 - EntanFond 

PM Pens Protection.— 11) 1 1931 -02 - Hmbuwrl 

PM Cash. . . 7(336 4 336 4 >01 - Mumdlmr Fond 

Option Managed 

Shield Assurance i.w OnMEnju- 

wu^ftg^wszm 2 okjWotm 

:*| : S!Xr 


- UK Eartty Pennon. .. U0843 1U67 .. 

- FUbdhrtPrarao B25ft0 EB31 . ... 

- Des Admin Pension. Q25.U5 13021 

- IHtntl PntsJOO. . — 00422 1D9 71 

- CJSbPWnJon EL20.97 127J3 

- Enraw Pension . .._£4L44 4b 25 

- tale* Tockbi»WnsWb_ 01127 12134 .... 

- tatonatloauPP . £9297 4706 

PrapercyPP . ... £86.48 4L55 - 

NennfaibyMftdiia 

6000 Swiss PiBUMT Ufc Pic 

- lbCrosb? RdL *- Waterjao, Lherpool 051-42* 
Managed Fund. - 

- ManPorsfradCan 


- PmFTMFdOntO 

- Pens FTJO FdMccJ 

- lens (Tam HgFtataM 

- PmO-smMtakMieL lDHJ 113 8 

- Pros Fed lot FdnmU .. 11*9 1233 

- Pbns Fid MFd(AcU_ 1664 1752 

- ftm DeooUl FdOnil). 1226 124 t 

- Pecs DeposlL Fd (Acd_ 1749 183.7 _ 

- TSB Life Ltd 

- QurlUnPlAitaoier. Haaa SP101RE , 02643*5678 


. 2153 22b 7 3 2 

. 1726 10L7 *02 

1789 IftT4 -0 5 

1779 186.4 _ 

274 1 243ft -4 8 , 

. 174.6 183ft -2ft 

. 1201 1344 -14 

. 445 UMft -13 

47 1 102J -1 7 


A uurall a 

Eastern. 

Earexman Smllr Cm . 

JauanSonrise 

Managed- ... . . 

GartffnmFwrtc 

American 

(Win* 

Eg ra m an 

From ire Markets. 

Iml FI red unrest. .. 
Gold tat 1 ResonrWL - 
Hi* Ira. . ... 

Hong Ksng 

Income. 

Pagan 

UKSmkCus .. . 

Man Gth 

Global Inc & Gwth 

UK&tKrnnwmlCrah— 
EuraiHinSetactOMB 
Padflc Growth _ 
nevescoMiM 
European Smaller 

US Smir Co's. 

Entratat . .. . 

Sxh & East Asia Grab. 
Gold. . _ . 

I ac Growth. _ . 

Jawn Per* . . 

Janan Stair Cm. 

UK Income. . . . 

P rap Sha ra t _ ... 
Solatia Cos . 

Ujn Growth _ _ 

GilL. . 

Pemrtatarmta 

Wanmioml Growth. . 
l im e 

American Growth.. .. 
Iml EuvrqktgCm _ . 
Far East Growth . . 
Eurapran. .. . . 

nraSroh 


748 -08 

2709 -»L4 

1317 -15 

1075 -0 4 

163 2 -LI 

1903 ft.4 
292.0 -46 

1914 -14 

136.4 -LI 

485 *04 

eSS _<LT 

2J8 B 

a* 7 *05 
320 3 -42 
2834 -04 

2863 -46 

3613 I a) 
134ft -0 7 

107.4 -L0 

U26 -0* 

186 7 *0 6 


129 8 -2.9 

“sS* : l ° 


- Heudowu Mngd urr_ |412 96 01 -12] 

- rrymUugtMHgl Pno. _| 102.4 :07 7[ -lj| 

GartnsrtMEgd Pens 126 6 1532 -13] 

~ HccdenaiMgd Pern 1924 472 ! -1 ll 

I Skaudia Life Assurance Co Ltd (z) 

- Skandii Hse. PoRlad Terr Soatsarpui 07033) 

sura 14 Pnce une corn ieu9b 

- SkartUUfe Managed Forts 

- Balarard Maraaro — . 232-2 247 0 -4.7 

- Cautteus Managed „ 1114 1171 -01 

- Dr posit- ... 237 0 144 4 -01 

- EuuHy . 320 1 336 4 ft 6 

- luurmUonal . - 250D 2631 *04 

- ina-iMtaBI 0oM- 1M0 104 4 -ft I 

- lull Brume;-. •• .143 4 7054 *01 

- GUI Pius 2573 210 8 -ZD 

- North American . . 1*4 7 173 3 *20 

- North Emsezi. .. . 2463 25*3 -0 3 

- Pacific 170 J 1792 -02 

- Prooat;.. _... . 2176 2240 *01 

- Arteemdetuisfur Di: 137 4 *lft 

- £n (ndei Monitor 1K0 x;44 -04 

- Irtl bidea MaMUr ... 88 ; 43 3 -01 

JJsantada Moraine $46 574 -09 

- Tl»T Indei Marnier 1067 1123 *1 l 

- UKIndaMmltm. -. UIO 1273 -Oft 

- UuMTrwft LJfl ktnrwged Forts 

- Abtns Hanged — 429 473 

- Bang Managed _ 102 8 1383 -ft 1 

- CUMacagad IW6 195 3 -ft5 

- FHWrtrMaroged . M03 1*7.6 *0 3 

- Fm u agtanMeiraeri — 176 7 185.9 - 0.1 

- Cartmcrg Managed . 1887 1486 -01 

- Hendenon Mataged- 1866 146.4 

- Janes Canal Unud. . 1C4 4 104 3 -03 

- XMoourtBeranoMroi- 104 7 113 « - 0-2 

- Matte Carl* Mngd TOO 119 1 -0.2 

MSfemralMmiM-- 1«7 3 155 0 -05 

- Morgan GroKeB Mogd — 10*2 UL7 

- BwurJ’ iui Mala ga -- ¥*? 1046 *13 

- Peroetnl Managed— 1*71 »48 

- Setenaer Managed. . 478 tnzg -01 

- T5B Managed -. . 1663 1750 -02 


' Tarsct Life Assurance Ca LU 
: He Exftmgr. 66 Hhp* SI, A^essory Sucks HP20 1SE 
(0796) 39*000 

Managed. -. 4*1* *85 9 ft* 

.. Praperty. . ... J56.0 2484 ... 

Ill Furrf tat- 277.1 241.7 -03 

UKEmHty. 609.0 b*O0 -10 7 

taLEQWtf- - . - 307.3 3233 -31 

- Dcncsl: -- 224ft 2)67 

- Managed nggaM- - 164 4 1731 -20 

- Amun Eagle. .. 1*00 147 * -17 

- Worldwide team* _ . 2704 2323 -25 

- Australia* 2J6 244 -03 

- Jagani Central .. 277.9 2426 rOS 

- Gold & General— . . 56ft 611 -03 

- Ftnarakil zoej 2151 -29 

- lotamr 2823 2*72 -45 

- UK Capital .. 185 9 149 7 -32 

- Prefomca— >.1475 200-1 -1ft 

- iracniaUnaal Bart... .423 47 0 * 0 2 - 

- European Soec. Sits 1983 2D0 8 ft-6 

- HeatfeiUi; Property 94J 44J .. .. 


E rally Pros. 9691 57H 9 -105 

- Uden-LPltaL — UO t 193 2 -09 

- Gam. (tea. . ... 4623 48*ft -Oft 

- LefcoUr RcllremnL _ 216.1 2273 -19 

- Derail Portion . — .150 4 1S&4 

- AlrtaFraah 

- UK Alum. - . ._ 104 4 -23 

- USAIpra.- 883 -Oft 

- Gift Aloha 683 

- Go Id Alpha ... S3 1 ft-3 

- JroanAJnbi- 30.4 «03 


- iSooiterAWb*. ... 

- VgiAlRfrt. 

- HtetlbM 

- [mmuAMl . _ 


ioaj[ -i7 1 

lUftl -2.41 


tail Eaultln Acc.. . 232.8 2*56 -18 

UK Managed Acc 1865 19*7 -2.4 

PraeerSrAce 20Jft 2150 

floury Art . 174 1 193 7 *0 1 

Social Marta Act 2*6 1 2808 -11 

Japan Eguifr Acc 132 5 134 0 -Oft 

fferji Airnriua Act . 143.7 1516 -Z4 


Pacific Art . . 10* S 144 4 -05 

TechnoKigyAct . lft 7 0 1473 -2.9 

Knnltaatnite -. aaj Jl.I -0.1 

European Act . . .. 117 1 123.6 -L0 

Prsnfcittai PraoAcc. K) 973 

Snfit Ejniltrts Act . 336 355 -0* 

Kong Kauu Act. 875 4ft* -ft* 


" Royal Life Insurance Ltd 
Z Hrw Kail Place Ueirpopi £69 3H5 , 051.2395000 

_ Royal Shield Fd . ...717149 75601 ..I - 

_ fteyl LH. (Unit LMaUAww— raft IJd 

_ Hanagad fund. - . |287.7 302ft[ -37] 

... S*.0 

irtrrnaflonal Fold . |jft3 1 3*03 -13 - 

_ GiKFi art . 27*9 29L4 -08 

_ Mwtey Fnd.._ I97.b 208ft .... 

_ United Suias Fund J1646 Uft5 -05 

. Pacific Brail . - 1 174ft 183 J -02 

_ Uta (UMt Lubd. PerttenFdftLM 

_ EaengtManFdAcc.. .331.7 J44.I -46 

_ Erartin Erairy Fd Art. 614ft 6165 -123 

_ Ejeropt Prop Fd Acs . 247 3 260 3 

. tramps inti Fd Ac*. .1*925 5184 -29 

. EaawiGlUFd Ace ....1316.6 333ft -09 - 

_ LHtaM Boury FdArt-. 12830 27 1,8 


Balanced Managed.^. *1*0 437ft -07 

Cwdras MaxagnL . IK ft 12 ft : -ft I 

Derate -. 392.4 *L3i *0 1 

Eraft; . — *68.7 #433 -L9 

rmonaUraal-. _. *00 2 421 2 *11 

IcnnatknaJ Bond ..1371 ”2.7 

tail Rfcoeury. . - 2166 2=3.0 -Oft 

GUI Pten. .004 7 42b a -3 3 

GnaadfMFdl49b. .. F4.4 703 -02 

North Amrtean 188 4 mag *26 

North Europuan. . .. 374 0 SSL* -05 

Pacific 236 7 238 6 

Promt; 331.2 3*8* *0.1 

AracrtadnUunitcr- 1363 |*J2 -Li 1 

Eoro brtn Morifar ..115 4 1214 -on 

InUIndee Mcrttor . 884 435 -CM 

Jasan Intel enrartsr . 529 55 6 -00 


L7501 -021 - OKAlpha.... . .. 1441 -2.9 

irSAtaM 478 oo* 

I37ft -0J - GIKAtata. 716 

22 : -01 - Cote 4*l*l 535 *U 

1135 <0 1 - Japan Alpha 34ft *01 

1433 -L0 - US Dof IK AbKL *. . 67 5 *0ft 

1212 *L! - YoiAlaba.. . . _. 87ft -Oft 

12.7 -- - DM AlghA _ . . 7L4 -Oft 

=3.0 *02 - Enraoean 4lpna *9.7 -03 

i=b 0 -30 - NFMCLUlfw^ 

783 -02 7.K Managed GaneHraor . JUS 4 U44] -lft 

98 B *26 - Managed Growth-- _|l40ft 1*83 -LJ| 

*L5 -05 - Mongol DsijuWinatY 1*59 1515] -»9 

38 b - HFVC largrt rmradal Jl825 107 91 -14 1 


Sretct Emlfits Act . 336 355 -0* 

Kong Kmu Au. 675 42.4 -24 

UK Hltat Inc Ecu Acc .767 BIO -12 

irtFlifdtataeslflet 678 716 ... 

tat raeiagMAcc. . 60.1 *33 -0.4 

Group Pcnsin Puadi , 
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LuardCtablf EquMi— S25.63 2708 j- 

Lararb tattacSOKj — S1K231 U07.43 6*', 

Land IMS to (Mel- SM7189 361307 — T 7 

land tot toe E (tad.-. BH 10 , 
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Uai«roBlEO*att_ 5- U3J5 .... 3 — 

era IrtooHiS Srtkc_ s- 111 na •- 

GAMOtawndlMta— DM- lftibo 

GAMUtaraiafDMto. DM- 11857 

NafWa Prolific in terna tional Mnpnt Ltff. 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minut& at all other limes. To obtain a free Unit Trust Code Booklet ring {071) 925-2128. 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar up but sterling totters 
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THE DOLLAR pushed upwards 
after surprisingly strong US 
retail sales figures yesterday 
afternoon but climbed less 
quickly than analysts expec- 
ted. writes Neil Buckley. 

Sterling, meanwhile, had a 
very shaky day as political ner- 
vousness gripped the markets. 
It was down more than a pfen- 
nig against the D-mark and a 
cent against the dollar, with 
the sterling index sliding from 

90.3 to 89.7. 

The dollar climbed more 
than l Vs pfennigs in late Euro- 
pean trade after US retail sales 
figures for February jumped 

1.3 per cent, compared with the 
0.7 per cent expected. This was 
from a January base that was 
revised upwards to a 2.1 per 
cent increase, rather than the 
0.6 per cent first reported. 

“The strength of the figures 
suggest the dollar will rise 
even further." said Mr Gerard 
Lyons, chief economist at DKB 
International. Tra surprised 
the immediate reaction wasn't 
stronger.” 

A 20,000 rise in the US 
weekly jobless claims to -159.000 
was largely ignored by the 
market, as the dollar pushed 
up to DM1.6735 from a 
DM 1.6655/65 start. Against the 
yen. it rose to Y 134.20 from 
Y133.55. 

Dealers said a big sell order 
sitting at DM1.6740 may have 


slowed the dollar's rise, with a 
few speculators, including a 
major middle east operator, 
deciding to take profits. But 
most felt the dollar was still 
firmly on an upward trend, and 
would soon breach the DM1.69 
and Y135 barriers. 

In late Aslan trading it had 
remained strong, and broke the 
Y134 barrier for the first tune 
in six months. It finished at 
Y134.00 and DM1.6690. 

Dealers said the market was 
trading on sentiment, and 
ignoring the rather haphazard 
attempts at Intervention by the 
Bank of Japan the day before. 

Attempts by Mr Yasushi 
Mieno, BoJ governor, to 
dampen speculation about an 
imminent Japanese interest 
rate cut by saying the bank's 
monetary policy remained 
unchanged, had little effect. 

In the EMS. both sterling 
and the peseta moved down- 
wards against the D-mark, 
with disappointing Spanish 


inflation figures ruling out a 
Bank of Spain rate cut. 

Sterling dropped more than 

a pfennig to DM2.8578/85, 
against DM2.8715/20 on 
Wednesday, and as it was close 
to its effective floor against the 
top-placed peseta, it tended to 
drag the Spanish currency 
down with iL It briefly dropped 
below its floor following the 
London close. 

Sterling also slumped 
against the dollar, to SI-7104, 
from SI. 7240 on Wednesday. 

“The combination of a poorly 
received-Budget and electoral 
uncertainty has produced a 
very weak sterling," Mr Lyons 
said. 

“It looks vulnerable, and in 
the next few weeks it will be 
driven not by economic factors, 
but by the opinion polls.” 

Dealers warned that good 
showings by the Labour Party 
in this weekend's opinion polls 
could see the Bank of England 
having to underpin sterling. 
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Jon 102-25 10230 10225 
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Ecu central rales iet br the European ConuiMon Curratcw are In descending relaUra suhiuJl PerartagecftaagH 
are for Eca. a pm Hire change denotes a oeak cuneacr Oiiergeace Shows the ratio be t ween two spreads; the 
pertemage dltftreiee betwesi the aoual nvrtei and Ecu central rates for a nrrtrcy. *rt the nsrinun permitted 
nwiuge dMiwn d the eurrener's nMet rat hw its Eca central rate. 

Ujnsuntm cuodated by F nudai Times. 
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93-93 
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OTHER CURRENCIES 


EXCHANGE CROSS RATES 


Aigeniina.. L6950 ■ L6975 0 9900 - 0 9910 
Australia. 22670 - 2 2690 13240 - 13250 

Brazil 2967 60 - 2969 65 1733 W - 1733.60 

Finland 7 79*0 - 78160 4 5500 - 45530 
Crew . ..)27 750 - 333 OOO 190 750- 193 780 


DM Yen F Fr. S Fr. N FI. Lira CS B Fr. Ecu 


Hong Kong ..tj 2585 ■ 13.2715 7 7440 ■ 7.7460 


Iran . . . 2460 00" 1435 00“ 
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SAttFn).. 6 5025 - 6ii2S0 3 8025 - 38760 
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S 0 585 
DM 0J50 
YEN 4.361 
FFr. 1.030 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Gloom grips traders 


ULOO ua Mar 13 3 nereis US do Ian 


6 months US Dalian 


THE BUSINESS 
SECTION 


GLOOM spread over the UK 
money market yesterday, with 
rates firming across the board 
and the prospect of great 
uncertainty ahead. 

A bigger-than-expected rise 
in Spanish inflation t0.7 per 
cent against 0.3 per cent) left 
the Spanish authorities with- 
out room to make another 
interest rate cut. That, 
together with a fall in sterling, 
dealt a final blow to hopes of a 
cut in the UK. 

“The market is fighting 
scared. It's scared of a change 
of government or of a hung 
parliament, the PSBR is a 


UK clearing bask base landing raw 
1D.5 per cant 
from September 4, 1991 


horror story, and there seems 
to be no end in sight to tbe 
recession." said one dealer, 
“There seems to be nothing 
to relieve the gloom, and the 
feeling is if the base rate is 
going in any direction, it might 
be up." 

Sterling interbank rates 
reflected this by going above a 
normal 10% per cent gearing, 
with the whole spectrum from 
the one week to one year at 
between 10% and 10% per cent 
The key three-month 
interbank rate firmed A to 
io;j-io£. 

Heavy selling caused the 


June sterling contract to 
tumble from 89.56 to a low of 
88.31. defying expectations of 
strong support at 89.42. 
recovering only to 89.34. 

Day-to-day funding was 
easier, although overnight 
rates drifted up from 10 V.- 10 ’/. 
per cent to 1114-11 before late 
lending by the Bank of 
England brought them down to 
11-10% per cent. 

The Bank forecast a shortage 
of around £700m, but did not 
operate on the early round. At 
midday, it revised the forecast 
down to £650ni, and purchased 
£207 tn band l bank bills and 

£54m band 2 h ank bills, both at 

10 % per cent. 

The forecast was later 
revised hack to £700m, and the 
Bank purchased a further 
£125m band 1 bank bills, and 
£16m band 2 bank bills, both at 
10 % per cent It provided late 
assistance of £l70m. 

German call money rates 
remained locked at 9.55/65 per 
cent, with no sign of easing, 
although high reserve levels 
and a DM3.1bn injection by the 
Bundesbank on Wednesday 
were preventing a rise. 

The Federal Reserve added 
reserves to the US banking 
system through four-day 
system repurchase agreements, 
to cover a shortage caused by 
the maintenance period ending 
on March IS. Federal funds 
were trading at 3{S per cent, 
below the Fed’s presumed -1 per 
cent target. 
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MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


appears Every Tuesday & Saturday. 
Please contact Melanie Miles - 
on 071-873 3308 ' 
or write to her at 
The Financial Times, 

One Southwark Bridge, London SE1 9HL. 
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Gartmore Money Manstt 
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7.77 10.6Z 
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7,40 b-Mik 
350 6-MU 


450 620 MU 

3 75 800 MU 

1-W 2 SO 14 Ul 

ua 20) tat 


W- ■ • 


Money Market 
Bank Accounts 
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Julian Hodge Bank Ltd 


-T ^ 

^£S. B ^. D ^fe5?“ , a S | u.46| to 
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Not owning a Pelikan is a cause for great sorrow. 

So WIN one with the Weekend FT Crossword tomorrow! 



Sbllkan©\ %■ 



No.7,797 Set by FETTLER 



ACROSS 

1 Dancing dob, by the way, 
produces cacophony ( 7 ) 

5 Dog register (7) 

9 Anti-Irish poem (6) 

10 This is no ball-game for poor 
potter (9) 

U Clay potty’s supplying food 
C9) 

12 Fellow, real wild, real wild 

. (5) . 

12 Breaking truce is void (5) 

15 Tiro' borer mucked up mate- 
rial for pipe 0) 

18 Stop restraining one left 
with great power (9) 

.19 It's not an odd time for a 
happening (5) .... 

21 After second baptism, radi- 
cal returned sanctimonious 
<5) 

23 Lucky aristocrat, whose 
ends are to be surrounded 
by great wealth (9) 

25 Black genius composed 
Niger duet (9) 

26 Cooks chips (5) 

'27 Renounced .reversion in 
these degenerate times (7) 

28 Straightens out old, nurses 
(7) • ' - . 

DOWN 

1 Be off course, by the way. 
having teed off round (7) 

2 Doubtful Virtues Of Norman 
villeinage <9). 

3 See.old'boy, gone to seei m 
overweight®) 

4 Being asleep up on board is 
contentious (9) 


' 5 Plowing twice daily, it lifted 
lad up (S) 

6 Encourage curb on violence 
GO 

7 To incarcerate without end 
is, in effect to bury ( 5 ) 

8 There's little call for such a 
curl nowadays (7) 

14 Young vagrant is treading 
under (9) 

16 See house-surgeon, covering ^ 
against start of epidemic. *- 

' interrupt operation <91 

17 Last of the above's light 

work (9; * 

5®* :un J catch, with runs for 

toe other batsman ( 7 ) 

20 Bring believers, the saints 
Wke one in ( 7 ) 

22 Philistine deity or god, an 

odd combination ft) 

2® Cast recovered (5) ■ 

24 It’s fun to be Incapable (5) 
Solution to PuzzIe No. 7,796 
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169300 BCE lac * 
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23400 Can Tuo A 
17800 Can Uf A 
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One i Carp 
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24 
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600 union En! 514% 14% 14% 
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AMERICA 


Retail shares mixed as 
Dow stages recovery 


Wall Street 

US equities recovered from a 
weak start to stand slightly 
higher at midsession, unites 
Karen Zagor in New York. 

At 1.30 pm, the Dow Jones 
Industrial Average was 0.67 
higher at 3.209.30. after falling 
as low at 3,104.32 In the morn- 
ing. Volume on the NYSE was 
unexceptional, with 100m 
shares changing hands by 
12.30 pm. In spite of the Dow’s 
mid-morning recovery, declin- 
ing issues led those advancing 
by a ratio of two to one and the 
broadly-based Standard & 
Poor’s 500 was 0.14 lower at 
403.89 at 12.30 pm. 

Silicon Graphics plummeted 
So Vi to 821 ft In unusually 
heavy volume after the com- 
pany agreed to acquire Mips 
Computer Systems in a stock- 
swap merger. Mips soared $2 to 
$13 in active over-the-counter 
trading. 

Retail stocks were actively 
traded. Lands End. the big (JS 
catalogue retailer, climbed S1V« 
to $34 !e on the tuck of fourth 
quarter earnings of SI. 10 a 
share, up from 78 cents a year 
earlier. 

In contrast. Dayton Hudson 
saw operating profit fall in all 
three of its divisions for the 
year. Same store sales rose by 

EUROPE 


only 2 per cent year-on-year for 
the group overall. Dayton Hud- 
son tumbled $3 to $63% on the 
results. 

Wal-Mart firmed S'/, to 852% 
after boosting its quarterly div- 
idend from 4_25 cents a share 
to 5.25 cents a share. Tradition- 
ally. the discount retailer has 
been a low-yielding stock, since 
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the company has preferred to 
plough money back into the 
business. 

Gap Stores rose 8 Vi to $43% 
on unexpectedly strong Febru- 
ary sales. 

Schlumberger added S% to 
855% after Goldman Sachs 
repeated a “buy" rating on the 


Dealers try to justify the 
continent’s gloomy mood 


DEALERS looked for reasons 
to explain the feeling of gloom 
on the Continent yesterday. 
unites Our Markets Staff. 

PARIS revived sheep- like 
characteristics not seen for 
several months, and followed 
London and Wall Street lower. 
Dealers were surprised that the 
CAC-40 index found no support 
at 1,950 and blamed it oo prof- 
it-taking in a thin market. The 
CAC-40 index closed 26.27 or 1.3 
per cent lower at 1,941.75 in 
turnover of FFr2.4bn. 

Elf fell to FFr358. below the 
FFr360 issue price for the gov- 
ernment's sale of 2.3 per cent 
of the company before closing 
10 centimes down at FFr360 . 20 . 
LVMH lost another FFr106 to 
FFr4,564. Lyonnaise-Dumez 
dropped FFr19 or 3.7 per cent 
to FFr492 on rumours that a 
big US contract to build an off- 
shore platform had been can- 
celled. Chargeurs dropped 
FFr34 to FFr 1.196 on disap- 
pointment with its 1991 results. 

Hachette fell FFr9.50 to 
FFr175 after the Italian media 
magnate. Mr Silvio Berlus- 
ronisaid that his bid to take 
over Hachette’s bankrupt TV 
affiliate. La Cinq, had met 
tough r esistan ce in Paris. 

FRANKFURT kept a low pro- 
file. with turnover remaining 
flat at DM5.3bn. The FAZ index 
fell by 4.40 to 707.83 at midses- 
sion, and the DAX by 15.92 to 
1.727.50 at the close. 

Declines in the big three 
chemicals reflected their 
results this week. BASF (the 
worst) falling DM3.50 to 
DM245.10, Hoechst by DM3.10 
to DM252.40 and Bayer, the 
only one to hold Its dividend, 
by just DM1.30 to DM292.70. 

Engineers and steels showed 
above-average declines after 
outperforming the market in 
January and February. Mr 
Adrian Hopkinson of County 
NatWest said that sellers 
might be looking for funda- 
mental reasons to back a more 
general feeling of gloom. For 
what it was worth, Thyssen 
may have been affected by a 14 
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per cent drop in German steel 
orders, in volume terms, in 
January; and Mannesmann, 
apart from that, by cellular 
telephone projections, pub- 
lished on Wednesday, which 
disappointed some observers. 

MADRID concluded that 
hopes of an interest rate cut 
bad to be shelved after year-on- 
year Inflation rose from 55 per 
cent in January to 6.8 per cent 
in February. The general index 
closed 3.47 lower at 239.76. 

Banes to. Bilbao Viscaya and 
Santander, which had recov- 
ered well in January and Feb- 
ruary, fell by Ptal45 to 
Pta2,955, PtaTO to Pta2.850 and 
Pta90 to Pta4,780 respectively. 
But defensive stocks like utili- 
ties held up welL Construction 
stocks were supported by news 
that the government planned 
to spend more on roadbuilding. 

MILAN fell on uncertainty 
ahead of the April general elec- 
tion and signs that the San 
Paolo share offering was going 
badly. Around 95 per cent of 
monthly call options were 
abandoned yesterday. Some 
dealers said that, paradoxi- 
cally, this was a good sign, 
since operators with whom the 
call options had been taken out 
had not wanted to sell the 
underlying stock at current 
low levels. The Comit index 
fell 3.35 to 511.35 in turnover 
estimated at near Wednesday's 
L90.5bn- 

Fiat feH L45 to L4.850 but 
recovered to L4.880 after hours. 
Mediobanca, which has said it 
is ready to support San Paolo 
shares in London, feU L195 to 
L14.190. Trading in San Paolo 
shares is due to start in mid- 


Day s Low 1148.59 


ApriL 

The cement company Calces- 
truzzi initially fell L900 or 5.5 
per cent to L15.550 as the mar- 
ket decided it had paid too 
much for a majority stake in 
the Greek cement group Her- 
acles. But it then recovered to 
L16.400 thanks to a large buy 
order of 800.000 shares. 

ZURICH remained depressed 
by high interest rates, as 
benchmark three-month Eurof- 
ranc rates rose by £ to 8ft per 
cent The SPI index fell 9.2 to 
1.118.6. 

BRUSSEI£ saw a few blue 
chips buck the market's easier 
trend. The Bel-20 Index fell 221 
to 1.204.85, but Solvay 
rebounded after recent falls to 
end BFr75 higher at BFri2,400 
francs. There was heavy trad- 
ing in Gechem which fell 
BFl24 to BFr387. 

AMSTERDAM ended lower 
as a late rebound failed. The 
CBS Tendency index fell 1.4 to 
125.5. The market was disap- 
pointed by 1991 results from 
ABN Amro and KNP. ABN 
Amro fell to FI 46.20 before 
dosing FI 1.30 down at FI 46.50. 
KNP lost FI 2.00 to FI 45.60 
after the company forecast 
lower first half net and voiced 
concern about the overcapacity 
in the pape r industry. 

STOCKHOLM was unmoved 
by a 2.5 per cent year -on-year 
inflation for February, the low- 
est in 23 years, or by Pro- 
cordia’s 21 per cent rise in 1991 
profits. The food and pharma- 
ceuticals group saw its B 
shares close down SKr4 at 
SKr203 as the Affarsvarlden 
General index fell 8.5 to 977.5 
in turnover of SKr377m. 


Battle of wits sways Indian equities 

State-owned institutions are trying to control the market’s bulls, says R.C. Murthy 


stock. Dresser Industries 
slipped 8% to $19% and Halli- 
burton held steady at S25%. 

Shares in Black & Decker, 
the US power tool and home 
appliance maker, fell 81% to 
823% on news that it had filed 
for a public offering of shares 
in its information systems and 
services business. Black & 
Decker also filed, to oiler 18m 
of its own stock. The shares 
are expected to bring in net 
proceeds of up about 8350m, 
including the repayment of 
some inter-company debts. 

In the secondary market, the 
Nasdaq composite was quoted 
2.11 lower at 615.03 at midses- 
sion. 

Canada 

TORONTO saw the TSE-300 
composite index break below 
its 40-week moving average at 
midday on fears of higher 
Interest rates. The TSE 300 fell 
28.6 to the day’s low of 3.475.0, 
declines leading advances by 
290 to 118 in volume of 17.5m 
shares valued at C$135 -2m. 

Canadian bonds fell on on 
stronger US retail sales. Three- 
month T-bills were yielding 
7.62 per cent, or 16 basis points 
above last week’s average auc- 
tion price. Analysts expected 
the Bank of Canada to raise its 
key rate later in the day. 


T his week has seen a bat- 
tle of wits in the Bom- 
bay equity market, 
between bullish traders on one 
side, and state-owned mutual 
funds and other institutional 
investors on the other. 

After hitting a peak on Mon- 
day. as the bull market acceler- 
ated following the budget on 
February 29. the BSE Index 
took successive plunges on 
Tuesday and Wednesday as 
institutions sold heavily to cool 
the overheated bourse; but the 
bull players could not be 
denied yesterday, when the 
index recovered 78.29, or 2.5 
per cent, to 3.241.97. 

This week's concerted action 
by institutional investors inter- 
rupted a four-month bull run. 
Acting on a warning from the 
governor of the Reserve w?nit 
of India, the country’s central 
bank, the institutions focused 
on key shares such as Tata 
Iron and Steel, and Reliance 
Industries, to have the maxi- 
mum psychological effect 
Equities fell 10.8 per cent 
over Tuesday and Wednesday; 
Mr Hemendra Kothari. BSE 
president, had said that a 15 
per cent correction would be 

ASIA PACIFIC 


healthy. However, while state- 
owned investment houses con- 
tinued their selling yesterday, 
this was quickly mopped up by 
big bulls who renewed their 
buying on mid-account consid- 
erations, aiming to push up 
prices and reduce the margin 
money they have to pay on 
long positions. 

The February 29 budget 
exempted investment in shares 
from wealth tax. and brought a 
flood of money into equities 
from commodities and other 
markets. 

On top of that, a win for the 
minority PV Narasimha Rao 
administration in parliament 
on Monday was seen as a vote 
of confidence for market- 
friendly policies. 

Share prices nearly trebled 
in local currency terms 
between early July, when the 
BSE index stood at L293.67. to 
hut Monday's 3,547.60 peak. 
The proposed opening up of 
the stock market to overseas 
pension funds, which is part of 
the budgetary package, will 
tighten equity market liquidity 
even further, unless the over- 
seas funds decide to wait till 
the market settles to what 


they see as realistic levels. 

They may have currency res- 
ervations. The rupee has now 
been devalued twice over the 
past eight months, bra total of 

India . . 

Bombay SE Index 



nearly 28 per cent - first in 
July by 18.8 per cent and again 
last week by 911 per cent A 
dollar fetches R$2932, against 
Rs2Li4 in early July. 

However, this has still left 
Indian share values nearly 
doubling in dollar terms over 
the past right months against 


a trebling in local currency 
terms: and the 9.1 per cent 
rupee depreciation last week 
was part of a budget package 
which made the rupee partly 
convertible, by allowing 
exporters to sell on the market 

60 per cent of their foreign cur- 
rency earnings. 

Under a dual, rate system, 
the free market price is hover- 
ing around Rs29.50, against the 
official rate of Rs25.92 to the 
dollar applicable to 40 per cent 
of export earnings. 

Foreign exchange dealers 
expect ftie rupee to depredate 
by another 5 to 10 per cent 
later this month, as Importers 
enter the market to cover their 
foreign -currency needs for 
overseas debt servicing. But 
thig hac actually helped export- 
oriented and other foreign cur- 
rency-earning. companies, and 
they are expected to get a fur- 
ther boost if the rupee depreci- 
ates farther. 

The Birla-owned Century 
Textile and Industries has 
appreciated by Rs2,S50 to 
Rs9,800 over the past two 
months; Essar Shipping has 
nearly doubled to RS112.50; and 
Great Eastern Shipping has 


risen 40 per cent to Rsl57.50. 

Meanwhile, four Indian com- 
panies - Tata Steel. Relianc e 
Industries, Essat Gujarat and 
the Birla-owned Graslm Indus- 
tries - p 1wn to bit the Euro-eq- 
uity market to raise $400m to 
5500m over the next six 
months. 

Their pnee-earnings ratios, 
which range from 15.8 for 
Essar Gujarat to 47.4 per cent 

for Tata Steel are lower than 
many others. Hoechst India Is 
on a p/e ratio of 108. Indo-Gulf 
Fertilisers on 65 and Colgate- 
Palmolive India on 59. 

All four companies have 
major expansion projects, 
which should enhance earn- 
ings after they become opera- 
tional. Traders predict that 
share prices of the four will 
rise further. They reckon that 
Tata Steel, which has retreated 
to Rs450 after hitting Rs502 last 
week, will touch Rs600 later 
this year. 

Mr Kothari says a major cor- 
rection should come in May or 
earlier when the corporate 
results season may not match 
up to expectations. “But in the 
long run,” he adds, "we are all 
bullish." 


Tokyo and Hong Kong continue to diverge 


Tokyo 

SHARE prices edged down on 
continued selling by corporate 
investors and investment 
trusts, and closed a volatile 
day's trading at another new 
low since October 1990, writes 
Emiko Termono in Tokyo. 

The Nikkei average lost 30.26 
to 20,561.88 after a low of 
20,331.60 in the morning and a 
high of 20.71&90 in the after- 
noon. The index fluctuated late 
in the day on index-linked trad- 
ing, related to the exercise of 
options contracts and arbitrage 
ahead of today’s settlement of 
March futures contracts. 

Volume Increased to 280m 
shares from 250m. Declines led 
advances by 557 to 401, with 
161 issues unchanged. The 
Topix index of all first section 
stocks slipped 6.27 to 1.427.21, 
as a total of 258 issues set new 
lows since the start of last 
year, but in Loudon the ISE/ 
Nikkei 50 index picked up 6JH) 
to 1.123.48. 

Traders said today’s special 
quotation, or settlement for 1 
futures and options contracts, ; 
was creating less concern than ! 
usual among market partici- 
pants due to the smaller artri- , 
trage cash positions against ' 
the March futures. 

However, some dealers noted | 
the possibility of large arbi- ! 
trage unwinding, since the 
price difference between the 
futures and cash indices has 
been narrower than on previ- 
ous occasions, providing less 
incentive for arbitrageurs to 
roll over positions. 

Companies and investment 
trusts were seen liquidating 
holdings of large-capital stocks 
and high-technology issues in 
the morning. However, bargain 
hunting by foreign investors 
lifted blue chips, which have 
been heavily sold during the 
past week. Nippon Steel 
improved Y5 to Y310 and 
Hitachi also Y5 to Y76L 

Short-term traders targeted 
drug and Aids-related issues. 
Okamoto, the most active issne 

SOUTH AFRICA 

JOHANNESBURG gave up 
early gains as traders turned 
their attention to the world 
cup cricket match between 
England and South Africa. The 
all-gold index fell 1 to 1,208. 
Industrials fell 15 to 4,392 and 
the all-share lost 8 to 3.571. 
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of the day. advanced Y70 to 
Y1.370 and Nippon Zeon 
climbed Y25 to Y705. 

Nippon. Mining forged ahead 
Y43 to Y50Q. The stock had 
been suspended by the stock 
exchange ahead of the 
ann ouncement of its merger 
with Kyodo Ofl. 

On the negative side, brokers 
continued to lose ground, on 
concern over a growing scan- 
dal involving securities houses 
trying to window-dress client’s 
accounts, by selling . loss- 
making investments to other 
clients. 

Daiwa Securities, which will 
incur losses of up to Y735bn 
due to irregular trading prac- 
tices, feD Y29 to Y746. Inves- 
tors were alarm pH by the size 
of Daiwa's loss, and were con: 
ceroed about further revela- 
tions within the industry. 
Nomura Securities lost Y30 to 
Yl.130 and Nikko Securities 
fell Y40 to Y602. 

Other finan cials were also 
weak, with Tokio Marine and 
Fire down Y34 to Y986 and 


Yasuda Eire and Marin e Insing 
Y35 to Y553. Nippon Telegraph 
and T&lephone fen Y2.000 to a 
new all-time low of Y664.000. 

In Osaka, the OSE average 
eased &53 to 22.05L07 in vol- 
ume of I57.6m shares. 

Roundup 

HONG KONG continued to 
stand out strongly in a mixed 
Pacific Rim yesterday. 

Early profit-taking was over- 
whelmed by follow-through' 
buying in HONG KONG, which 
extended its rally in heavy 
trading. The Hang Seng index 
added 3&85 at 5,04281, its sec- 
ond consecutive record hi g h , in 
turnover of HK$227bn, after 
HK$321bn. 

Bank and property shares, 
once a gain , turned in the day's 
best gains. HSBC Holdings con- 
tinued to advance in response 
to the results, putting on 50 
cents to HK844.5G. Among con- 
glomerates, Hutchison Wham- 
poa moved up 10 cents to 
HE816.00 and Jardine Mathe- 


son rose 50 cents to HK84&00. 

AUSTRALIA- retreated 1.1 
per cent after weak perfor- 
mances in London and on Wall 
Street overnight. The All Ordi- 
naries index feU 17.7 to UBBLA 
in low turnover of A$l552m. 

Coles Myer dropped 36 cents 
to A$1L02 on news that first- 
half net profits rose by only 
A$200,000 to A$227.4m. 

SINGAPORE finished higher, 
although Keppel Corp receded 
25 cents to S87.45 in heavy vol- 
ume of 3.6m shares after its 
convertible and warrants 
rights issue was greeted with 
little enthusiasm. 

The Straits Times Industrial 
Index rose 13B4 to 1,461.01. 

KUALA LUMPUR ended 
stronger in light trading as the 
pressure of the past two weeks 
from liquidation by domestic 
investors ahead of the Tenaga 
Nasional share offering started 
to ease. The composite index 
ended -L06 up at 592.42. 

TAIWAN: ran up gently but 
failed to break through the 
important 5,000 leveL The 


weighted index climbed 1928 
to 4,984.86 in turnover of 
TS3l.2bn, after Wednesday’s 
light T$19.45btL 

MAN ILA'S composite index 
eased 1.82 to 1,118.21 in com- 
bined turnover of 23L4m pesos, 
after 102.1m. Meanwhile, 
BANGKOK'S SET index rose 
4.46 to 808.40, with some inves- 
tors sidelined by the impend- 
ing March 22 general election. 

NEW ZEALAND fell back on 
weak overseas markets. The 
NZSE-40 index lost 9.86 to 
1,456.80 in thin turnover of 
NZ$13 .2m. Telecom Corp was 
steady at NZ$236 and Carter 
Holt Harvey dipped 2 cents to 
NZ$2.24, but Brierley Invest- 
ments went against the trend 
with a 1-cent gain to 99 cents. 

SEOUL ended slightly up in 
choppy trading. Sunkyong rose 
on rumours that the company 
was the most likely winner in 
the bids to be the second 
mobile telecommunications 
maker. The composite index 
finned 0.6 to 619.11 in turnover 
of Wonl9228bn (Won217.9bn). 
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Last month, the Maastricht treaty was 
signed by the twelve EC states. Although 
not the first attempt to achieve a quantum 
leap in European monetary affairs, it is 
definitely the roost serious and fhr-reach- 
ing ooe. At the same time, the macroecon- 
omic climate for a common currency, 
while far from ideal, is better than at any 
time in the past twenty years. Neverthe- 
less, the Maastricht agreement raises 
more questions than it answers. 

Has the extensive discussion since the 
publication of the Delors Report pro- 
duced a consensus as to what the prime 
goal of stability really means? The 
answer is a clear-cut no. For one thing, . 
this is indicated by the weak inflation cri- 
terion to be met by countries before 
embarking on the third stage in 1999. For 
another, it is shown by the fierce criticism 
of Germany’s monetary policy stance by 
several of its EC partners. True, some of 
them have no need for a restrictive 
monetary policy: But there is hardly an. 
EC country whose economic and mone- 
tary performance would warrant or allow 
an expansionary policy. The Bundesbank 
has recently stressed that stability means 
an inflation rate of 2% or less - a view 
fully endorsed by the German govern- 
ment and public opinion. If a future 
European central bank is to be successful 
in preserving stability, it will have to be 
largely immune to the temptation to fine- 
tune the economy. 

EMU and the Single Market 

Is monetary union a precondition for 
the Single Market or its proper function- 
ing? Obviously not: irrevocably fixed 
exchange rates will presumably not be in 
place before 1999. six years after it is due 
to be completed. There are few, if any. 


“We should be prepared fora 
narrow monetary onion with 
a modest EC enlargement" 


theoretical arguments to suggest that a 
free exchange of goods and services and 
Cnee movement of labor and capital call 
for a single currency. 

Will monetary union make enlarge- 
ment of the EC more difficult? In a word, 
yes. The first - and least difficult- round 
of enlargement, involving 
some or all of the EFTA Scenarios 
countries, should be final- 
ized years before stage 
three of monetary union, 
is supposed to start The 
. second round, taking -in 
some Eastern European 
countries, has to be 
undertaken but wfl] only be 
feasible if realized gradu- . 
ally, initially entailing, 
above all, market access 
and the provision of ad- 
equate '.guarantees for 
foreign investors. Fixed 
exchange rates with these 
countries, however must be avoided for 
economic reasons. 

What is the most likely outcome by 
the end of the decade? Assuming that the 
great expectations for Europe in the nine- 
ties - a considerable boost to growth as a 
result: of German unification and the. 
opening-up of the East as well as farther 
EC integration - are fulfilled, a narrow 
monetary union comprising those coun- 
tries which currently form the D-mark 
bloc has a good chance of succeedin g 
. They could achieve a fairly high degree 
of Stability, although not quite what 


the Bundesbank has in mind. The 
economic benefits would be modest 
due to the limited number of countries 
involved. 

A broad monetary union comprising 
most present EC members and some 
new ones is highly unlikely by 1999. It 
would mean either a significant sacrifice 
in terms of growth and jobs for those 
countries with a high inflation rate, or a 
4% to 5% inflation rate for all. The 
latter could prove as damaging for the 
EC as the former. 


Scenarios for the EC by the year 2000 



If the selfish, politically short-sighted 
advocates of a “Fortress Europe” prevail, 
enlar 8*meiii of the EC is likely to be 
mo dest; u nfortunately, a comprehensive 
enlargement - with some new members 
entering in stages - seems remote unless 
thecurreat twelve are blessed with strong 
political leadership and achieve high 
economic growth. So while scenario IV 
(shown above) would be the most attrac- 
tive option for Europe as the century 
draws to a dose, we should be prepared 
for scenario Hi -or something even less 
ambitious. 
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JOBS: Latest research shows change in the sorts of executives most prone to redundancy 


AN oM rag-trade friend of Use . 

Jobs column, called, Harry 
T X Vos, had a. henrinnadc far 
gauging the severity of recessions. 
“You don't. need tdEng times are 
tad,” be used to say, "when therte 
u rm g the brathers-in^aw.” 

I pass on His quip with some 
trepidation because, on recent 
experience, it wilL provoke protests. 
An increasing number cf petmte, 

espedaDy but not only in America, 

evidently now deem it “racist” for 
gentiles to retah jewish jokes. 

So it is fcstcmate that research 
has just , identified a different 
benchmark for denoting severe 
recession, which is racially neutral. 
albei t less funny^ Another of its 
drawbacks is that,.as the research . 
concerned is the psychological kind 
to d o wit h peescrality. traits, the 
new b enchmar k needs ge pfanatfon 
Its history starts in the mid- 
1980s with two studies which : 
applied a standard personality 
test (the CatteD 16PF) to executives 
who had lost their jobs. The fhst 
was made by Cranfield business 
school in harness with the Pauhne 
Hyde and Associates outplacement 
consultan cy, the second by the 
University of Manchester Institute 
of Science and Technology with 
Coutts Career Consultants. 

.The findings were striking. Both 
studies Showed that the executives 


At last: an impartial gauge of deep recession 


.who had- hem picked, for dismissal 
at the time were the sort that - to 
the eyes of an impartial observer, 
at least - their companies would 
have done better to keep. 

The- discards were not- only 
more than averagely imaginative, 
plotting, forthright and bright 
intellectually. They were also 
calmer and self-confident with it 

Even so, the research suggested 
reasons why It was they, rather 
than colleagues with less sterling 
qualities, who had been Chosen for 
the (Stop. The finding s showed that 
their strengths were matched by 
weaknesses. They were high in 
forthrightness at the expense of 
being low in shrewdness, for 
'Instance, and imaginative at the 
cost of lacking canny realism. 

In sum, it. seemed that the 
redundancy' victims of the mid- 
1980s were typically folk who, 
although imusaafly well equipped 
for executive work in some ways, 
were bereft of the political abilities 
on which survival in organisations 
so often depends. 

.. But. the. research didn’t stop 
there. With more and' mare of 
Britain’s ..upper-rankers .being 


thrown out cf jobs, 
lave continued their probings. One 
.in particular is London-based 
consultant Lea Brindle, who has 
to date studied some 700 discarded 
executives. 

He has discovered that, as the 
numbers axed have multiplied, the 
picture of the typical victim seven 
or so years ago has shaded into a 
different one. And, to the Jobs 
column's mind at least, the point at 
which that change takes place is a 
useful benchmark for the onset of a 
truly severe recession. 

The picture that emerges from 
standard personality tests on more 
recent victims is one that has no 
outstanding feature whatsoever. 
When compared with the average 
executive, they are on average 
just average. 

You' surely don’t need telling 
timpg are bad when that happens. 
True, the overall average hides a 
multitude of individual differences. 
But the recession has evidently 
reached a depth where executives 
have an equal chance of being 
chosen for the chop regardless of 
their particular mix of strengths 
and weaknesses, according to the 


most commonly used measures of 
personality at any rate. 

Accordingly, over recent months 
Dr Brindle has checked whether 
the blank face of the average can 
be enlivened by the use of less 
standard measures. The main one 
he has tried is the “Team Types" 
analysis, developed by the British 
training expert Meredith Belhin, 
which divides people into nine 
different categories as follows: 

Qxfrdmators. They typically act 
as the team's “social leaders”, 
calmly and seff-amfidently steering 
the other members in line with 
broad objectives, but without 
acting in an overbearing way mid 
not necessarily befog officially in 
charge or outstanding intellectual 
or creative thinkers. What they are 
above all is motivators. 

Shapers. They are the team's 
“task leaders", taking it on them- 
selves to ensure their colleagues do 
the work assigned to them. While 
outgoing in manner, shapers are 
personally competitive and don’t 
suffer what they see as fodls gladly. 
Highly motivated individually, they 
often strike others as arrogant and 
abrasive. 


Plants. They act as the team's 
original thinkers. Intellectually 
brighter than their colleagues, they 
generate new ideas at the expense 
of overlooking detailed realities. 
Although usually introverted, they 
are nonetheless thrusting and tend 
to cause umbrage by criticising 
others' ways of operating. 

Resource investigators. They 
tend to be the most personally like- 
able members of the group, befog 
sociable and stimulating as they go 
around collecting information from 
their many outside contacts and 
showing instant interest in new 
possibilities. But while ready 
to improvise under pressure, they 
are not original thinkers, and can 
easily become bored, demoralised 
and ineffective. 

Specialists. They are the team's 
sources of specific knowledge and 
expertise. Single-irrindedly devoted 
to their chosen field, and working 
on their own initiative and often 
imaginatively within it, they tend 
to be single-minded loners. 

Evaluators. Logically minded 
and serious, they are typically 
viewed as "cold fish” by their team- 
mates. Showing little personal 


motivation, they constantly analyse 
and nit-pick without offering any- 
thing original. Their main value Is 
in stopping colleagues from rushing 
down blind alleys. 

Completers. They are the team's 
worriers, ceaselessly on the lookout 
for things that might go wrong. 
Preoccupied with order and detail, 
they tend to lose sight of the 
broader scheme of things. 

Implementors. Outstandingly 
self-disciplined, they are above ail 
else practical organisers who sort 
out objectives and pursue them 
methodically and efficiently, 
although rarely with imagination. 

Team zcorkers. They have all the 
collective virtues, being good 
communicators as well as highly 
efficient personally, and sensitive 
promoters of harmony. As they 
rarely assert themselves, however, 
they are apt to be undervalued. 

That perhaps explains why, of 
all the nine types covered by Lea 
Brindle's latest checks, team- 
workers emerge with the least 
distinction. The only way in which 
they stand out from the average is 
in being poorly paid, a drawback 
they share with the implementors. 


completers and evaluators. The 
best paid, at least in the job they 
were dismissed from, are the co- 
ordinators, plants, specialists and 
resource investigators. 

Since all of the types studied 
had received the chop. Dr Brindle 
was of course unable to compare 
them with colleagues who had 
avoided it All he could examine 
was how long the rejects had been 
with the discarding organisation. 
The shortest lasting were shapers, 
resource investigators, plants and 
specialists. The longer stayers 
were the implementors, completers, 
evaluators and coordinators. 

But when he checked on those 
whose own direct boss had been, 
changed within the previous two 
years, a difference appeared. While 
the pattern otherwise was the 
same, co-ordinators changed from 
long- to short-survivors. 

When he looked at rejects' speed 
in finding new jobs, the general 
pattern tended to reverse. Slower 
than average were completers and 
evaluators. Quicker were plants 
and resource investigators - but 
not, alas, the short-staying shapers 
who more than any of the other 
types ensure that things actually 
get done even if not always to their 
colleagues’ liking. 

Michael Dixon 


International 

Economist 

_ . City . 


We are retained by a major institution to recruit a 
progressive, performance-orientated economist to take 
responsibility for economic forecasting, client presenta- 
tions and in-house strategy. . 

Candidates ideally should have a First Gass Economics 
Degree, Masters Degree and at least 5 years' relevant Gty 
experience, gained in a fund management or research 
enviroment He/she will also have strong inter-personal 
skills. 

The appointment carries a high degree of autonomy and 
reports to the Chief Investment Director. 

Those' interested should send their Curriculum Vitae 
(including package details) to/or telephone in confidence, 
Richard A Fletcher, Managing Director, Fletcher Jones Ltd, 
ID Charles II Street, St James, London SW1Y 4AA. 
Tel (071X839 9002,'Fax 0)71) 925 0502. . - 


Fletcher Jones ltd 

• Executive Recruitment 


Project Finance 

Schraders is a major international investment banking group. Our International 
Project Finance Department Is a market leader in providing advice and 
arranging funding for major new investment projects in the UK and many 
international markets. 

We are currently looking for an individual to join the department, working 
initially in a small team responsible for alt project finance activities in the 
Iberian peninsula. Much of the focus of work wilt at first be on financial 
modelling and analysis of major projects. You will be expected however to 
understand and become quickly involved in all other areas of the team’s work. 
Long-term career prospects are excellent . 

Ideally in your late twenties/eariy thirties, you must be educated to degree 
level and may weir have a MBA or A CA qualification. You must have a good 
knowtedgebf cash, flow modelling and financial analysis, although this does 
not have to have been gained within a dedicated project finance area. Fluent 
spoken and written Spanish is essential. . 

Total compensation package includes: a competitive salary performance 
related bonus and ah attractive range of benefits. 

Applications, including a full CV, should be sent to Rachel Harry, Schraders 
pfc, 120 Gheapside, London EC2V 6DS. 


£ Schroders 


UK INSTITUTIONAL SALES 

Respected smaller company specialists require additional 
salesperson- Applicants should have 2-3 years stodebrokisg 
experience, with background in either sales or analysis. 

likely age: mid-20s. 

A professional approach is essential. 

PImse write enclosing CV to Boa No. A2779, Financial Times, Number One 
SoutftttKirfc Bridge, LandonSEl 9HL. 


Japanese-speaking 

European Equity Salesperson 
- A leading tnternaticinal securities hotiseU seeking a . 
salesperson to sell European Equities to Japanese institutions. 
Thecahdklate will probably be aged 23-35 and must have- the 
following attributes: 

• Working knowledge of major European quoted companies 

Proven skill in selling European Equities to .Japanese . 
Institutions 

• Pltient written and spoken Japanese and Engfish language 
. ’ :,abUity (French and/or German would be useful) 

• A high quality business or economics degree ■ 
Please send a CV indicating salary and daytime telephone 
number to: Box Number A1786, financial Tunes, One - 
Southwark Bridge, London SET 9HL 


Appointments 

Advertising 


Appears every 
Wednesday &, 
Thursday (UK), 
and Friday 
(International 
Edition) 


Senior Manager Cretttt to £ 80/000 

An established international banking group currently 
consolidating their situation in London offers an 
opportunity to a high calibre lending banker with 
proven credit skills. The role requires an ability to assess 
credit on a full range of lending proposals and contribute 
significantly on a general management huts. 

Manager Credit to £40,000 

The UK bank subsidiary of a motor international 
- operation seeks to appoint on additional senior credit 
person to st rengt h en the existing team. The 
responsibilities wul emphasise risk assessment In 
respect of treasury sales activities including foreign 
radiange and interest rate products in addition to 
commercial banking proposals. 

Project Finance Analyst c £35,000 

A top rated international hank long estahEshed in 
London seeks a senior analyst aged c30 to undertake 
responsibility for processing project finance related 
applications. The specific background required indudes 
cash flow forecasting, » good knowledge 0 i Banking 
products and manifest mtcrpersonal/orgatusationaJ 
fkills. 

Accwmt Officer Corporate Basddngc £3(M)00 

A major European bank with a particularly active 
London operation currently reeks an additional person 
to join an existing specialist team. Candidates aged late 
Ms will he well cdwaied/quaJifittl and offer a 
backgro un d to date of experience within a bank 
environment combining credit analysis and account 
management responsibilities 

Correspondent Banker c £30,000 

A much respected international hank have an 
exceptional opportunity for an experienced Banking 
Relationship Manager to promote business in 
UK/Europe covering treasury fines and balance sheet 
tending. Suitable candidates aged c35 will offer a broad 
banking background and 2/3 years relevant experience 
in a similar role. 

... -For further details, pteise contact Fxank Hoy 
either by telephone or hi writing 


Spot Dealer to £70,000 

A major international bank currently has an opening (or 
a senior dealer to join ifieir existing high calibre desk 
The appomlee t, fifcdy to be aged 2S-35 and possess a 
mtnimum of two years experience eucoessfuDy trading 
Spot Deutschmarks or Yen at an active name together 
wuh a stable career record to dale 

Quxtist/Sfxategic Dealer c £50,000 

A well regarded European bank currently seeks an 
individual to provide charting and Icchmcol infarmanon 
relating to the foreign exchange and interest rate 
markets. As part of a high calibre team, in addition to the 
aforementioned analytical duties the appointee will also 
haw the autonomy io trade on a strategic/ proprietary 
type Busts. 

Corpor ate Dealer *2 to £40,000 

As a result of expansion we are currently assigned by 
two well regarded international hanks to seek a 
corporate dealer to complement (heir existing desks The 
kleal candidates are likely to be aged 28-35 and possess 
both a sound knowledge cf foreign exchange treasury 
and off balance sheet areas logether with proven 
marketing skills. 

Interest Rate Swaps Saks/Trading c £50,000 

A major European hank currently seeks to strengthen 
their interest rate swaps capability and consequently 
requires an Individual on their Sales and Trading desks. 
The appointments are at similar level and ideally 
candidates of graduate calibre with a mnwiuim of tv. j 
years experience in a sales or trading role gained within 
active institutions in this area are required. 

Margin Tender to £ 60/100 

Our cGenL a well regarded European bank with an 
established Gty presence currently seeks an additional 
person to complement their margin trading desk. 
Applications are invited From individuals age 27-35 who 
posses a minimum of two years marketing to pit. ate 
clients and smaller corporations m ordn'lo dvxvlop 
margin trading business/acrounls. 

Eor further details, please contact Steve Cartwright 
either by telephone or in writing 



GORDON BROWN & ASSOCIATES LID RECRUITMENT CONSULTANTS 

5th FLOOR, 2 LONDON WALL BUILDINGS, LONDON EC2M 5PP. TEL 071-028 7601 FAX: 071-638 2738 
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Career in Corporate 
Finance 

To £35,000 + Benefits 

Our client, a top-tier UK Merchant Bank, has an 
outstanding track record within Corporate Finance 
and, due to expansion, now seeks a junior executive. 
Personality is a major factor for gaining this career 
opportunity. Only the resilient and tenacious should 
apply. Confidence and mo ovation are pre-requisite, 
along with proven analytical and numerical skills. 

To be considered you must have gained an excellent 
education (2:1 minimum ) and ideally be ACA (first 
time passes essential) or MBA qualified. Fluency in 
one or more European languages would be a distinct 

a riryflTU3£C ■ 


Corporate Analyst 

c. £2 8, 000 + Benefits 
An outstanding opportunity exists for an ambitious 
individual with first class analytical skills to join the 
ex panding credit team of this major International 
bank. 

This demanding role involves the preparation of credit 
analysis packages and risk exposure management. 
Additionally you will enjoy the added responsibility of 
undertaking special analytical projects. 

Aged to 28, you must have a quantitative degree (2: f 
minimum ) together with a formal credit training and 
the ability to perform in a deadline driven 
environment Fluency in one or more European 
languages would be advantageous. 

Please contact Richard Pooky or Carole Mmmnl» 
on (071) 583 0073 (day) or (071) 373 9513 (evenings 
and weekends) or send your cv in complete 
confidence to: lb-lS New Bridge Street, Lond o n 
EC4V SALT. Or lax (071) 353 3908. 


BADENOCH 8XLARK 

recruitment specialists 


Credit Suisse Financial Products 

CREDIT RISK MANAGEMENT 


Wl 


£ EXCELLENT PACKAGE 


Credit Suisse Financial Products, a top rated UK bank 
has established itself as an innovative global leader in 
the derivative products industry since its formation 
almost two years ago. Servic i ng a prestigious client base 
they provide a broad range of risk management tools. 
The bank's impressive results reflect the high calibre of 
staff and their commitment to the firm's success. 

Expansion, resulting from an increasing market 
share, has led to the requirement for two additional 
individuals to join the high profile Credit Department. 


Commodity Credit Risk Officer with experience 
in the field of commodity hedging or commodity 
finance and/or a solid background in independent 
credit analysis to cover a truly global client base. 
Credit Bisk Officer with solid experience in 
credit analysis, capable of independently assessing 
counterparty risks, becoming responsible for a 
specific geographic area. 


Both positions require good communication and 
presentation skills as there will be extensive daily 
in reaction with Marketing and Senior Management of 
the Firm. Candidates, aged 23 to 28. preferably with 
language skills, will be offered a highly competitive 
salary ami benefits commensurate with experience. 

Interested applicants should write with full CV to: 
Joanna McNair, Robert Walters Associates, 25 Bedford 
St, London WC2E 9HP. Teh 071-579 3333 Fax: 071- 
915 8714. All applications will be treated confidentially. 


ROBERT WALTERS ASSOCIATES 


L O N r> O N 


N n •» O B 


N C H A m 


MARKETING EXECUTIVE 

£25k + benefits London 

Meridian Reclaim Services Li mired is a service orientated 
company established to assist organisations to reclaim Value 
Added Tax (VAT) incurred on business expenses in the 
European Community and elsewhere. 

The Group has offices in London, New York, Toronto and 
Johnannesburg and is looking for a Marketing Executive to 
join die London office. The person should be in their 30's and 
have the following: 

1. The ability to work independently and to travel to Europe. 

Z The ability to communicate in German, French and 
English. 

3. The ability to co-ordinate, develop and implement a 
marketing strategy for Europe. 

4. Has at least 5 years' experience in (he marketing field. 

A remuneration package upwards of £25.000 is envisaged 
together with Private Medical Aid and Pension Fund 
commensurate with the position. 

The prospective candidates should in the first instance send a 
copy of their Curriculum Vitae to Mr B. A Stiefd; 

1st Floor, Paxway House, 202-204 Finchley Road, London 
NW3 6BX. Tel; 071-435 5677 Fax: 071-435 6541 


7 DR/kKE EXECUTIVE / 

INVESTMENT MANAGER 
INTERNATIONAL PROPERTY SECURITIES FUND 
£50,000 Package 

Here is an excellent opportunity for a young (27-33 years') investment analyst/portlolio 
manager to take the next important career move with a major multinational financial 
services property Investment asset manager, based in London. 

You will need a proven track record in Fund Management analysis including Modem 
Portfolio Theory. To succeed In this challenging role you will also need apply the following 
abilities: 

• Disciplined and analytical approach to portfolio management 

• Creative and strategic thinking 

• Good communication skills 

• Computer literacy 

• Team player 

• Client services oriented 

• Competence in a second language (preferably European) would be useful. 

Your rewards will include an attractive base salary and corporate benefits, together with 
opportunities for international travel and outstanding career prospects with a Group 
whose Innovative management and conservative organisation is internationally 
recognised. 

Send full career details in com plete confidence to 
Amanda Dobbs at DRAKE INTERNATIONAL 
136 Regent Street, London W1R 5FA. 

Tel: 071-437 6900 Fax: 071-434 1255 
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TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENERAL MANAGEMENT 





An exceptional career opportunity 
for an exceptional financial marketing professional, 


Nasdaq International is the 
international arm of The Nasdaq 
Stock Market, which has over the last 
20 years become the third-largest 
stock market in the world. 

Nasdaq is also the fastest- growing 
market in the US. In 7 991, its comp- 
osite index rose by 57% - a gain more 
than double that achieved by the 
comparable index of the New York 
Stock Exchange. Of the 100 fastest- 
growing US companies, no fewer 
than 65 are listed on Nasdaq, and 
the market has attracted ADR listings 
from a number of major European 
corporations. 


We are seeking a Marketing 
Director to lead an active programme 
of promotion to European corporates 
who may be planning US listings, 
as well as to investment banks, 
accountancy practices and other 
intermediaries. 

The successful candidate will have 
proven skills in marketing and 
experience of the major 
international capital 
markets, and will be 
English-speaking with fluency in one 
or preferably two other European 
languages. The ability to make 
effective presentations to senior 


NASDAQ 

INTERNATIONAL » 


decision-makers is essential. Some 
knowledge of comparative US and 
European accounting standards would 
also be of advantage. 

An attractive remuneration package 
will be offered, dependent upon 
qualifications and experience, and 
will include pension contributions, 
a performance-related bonus and 
other benefits. 

Please write in con- 
fidence, enclosing your 
CV and quoting reference FT/1 1 , to 
Lynton Jones, Managing Director, 
Nasdaq International, 43 London 
Wall. London EC2M 5TB. 


THE STOCK MARKET 


R THE NEXT lOO YEARS 


Managing Director 

Key Life Assurance Industry Post 


Top level remuneration 

Origo Services Ltd was established in 1989 by 20 
tlC life companies to help intermediaries gain the 
benefits of using technology. The benefits of this are 
increased efficiency, therefore providing improved 
customer service and greater sales opportunities. 

The current Managing Director is on secondment 
from one of the sponsoring companies and is 
returning, after three successful years in which Origo 
has been established and accepted in the marker. 

The role of the new Managing Director is to build on 
this foundation and establish the company in a major 
position of importance to the life assurance industry 
and, especially, in the distribution channels 
throughout the UK. 


Candidates will be IT literate with a good knowledge 
of the IFA and intermediary market, and will see this 
as an ideal vehicle to demonstrate their general 
management skills in a business development 
environment. 

The remuneration package is pitched to attract the 
highest calibre of candidates and includes all normal 
financial services company benefits, including 
bonus, car, pension, etc. The head office is near 
Edinburgh and relocation assistance is available, but 
tbe extensive UK travel may allow flexibility of 
home location. 

To apply, in total confidence, please write with 
career details and stating salary requirements 
Ref: 5325/DK/FT, to Douglas Kinnaird, 

PA Consulting Group, Number Two Blythswood 
Square, Glasgow G2 4AD. 


O 

ORIGO 

SERVICES 


J^^Cons lilting 


Group 
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Opportunities 
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appears every 
Wednesday For 
advertising 
information call: 

Stephanie 
cox-Freeman 
071 873 4027 
Elizabeth Arthur 
071 873 3694 
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Executive Search 



London 

Odgers ts a long established executive search firm with 
experience and an enviable reputation for 

we fomi part of the Neumann International grouping, the third faigest 

in Europe with billings over £25 m. In the US our partners are Nordeman Gnmm. 

We work at top and senior level across all management functions forou' diems 
in industry, commerce, the professions and the public sector. We 
significant percentage of the Times Top 100 companies. Based at Curapnj>m*K, 
we have our own research team and an exceptionally well develop 
assignment, management system. ... 

We are looking for top class consultants to join our team. We aim to i 

be a medium size practice, laige enough to provide the best suppo 

yet of a size to be able to give the essential personal attention to our clients that 

search requires. 

You will be an experienced search or possibly strategy/organ isatian consultant in 
your 30's or 40's with a successful track record and an outstanding career in 
business, staff or line. You will be looking for a practice with a first class name, 
strong diem base and international network, well placed to drive forward 
commanding market position in the 1990's. 

If you would like to explore further, please write to Ian Odgers. Chairman. - ~ 
All approaches wHI be treated in the strictest confidence. 


Executive Search Consultants 



Odgers and Company Limited 
7 Curzon Street. London W1Y7FL 



BLUE 

BIRD 


CHTFF OPFRATING OFFICER 

Annual Salary £45,000 to £50,000 
plus benefits 


Since October 1991 Blue Bird Confectionery Limlled has become a wholly-owned subsidiary of Jack 
Gua-MPH r tmitorf, a public limited company quoted on die Stock Exchange of Singapore, having 
shareholders’ funds equivalent to £75 million. 

Jack Chia-MPH Is a member of the Jack Chin Group which has operations in 10 countries from the 
United Kingdom In the North to Australia and New Zealand in the South. Confectionery is one of the 
Group's core businesses having manufacturing plants in six countries. To cope with our growth 
objective, Blue Bird is seeking a high-calibre Chid Operating Officer. 

He will be responsible for the general management of the Company, reporting to tire Board of 
Directors. 

* We are looking for a marketing-oner tod senior executive' 
with proven management abilities, especially in the 
packaged food or confectionery industry. 

* As Blue Bird is presently exporting to some 4Q 
countries, there wQl be regular travelling overseas. 

* He should havea tertiary education and at least 
several years of relevant management experience in a 
medium-size organization. 

Please submit a resume inducting details of career accomplishments, salary history and requirements 

to: • ' ■■ - - 

_The Managing Director ' “ .. : - • 

Hue Bird Confectionery Limited 
Bromsgrove Road, Hunnington 
Halesowen, West Midlands B620EN 

The application should be mariced "Private Sc Confidential" and will be treated strictly so. 


BANKING FINANCE & GENERAL 



Major French Merchant Banking Group 

International Money/Bond Analyst 


PARIS 


One of France’s most distinguished and sophisticated financial 
institutions seeks an international Currency/Bond Analyst for its 
Paris dealing room, to join an existing 2-man team, in support of 
tbe Money Market and Capital Markets areas. 

The focus of this chal lengin g role will be to analyze developments 
within the non-DM/FF, European Money and Government Bond 
Markets, in collaboration with subsidiaries in Europe; to formulate 
strategies for these markets, to be disseminated to traders/salesmen 
in Paris and elsewhere in tbe group; and to provide portfolio 


immimiiafi ftn advice to international clients. 

Candidates will be dynamic, in their mid-20’$ to early 30’s, with a 
strong quantitative background. They mil have a minimum of 2 
years’ prior forecasting/analysis experience within a treasury or 
securities trading e n vi ro nment and su ffi c i e n t spoken French to 
become fluent fairly quickly. Written work will be in English; an 
additional European language would be a major advantage. 

This position will command a competitive salary package, 
including full banking benefits. 


Interested candidate! should contact Andrew Stewart, at BBM Associates Ltd (Consultants in Recruitment), on 071-248 3653 or write, sending 
details, to the address below. AR applications udZl be treated in the strictest confidence. 


Tel: 071-248 3653 Fax:071-248 2814 




A S S O C J A T 
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Please contact Stephanie Devine. 


071-626 9400 


Wdgway House 41742 Eng William Street Telephone 


London EC4R 9EN 
HnanoM RoauHmant CansUtanta 


•: 071-626 1161 


SHEPHERD LITTLE 


Fixed Interest Fund Manager 

Age 30/40 Salary Negotiable 


Isle of Man 

Our clients are professional managers of insurance 
companies recognised as innovative and influential leaders 
of an important segment of their international mark cl 

Among the firm's main responsibilities is the management 
of internationally diversified assets currently valued at over 
$800 million. A small investment team, based in the Isle of 
Man. provides active management of these funds. 

As part of a carefully thought through development 
programme and due to increasing funds under management, 
our client wishes to recniit a manager of multi-currency 
fixed income portfolios. 

The Role: 

■ To manage multi-currency fixed income portfolios 

■ To ensure compliance with client guidelines 

■ To contribute to investment policy and its implementation 


Qualifications: 

■ Sound knowledge of structure, pricing and comparative 
values of interest- bearing securities and liquidity instruments 

* Not less than five yean experience managing multi- 
currency fixed interest portfolios 

■ A stable career partem 

■ A university graduate will be preferred 

■ The personal qualities to develop and sustain a point of 
view in a small professional team 

■ The ability to present ideas verbally and in writing 

Please apply in strict confidence to JR Pettit. 

The Butterfield Partnership Ltd, Alhambra House. 

27 Charing Cross Road. London WC2H OAU 

THE 


PARTNERSHIP 



Turner Europe a 

Karl Steiner Holding AG. 
in Europe. Head——' — 
selection, project 

Wearecurren 


PROJECT MANAGERS) 

The successful candidate: 

WBJ have at feast 5 yean 
Project Manager or as a 

construction experience .... ™ 

various tjpes. 

- He should have a thorough understanding of the total project 
management process. 

- Will hare to work with minimal supervision to create strong orolea 
teams with dients and other professional. 

- b M/F 39-50 years old. 

- Has an Archrtktunj or Engineering Degree. 

- Possesses working language proficiency in English plus a European 

language as motherfongue. - 

Both positions offer an attractive salary phis benefit package commensurate wm, ■_ 

prospects with one of the workfs oldest, and most successful project “^standing otowi 

Interested candidates should apply directly in 

Deputy Crtmei^.MMmger > Turner Scefoer Europe SA' 

„ . Avenue Louise 130 A, B-I050 Brusseh^ • ■ 

Cantfid^shotidinduggaQ/riEDgam^a angtena st^ingaiekgeographfaiand ata^requ^awm&^K-roDhongjBntaff MlMn _ 

^ beheld in strict confeien 
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An outstanding opportuiitty in marketing . . . 



Corporate Finance 


Our client is one of the. best, known international .financial 
institutions, and baa steauCty tssh irtey u i atfc m in a range of 
innovative corporate finance and advisory products. . 

The marketings function operates across the European 
region and this tofe ii within . a speciaHstgroup covering 
food companies, as part of a global networfc The incumbent 
.wHl need to forge relaffonahipsatboard level, and have 
almost a qtaaknuahiiig abroach to major financing aiyt 
strategic issues affccting ctkaits. 

The primary -products include advice . on cross-border 
mergers and acquisitions : and other "value added” corporate 
finance products including -structured capital market 
products, tax driven nractures and derivative*, at all times 


. * • to the European food sector 

tookmgto caphaHse on the bank's European network. An 
intunate knowledge of M&A execution is not essential as 
the bank’s product specialists will be introduced once an 
opportunity bias been identified. 

The position at VP level will require a senior hanker 
{probably aged from mid 30’s to eariy 40’s), well versed in 
operating at board level and able to cross-sell the bank’s 
vide product range. This is an o pport u nity to join a bank 
with a coherent long-term strategy for its European 
Operation and to work within a specialist group co- 
ordinated on a worldwide basis. 

Salary, bonus and benefits are all commensurate with the 
seniority of the position. 


Interested candidates sKaatd write to NkdfMacnaiighron at BBM Associate* Ltd (Consultants in RecnfftmentJ, 76 Wading Street, London EGfM 9BJ, 
. encbmng a juttCiorfciifaim Vitae which should buJude contact telephone members (please quote Ref 412). 

. ‘ ... All application* will be treated in the strictest confidence. 


76, Wading Street, London EC4M 9B) 


Tel: 071-248 3653 Fax:071-248 2814 


ujsriOR & 

TRAINEE 


Join the bank 
that deals in 
excellence 


Chemical Banking Corporation is a 
global leader in the Foreign Exchange, 
Securities and Derivatives markets. 

Oiir London office has a number of 
vacancies for Junior and Trainee Dealers 
to embark on a comprehensive teaming 


— — . . . ^ 

products. This excellent programme 

combines classroom training with 
‘hands-on* exposure to a broad range of 
financial instruments. 


Chemical can provide you with 
substantial benefits. You will be working 
in a yrimnlaring environment with 
o utstanding opportunities for career 
progression and rewarded by a highly 
attractive compensation scheme. 

You are currently a Junior Dealer; a 
postgraduate student; or a graduate with 
up to three years’ experience. You have 
at least a 2:1 honours degree, superior 
numerical skills and are highly self- 
motivated. Decisiveness, confidence and 
determination are essential. 

Be prepared for challenge and real 
responsibility from day one. 

Please apply with a full curriculum vitae 
to Ruth Pollard, Personnel Department. 
Che mical Bank, 180 Strand, London 
WC2R 1EX. 

An Equal Opportunity Employer 

%% Chemical 

Member of The Sounder end Fuatrrs Audsonty 




MANAGEMENT CENTRE EUROPE 

Association and the e*rrtretf$s 1962 and 

is one of Europe's leading management training development and information organisations. We cur- 
rently organise In excess of four hundred open and in-oompany programmes ranging from seminars 
and courses to major con rare ness covering the broad spectrum of management and business. 

Wb are now looking for a (m/f) 

Programme Director 

who will manege our Corporate Risk, Insurances and Legal Affairs DMWon. 

Your role: 

to plan, develop and organise a range of management training, development and Information program- 
mes in the areas of International corporate risk, insurance and legal affaire. This Includes responsblMy 
for designing and assuring quality delivery of all events, as well as lull financial accountability for the 
division's results. 

Vbur personal profile: 

Your experience and strengths: 

□ at least 2 to 3 years experience in a multi-national corporation wHh Specific or broad experience In 
either corporate risk management or corporate legal affairs, or eventually experience from the 
insurance industry sector directly related to corporate insurance: 

□ you must have an understanding of the latest trends In the above-mentioned fields; 
a speak excellent English and preferably other European languages; 

□ good knowledge of European business matters; 

□ Ideally you will have had some direct experience In, exposure to, or a serious long term interest in 
management training and development; 

□ hold a business degree with honours; 

□ you are aged 30 upwards; 

□ you must be on excellent communicator, able to Interact effectively with top executives from all over 
Europe; 

□ wefl organised and able to work on several protects simultaneously ; 

O you will have had managerial experience which wfil have Included bottom -line responsibility; 

□ your managerial experience will also enable you to lead and develop a small team of experienced 
and committed support staft. 

Your future with MCE: 

if you think you are the Ideal candidate for this position, MCE Is offering an 
attractive salary with the opportunity to demonstrate your entrepreneurial 
abilities in a stimulating multi-cultural environment and be an Important con- 
tributor to the organisation's success. 

Please send your cv. to Jacqueline Merckx. Director Human Resources. 
Management Centre Europe, rue Carol y 15, B-1040 Brussels (Belgium). 


Foreign Exchange Dealer 

An Ideal Opportunity to 
Develop Your Career With 
an International Company 

Brentford, Middlesex 



With 8 turnover of£46 billion and profits of over £1 bilfion, 
SmithKfne Beech am ranks today among the world's 
largest healthcare companies with a diverse range of 
operations embracing human ethical pharmaceuticals, 
consumer brands, animal health products and clinical 
laboratories. 

Owing to internal promotion, an opportunity now ensts for 
a young, highly motivated Dealer to join the Foreign 
Exchange team within our Corporate Treasury 
Department Reporting to the Senior Dealer, you wiB be 
actively involved in deaSrtg a range of foreign exchange, 
money marks and mvestmem transactions, and be 
expected to contribue to a wide variety of the 
Department adivi^ 


Ideally, you will have at least one year's foreign exchange 
deafing experience gained within a large, corporate, 
treasury or banking environment PC skBs and the ability 
to make rapid decisions are vital forsuccess in this 
rewarding, yet challenging role. 

A competitive salary, geared to experience and 
qualifications, wi be accompanied by a range of benefits 
including bonus, pension, medical and share-matching 
schemes, 25 days' holiday and excellent on-site fa cities. 

To apply, please send a full cv, stating salary expectations 
and including a daytime telephone number, to Ms Danny 
F&es, Recnritment Officer, SmithKIine Baecham, One New 
Horizons Court, Brentford, Middlesex TW8 9EP- 


SB 

SmithKIme Beecham 
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c*£70,000 + Bonus 
+ Banking Benefits 


Global Merchant 
Bank 


CONSULTANTS 


CAREER IN FINANCE & ACCOUNTING 

. Polish Development Bank 

The introduction of a free market economy in Poland entails the need to create a viable banking and 
financial system to provide, funds for investment and restructuring projects to the state and pri- 
vate sector. As an independent banking institution with European background we will contribute 
to the implementation of these goals and assist the existing network of commercial and specialised 
banks in the provision of medium and long-term financing. 

; An exciting opportunity in a challenging environment of economic reform is offered to a finance 
specialist; aged between 3Q and 40 years, with academic qualification in economics and specific 
accounting experience in Western banking. You will be able to develop your management poten- 
tial With the spirit of a pioneer, organisational talent, fluency in English and Polish you will be well 
prepared to succeed in this position. Furthermore, your excellent communication and presentation 
skills will enable you to. establish and maintain contacts in the banking field on top level. 

Remuneration will correspond to the importance of this position and will meet international stan- 
dards. Appropriate accommodation in Warsaw will be arranged for. We are looking forward to 
receiving your written application including CV (reference no. 31003) via our consultants. 

, Midas Consultants • KardinaPFaulhaber-Str. 15 • D-8000 Munchen 2 
A Member of the Ntumunn Consulting Group 

Amsterdam* Berlin* Bucfapairt-Chkago-(>apcnhagen-Dusaaldorf«Rrankfia1»HonflKong‘ London* Madrid* Mian- Montreal 
Moscow • Mffifch'Nsw Yolk* Rarte* Piragua -Salzburg -Strasburg ■ Toronto • Toronto • Vienna * Warsaw- Zurich 


Manager of Sales 

IntemationalAir Pollution Control Systems Predpttator/ 

Utifity Power Generation Background Reqnirtd . 
Raptdty flroH&ig afr po&aion control system* wy«rtsaAiniwkhn«anuteclurino 
facKtfes ml sates offices In *» UK. and Euopa note amtdHn^ funds- : 
on SriwiiHnaQsrsiitttnpafiera in if» predptaflor Wuwy. Mur tow# current 

or p riafpre o ^ fe mr o x pgiBoot and haveaokt w u&tiesand InriuMriaf accountt. 

ThteteBiup*ftoopponuiitehr*AW * 

joinah^rtycuccMsU«kp<autionoi Bmi5U tion.ExcgtiartconipefBaik>nand 

bswllt padc*o*.Thla« a US. company wfiK gMatlimm. 
PlaaMMnddetanadfwum* and salary Hnwyn: 

Wart* WWt* (VI» PmMml) 

GSVYConaidtfng Group, Inc. 

4550 kjtnmy~Vnbfe Rood, Suit* 112, San Djtego, GA 92T23 * 

; Or Fax#;010-1-«W92-ia07 


An International organisation which provides development j 
financing far Latin America aid the Cartobean has an opening a! Its I 
headquarters in Washington, D.C., far a 

FINANCIAL ECONOMIST 

Seeking an individual with at toast eight years ol experience in 
International capital markets, with particular attention given to 
Investments, securities markets, swaps and foreign exchange. 
.The Economist analyses status and prospects ol international 
financial markets, provides economic and interest rates forecasts, 
analyses foreign exchange markets, and advises the DMstan Chief. 
Must have MA In Economics, MBA or equivalent. English required 
and knowledge of another official Bank language (Spanish, 
Portuguese, French } desirable. Position offers excellent 
compensation and benefits package, Including relocation costs. 
Interested applicants should send curriculum vitae not later than 
April 15, IMS to: 

Stop EO507 HUR-GV 
Washington, ac. 20577 

Only eppHcetione which best match the requirements ol the petition 
wffl be acknowledged. 



A new and substantial management remit for a tai eared and responsive mind! Co make « real impact in one of t he 
world’s banking “Global Elite". The Bank has a highly focused and successful strategy across the full range of 
investment hanking activities, generating record levels of profitability and ROE. The position is to lead and manage 
an established research team located across the European network, actively supporting the tee earners in assessing a 
broad range of industries. The position reports to a senior M a n a gi ng Director. 

THE ROLE THE QUALIFICATIONS 

fl Manage a European network of analysts, providing industry- B Quality graduate, probably tnid-30's and upwarcb with a 

specific strategic research studies to few carnets across MScA, professional analytic or research background, managing reams and 

Debt and Equity Advisory and Oiem Coverage. Commission processes, probably in a strategic consultancy, corporate 

outside consultants where necessary and manage the delivery of development unit or merchant bank, 
the final product. 

■ Coordinate the flow of infoanarioa across the European research I A manager with refined, efficient project skills and an ability to 

network. Ensure a cross fertilisation of ideas for new diem nurture talent. Proven high standards and a sharp strategic 

oriented and proprietary projects combined with a high quality intellect, 

responsive service. 

I Build extensive internal relationships and a reputation for quality B Excellent communicator with the ability to prion rise and manage 

delivery with bey business producers. Strong influence on the client requests in a highly demanding and changing environment, 

direction of information management and commercial databases Service oriented with the confidence and presence to carry an 

to maximise the delivery of the strategic research product. opinioa. 

London 071-973 0889 V?** "jf* “ d ““* “ 

Manchester 061-941 3818 


wrog fan UK 

Rrf F764031L, 


RECENTLY QUALIFIED 
ACCOUNTANT 

Guiding investment through research and analysis. 


Prudential Portfolio Managers is one of the largest 
investors in the UK. With £45 billion funds under 
management - a substantial part of whidi "is managed by 
our UK Equity Group - we are one of the most influential 
shareholders in many companies. 

We apply the most advanced and innovative 
techniques to the process of managing investments and 
have formed our own expert research team to provide in- 
depth understanding and analysis of industries and 
companies. 

For a recently qualified accountant, this is an 
exceptional opportunity to appfyyour open and 
enquiring mind and broaden your talents into a 
new area of expertise. A natural communicator 
and confident team player, you 


should combine a good degree (higher rf possible) with 
an accountancy qualification and an interest in 
economics . 

A competitive salary together with an individually 
focused bonus are enhanced by financial sector benefits 
including non-contributory pension and low-interest 
mortgage. 

If you are interested in this challenge, please 
write explaining why you wish to join our research team 
and outline how you could expect to contribute. You 
should also endose a cv. and send it to Caroline Charnell, 
Personnel Manager, Prudential Portfolio Managers Ltd., 
-sf, v 1 Stephen Street, London Wl P 2AP. 

^ j, Prudential Portfolio Managers is an 

Jj f Equal Opportunities Employer. 


PRUDENTIAL 

Prudential Portfolio Managers 


\ 
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Financial Control 
International Equities and 
Equity Derivatives 

£25K-£30K p.a. 

Plus Profit-linked Bonus 
and Benefits 

We are a European leader in the application of 
quantitative financial analysis to international equity 
and equity derivative markets. We are seeking a 
qualified accountant with a shong academic record 
including a quantitative degree to join our hands-on 
financial control team. 

Applicants must have a thorough knowledge of 
accounting for investment products and PC based 
systems. Responsibilities will include management 
accounting, taxation, regulatory reporting, and 
valuation of offshore funds. The ideal candidate is 
likely to be currently employed within a 
stockbroking, securities trading or investment 
management firm although candidates with 
substantial audit experience within the securities 
business will also be considered. 

All applications will be treated in the strictest 
confidence. Please send your CV to the Finance 
Director at: 

Buchanan Partners Limited, Buchanan House, 

3 St. James's Square, London SW1Y 4JU 

BUCHANAN PARTNERS LIMITED 

MEMBER OF SFA 


ACCOUNTANCY COLUMN 


Lighting the hidden side of directors’ reports 


By Andrew Jack 

THE RECENT storm over political 
donations made in the 1980s by Polly 
Peck Internationa], the collapsed fruit 
to electronics group, failed to high- 
light one vital issue: whether it is 
time for the annual directors 1 report 
to receive Car greater scrutiny. 

It was widely reported that Mr As 11 
Nadir, chairman of PPL had contrib- 
uted funds to the Conservative party. 
Touche Ross, which has had partners 
working on the administration of the 
group since October 1990, confirmed 
that it had unearthed payments from 
companies within the group- 

Mr Chris Patten, Conservative 
party chairman, said that £440,000 had 
been received via Mr Nadir. Even Mr 
Nadir, through a statement from his 
solicitors, confirmed that he had 
donated the money to the Conserva- 
tives and appeared to express surprise 
that those payments made through 
PPI companies had not been disclosed 
in the accounts. 

While some commentators swiftly 
called for the return of the money, 
and others questioned the ethics of 
political parties receiving large contri- 
butions from any one individual or 
organisation, few addressed the lack 
of disclosure of the contributions in 
the company's accounts, and why this 
had gone unnoticed. 

Political embarrassment there may 
have been. But under current legisla- 
tion the donation of funds by compa- 
nies to political causes is not illegal 
The only law in question is the 1985 
Companies Act which requires the 
directors' report to list the sums and 
the recipients of any donations to 
political or charitable causes above 
£ 200 . 

PPI’s reports for the periods in 


question are blank. The accounts for 
1989, for example, discuss £485.000 
given to charities “particularly upon 
tiie needs of children and young peo- 
ple in the community who are under 
privileged or chronically AT. it then 
states simply: “There were no politi- 
cal donations.’* 

Stoy Hayward, auditors to PPL 
would not comment on the episode. 
But the companies' act appears to 
place the onus for disclosure on the 
directors of a company rather than its 
auditors. “In respect of any failure to 
comply . . . every person who was a 
director of the company immediately 
before the end of the relevant period 
is guilty of an offence," it states. 

Auditors, it continues, must report 
on the accounts of both subsidiaries 
and the group company where one 
exists, including the balance sheet 
and the profit and loss account 

The existing auditing guidelines 
from the Institute of Chartered 
Accountants in England and Wales 
explicitly reflect this legislation, and 
seem to exonerate Stoy Hayward from 
any blame. “The auditor has no statu- 
tory responsibilities In respect of 
items in the directors' report which in 
his opinion are misleading but not 
inconsistent with the financial state- 
ments,” it says. 

The auditor's report in every com- 
pany annual report makes the same 
point The statement appears after the 
directors' report and refers only to the 
accounts, contained on subsequent 
pages. The 1989 PPI version, for 
instance, begins: “We have audited 
the financial statements set out on 
pages 31 to 55 in accordance with 
auditing standards.” The directors* 
report is on pages 27 to 29. 


Undisclosed donations each year for 
a few tens of thousands of pounds in a 
company with FPI's turnover are 
hardly likely to be judged material. 
They are therefore not likely to be 
judged "inconsistent” with the 
accounts, and the auditor would not 
be obliged to highlight the failure to 
disclose these political contributions 
even if they did man age to detect 
them. 

So who is responsible for verifying 

The donation of funds by 
companies to political 
causes is not illegal 
But the 1985 Companies 
Act requires directors' 
reports to list the sums and 
recipients of any donations 
to political or charitable 
causes above £200 

the contents of the directors’ report, 
for both PPI and in general? The 
Department of Trade and Industry 
says Companies House, based in Car- 
diff is responsible for examining 
accounts, and is able to impose fines 
for any which are found lacking. 

Companies House states that it 
fined L864 directors from 1*284 compa- 
nies during the last financial year for 
failing to file accounts on time, and 
has recently announced stiffer penal- 
ties for this offence to begin in July. It 
says it can also take action where 
there is incomplete information, such 
as the omission of the auditor's state- 
ment or the balance sheet 

But it has no record of any occasion 


on which a company had been fined 
for foiling to disclose - or for inaccu- 
rately dift fi raing — information in the 
directors* report It says that its 
thrust is ensure compliance, not to 

punish errors. _ 

Companies House argues that it has 
no staff to reports for evi- 

dence of abuse. “We accept all the 
information that is- given tons in 
good faith,” says one senior omciaL 
He points out that there are about 
LI million "live” companies on 
record, most of which file a n nual, 
returns, and the average report is 
probably examined for “one-and-a-half 
to two minutes”. 

The same message - that there is 
no systematic monitoring of repo rts 
. — comes from the Department of 
Trade mu l Industry, with which Com- 
panies House works closely. “We 
don't have a pro-active role,” says a 
DTI official. "Accounts are taken as 
being correct Shareholders, creditors 
and investors can bring t hin gs to our 
attention. We rely on informants.” 

If PPI was an isolated incident, the 
importance of non-disclosure in a 
directors’ report might of. question- 
able importance. But it is not The 
accounts for the year to June 30 1991 
of Sovereign Leasing, . a leasing com- . 
pany now owned by Z-Landerbank 
Bank Austria, for example, reveal a 
similar episode. 

The directors’ report describes a 
detailed investigation into the com- 
pany canted out as a result of sub- 
stantial losses made during the finan- 
cial year. As a result, it says, “the 
new managemen t discovered that a 
donation of £100,000 to the Conserva-' 
tive Party made In 1990 was not 
recorded as an expense In last year’s 


accounts. The expense is therefore 
included in this year-s accounts. 

But the issue goes for wider than 

non-disclosure of a few political dona- 
tions and whether these particular 
companies should be fined. Govern- 
ments over the years have placed 
increasing emphasis on the provision 
of information in annual reports out- 
side the scope of the accounts and 
therefore beyond the scrutiny of an 

auditor. , _ 

Some impinge directly on the finan- 
cial affairs of the company, Including 
the requirements for a review of the 
business and its future developments, 
expenditure on research and develop- 
ment, post-balance sheet events, and 
the directors interests including share 
options. Others are designed to reflect 
wider social concerns and objectives, 
like policies on employee participa- 
tion, the disabled and health and 
. safety at work - as well as donations. 

There is no sign of the d e m and s for 
this type of information drying up. 
Even in Tuesday’s budget proposals, 
the Chancellor called for large compa- 
nies^ annual reports to publish details 
of how: quickly, they pay their bills, to 
give potential suppliers warnings of 
late payers. These figures win pre- 
sumably become yet another new sec- 
tion in the directors’ report 

It may be that shareholders' and 
others with interests in or knowledge 
of a company should be more vigfiant 
about the information they axe given. 
Perhaps auditors should be required 
. to examine the directors' report in 
more detail, or the government 
sho uld institute spot checks to verify 
the figures. What Is the point of 
requiring more information to be dis- 
closed if no one checks on its quality? 


Brewer Morris 

Pure Taxation Recruitment 

TAX 

CONSULTANT 

c.£40K + Benefits 
Financial Services 
CITY 

For further information contact 

Matthew Phelps 

on 

(071) 936 2040 

or write to him at Brewer 
Morris, Ludgate House, 

1 07 Fleet Street, London 
EC4A 2AB. 

Evenings & Weekends: 

(071) 511 1454 


Our client is a highly prestigious multinational investment 
bank with a major presence in the United Kingdom, 
Continental Europe, The Far East and the United States. 
Employing over 1000 individuals in London alone, the bank 
provides a full range of services by way of six key operating 
divisions. The small and high profile London tax team 
provides essential support to these divisions in addition to 
dealing with the hank’s own tax affairs. Projected expansion 
will necessitate the recruitment of an intelligent, highly 
motivated and enthusiastic individual to perform research and 
analysis on a broad range of European tax issues relating to the 
international financial services industry. 

Ideal candidates will be commercially aware ACAs, with 
strong academic backgrounds, who have trained within the tax 
department of a major firm and who have up to VA years post 
qualification experience - alternatively they will be 2 year 
qualified tax lawyers from a leading legal practice. You should 
be able to demonstrate computer literacy, the ability to handle 
international tax issues, and a good basic knowledge of 
financial products and associated tax implications. In addition 
to technical ability, suitable individuals will possess strong 
interpersonal skills and be able to apply a creative approach to 
problem solving in a team environment. 

This is a first-rate opportunity for a young tax specialist 
seeking a first move into the financial sector! The role is 
consultancy-based and will report to two senior team- 
members. Great emphasis is placed on individual career 
development, and the rewards for technical excellence are 
superb both financially and in terms of progression within the 
organisation. 



Finance Director Designate 

To £40,000 + Package Nc 


Our client is a long established company which 
has. for many years, produced a number aflcading 
newspaper cities in die North West With offices 
throughout the region and over 300 staff, the 
company is well set up to service the needs of the 
community and maintain a profitable commercial 
business. The company is at the forefront of 
technological developments and. combined with 
years of skills and expertise, is well placed to 
continue to increase its present sizeable turnover. 

The company is now seeking to recruit a Finance 
Director Designate, a role which represents an 
excellent opportunity to operate at Board level and 
become folly involved in the running of the 
business. The Finance Director Designate will work 
closely with all other Board members, but 
particularly the Chief Executive, and will have a 
wide brief including business strategy and p lanning , 
systems development and general management in 
addition to the management of the finance fimetion. 


North West 

The ideal candidate wiD be a qualified accountant 
who understands the importance of financial 
information to the commercial decision 
nuking process. 

Candidates will be commercially oriented, dynamic 
and must be computer literate with a hands-on 
approach to the finance fimetion. They should also 
possess excellent communication, management and 
team building skills and be comfortable working in 
a busy, demanding environment. A good 
understanding of the change process would be a 
distinct advantage as would experience of the 
newspaper or related industries. 

A salary of up to £40,000 is offered together with 
a car and normal benefits for a position at this 
lcvcL Relocation assistance would be provided if 
appropriate. 

Please write, in confidence, to Sean Connolly, at 
the address below quoting reference SHC.1734. 


STOY HAYWARD CONSULTING !**«»*=$ 

8 Baker Street London WIM t DA Fax: 071 487 3f>86. A member of Horwaih International 



HOVE ' 

As one of the twelve Regional Electricity 
Companies, SEEBOARD pic supplies electricity to 
around 2 million customers in South East England, 
and is one of the largest businesses in Ihe area. 

We are now looking to strengthen our Financial 
Planning sec Son with the appointment at a Financial 
Planner. This section is responsible for providing 
financial plans, budgets, forecasts and analysis to 
Directors and Senior Management, which Is vital to 
the Group's financial strategy and relationships with 
the City and the Industry's regulator. 

Reporting to the Financial Planning Manager, your 
main brief will be to assist in vaned Corporate 
Finance related research and analysis work, and to 
contribute to the overall production and 
documentation of financial plans for Senior 
Management The challenge of operating within the 
electricity industry's regulated environment, whilst 
responding to the new world of privatisation, wffl allow 
you to fully develop your abilities and initiatives. 

SEEBOARD 

Doing a power of good 


Fro/77 £22,800 to £28, 150 (Award pending) 

You should preferably be a qualified Accountant 
with ai least 2-3 years post-qualification experience 
in a medium to large Company. You will be able to 
demonstrate a high level of numeracy and 
accuracy, and be able :o work as a member of a 
small, highly committed learn. A logical and 
methodical approach to complex problem sahrtng is 
essentia). PC skills would also be an advantage, 
especially a working knowledge of Lotus 1-2-3, 
although training win be given. 

Alongside a pleasant coastal location. Seaboard 
can offer a range of benefits that you would expect 
from a large and successful organisation, including 
good holiday and pension arrangements, a staff 
restaurant and an active sports and social club. 

The Seaboard Head Office operates a ■No- 
Smoking* policy, and therefore a non-smoker would 
be preferred. 

Please apply in writing, enclosing a full CV, to 
Helen Sutton, Recruitment Officer, SEEBOARD 
pic. Grand Avenue, Hove, East Sussex BN3 
2LS, quoting vacancy number 4653. Closing 
date for applications Is 20th March 1992. 

SEEBOARD pic is committed to a policy of Equal 
Opportunities. 



Financial Controller 


Oil Trading/Shipping 


London W.1 

maEga m Qur client, an independent oil trading and 
gggsg shipping company, which operates; worldwide, 
is looking to recruit a commercially minded and 
computer literate accountant to the newly 
created position of Finandal Controller. 

* Reporting to die Managing Director arid 
supported by a small staff, the position will 
take responsibility for the production of timely 
management and financial accounting. More 
importantly, in the short term, will be the t 
establishment of meaningful management q 
information together with a critical review of Ei 
the systems procedures to enable the directors Ht 
to monitor the performance of the business SE 
more effectively. _ ' 

Applicants for the position will be graduate, • mma 
c harte red accountants, aged 27-35, either ''Miff 
currently in practice or in a line commerciai SSI 


£ 40,000 

nd function. They should have 
le, demonstrable experience of the 

d implementation of MIS and systems 

y enhancement together with a pragmatic 
and adaptable approach. Experience of 
oil trading and/or shipping would be 
advantageous as would be a working 
knowledge of German. 

m Please write > enclosing a detailed 
curriculum vitae with salary details and 
quoting reference JC381 to Jeff Cottrell, 
Ernst & Young Corporate Resources, Becket 
Home, 1 Lambeth Palace Road, London 
SE17EU. 


sB Ernst &Young 



am 


This U5M quoted company Is a branded mortal leader In 
foe DIY and home Improvements sector. Manufacturing 
and setting through retail ouflete and direct to customers in 
foe UK and Europe, current turnover is over £20m. The 
challenge tor foe executive team Is to manoge foe process 
of change to return foe company to profitability and 
continued growth. 

A commercially able finance Director Is required to be 
fully responsible tor foe finance and IT functions. Initial 
tasks include foe revamping of foe accounting, costing, 
planning and management intorniafion systems to 
significantly Improve foe control disciplines required tor 
foe successful development of foe company. As a key . 
member of a small executive team you can expect 
considerable involvement In foe strategic planning and 
commercial management of the business. 

As a qualified accountant with an excellent track record of 
achievement you will have operated at least to RnancW 


Controller level and preferably .In a customw-drlven 
manufacturing environment. Youare likely to be aged 
35 to 45 and must be a IkhkJs on* enfousiastfc 
Individual vvfitvvery good commentiai.bcumen. Above 
all, you should have foe. mdurlly of a seasoned 
professional to manage change, pope with pressure and 
thrive on foe challenge fob excellent opportunity provides. 

Please send toil career rind personal details, including 
current remuneration and daytime telephone number, 
to Chris Haworth, Coopers & Lybrand Detoifle Executive 
Resourcing Limited, 76 Shoe Lane, London EC4A 3JB 
stating companies to which details should not be 
forwarded, and quoting reference CH886 on both 
envelopeand letter. _ 





PARIS 


jusqu a' 
420.000 FF plus 
voiture de 
service 
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Our client is a 
turnover in excess of $3 fOm. 
world, it provides orange of te. 
the metals industry. 


with a 

in 22 countries around the 
advanced services to 




Controller 


A dynamic e n v i ro nme nt for\ ■ 
an ambitious professional with business flair. 

. London based Up to £35k + car-F benefits 

This is an exceptional opportunity, reporting direct to the Group 
' Fin ancial Controller ana based at the Group’s in 

Ca^rdLtmeUm.You^ei^akighl^ of exposure atUbmad. 
range of responsibiStyat art important staged/ the Group '$ further 
development, both organically and through acquisitions. 

tpfe are looking for an outstanding individual, with strong 

- interpersonal sfaUsand well developed c or mn er dal instincts, aho 
has the maturity to make an early contribution and relate to staff at 
all levels. Considerable travel worldwide, but particularly in 
Europe, ir rnadhxdandihc scope for personal and career 

‘ progression within the Group is excellent . . 

. • 'Aged 25-30, you viS need to be a qualified accountant and/or MEA 

- with at least two ytdrj post quqUficaaon exper ienc e. Language 
. , -ability, particularly in French or Spanish, is essential 

flease-zoriie, wish full CV and salary details, to Tony Bucher at 
Gaddesden Recrtatmdnt, 41 Devonshire Streei, London WIN 1LN, 
or Fax 071-436 3108. 

GADDESDEN RECRUITMENT 

AN 1NDERMAUR INTERNATTONAL COMPANY 


APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday & 
Thursday & 
Friday 

(International 
edition only) 

For further 
information please 
call: 

Richard Jones on 
071-873 3460 

Teresa Keane on 
071-873 3607 

Alison Prin on 

071-873 3607 

Philip Wrigley on 
071 873 3351 


FINANCIALHMES I 

' imam miN:n«iUAwn | 


v V ,‘ ^ ,!%V 





Hertfordshire 


c £40,000 + Car + Benefits 



■W; 


Our diene is one of the woridVleading 4GL suppliers - 
with operations in the UK, USA and Australasia. 

Since its foundation in 197? che company has 
consistently achieved profitability whilst maintaining 
high levels of investment in rexsmdhand.developmenr 
to extend the range, facilities and features of its 
products. 

In order, co strengthen them financial and commercial 
expertise, the company is seeking to appoint an . 
ambitious qualified accountant with strong 
communication and technical skills, and. the ability to 
become an integral part of the Board and Management 
team. The successful candidate will report toand assist 
the Managing Director and will be responsible for all 
aspects of finance, administration, systems, reporting 
and control. The Director will also provide - 
significant commercial input to die 
management of cbe business. ■ 



Prospective candidates should be both computer' 
orienred and highly numerate qualified accountants, 
preferably graduate ACA/ACMA (aged 35-45), with a 
successful track record involving experience of 
managing a finance function with operations overseas. 
Individuals with relevant Sector experience within the 
soft war e industry will be of particular interest. Above 
all,' candidates must be able to demonstrate energy and 
commitment together with the ability to identify and 
manage change. Applicants should be able co offer 
both a 'hands on 1 approach to die business and the 
intellectual ability to contribute to strategic decisions. 

. For further information, please write enclosing a fall 
curriculum vitae (including salary details and day time 
telephone number) and quoting reference LN1701 
to Gary Watson, Michael Page Finance, 
Centurion House, 136-142 London Road, 
St Albans, Herts AL1 ISA. 


Michael Page Finance 

'• . - Spedaliss in Financial Rccroitmoir • 

HrwEtrJ dp 1 **** Afliaw ImHwAmJ ffi rminglMin 
. Nottingham Manchester Leeds Glasgow & Woddwide 
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F 1 N A N C i A L 
T ! M E S 


ROBERT 
HALF 
[ N V I T E 
YOU TO A 

FREE 

BUSINESS 

BREAKFAST 


If you wish ro attend this .free 
breakfast, please write to 
RacheUe Nelson at Robert Half. 
Free pest Waiter House, 

418 The Strand.' 

London 1AC2R 0BR. 
(Telephone. 071-836 3W5i 
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MAKING THE SELECTION 
INTERVIEW MORE EFFECTIVE 

A Practical Guide for Finance Managers 

on Thursday 9th April 1992 
At The Meridian Hotel 21 Piccadilly, London W1 
8.15am - 9.30am 



This financial Tunes Breakfast Briefing is 
designed specifically for finance 
managers who may interview once or 
twice a year The talk wiB be given by Jeff 
Grout loirit UK Managing Director of 
Robert Half, who will examine where and 
why interviews go wrong and 
demonstrate how to increase the 
effectiveness of the interview through a 
more structured approach The briefing 
will cover-. 

0 Preparing for the interview 
0 The Interview Plan 

• Creating a proper environment 

• Questioning Techniques 

• Promoting the job 

0 Conducting on the right note 

A speda&st in accountancy recruitment 
for more than K) years, leff Grout is a 
frequent contributor to various 
newspapers and journals on the subjects 
of job hunting and recruitment A regular 
speaker he has been a guest on 
' numerous radio programmes and 
appeared on Sty Tefevstoa 


He has advised many companies on how 
to improve their recruitment process and 
has presented in-house recruitment 
seminars and interview workshops for 
companies such as Marks and Spencer. 
Vickers Cuinness. MEPC Shandwick and 
Banque Paribas 

fonathan Freestone. Group 
Management Accountant. MAI pic 

‘Good insight into the correct approach 
to interviewing". 

Charles D Coase, Group Chief 
Accountant. Guinness pic "Both 
constructive and valuable'. 

Brendan Collins. Assistant Group 
Controller. Shandwick pic 'An 
excellent presentation'. 

Graham Coulson. Personnel Manager. 
MEPC Pic 'A valuabfe and enjoyable 
presentation on selection interviewing' 

Bob Lake. Finance Director. 
Barstable Advertising "Much valuable 
information in a short space of time all 
of which was relevant' 


THE HUMAN FACTOR 


Places at the Breakfast are strictly limited 


SENIOR MANAGERS 


DIRECTORS 

Maximise your potential in tomorrow’s employment market 

Demand mote titan well meaning Career Counselling Of Outplacement advice 

to your fob search based od cur/eat taatketittrelhsence and 
interview feedback with the most advanced Inptecestem and Outpla ce me nt feeflities 

Our subsidiary ImoMex accesses over 6000 unadvertised vatandcs aruxuafly 
- mostly benwr* 1 £4o,ooo and £200,000 psl - and makes recommendations from its 
approved ca ndidate hank without charge 



Telephone Krilb Mitchell on 
071-930 9041 for an exploratory 
meeting without ofa flg aitan 


Landseer House, 19 Oaring Cross Road 

London WC 2 H 0 ES 

Tel: 071-930 504 1 Rise 071-930 5048 



APPOINTMENTS 

WANTED 


FINANCE 
DIRECTOR FCA 


Available on a part-time 
basis.Please write in 
confidence to: 

Box A449, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 



Finance Director 

Dorset up to £45k pa + car + benefits 

Our clienl operates in a niche area of the leisure industry and is a market leader in their field. They have an 
outstanding track record since their formation in 1979 and have identified additional locations in the UK 
and Europe which will allow the business to expand further. 

They now wish to recruit a Finance Director due to the imminenl retirement of the present incumbent. 
Essentially qualified accountants, ideal candidates will be aged 35-45, with considerable experience ol 
dealing with the City and raising funds. The culture of Ihe company is team oriented, unpretentious and 
very friendly. You will need to be pragmatic, with confidence and presence so that you can direct the 
financial strategy of the business at the same time as managing a small department providing all the 
necessary financial data for the business. Computer literacy and experience in Investing in Europe with the 
resulting multi-currency accounting systems would be a considerable bonus. Most of all. you will have 
business acumen, strong sell motivation and a sense ol humour. 

This position wilt be challenging and undoubtedly fun It is located in a very pleasant pan ot Dorset, not lar 
from the sea. The benefits package includes relocation if required. 

Interested candidates should send comprehensive CVs together with salary details to Tony Saw at the 
address below, quoting reference S2119. 


KPMG 


Selection & Search 

2-3 Dorset Rise. Blackfriais, London EC4Y 8AE 



Senior Manager - Accounts 

London £25,000-£30,000, bonus and benefits 

As the leading shipping company with one of the world's largest and most efficient fleets, our 
client has established their European headquarters in the City. Through acquisitions and 
organic growth, the company is developing a strong network of operations across Europe. 

A qualified accountant is now required to manage a small department and will report to the 
Deputy General Manager. Aged 35-45, you will have a minimum of 5 years post qualification 
experience which will have included the production ot statutory accounts, budget preparation 
and control, tax returns, cash management. P & L accounts and balance sheets. Experience ot 
MIS and PC operation for accounting will be very useful as will experience of training junior 
accounts staff. All of this will have been gained in industry or possibly in the profession Equally 
important are the maturity and interpersonal skills to form sound links with other managers, a 
flexible “hands-on" approach and the self motivation to develop this role to its full potential. 

interested candidates should send comprehensive CVs together with salary details to Tony Saw 
at the address below, quoting reference N6122. 


KPMG 


Selection & Search 

2-3 Dorset Rise, Blackfriars. London EC4Y 8AE 



Group Financial Executive 

South West Package £5 Ok + 

Our client is a well estabfished, entrepreneurially-led, multi-site public transport organisation. It 
employs several hundred people and has substantial property holdings and assets. As a result of a 
recent management restructuring, the Board now wish to appoint a ‘hands on’ and proactive 
Financial Executive. 

Working closely with the Chairman and Board, the successful person will be responsible for the 
accurate and timely production of all statutory and management accounting reports. Other 
responsibilities will include treasury management, appraisal of investments, acquisitions and the 
provision of high quality technical administration commercial support. 

The successful person will be a Chartered Accountant with energy, vision and above average 
intelligence. Experience gained with one of the ‘Big Six’, coupled with commercial exposure is 
essential. A down-to-earth approach and well developed communications and leadership skills will 
pave the way to success in this challenging and rewarding post. 

Suitably qualified and interested candidates should write with full CV and current remuneration details 
to Mavis Would, KPMG Selection & Search, Unacre House, Southern hay East, Exeter EXi 1 UG. 

Tel: (0392)211661. 


KP&G 


Selection & Search 


Bilingual European 
Finance Director 

High-Growth Fortune 500 Logistics Start-Up 


Berkshire 

£45,000-£50,000 + bonus 
+ car scheme + benefits 


With the experience and resources of a $0.5bn US 
corporation 10 call upon, a new pan-European, added- 
value, direci-to-user distribution and supplies management 
business is being established, with a medium-term revenue 
target approaching $1 00m. The concept has been proven 
over many years in North America and a UK pilot venture 
has been eminently successful; the next step is to build the 
UK and French operations, prior to expansion across 
Continental Europe. Crucial to the success of this initiative 
is the appointment of a highly experienced and versatile 
European Finance Director. 

As a member of the very small executive team, you will 
contribute significantly to the initial business planning - 
and then implement it. Drawing upon the knowledge base 


in the US. you will establish the total finance and 
accounting function and develop a sophisticated 
multicurrency information technology strategy for aJ! 
business processes: in addition, your contribution to 
overall decision-making will be invaluable in achieving 
excellent bottom-line results. 

A well-qualified professional - ideally an ACA/FCA - you 
must have extensive senior financial management 
experience within a quality industrial manufacturing or 
service environment. Having spent pan of your career 
living and working in Continental Europe, you are 
bilingual in English and another European language - 
possibly French or German - and will be able to operate 
successfully in a new, rapid-growth company where rules 
and systems simply do not exist. 

The generous remuneration package reflects the calibre of 
the individual sought. If you meet the specification, send 
your cv to Peter Bedford. Ref: 5635/PB/FT. 

PA Consulting Group, 123 Buckingham Palace Road. 
London SWIW9SR. 


Jj^Consulting 


Group 

Creating Business Advantage 

Executive Rccrralmrni - Hainan Restore* Consolnacy ■ Aihgtiane MdCo mmi ii na iions 
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Finance Director 


£45K Package + Benefits 

With a turnover of -Cl SOM, this privately owned North West 
company is a market leader in the food manufacturing industry. It's 
a success attributable to an innovative approach and professionalism 
on every level. Operating in a competitive sector, future profitability 
looks healthy and expansion plans are well underway. 

An important part of the future plans is the creation of this new 
role, financially responsible for the most significant Division in the 
Group with an £80M turnover. Your brief will be two-fold, managing 
the day-to-day accounting functions and playing an active role in the 
future strategy of the organisation. In addition the improvement of 
Management Information Systems will be one of your prime 
objectives and the Board will be looking for advice and guidance on 
various business projects. 

Probably in your mid 30’s, your CIMAorACCA will be supported 
by a degree and you will already have experience at a senior level 
within a major food manufacturer or similar blue chip organisation. 

We arc looking for an astute individual who is ready to consolidate 
their career and make a significant contribution to this forward 
thinking organisation. 

To find out more please call Cheryl Thomas, Senior Consultant, 
on 061 834 6512 (9am -5pm), or 0298 81522S (7pm-9pm), or 
alternatively write to her with foil details at Townsend Knight 
Consulting Limited, 98 King Street, Manchester M2 4WD quoting 
reference number F43S. 


Tbwnsend Knig ht 

Selection ■ Scare h* Assessment* Develop meat 


HERiOT-WATT 

BUSINESS 

SCHOOL 


444 



m > ‘ Chair . 
of Accounting 

Chair of Business 
Organisation 1 


Lectureships 


Hcriot-Wart Business School was established in 
1989 in its new £1.8 million building on the University's 
Riccarton campus. The School comprises the 
Deportments ol‘ Accountancy and Finance. Business 
Organisation and Economics and works closely with 
the Ksmee Fairbaim Research Centre. 

The School currently oilers well established 
undergraduate programmes and two highly successful 
postgraduate taught masters programmes. .As part of 
its strategy to strengthen further its reaching and 
research capability, the School is seeking to appoint 
a professor of accounting, a professor of business 
organisation and six lecturers. 

The professor of accounting will be expected to 
take a leading role in research in his/her specialist field 
and to review, nurture and develop teaching at all levels 
within the Department and School. There is no 
restriction on area of specialism but applicants should be 
senior academics with established research reputations. 

The professor of business organisation must 
be able to provide academic leadership for the 
department. The University seeks candidates with 
outstanding research reputations in either business 
strategy or marketing. 

Applications are also invited for six lectureships in 
the undernoted areas: • Accountancy (2) • Finance 
• Business Strategy * Marketing • Economics 

Within each subject area identified no particular 
specialism is sought but candidates are expected to 
demonstrate commitment and potential in research 
and teaching. 

Please write for further particulars and an 
application form to the Director of Personnel. Heriot- 
Wart University. Riccarton. Edinburgh EHM 4AS 
specifying which post or posts you are interested in. 


CROUP 

FINANCE DIRECTOR 

Conder ts a pubSdy quoted UX construction group with interests in the U.5 A 
and an acknowledged leader tn ns main business areas of design and build contracting, 
steel frame design, febncaDon and erection and design and construct bidding services. 

We are entering a phase in our corporate development which v/S demand energy, 
drive and commitment to exacting standards cf professional expertise and persona! 
performance and where the finance function wtH play a cruoal and strategic role. 

We wish therefore to appoint a Finance Director as a member of the Main Board 
and responsible to the Chief Executive for the finance function in the broadest sense 
and m particular for the development and direction of financial polices commensurate 
with overall business objectives and strategies. 

This position, which s based at the Company Head Office in Winchester, wi* 
present a unique challenge to a qualified accountant with a record of positive 
achievement in financial management preferably obtained in the construction industry 
and with the personal stature and credibility to deal on equal terms with external 
■advisors .and insututions. 

Applicants should apply in writing with a comprehensive summary of career 
achievements to date to: The Chief Executive, Conder Group pic. Moorside Road. 
Winnall, Winchester, S023 7Sj. 



SERVICES & PRODUCTS F QR BUILDING 
& PROPEPTY DEVELOPMENT 


APPOINTMENTS 

ADVERTISING 

appears 

every 

Wednesday 
& Thursday & 
Friday 

(International 
edition only) 


FINANCIALTIMES 

IUROV1 I IU1INI1I NCVlfWf * 



MAJOR INTERNATIONAL SERVICES GROUP 
Caterham, Surrey 

Our Client is a £00 million' turnover division ctone of the 

Through a network of regional offices they offer a highly regar^an^ of 

and have expanded rapidly both organically and by acquisition They are currently 

further developing their product in mainland Europe 

As the result of an internal promotion they seek to appdnt a 

Southern Region which spreads from East Anglia to 1 ^puthCog 

directly to theWnal Managing Director and wffl be responsibte 

analysis and financial management of the sud^requires swund 

commercial Judgement and the ability to deal confidently with non-finandal managers 

on business issues. 

Hie successful candidate aged between 2 tr&. will be a qualified Accountant with 3-5 
years' POE A strong communicator, he/she will relish the challenge of a ®mmeraal rote 
within a growing international business. Prior experience of preparing business plans and- 
budgets and the ability to work independently In the field are essential quafities. 

Interested candidates should send a comprehensive CV. to Charles Madeod at Robert 
Half. Freepost. Walter House. 418 The Strand. London WOROBRi Alternatively, 
telephone 071-836 3545 or fax your details on 071-836 4942 


To £35,000 + Car 

Financial Recruitment Specialists 
London - Birmingham - Windsor 
Manchester ■ Bristol ■ Leeds 
Southampton ■ Wolverhampton 
Brussels ■ New Yxk and 152 
.offices worldwide 



THE HUMAN FACTOR 


GROUP FINANCE 
DIRECTOR 


A public company, turnover £60 million, involved in 
engineering and specialist subcontracting with 
headquarters located in the Midlands and with several 
overseas manufacturing subsidiaries, seeks a Group 
Finance Director. 

The Finance Director reports to the Chairman and 
Managing Director and is responsible for the preparation, 
presentation and interpretation of group financial control 
systems throughout the group. 

The Director will be expected to work closely with board 
members and external financial institutions to ensure that 
adequate financial resources are available and effectively 
used in the operation and development of group 
businesses. 

Applicants should be chartered accountants and have at 
least ten years experience in a manufacturing or specialist 
contracting business. This demanding position will 
provide an excellent opportunity to play an important part 
in the future growth plans of the group. 

CE40000 Car Other Benefits 

Applications including a detailed CV should be sent to 

Box A453, Financial Times, 

One Southwark Bridge, 

London SE19HL 


■ 


FINANCE DIRECTOR 

ACT MED1SYS LTD 
Part of ACT Group pic 


BIRMINGHAM 


c£3 8,000 + ear+ benefits 


ACT Medlsys Is one of the UK’s leading suppliers of Information 
Technology solutions to the healthcare market, and the market 
leader In the supply of laboratory management systems, with 
turnover approaching £10m. 

It Is a wholly owned subsidiary of ACT Group pfc, the leading 
Independent British owned software and sendees group. 

This is a board appointment which carries full responsibility for 
Finance and Administration and will report directly to the 
Managing Director. You wifi be expected to contribute to tfae 
overall strategic development of the business as the Company 
continues to expand both organically and by acquisition. This 
position rwjuires sound commerc ia l Judgement and the ability to 
deal confidently with non-finandal managers and experienced 
dienes on business and contractual issues. 

The successful candidate will be a qualified accountant, probably 
aged 30-40, with extensive experience gained In the IT Industry. 

Please apply, enclosing a curriculum vitae, to: Dr R A Bassett, 
Managing Director. ACT Medlsys Ltd. ACT House, HI Hag ley Road. 
Edgbaston, Birmingham Blfi 8LB. Or Cue your details 
on 021-625 2617. 


SYS 


MED 



FINANCE DIRECTOR 

This is an excellent career opportunity to join the 
Executive Team of this prestigious Private Hospital 
which is a subsidiary of a U.S. Healthcare 
Corporation. 

The successful applicant will report directly to the 
Executive Director. High calibre leadership, 
interpersonal and communication skills are 
essential for this challenging position. Applicants 
must be professionally qualified and have proven 
achievements at a senior level, preferably in a 
Hospital or Healthcare environment. 

This Finance Director has financial responsibility 
for the London operation and will be responsible 
for the overall management of the Finance 
Department, involving formulating policies, setting 
objectives, monitoring and evaluating achievement, 
along with planning and development, in order to 
achieve maximum financial results within the 
highly competitive healthcare market 
The Hospital offers an excellent working 
environment, along with a generous salary and 
benefits package. 

Please apply in confidence enclosing a CY with 
latest salary details to Mr Graham White - 
Personnel Director, 


■Humana Hospital Wellington 

WeffqgUn Pbae Loadou NWfl 9L£ 


Financial Controller 

up to £32,000 


Into 40% 
of the 
network 
we’re putting 
110% effort 


e 


I^ndotiTtaiisport’s Tendered Bos Division controls die 
f*»n Awing and operation for some 4096 ot the entire bus network 
within Greater London — a toed of 75 million ann u al operated 
miles 

Tendered bus services have provided passengers with increased 
valne-for money, new local bases and increased efficiency. 
Eiisuzing this trend in performance continues is a crucial 
objective for our Division, and we need a talented financial 
pro fessional no help us achieve it 
As Financial Controller; your cask will be to provide a foil 
{manaal-and management accounting service so char a high 
standard of control is maintained through out our activities. 

You will need to develop and maintain commercially oriented 
procedures, re p o r ts and management information systems, and 
you will also have prime responsibility for all financial dealings 
. with contractors. 

Manageri al ability is essential, as is proven experience in a similar 

post^ a sound accounting background and a formal accounting 
qualification. In addition, you should have the ability to grasp 
concepts and turn them into reaHcy together with an ability to 
manage a successful team. 

To apply, please write with All career details to 
KafenBrown, Central Personnel, London Transport ;■ 
SSBroadway, London SW1H 0BD, quoting reference 
i CDV 9274/E 


London Transport 


Finance 

Director 


Manufacturing 
Bast London 


c. £35k 
+ Benefits 


The Company 

r Profitable £8m iumover subsidiary of £40m group. 

• Manufacturer of quality consumer durables at two sites. 

The Role 

• Increase financial awareness and disciplines throughout the company. 

Provide Board with quality information and analysis in order to maximise 
profitability and cash flow. 

Enhance the quality of business plans and introduce an integrated standard 

costing system. 

• Key member of tbe management team with full involvement in company's 
general managemenLand strategic direction. 

Qualifications 

- Qualified finance professional . Age 30 - 45. Sound commercial and I.T. 

experience in a manufacturing environment. 

• Highly motivated with hands-on approach. Good communication and 
man- management skills. 

• Track record of successful implementation of profit improvement programmes. 

Please reply in writing enclosing c.v. 

Box A456 Financial Times One Southwark Bridge London SE1 9HL 


Trent Water 


INVESTMENT ANALYST 


SJ0-S35Kptasbenea s Bimtagfam 

Severn Tiaa Pic is a FTSE 100 Company with its core activities m water and waste water treatment _ 
disposal, but also with many other innovative interests. waste water treatment and waste 

% have an investment Ptogrimme currently in excess of i600m per annum which wffl improve the 
to our existing customers and assist m our commerced and international expansion. ^ ^ services 

In this bey appointment your brief will be to fran dose working retationshins wfth manawn! m 
subsidiaries- to ensure strong financial controls are to ^ m ^°P eraUn * 

expenditure. ... . KURrM to, over ail investment 

You wU l also, in conjunction wUi the Gtptal Projects Controller, panicinate a. nr fa 

apptaisab ori^rffig afi invesuneix by tte Group. paraopat in, or m some cases monitor, 

A quaJ^«cowxant,’ekherClartenrf cxOia aiKl Managen^^^ - ^ 

had considerable experience of investment analysis w ithin a nafc J e *^“? yo f al ^ V™ 1 ' 11 have 
commirakaioa skiUswffl also be of oaramount Wnraianre “S 3 ® 5311 ™- Your excellent 


1 


comtmrakatostiiBwfflalsabe T** “e™*™- Your excellent 

This is a superb opportunity with an expanding,' high profile rmirwm, 

petsonai dCTdopmera, . ' . ^ P™ 1 * 00B W. offering outstanding career and 

Interested? Then please forward your foU cv. to the — * hhuum- — 

Personnel Department, Severn Trent jpfc, 2297 Comurv gronuwiriwH/ ^ 

Road, Bir mingh a m B26 3KL Please quote reference 
number 134. 

Closing dtte 26th March, tyfL 




\xl£ 








